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BOREN & cO,,EXPULSION FRDM NASD‘MDDIFIED In e decigton announced _today’ (Relense 34-6365
suling by the National Association of Securities Dealers, Inc,, that Boren & Co,, and ‘its president. ind-so
tockholder, Irving N, Boren, of 569 North Rossmore Ave., Hollywood, had violated. certain NASD Rules of Fa
,Practi'e; but the Commission overruled ceértain other findings of violations by the’ NASD, reduced ‘tha. NASD:.
1:£fom one of expuision from the Association to a 90-day suspension, effective September 26 1960'7(The
‘m! sion also reduced the asgessment against the firm for costs, - R
“Inits. decision, the Commission comncluded that Boren & Co, had engaged in coaduct inconsistent with just
: equltable principles of trade in violation of NASD Rules of Fair Practice, by reason of the fact that it
fecced ‘a fiumber of sales of securities in 1957 at prices and commissions which were not fair in view of all
‘relevant circumstances, Borén & Co, urged various considerations in defense, 1nc1uding -gpecial’ concessions
btainéd from dealers in the purchase of the securities, the low price of certain securities involved, and’ the
)ense involved and the right of the firm to a protit, In 24 sales of Colorado Gas stock, the’ price charge_
ungad from 33,3% to 66,7% over the firm's contemporaneous costj and in 23 of 155 sales of Texas Toy stock, th
‘mark-up. ranged from 11,9% to 1Y% over the prices paid by the firm on the day of the sales,  4s to these trnns~
: ctions, the Commission affirmed the NASD ruling that the mark-ups were excessive,and were. 1nconsistent ‘with
~.just and equitable principles of trade, As to the remaining sales of Texas Toy stock, the COmmission was: unableu
b0 find the markeups unfair, Other unfair mark-ups found by the Commission included fout sales of other’ aecuri-~
ies 1in which the mark-ups ranged trom 10,8% to 25%, "The Commission concludea that the nntk~up in certain agen
transactiona were not excesiive,
' "The Commission also sustained rulings that salesmen for the firm violated NASD rules by making - unsuitable
acommendations and misleading statements to a customer concerning the purchase of mutual fund shares and the =
aala of certain common stocks} by misleading represeantations in the firm's mutual fund sales literature which :
contravenec Commission's Statement of Policy relating to such sales literature; by its refusal to produce cer=
tain information in responsé to an NASD request; by its failure to maintain and preserve certain records‘ and
by ‘its tailure to properly supervise salesmen, It overruled a8 finding by the NASD that its rules had’ been
“violated through the firm*s failure to register certain representatives, because of the absence of ‘a finding.o
willfulneas by the NASD,
: Although concluding that “a substantial sanction" is warranted in view of ‘the nature and extent ofA .
‘tions found, the Commission concluded that the expulsion of the firm from NASD membership was nexcessive: be”
cause of mitigating factors urged by the firm and the fact that certain rulings of the NASD were set aside b
the Commission, Under the circumstances, it concluded that a 90-day suspension was appropriate, The NASD. had
' assessed costs in the aggregate amount of $8,318, including the costs ot the salaries of employees amounning o
over $3,500 whicn the Commission ruled was improper. The Coumission also observed that, if a member {s to be .
- given a fair hearing, he must feel free to defend himself "without thereby subjecting himself to a prohibitive
.aseessment of costs," and that othér members of the NASD "have an interest in the proper ‘and just policing of :
" 'the Association and the imposition of appropriate ganctions upon offending members," Under all the cireum=: =~ =
utancea, the Commisaion concluded that the assessment of costs against the firm should be teduced to. $1 000., R

PACIFIC GAS TRANSMISSION FILES FOR OFFERING AND SECONDARY, Pacific Gas Transmisslon Compdny, 2&5 Market
st,, San Ytanciaco, filed a registration statement (File 2-17072) with the SEC on September 20, 1960, seeking _
registration of 747,250 shares of common stock, of which 552,500 shares are to be offered for public sale by |
the issuing company through an underwriting group headed by Blyth & Co., Inc,, The Dominion Securities Corpota- %
tion and Mcleod, Young, Weir, Inc, The public offering price and underwriting terms are to be eupplied by :
amendment net vroceeda to the company being listed at $9 per share,

8. D. Bechtel, a director of the company, owns 81,550 shares of the outstanding common ‘stock of the come
pany; and he proposes to offer 40,050 of his shares to certain employees and stockholders of Bechtel Corpora:ion
- of which he 1s a director, officer and shareholder, and to certain employees of Canadian Bechtel Limited, -the’

. former'a subeidtary,
i+ . The company was organized in August 1957; and pursuant to & certificate of public convenience and nececsity
': ;nd related authorizations to import natural gas from Canada issued by the FPC in August 1960. it is’ construct= -
ing and proposes to operate & natural gas transmission pipeline extending from the intetnationnl boundary .
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United Stetes southward through the Statcs of- Idnho, Washington end Ozegoj
e’ ‘pipeline- will be part of a project, kiown' a8 ‘the: AlbertaFCalifornie ‘
g gas from the Province of Alberta to California, ~The -gas will be: diutributed?
8 an4 Electric Company, princtpel eponeor of the project - Bix other compeniel are portlc
the project
to “the ptoepectue, the estimated cepitel requirement of the company will epproximate 3132 000
' “has. outetanding ‘1,657,500 common shares,. issued at §9 per share, ‘of which 66.7% 18" owned by
£ icas and’ Electtic, 10,6% by directore of Bechtel Corporation, and 9.3% each by Blyth & Co,, luc, , an
rnational’ ‘Utilities. Corporation, . The Montana Power Company owns 2,7% and Canadian Bechtel Limited -
an -cxpect:e to . obtain the funds: required for its capital requirements: as. followez $14,917, 500 .fre
'{or: sale of the 1,657, 500 shares; $4,972,500 from the public sale of the 532, 500 shares; $13, 300 00
om:‘the. eale of: converttble debentures; end $9B 810,000 from_ the. sale of first mortgage pipelinﬁ bonde.
timing, ‘method’ and terms of the offering and sala of the debentures and bonds have .not been determincd
The proepectus liets Jemee B, ‘Black as. .board chairman and N, R, Sutherland as president i

: NISSEN TRAHPOLINE PKOPOSES OFFERING, Nissen Trampoline Compeny, 930 27th Ave,, S, W., Cedar Rgpids. Towa
fiAed & regiatration statement (File 2-17073) with the SEC on September 20, 1960, seeking regigtration’'of '
85,000 shares of common stock, to be offered for public sale through Jesup & Lamont, of New York, The: public
fering price and- underwriting terms are to be supplied by amendment., The company also has agreed-to. sell to
the underw:iter, for §120, five-year werrants to purchase 12,000 common shares, exercisable 1n1t1a11y at tho
pu lic offeting price. . -

The company and its. subsidiaries are engaged principelly in the manufacture and distribution of rebound
umbling equipment. gold under the trademark "Nissen Trampoline," It also distributes gymnaatic equipment many-
actured for it abroad, The company has agreed to purchase certain assets of Fred Medart Manufacturing. Co, of "
st louis, after which it will manufacture as well as sell gymnastic equipment, The purchase price of the -
Hedatt assets will approximate $400,000, of which one-half is payable in notes and the balance in cash, ‘0f ‘the
:vpnoceede of the sale of common stock, some $200,000 will be used to replenish working capital and. to repay .’
bank’ borrowinge incurred in connection with such purchase; $250,000 to provide working. capital for the gynnastic
oqnipnent business and to pay for other expenses relating to the Medart acquisition; and the balance. for work- -
ing‘cepital -and other general corporate purposes,

@ .In addition to certain indebtedness, the company now has outstanding 290,000 shares of cowmon etock 5
Gcotge Nigsen, company president, owns 258,000 shares or 89% of the outstending stock, Of the outetanding stock,
20,000 shares were acquired by Nissen in June 1960 at the equivalent of $5 per share, of which 4,800 sharea :
“’wera sold by him to three persons at his cost, An additional 20,000 shares were sold to the underuriter 1n 'jffr
“April 1960 for an aggregate net purchase price of $76,000. ‘
2T With respect to the stock offering, the prospectus states that the underwriter proposes to:offer the sharee
. to & limited number -of the firm's retail customers (which may include a number of members and employees of its
Lo flem, relatives of such persons, and holders of the coupany's $325,000 of 6% convertible notes sold to 11 in- x
.;~vestors 1n April 1960),end it intends to offer about 45% of the shares to the public, T

‘ A DELISTING OF GENERAL AMERICAN INDUSTRIBS PREFERRED APPROVED, The SEC has issued an order grenting an ‘..
T-application of the “New York Stock Exchange to delist the 6% Cumulative Preferred Stock of General’ American. In-lf
%'duetries, Inc., effective at the close of the traaing session on September 30, 1960 (Release 36-6370). S

P QEEISTED TRADING CRANTED MIDWEST EXCHANGE. The SEC has granted an application of the Midwest Stock'Ex? :
1';ch‘ngg fer unlisted trading privilegee»in the common stock of Union Bag-Camp Paper Corporation (Release: 34-6370).

B EURDPEAN CUAL AND STEEL AUTHORITY PROPOSES OFFERING. The High Authority of the European Coal and Steel
}?commnnity ftled a regiatretion statement (File 2-17074) with the SEC on September 20, 1960, seeking registration
. of $25,000,000 of Secured Bonds (Thirteenth Séries), due 1980, and $10,000,000 of Seriel Secured Notes (Four-
_teenth setiee), ‘due 1963-65, It is proposed to offer these eecurttico for public sale through underwriters
. hesded by Kuhn, Loeb & Co,, The First Boston Corporation, and Lazard Freres & Co, The interest rates,- public”
: oftering prices and underwriting terms are to be supplied by amendment, :
- . The additiomal funds will be used to make loans to enterprises of the Community engaged in the production
.. and sale at wholesale of coal, coke, iron ore, iron and steel, It is expected that the proceeds will be used
Wfprincipolly to finance a part of the cost of projecte designed to increase the use by steel enterprises of coal
. .and coke, to increase the production of iron ore within the member countries and to enlarge and improve exist-.
< ing xuetallatione, principally in the. steel industry, Some portion of the funds also may be used to make loans
~* _to enterprises outside the coal and steel industries in order to finauce, in part, the constriction of new manu-
- facturing facitities and other projects in the Community which are so located as to provide productive employ-
' ment for coal miners released from the mines as a rcsu;t of prevailing conditiona in the coal industry.

o " ALLEGR1-TECH PROPOSES OFFERING. Allegri-chh Inc., 144 River Road, ggglgz‘__k_g., todey filed a regis-
© tration statement (File 2-17075) with the SEC seeking registration ot 100 000 shares of common stock, to be

. offerad for public sale at $6 per share through underwriters headed by Hyron A, lomasney & Co, ' The: under-

7 writers: wilx receive a commission ‘of 75¢ per ehate. and the company also will issue to the underwriters 15,000
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five-year warrants at l¢ each, the warrants being exercisable 1nit1a11y at $6.60 per share, .. In addxtion,':he S

: ney. firm has purchased 7,500 shares at $1.50 per share from the company, The registration statement also o
3,000 ‘shates: purchased from the company by Max Fabrikant, a ftnder at $1 per share, and ' : ]

by company counsel from four principals of the company, | - ; ﬁ
yrmerly kiown as Allied-Allegri Machine €o., Inc,, the company is engqged principally :
y -and ‘sale.of printed circuitry and modules, Upon  the completion of this offering, At -inte
tin g to. 'velop, ‘and’ to manufacture and sell (1) addicional products :designed to replace conventio al
) loyed 4n’ commercial and military- usage, and (i1) industrial electronic components, production tes‘ equip
ment: -and Power supply and control equipment, Net proceeds of the stock sale will: be used in: part
$35 000 of bank notes: guaranteed by the four principals, to diacharge some $8,467 of obligation'"i" urr
the purchase ‘of machinery and equipment, to finance lease hold improvements ($90 ,000) necessary to prov.
sdditional floor space for increased manufacturing facilities, and to finance research and development
: (3150,000) of new proprietary products (several of which are said to be in the: development Btage)., The bal e
-Eof ‘the proceeds will be added to working'capital, :
-The company now has. outstanding 227,500 common shares, of which Fred J, Allegri, president, owns 25 121
:;‘nnd three other officers (of the same last name) own 20, 93% each, The butatanding shares had a $1 per nhare
vﬁbook value as of July 31, 1960, ey

PRI SEC COMPLAINT NAMES OIL LEASE DEVELOPMENT CO, The SEC Chicago Regional Office announced September 15th
_-S(LR-1783) the filing of court action (USDC, WD Ky,) seeking to enjoin 0il Lease Development Co., Inc,, and:
©.Clayton J, Vermillion from further offeting and sale of oil interests in violation of the Securitiea Aet ra-
‘»;gistration requirement, v :

%.n. SEC COMPLAINT NAMES WM, C, KARAL, The SEC Boston Regional Office announced September 19th- (LR~1784) the

Jp-filing of court action (USDC, Mass,) seeking to enjoin William C, Karal of Weston, Mass,, from further viola—

‘i .tions of the anti-fraud provisions of Securities Exchange Act, Temporary restraining order. issued, and’ heari
acheduled for September 27th on motion for preliminary injunction, e

¥ 'VIOLATIONS CHARGED TO IRVING GRUBMAN, The SEC has ordered proceedings under the Securities Exchange Actfﬁf
';f.of 1934 to determine whether Irving Grubman, of 195 Broadway, Paterson, N. J,, defrauded investors in the offer-
" and sale of securities of U-Bowl, Inc,, and, if so, whether it is in the public interest to deny an applicatibng
' filed by Grubman, doing business as Irving Grubmsn & Co., for registration as a broker-dealer.
A -hearing 1s scheduled for September 28, 1960, in the Commission's New York Regilonal Office to take evis
. denice with respect to the foregoing. The initial hearing will relate to the question whether the ‘effactive g
‘date of Grubman's application for registration should be postponed until final determination of the question I
of denial, i
The Commission's order asserts that, in the offering and sale of U-Bowl stock during the petiod Septembe o
'1959 to June 1960, Grubman "engaged in transactions, practices and a course of business which would and did~
‘operate as a fraud and deceit upon the purchasers" thereof, in that he made false end misleading representa-
' tions with respect to an advance in the price of the stock, construction operations begun by the: cowpany,. -
and the price at which stock was available to stockholders. It is further asserted that in his application
Grubman disclaimed any connection with any other broker-dealer firm during the past 10 years when; in fact
he was employed as a registered representative by S. H, Bennett & Co,, Inc,, during the period September 19597
to July 1960, .

COURT RESTRAINS AMERICAN DIVERSIFIED SECURITIES, Judge Alexander Holtzoff (USDC DC) today issuéd ‘a tems
‘‘porary restraining order against the conduct of a securities buginess by American Diversified Securities, Jne "
1028 Connecticut Ave,, Washington, D. C., through the close of business Monday, September 26, 1960, pending “a.:
further inspection of the defendant's books and records by the SEC to ascertain whether they are in compliance
with the record-keeping requirements of the Commission, as reported to the court by the defendant; (13~1785)

PUBLISHERS COMPANY STOCK OFFERING SUSPENDED The SEC has issued an order temporarily sunpending 8- Regul -
‘tion A exemption from registration under the Securities Act of 1933 with respect to a public offering of ntock
by Publishers Company, Inc,, of 1116 - 18th St,, N, W,, Washington, D, C. :
: Regulation A provides a conditional exemption from registration with respect to public offerings of lecuri
ties not exceeding $300,000 in amount, In a motification filed in April 1959, Publishers Company proposed the
public offering of 150, 000 shares of Class A common stock at $2 per share through L. L, Bost & Company,  Inits
suspension order, - the Comminsion charges non-compliance with a provision of Regulation A by reason of the com=
pany's failure to file certain sales material; and it further asserts that the company's offering ¢ircular was
‘false and misleading in respect of certain material facts and that the stock offering violated Section 17 of "
. “the Act, The order provides an opportunity for hearing, upon request, on the question whether the suspenuion i
"'should be vacated or made permanent, L
e The migsrepresentations referred to in the Commission's order related to the stated use of' the proceedo of
-~" the offering as it related to a reduction of outstanding obligations and a statement that $14,616 of notes -
- held by officers, directors and promoters may be paid out of the proceeds when, in fact, there was an under-"
~. . geanding ' that these notes would be paid from funds made available from operations or £rom the financing of in=
" stallment sales contracts; the failure to disclose that the underwriter would and did receive 15,635 shares of
~ . ptock in payment for expenses and comm ns and the statemeént that t ter! -
';.:eed the ga%?mated sum gf $7f580 when,iggiga:t, the su; pafd to't : unggrggggzgréa:rsfh’gg;?sggdwgggdfgffu::

to discloae that $12 000 of the proceeds would be expendsg for - improved land, ‘
. . . o “-oo oo'.' L . Do : - b




