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NEW RULES AND RULE PROPOSALS 

site PROPOSES IWLES TO IMPLEMENT NEW CONTRACTUAL PLAN PROVISION. The SEC today anoounced that it has

under consideration propo.ed rules and fotla. under the Invese.ent Company Act of 1940 ("Act") designed to

taplement the provisions of the Act (Sections 27(d) thro~h (h), effective June 14, 1971, relating to

periodic payment plan certificates (coaaonly referred t8"'contractual p!au") which were added by the

Inve.taent Company Aaenclaents Act of 1970 ("1970 Act").


Tbe 1970 Act provide. a purchaser of a contractual plan for mutual fund. or variable annuities two

separ.te refuDd rights. Under the first right, • "45 day" right of refund. the purcha.er is entitled to

receive all of the sales and other charges he has paid plus the value of hiF .ccount, within 45 days of

the mailing of a notice of that right. Such notice must be mailed within 60 d.y •• fter the i.suance of his

certificate. Under the .econd right, until the expirstion of 18 month •• fter the i.suance of the plan

certificate the purch ••er is entitled to a refund of that portion of the .ales load p.id on the plan which

exceeds 15 percent of his gross payment. plus the value of his account. The 1970 Act al.o pe~it. plan

sponsor., a. an alternative to charging the typical front-end load, to elect to charge a ".pre.d lo.d" not

exceeding 20 percent of any payment or an .verage of not more th.n 16 percent of the fir.t 48 .oathly p.y

ments or their equiv.lent. Plans sold subject to spread lo.d would not receive the 18 month refuDd right.


Propo.ed Rule 27d-l establishes reserve requirements in order for underwriters and depo.i~or. of

contr.ctu.l plans to c.rry out their obligations to make refunds. Proposed Rules 27e-l and 27f-l provide

the method, form and contents of the notices required to inform certificate holders of their rights under

Sections 27(d) and 27(f) of the Act. Proposed Rule 27g-1 requires that the Notice of Election to be

governed by the spread load provi.ions of the Act shall be filed as an exhibit to the coapany's registration

statement under the Securities Act of 1933. Propo.ed Rule 27h-l would permit the payment of a spread load

on that portion of an initial payment which equals two minimum monthly payments.


Amended Rule. 27a-l, 27a-2, 27a-3 and 27c-l would extend certain existing exemptions for variable

anauities to corresponding provisioDs of Section 27(h) de.ling with spre.d load payment. and, during the

.nnuity p.yout period, to the 18 month refund right provided by Section 27(d).


In view of the length of the rele.se, printing .nd mailipg of copie8 for distribution to the eo..i ••ioD',
.. iling li.t will be .omewhat del.yed. Therefore, the A.sociation of Mutual Pund PI.n Sponsors, the 
~rican Life Convention and the Life Insurance Associ.tion of America have undertaken to di.tribute copie8
to their meaberships. The relea8e will al.o .ppe.r in the Pederal Regi8ter within the next few day•• 

All intere.ted persons are invited to .ubmit their view8 and c....nt. on the proposed rules and fo~ 
in writing to the Divisioa of Corporate Regul.tion, Securities and Exchange CommissioD, Wa.hington, D. C. 
20549 on or before Hay 28, 1971. All 8uch communic.tion. will be .vsilable for publiC inspection. 
(&elea •• IC-6493) 

COUItT ENFORCEMENT ACTION 

PLANT INDUSTRIES, UTZ ENJOINED. 'lbe SEC New York Regional Office has announced that the Federal

court in New York permanently enjoined Plant Indu.trie8, Inc., and ay..n K.ta froa violating the aati-fraud

provision. of the Federal .ecurities l.ws. The defendants con.ented to the entry of the order without

admittiua or denyiua the allegatioDs in the complaint. (Li-499l)


BOLDUC; COMPANY ACT RELEASE 

I, Is DUPONT DE KEMOUIS. The SEC has i.sued an order under the Investaent Company Act giviua intere.ted 
person. until May 24 to reque.t a bearing upon an .pplication of E. I. du Pont de Nemours aad Company,
Wil.inston, Del., for an order ex.-ptiog froa certain provisions of the Act tha proposed gr.nt of an 
exclusive licen.e under. U. S. P.tent Application (and foreign couaterpart.) to Block Engi ..ering. Inc. in 
exchange for a royalty of 51 of the "net selling price." Christiana Securities c.p.ny •• registered cloaed

.end invesbeent company, owns 80me 28.51 of the/outstanding caaaon .tock 'of duPont. which in turn owns 8o.e 
33% of the outstanding coamon stock of Block~! (Releas. IC-6492)

SECUlITIES ACT IlIGISTiATIONS 

*STAiBETT BROTHElS AND ElEN TO SELL STOCK. Starrett Brother ... d Eken, Incorporated, 301 Ea.t 57th St.,
New York 10022, filed. reaistratton .t.t.... t with the SEC oa April 23 seeking registration of 200,000
.hare. of eoamon .tock, to be offered for public sale (**at $25 per .hare aaxu.w.). The offering i. to be 
.. de throuah underwriters headed by New York Securities Co., Inc., One New York Pl••• , New York 10004. 

The company i. pru.arily engaged in the developaent and construction of multiunit hou.ing under 
programs spon.ored by governmental agencies to a.sist in meeting low .nd moderate income housing needs. 
Of the net proceed. of it. stock sale, $1,300,000 will be used to retire bank loans which had been incurred 
to supply working capital for con8truction and rehabilitation .ctivitie8 .nd the balance for other corpor.te
purpo.e8. In addition to indebtedne •• , the company has outstanding 899,037 comaon sh.re., of which &obert S. 
Olnick, board cbairau, owna 181 aDd Henry Benach, president, 171. (File 2-40150) OVER 
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COlIfBCTICUT GEIIUAL JIO&mAGl PIOPOSBS om!Df. CoDDect1cut General Ifort... a ad Bealty Illnat.enta 
(the "1'rusttl

). 117 Park Ava., West Springfielci. Ma.s. 01089. fil.ed a reahtratioa atat_at with the SIC 
Oft April 23 .e.king recistratioa of .75 .il1ion of coavertib1e subordinated debeature •• ciue 1996, to be 
offered for public .. la throush uDderwriter. headed by louaret Preres AICo., 44 Wall St •• Bew York 10005. 

lbe 1'rut's principal _pheat. i. all lema-tel'llreal property !DV•• taellts, iacludiDa aorta ... loan.,
of tellwith land purchase-lea.eback or otber-.uity participatioaa ... d equity iavestaeat • .ade iadepeadently
of IIOrtgaae loans. Concen leal ty AdviSOry Caapaay. a wbolly-owa.d .ubsidiary of ColUlecticut General 
Insurance Corporation, is inve.taent advi.er. Net proceed. will be used to .. et .. taritie. of c~rcial 
paper to provide .hort-tel'llfinancias of tbe Tru.tl• inve.t.ent. and the balance to fulfill .orta ..a and othe! 
real e.tate invest_nt c~itaeDts. IIIacidit10llto incl.btedne••• the Tru.t has out.tencii.. 4.282,149 .bare. 
of beneficial interest. ~ .... B. Terrey is chairaan of the Truat aad senior vice pre.ident of Coaaecticut 
General Life and Bruce P. Hayden i. pre.ident of the rruat aDd vice pre.ident of Connecticut General Life. 
(File 2-40151) 

*NATIONAL SYSTEKS CORP. TO SELL STOCK. National Syst_s Corporation, 4361 Birch St •• Newport Beach,
f!!!!. 92663. filed a registration statement with the SIC on April 23 .eekins registration of 200,000 shares 
of comaon stock. to be offered for public sale (**at *18 per share .axu-a.) through underwriters headed by
Dean Witter & Co. lac., 632 S. Spring St •• Los Angeles. Calif. 90014. 

The coapany offers vocationally oriented home .tudy and re.ident education cour.e. threugh .ub.idiarie •• 
Net proceeds of its .tock .ale will be applied tQ general corporate purpo .... including the expa.sio. of 
existing operation. and tbe acquisition of businesses. 1. addition to indebtedne •• , tbe company has out
standing 1.244. 774 c~n .hare •• of which maag_nt officials a. a group own 14.31. John~. Mcllaughton
is president. (File 2-40152) 

HEIHIS FUND PROPOSES OFI'ERll«>. 8e~s Pund (the "Partnership"). 2001 U. S. National Bauk Blda •• 
San Dieso, calif. 92101, filed a regi.tration statement with the SEC on April 23 .eekine regi.tration of 
$10 .illion of llaited partnersbip iRterests. to be offer.ed for public .ale at $10,000 per unit. A non-
diver.ified, closed-end inve.tment company, the Partnership wa. oraani.ed for the purpo.e of .. king venture 
capital investments on a basi. de.igned to provide certain tax advantage. to its liaited partnera.
Sheltered Venture Advisers ("SVA") i. the leneral partner. K.evin P. IfonaghaD, Wil1illlll Shahan, II, andE. 
Norman L. ~one. are ... her. of the SVA partnership. (File 2-40153) 

*McDONNELL DOUGLAS PROPOSES FINANCIlIG. McDonnell Dougla. Corporation, P. O. Box 516. St. Louis, Mo. 
63166. filed a regi.tration .tatement with the SIC on April 23 .eeking regi.tration of $50 million of notes. 
due May 1977, to be offered for public sale through underwriter. headed by Lehaan Brothers, 1 William St.,
New York 10004. 

The company is engaged in the de.1gn. development and production of c.... rcial a.d .ilitary jet air
craft, .i8sile syst ...... aaed and unmanned spacecraft, and launch vehicles for space flight, and also 
provides data proce •• ing and consulting services. Net proceed. of it. financing will be u.ed to aeet in
creased ca.h requirement. re.ultine priaarily from the build-up of DC-lO workin proce •• inventory as 
production work on the aircraft accelerates. (File 2-40154) 

HBIUlILL LYNCH FILES FOR OJ'J'ERIII;All!) SEOOlfDA&r. Herrill Lynch. Pierce. Peaner & Salth Incorporated,
70 Pine St., New York 10005, filed a regi.tration .tatement with the SEC on April 23 seeking registration 
of 4,000.000 .hares of caaaon stock, of which 2.000,000 are to be offered for public .ale by the c:oapany
..d 2,000.000 (beine out.ta.ding shares) by the holder. thereof. tbe offeriag i. to be .. de (**at *35 per
.hare aaxt.u.) through Merrill Lynca· ... ployae regi.tered repre.entative •• 

The coapany i. engaged in the .ecurities iadu.try. Net proceed. of ita .tock .ale will be added to tbe 
company's leneral fund. and u.ed for working capital purpoaes. In addition to preferred .tock, it ha. out
.tanding 29,413,248 Ca.DOn .hares. Donald T. Begen is board cbail'll&nand Ned B. Ball preeldent.(File2-40156) 

SECURITIES Ar:t REGISTRATIONS. Effective April 27: Knight Newspapers, Inc., 2-39767. 
Effective April 28: Aaerican Hlcro-Sy.t .... Inc., 2-40051; .Bancobio Corp •• 2~39569 aDd 2-39526. Braaiff 
Airways. Inc •• 2-39875; Durie-Hall Co., 2-39086 (90 days) ;carolina Power" LlIbt Co •• 2-39997; Central 
Telephone & Utilities Corp •• 2-39917; Corning Gla.s Worbt 2-40049; Cotter" Co •• 2-39697; First Union, Inc., 
2-39781; Florida Power & LlIbt Co., 2-39785; Ancler.on Jacobson, Inc., 2-38824 (40 day.); lAyaer-&oth Corp •• 
2-39922; Levits Furniture Corp •• 2-39919; Lucky Store •• Inc., 2-39926; McCol'llick1971 OU & Gas Proar-,
2-39019 (90 days); Municipal Invesc.ent Trust Fund Series lB, 2-39972; Retail Credit Co •• 2-39687 and 
2-39822; San Diego Gas & Ilectric Co., 2-39990; Van Schaack AICo., 2-39077 (90 day.); wynn Oil Co., 2-39661. 

* Thi. is a reporting cOllpeny and further infor-ation with respect to its bu.in ••s and operations is 
available in the eo..is.ion's Public Reference file •• 

** As estu-ated for purposes of coaputins the registration fee. 

11 Pendiag distribution of this lelea.e by the CoIIais.ion to the appropriate mailing li.ts. intere.ted 
per.oDs should consult the Federal Regi.ter for full detail. of the application. 
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