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F brief summary of financial proposals filed with and actions by the S.E:&. 
Washington 25,D.C.' -fYfl t e x t  o f  R e l o o s e s  f r o m  P u b l l c o t l o n n  U n i t ,  c i t e  n u m b e r )  

( ~ s s u e  No. 64-10-10) F O R  RELEASE October  15 ,  1964 

AXE FIRMS CENSURED. The SEC today  announced a d e c i s i o n  (Release  34-7442) c e n s u r i n g  Axe S e c u r i t i e s  
c o rpo ra t i on  and E .  W .  Axe & Co.,  I n c . ,  o f  Tarrytown,  W .  Y., f o r  v i o l a t i o n s  o f  t h e  F e d e r a l  s e c u r i t i e s  laws. 
However, due t o  m i t i g a t i n g  f a c t o r s ,  t h e  Commission concluded t h a t  i t  was n o t  nece s sa ry  i n  t h e  p u b l i c  i n t e r e s t  
t o  revoke t h e  b r o k e r - d e a l e r  r e g i s t r a t i o n  o f  h e  S e c u r i t i e s  ( p r i n c i p a l  u n d e r w r i t e r  f o r  c e r t a i n  mutual  fund 
s h a r e s ) ,  o r  t h e  inves tment  advisex r e g i s t r a t i o n  o f  Axe & Co. ( inves tment  a d v i s e r  t o  t h r e e  Funds) ,  o r  t o  s u s -
pend o r  e x p e l  Axe S e c u r i t i e s  from NASD membership. 

The v i o l a t i o n s  r e s u l t e d  from t h e  p u b l i c a t i o n ,  i n  two i s s u e s  o f  a book named "To t h e  B r i d e , "  o f  an  
"Your Inves tment  Program." Tlre Rook was d i s t r i b u t e d  by 96 depar tment  s t o r e s  a s  a g i f t  t o  p r o s p e c t i v e  

b r i de s  who r e g i s t e r e d  t h e i r  wedding s e l e c t i o n s  w i th  such  s t o r e s ;  and i t  c o n t a i n e d ,  i n  a d d i t i o n  t o  t h e  a r t i c l e ,  
recornendat ions  by brand name oE v a r i o u s  ho~msehold i t ems .  lChe inves tment  a r t i c l e ,  f o r  which t h e  Axe f i rms  
paill a t o t a l  o f  $6 ,000 ,  urged b r i d e s  t o  i n i t i a t e  an  inves tment  program by pu rchas ing  s h a r e s  i n  a  mutua l  fund 
and s t a t e d  t h a t  Axe h Co. i s  "one o f  t h e  c ~ s ~ t s t e n d i n g  counse l s  , I 1  andn a t i o n a l l y  recognixed  inves tment  t h a t  
t h e i r  "proven a b i l i t y  i n  economic r e s e a r c h  and e v a l u a t i o n ,  and t h e i r  r e co rd  i n  economic and market  a n a l y s i s ,  
has l e d  many f i n a n c i a l  i n s t i t u t i o n s  t o  r e t a i n  them." d t  d e s c r i b e d  t h e  Funds, a n a l y r e d  and recommended t h e  
shares  o f  t h e  Funds, and adv i s ed  t h a t  a q u a l i f i e d  inves tment  d e a l e r  o r  b roke r  be c o n s u l t e d  conce rn ing  t h e  
Funds. 

The book pu rpo r t ed  t o  c o n t a i n  i m p a r t i a l  recommendations o f  brand names and manufac tu r e r s ;  and t h e  Com- 
mission observed  t h a t ,  a t  l e a s t  t o  t h e  u r ~ s o p h i s t i c a t e d  , t h e  a r t i c l e  "may have c a r r i e d  t h e  f a l s e  kmp l i ca t i on  
of an  o b j e c t i v e  unpaid endorsement  o f  t h e  Funds by t h e  p u b l i s h e r . "  And wh i l e  t h e  a r t i c l e  d i d  no t  p u r p o r t  
t o  o f f e r  s h a r e s  of  t h e  Funds f o r  s a l e ,  n e v e r t h e l e s s ,  f o r  a c o n s i d e r a t i o n  pa id  by Axe S e c u r i t i e s  and Axe 61 
Co., i t  d e s c r i b e d  such  s h a r e s .  F a i l u r e  t o  d i s c l o s e  t h e  c o n s i d e r a t i o n  pa id  f o r  t h e  a r t i c l e ,  v i o l a t e d  t h e  e x -
press  requi rements  o f  S e c t i o n  17(b)  o f  t h e  S e c u r i t i e s  Act .  Moreover, because t h e  a r t i c l e  had t h e  e f f e c t  o f  
s o l i c i t i n g  o f f e r s  t o  buy s h a r e s  o f  t h e  kbnds,  i t  was a  p ro spec tu s  w i t h i n  t h e  meaning o f  t h e  S e c u r i t i e s  Act .  
It f a i l e d ,  however, t o  meet t h e  SEC p rospec tu s  r equ i r emen t s ;  and t h e  a r t i c l e  was n o t  f i l e d  w i t h  t h e  Corn is -  
s ion  a s  r e q u i r e d  by t h e  Investment  Advisers  Act .  

The m i t i g a t i n g  f a c t o r s  i nc luded  c o o p e r a t i o n  w i t h  t h e  Commission's s t a f f  i n  i t s  i n v e s t i g a t i o n ,  d e l e t i o n  
of t h e  a r t i c l e  from t h e  book, unde r t ak ing  t o  r e s c i n d  purchases  o f  fund s h a r e s  by r e c i p i e n t s  of t h e  book, 
and a dop t i on  of  i n t e r n a l  p rocedures  w i t h  r e s p e c t  t o  p r e p a r a t i o n  and d i s t r i b u t i o n  o f  s a l e s  m a t e r i a l s .  

GEOKGE R .  WBIGHT G CO. REVOKED. The SEC today announced a d e c i s i o n  under  t h e  S e c u r i t i e s  Exchange Act 
(Release 3h-7444) revoking  t h e  b r o k e r - d e a l e r  r e g i s t r a t i o n  o f  George R.  Wright & Company, I n c . ,  5919 So.  
Woodland D r .  , Ogden, Utah ,  f o r  v i o l a t i n g  t h e  a n t i - - f r a u d  and r eco rd -keep ing  p r o v i s i o n s  o f  t h e  F e d e r a l  s e c u r i -  
t i e s  laws. The f i r m  was a l s o  e x p e l l e d  from t h e  Na t i ona l  Assoc i a t i on  o f  S e c u r i t i e s  D e a l e r s ,  I nc .  George R. 
Wright, company p r e s i d e n t ,  was found t o  be a  c ause  o f  such  r e v o c a t i o n  and e x p u l s i o n .  

On t h e  b a s i s  o f  t h e  o r d e r  f o r  p roceedings  and t h e  o f f e r  of  s e t t l e m e n t  by t h e  r e s p o n d e n t s ,  t h e  Commission 
fourra t h a t  t he  f i r m  and Wright w i l l f u l l y  v i o l a t e d  t h e  a n t i - f r a u d  p r o v i s i o n s  in, t h e  s a l e  o f  mutual  fund 
shares by f a i L i n g  t o  execu t e  cu s tomer s '  o r d e r s  a s  promptly as  promised ,  t he r eby  a t  t imes  c a u s i n g  t h e  c u s t o -
mers t o  s u f f e r  l o s s e s .  Between Hay 1.961 and March 1964,  t h e  r e sponden t s  a l s o  f a i l e d  t o  make and keep c u r r e n t  
c e r t a i n  r e q u i r e d  r e c o r d s .  

NEILY PLACED ON PROBATION. The S E C  Boston Regiona l  O f f i c e  announced October  9 (LR-3054) t h a t  Kupert 

Neily,  J r .  r ece ived  a n  18-month suspended s e n t e n c e  and was p laced  on p r o b a t i o n  f o r  3  y e a r s ,  f o l l owing  h i s  

plea o f  g u i l t y  t o  an  i nd i c tmen t  c h a r g i n g  v i o l a t i o n s  of  t h e  f raud  p r o v i s i o n s  ofi t h e  S e c u r i t i e s  Act and t h e  

f a l s e  s t a t e m e n t  p r o v i s i o n  o f  t h e  Fede ra l  Cr imina l  Code i n  t he  s a l e  o f  c o m o n  s t o c k  of  Hainco E l e c t r o n i c s  

and Harine Development Co rpo ra t i on .  


KERn-HcGEE OIL FILES STOCK PLANS. Kerr-HcGee O i l  I n d u s t r i e s ,  I n c . ,  Kerr-HcCee B ldg . ,  Oklahoma C i t y ,  
Okla. ,  f i l e d  a r e g i s t r a t i o n  s t a t e m e n t  ( F i l e  2-22846) w i th  t he  SEC on October  14 s e e k i n g  r e g i s t r a t i o n  o f  
3 , S G a  p a r t i c i p a t i o n ;  i n  i t s  T h r i f t  P l an  and 1 ,275  p a r t i c i p a t i o n s  i n  i t s  Savings  P l a n ,  t o g e t h e r  w i t h  173,000 
shares o f  common s t o c k  which may be acqu i r ed  pu r suan t  t o  t h e  p l a n s .  

INSUKEII Ai,!;:,!,?4TS k"dND PROPOSES OFFE-. I n su red  Accounts Fund, I nc .  , 11 E. dams S t .  , Chicago,  f i l e d  
a r e g i s t r a t i ~ n  s t a t e m e n t  ( F i l e  2-22841) w i t h  t h e  SEC on October  9  s e e k i n g  r e g i s t r a t i o n  of  10 ,000  s h a r e s  o f  
common s t o c k ,  t o  be o f f e r e d  a t  n e t  a s s e t  v a l u e  ($1,050 p e r  s h a r e  maximum*) p l u s  a  minimum s a l e s  commission 
of 5 % .  The o f f e r i n g  i s  t o  be made through t h e  Fund's  s o l e  u n d e r w r i t e r ,  I n s u r e d  Accounts Fund D i s t r i b u t o r s ,  
Inc. , 10 S .  La S a l l e  S t . ,  Chicago,  which may be a s s i s t e d  by c e r t a i n  NASD members and f o r e i g n  d e a l e r s .  The 
P b r p ~ s rv i  t;,i Purld "is  t o  p r o v i d e ,  i n  a s i n g l e  c e r t i f i c a t e ,  a means by which i n v e s t o r s  can  p a r t i c i p a t e  i n  
insured accoun t s  i n  s av ings  and loan  a s s o c i a t i o n s  l o c a t e d  th roughout  t h e  United S t a t e s ,  and i s  s p e c i f i c a l l y  
desl-gned t o  meet t h e  requi rements  o f  i n v e s t o r s  seekl-ng a  h igh  deg ree  o f  s a f e t y  and freedom from f l u c t u a t i o n  
i n  t h e  v a l u e  o f  t h e i r  i nves tmen t s . "  It has ou t s t a r i d ing  100 c o m o n  s h a r e s ,  a s  a d j u s t e d  t o  r e f l e c t  a 5 - f o r - 1  
s p l i t  on October  7 ,  i964 .  Robert  G .  Weinberg is  p r e s i d e n t  of  t h e  Fund and of  i t s  sponso r ,  Home Loan 
Assoc ia tes .  
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SEC NEUS DIGEST, OCTOBER 15,  1964 

WINDSOR LIFE INSURANCE PROPOSES OFFERING. Windsor L i f e  Insurance  Company o f  America, 122 E. 42nd S t . ,  
New York, f i l e d  a r e g i s t r a t i o n  s t a t emen t  ( F i l e  2-22845) wi th  t h e  SEC on October 14 s eek ing  r e g i s t r a t i o n  of  
625,000 s h a r e s  o f  c a p i t a l  s t ock .  Of t h i s  s t o c k ,  255,000 sha re s  a r e  t o  be o f f e r e d  f o r  p u b l i c  s a l e  a t  $5 per 
s h a r e  through Bacon, Whipple 6 Co., 135 S. La S a f l e  S t . ,  Chicago, and Courts  & CO., 11 Mar i e t t a  S t . ,  N. W., 
At lan t a ;  120,000 s h a r e s  a r e  t o  be o f f e r e d  t o  company o f f i c i a l s ;  55,000 s h a r e s  t o  company employees and i n -  
surance  agen t s  of  t h e  company; 50,000 s h a r e s  t o  persons de s igna t ed  by George Becker ( d i r e c t o r ) ;  and 45,000 
s h a r e s  t o  persons de s igna t ed  by Guy N .  Duchame (p re s iden t ) ,  a l l  a t  t h e  p u b l i c  o f f e r i n g  p r i c e .  The under- 
w r i t e r s  a r e  t c  r ece ive  a 5 0 ~ - p e r - s h a r e  conrmission. Pursuant  t o  a purchase agreement w i th  t h e  company and 
s u b j e c t  t o  t h e  s a l e  by t h e  unde rwr i t e r s  o f  t h e  above 525,000 s h a r e s ,  t e n  persons  have agreed t o  purchase the 
remaining 100,000 c a p i t a l  sha re s  a t  t h e  pub l i c  o f f e r i n g  p r i c e .  

The company was organized  i n  August 1964 under New York law and p l a n s  t o  w r i t e  va r ious  forms o f  non-
p a r t i c i p a t i n g  l i f e  i n su rance ,  i nc lud ing  o rd ina ry  l i f e ,  l im i t ed  payment l i f e ,  term insurance ,  endowment i n -  
su rance ,  r e t i r emen t  income insurance ,  term and family income r i d e r s ,  group l i f e ,  pens ion  p l ans  and annui t ies .  
Net proceeds from i t s  s t o c k  s a l e  w i l l  be added t o  c a p i t a l  and s u r p l u s  t o  meet requi rements  f o r  apply ing  for 
an insurance  l i c e n s e .  Any proceeds exceeding such amount w i l l  be used f o r  day-to-day ope ra t i ons .  

RECENT FORU 8 - K  FILINGS. The companies l i s t e d  below have f i l e d  Form 8-K r e p o r t s  f o r  t h e  month i n d i -  
c a t e d  and responding t o  t h e  i t e m  o f  t h e  Form s p e c i f i e d .  Copies t he r eo f  may be ordered  from t h e  C ~ m m i s s i o n ' ~  
Pub l i c  Reference S e c t i o n  (p l ea se  g ive  Mews Diges t ' s  " I ssue  No." i n  o rde r ing ) .  Invoice w i l l  be included with 
photocopy m a t e r i a l  when mailed.  An index o f  t he  c a p t i o n  o f  t h e  s e v e r a l  i t ems  of  t h e  form was included i n  
t h e  October 2 News Diges t .  

Chelsea I n d u s t r i e s ,  I nc  Sept. 1944 Argus Incorpora ted  Sept .  1964 
( 12,131 t 8 )  

Clea r  Creek Corp qept .  1964 ( 5 )  Eastern  mes. S t .  Ry. CO Sept .  1964 ( 6)  
Dia l  Finance Co Seyt. 1964 ( 7,13)  N. K. P o r t e r  Co, Inc  ( Del) Sept .  1964 
Ricgel  T e x t i l e  Corp Sept. 196l+ ( 3,13) 

( 7 , 9 , 9 , 1 0 , l l )  Pub l i c  Serv ice  klec. 5 Gas Co Sept .  1964 
Texas 'Instruments I n c  S e ~ t .  1964 ( It 13) ( 7.13) 

q c o t t  a v i a t i o n  Corp Sept .  1964 ( 7.13)  
Buckingharn Corp Sept. 196,: ( 1,12,13) Standard Kollsman Ind,  I nc  Sept .  1964 
Worchester Gas Light  Co cept .  1914 ( 7 )  ( 12,13) 

Natl. V i d w  Corp-Rico Z lec t ron i c s  Inc  Alcolac Chemical Corp Sept. 1964 ( 7,8,11,12,13) 
Sept. 1964 ( 11,131 American Gypsum Co 3ept. 1964 ( 11,13) 

Y a l ~ r e e n  Co O c t o  1964 ( 4,7,13) Well ington E lec t ron i c s ,  Inc  Sept. 1564 ( 11) 
:discorlsin E l e c t r i c  Power Co Sept .  1964 ( 7,R) 

Natl ,  ? leaning  Con t r ac to r s ,  I n c  Yept. 1964 
( 7,131 Oceanarium, I n c  Sept. 1964 ( 8 )  

aoyal  P r o p e r t i e s ,  I nc  @ept.  196G ( 8,13) S l a t e r  E l e c t r i c ,  I nc  Sept. 1964 ( 4,7,13) 
Yard-Elan Incorpora ted  Cept. 1::64 ( 11) Texas I n d u s t r i e s ,  I nc  

Delete:  8K f o r  Sept. 1964 ( 13) 
C e n t r a l  I l l i n o i s  Elec. 5 Gas CO Sept .  1564 (~ p p e a r e d  on f,{ernmY 646) 

( 11,131 
New England E l e c t r i c  System 'ept. 1964 ( 3 )  V a l t e r  E. H e l l e r  h Co Sept. 1964 ( 3.7,8,13) 
Parker-Hannif in Corp Sept .  1964 ( 11,131 Ketchum & Co, Inc  Apr i l  1964 ( 11) 
Parkview Drugs, I nc  Sept .  1964 ( 13)  Liv ings ton  O i l  Co Sept. 1964 ( 11) 
Richardson-Merrel l ,  I n c  Sept. 1964 ( 3 )  

Cooper T i r e  & Ruhber Co Zept. 1964 ( 7.12) 
R. C. Allen Bus iness  I-Ucl~ines, Inc  March 1964 Lance, I n c  Sept .  1964 ( 2)  

( 11) *ust Coal & Coke Corp )larch 1964 ( 7,131 
Majes t ic  S p e c i a l i t i e s ,  Inc  Sept. 1964 ( 2,'&,7, Ocean D r i l l i n g  h Explora t ion  Co 

1-3) Sept. 1964 ( 4,7,R,13) 
l lni ted Bowling Centers ,  Inc  

Raytheon Co Sept .  1964 ( 12,131 +'mend $1 t o  8K f o r  Aug. 1964 
Townotor Corp Sept .  1964 ( 11,131 ( 2 )  

Crowleys " i lk  Co,  I n c  b e n d  t o  8'K f o r  
Raker P r o p e r t i e s ,  I n c  Sept .  1964 ( 11) Dec. 1961 ( 4.7.13) 
Copymotion, I n c  Sept .  1964 ( 12) Leaseway Transpo r t a t i on  Corp ,Amend $1 t o  RK 
Cory Corp Sept .  1964 ( 4,131 f o r  June  1964 ( 7 )  
D i s t r i c t  IJholesale Drug Corp of :dash. Campson M i l l e r  Aesociated Cmpanies ,  Inc  

Oct. 1964 ( 11) Amend $1 t o  8K:f o r  Jan.  h Kar. 1964 
Kavanagh-Smith & Co Sept. 1964 ( 11,13) ( 2,12) 
s u n a i r  E l ec t ron i c s ,  Inc  August 1966 ( 11) Herman & Appley, I n c  Amend "1 t o  8K f o r  

June  1964 ( 2,7,13) 
Roston G ~ r d e n  Arena Gorp Sept .  196.' ( 1) ] . i f  e Insurance  Co of  F lo r ida  Amend $1 t 6  
The Grea t e r  Nebraska C o p  5ept .  196.': ( 7 )  8 K  f o r  MBy 1964 ( 13) 

SECURITIES ACT REGISTRATIONS. E f f e c t i v e  October 14: A lb r igh t  T i t l e  & Trus t  Co. ( F i l e  2-22710); 
Aurora P l a s t i c s  Corp. ( P i l e  2-22745). E f f e c t i v e  October 15: H .  J .  Heins Co. ( F i l e  2-22827); National  
Company, Inc .  ( F i l e  2-22647); Weyenberg Shoe Manufacturin Co. ( F i l e  2-22820) ; Diamond Labora to r i e s ,  Inc* 
( F i l e  2-22733) ; General  I n t e r i o r s  Corp. ( F i l e  2-22755); d d w e s t e r n  Corp. ( F i l e  2-22686) ; Standard prude 
Corp. ( F i l e  2-22707); United T rus t  L i f e  Insurance  Co. ( P i l e  2-22785); Universa l  Mfg. Co. (F i l e  2-22764). 

* As es t ima ted  f o r  purposes of computing t h e  r e g i s t  a t i o n  f ee .  ---0006ooo -- -


