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SALT LAKE FIlM REVOKED. In a decision announced today (Release 34-7165). the SEC revoked the broker-

dealer registration of Whitney & Company. 16 Exchange Place. Salt Lake City. for sale of .ecurities in viola

tion of the regi.tration and prospectus requireEents of the Securities Act as well as violations of the record-

keeping and .. rgin require ..nts of the Securities Exchange Act. Frank M. and Richard I. Whitney, officers of


I	 the fir., and Jobn R. Davis, manager of its Provo branch office, were each found to be a cause of the revoca
tion order. 

According to the Comaission's decision. the Whitney firm and the Whitneys violated the Securities Act

registration requirement in the 1959 offering and sale of 350,000 .hares of Petroleum Recovery Corporation

stock without prior registration thereof with the COmBission. These shares were part of a larger block of

outstanding .bares whicb the company's president and other shareholders had contributed to tbe is.uer for the


~ purpo.e of raising needed funds for tbat co.pany. They were promptly turned over to tbe Whitney firm and 
I sold to its custa.ers, both on a principal and agency basis. The funds were all reaitted directly or in

directly to tbe issuer. The eo..ission ruled that no exemption was available for sucb distribution of shares 
for the issuer. 

Davis, who also was an officer of Seven Mountain Corp., was involved in a 1961 offering of 3,500,000
shares of Seven Mountain stock at $1 per share .. de by the Whitney fira on a be.t effort. ba.i. following reg
istration of the stock with the eo..ission. At a time when the offering was .. king little progress (only

! 47,000 shares had been sold by June 1961 when the offering was terminated), Davis di.tributed a fora letter 
• to	 SOlIe 4500 residents of California and Utah which purportedly .ought to encourage "participatioo in the 

selliog effort" by recipient. thereof. In rejecting Davis' assertion that the letter was .. rely intended for 
the recruit.ent of a sales force. the Ca.-is.ion stated: "The nature of the .. terial and the extent of its 
distribution suggest to us tbat the invitation to participate in the selling effort wa. nothing aore than a 
'gt.aick' intended to create an intere.t in Seven Mountain stock and to procure orders for such stock. 

Accordingly, the Comais.ion sustained the finding of its Hearing Exaainer that the .aterial .. iled out con
stituted a prospectus, that it did not meet the prospectus requirements of the Securities Act, and that it 
violated such requireaents. The Whitneys participated in this violation by reason of their failure to exer
cise adequate supervision of Davis' activities. 

EVANS PRODUCTS C<»a'ANY FILlS STOCK PLAN. Evans Products Company, 1121 S.W. Salmon St., Portland, Oregon,

filed a registration .tatement (lile 2-21864) vith the SEC on November 4 seeking registration of 34,885 caa.on

share., to be offered pursuant to restricted stock options.


TENNESSEE GAS rILES FINABCING PROPOSAL. Tennessee Gas Transmission Company. Houston, Texa •• filed a

registration stateaent (rile 2-21863) with the SEC on November 7 seeking registration of $35,000.000 of 20

year fir.t .ortgage bond. and 150.000 shares of cumulative preferred stock. $100 par, to be offered for public

sale through underwriter. headed by Stone & Web.ter Securities Corporation. 90 Broad Street. New York. and


, two other fir... The offering prices of the bond. and preferred stock (maxtaua $102 per .hare*) a. well as 
the underwriting ter.. are to be supplied by amendment. The company and subsidiaries own and operate pipe 
line Iyst... for tbe trans.is.ion and sale or delivery of natural gas for resale. The proceed. of this 
finaDcing vill be u.ed in part to retire out.tanding short tera notes. and the reaainder will be used for 
expanlion ~f busiDess operations. Gardiner Symonds i. chairaan of the board and Harold Burrow president.
Kanag~nt official. own approxt.ately 1.131 of the outstanding coaaon stock. 

I	 . XEROX SBARBS 1M REGISTRATION. Xerox Corporation, 1250 Midtown Tower. Rochelter, N. Y. 14603, filed a 
reSi.tration .tat~nt (rile 2-21865) with the SEC on November 7 seeking registration of 4.787 .hares of 
ca..op .tock. These .bare. are to be offered for public sale by Aerojet-General Corporation. Akron, upon it. 
receipt thereof in exchange for its 203,000 shares of ca.aon stock (about 25t) of Electro-Optical Sy.t.... 
Inc., of Pasadena. AccordiDg to the prospectus. Xerox expect. to acquire an additional 563,325 share •• lub
ject to the condition. of an agreeaent witb certain other principal £OS .tockholders. in exchange for about 
35.208 shares of Xerox coaaon. Xerox vill a1.0 offer to exchange its coa.on shares for the remaining out

standiDg share. of IDS ca.aon held by other. OD the s... 1 for 16 basis. However, only Xerox share. to be

received by Aerojet-General are included in this regi.tration statement. Aerojet-General will offer the

shares for sale on the Mew York Stock Exchange or in the over-the-counter .. rket at .. rket prices then pre

vailing (..x~ $316 per share*).


Xerox is engaged in the aaDufacture and .. rketing of products for xerographic and photocopy reproduction

and for pbotolrapbic use. In addition to ~DOeDteaDe •• , 1t bad outstanding 3,881.440 .hare. of ca.aon stock

on October 1, 1963, of which aan&geaent official. owned 3.6t. Sol M. Linowitz is board cbairaan and Jo.eph C.

Wilson pre.ideot.
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ALLEGHAlIY POWER SYSTEM OBTAINS ORDER. 'lbeSEC today issued an order uncler the Holdins CallpaDY Act 
(Release 35-14966) per.itting Alleghany Power System, Inc., Mew York holding co.pany, to ors-niae Alleghany
Public Service Corp., for the purpose of conducting business as a subsidiary service co.pany. 

GREAT SOU'fllWlSTrILES FOR SECONDARY. Great Southwest Corporation, P. O. Box 191, ArUnlton, Texas,
filed a registration stateBent (File 2-21862) with the SEC on November 7 aeeking regiatration of 275,000 
outstanding shares of coamon stock to be offered- for public aale by the holders thereof tbrouah underwriters 
headed by Glore, Forgan & Co., 45 Wan St., New York. 'lbepubUc offering price (~ $25 per share*) 
and underwriting ter.s are to be supplied by .-endaent. The coapany and its subsidiaries are ensaged in a 
prograa of industrial real estate develo~nt in Texas, particularly with respect to two tracts of land ca.
prising some 5,700 acres between Dallas and Fort Worth. In addition to certain indebtedness, it DOW has 
outstanding 1,078,501 shares of ca.mon stock, of which .anagement officials own some 158,000 shares. 
Rockefeller Center, Inc., 50 Rockefeller Plaza, proposes to sell 75,000 of its holdings of 220,851 shares; 
AlDerican Liberty OU eo.pany, 3417 GUlespie St., Dallas, 150,000 of its holdings of 222,271 shares; and 
Angus G. Wynne, Jr., a company officer, 50,000 of his holdings of 104,150 shares. 'lbeprospectus lists 
Toddie L. Wynne as board chairman and Angus G. Wynne, Jr. as president. 

PART FIVE OF SPECIAL STUDY REPORT AVAILABLE. Part 5 of the Report of the Special Study of Securities 
Markets, Securities and Exchange eo.mission, may now be purchased at 5Se per copy from the Superintendent of 
Documents. Govern.ent Printing Office, Washington, D. C., 20402. It consists of the texts of the 8u..arie8, 
conclusions and reco-.endations drawn from Parts 1 through 4 (Chapters I through XIII) of the said Report, 
plus the letters of trans.ittal from the Specia, Study to the Commission and from the eo.o1ssion to the 
Congress.

'rdering copies of Part 5 from G.P.O., identify it as Part S of House Docu.ent No. 95 (88th Congress, 
1st Se~ )n). Parts 1 through 4 (nuabering 2994 pages) may be purchased for $10 per set. 

MIDWESTERN GAS TRANSMISSION SHARES IN REGISTRATION. Midwestern Gas Trans.ission CoaIpany, Tennessee 
Bldg •• Houston, Texas, today filed a registration statement (File 2-21866) with the SIC 8eeking regi8tration 
of 290,000 shares of c~n stock. According to the prospectus, Tenneseee Gas Trane.is8ion eo.pany, Houston, 
owns all of Midwestern's outstanding stock. On October 9th, the Tennessee Gas director8 declared a dividend 
in shares of Midwestern common stock, payable to November 15th record holders of Tennes8ee Ga8 stock on the 
basis of one 8hare of Midwestern common for each 200 shares of Tennessee Gas Ca..Dn owned of recoya that 
date. Tennes8ee Gas 8hareholders who8e holdings are not evenly divi8ible by 200 will receive a cash pay.ent 
in satisfaction of the fractional share interest arising on account of such dividend. Tennessee Bank and 
Trust Company, Houston transfer agent for the Midwestern stock, will sell for the account of such share
holders the number of shares of Midwestern common equal to the sua of the fractional 8hare interests and pay 
the proceed8 ratably to such 8tockholders. 'lbeprospectus includes 50.000 8hares of Midwestern caa.on to 
cover such stock sales. 

An additional 240,000 shares of Midwestern common are initially issuable upon the exercise of common 
stock purchase warrants. Such warrants were issued by Midwestern in 1960 together with its first mortgage 
pipeline bonds. 5 3/4~ series due 1980, warrants for the purchase of four shares of Ca..Dn atock of the 
company having been attached to each $1,000 principal aaount of such bonds. The warrants are in bearer form 
and are exercisable in whole or in part for a period of ten years from January I, 1964, at an initial exer
cise price of $15 per share of co.aon stock purchased. 

UNITED FUNDS SHA&ES IN llBCISTRATION. United Funds. Inc.» 20 West 9th se ,; Kansas Cit):,Mo., today
filed a registration statement (File 2-21867) with ~he SEC seeking registration of 3,000,000 ahares of 
United Bond Fund. 100,000 shares of United Accuaulati ve Fund, 100,000 shares 0 f United Inc~ Fund. aDd 
100,000 shares of United Science Fund. 

SECURITIES ACT REGISTRATIONS • Effective November 6: DiaaoDd National Corp. (FUe 2 -21766) . 
LibbeyOwens Ford Glaas Co. (FUe 2-21814).
Effective November 7: Donaldson eo.pany, Inc. (File 2-21783); !be Mosler Safe Co. (File 2-2~~~). 

ORAL ARGUMINT. COMING WEEK. lIoveliber13, 2:30 P.M. - Merritt Vickers, Inc. 

*Aa estu.-ted for purposes of ca.puting the registration fae. 
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