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LUB DSUIAlICB ACCOUftDIG RULBS POIDIJLA'lID. the SIC today announced the .doption of .n .. odMnt to 
Its .ccounting rule. (legul.tion S-X>, cODlistiDg of • new section (de.igoated Article 7A.nd Rule 12-31) to 
govern the fo~ .Dd content of fioaoc1al st.t ... nts .Dd rel.ted schedules filed by 1if. insurance ca.pani.s 
(Release 33-4727). the financi.l .t.t ... nt •• schedules .nd apeci.l notes are b.aed on information either in 
the .aaual at.t...ata filed by life ioaur.nce co.panies with state regul.tory .uthorities or otherwise re.d
l1y .v.ilable. Specific regul.tiona for life iasurance ca.panlea are dea.ed necessary because of the increas-
Ing nu.ber of life insurance ca.paniea filing financial stat ... nt. with the eo..i.aion in registration state
.ents .nd .oaual report. in order to prOVide for re •• onable unifo~ity in financial reporting. the ... nd
.ents .re based on experience pined froa the exaainat10n of f1Daocial st.t ... nts and schedu1ea filed with 
the eo..tasion, on co..ents received froa intere.ted persona as a result of notice to .dopt these amend .. nt., 
and on discus.ioas with re.pre.ent.tive. of iDduatry .ssoci.tioD8. state regul.tory .uthorities, .nd public 
accountant.. the new rules will be in effect with re.pect to financi.l .tat ... nta for any fisc.l year eodin, 
on or .fter Dec.-ber 31. 1964. filed .s • p.rt of .ny registr.tion .tat ... nt. applic.tion for registration or 
report. 

P1JIIDMIIII'lAL DVlSrolS SIBS olDa. Pu..... nt.l lovestor •• loc •• of Ilhabetb. II• .J. (. Delaw.re open-

end diver.ified iave.t.eot corpor.tion). bas .pplied to tbe SIC for .n exa.ption order under the lnve.~nt

eo.p.~ Act with respect to tbe propoaed iSSUAnceof its .bare •• t net ••• et v.lue for .ub.tant1ally all of

the ••• ets of Di.tribution W.rebouae•• loco (OWl); aDd the eo..t •• loo ha. issued an order (Relea.e IC-4059)

g1ving intereated persOlUluntil October 22 to request. bearing thereon. According to the application. DWI

is a Kichigan per.onal holding cOlipanywith seven stockholder. and bad net assets valued .t $938.221 on

June 30. 1964. DWI will distribute the PuDd_ntal love.tora .bares .cquired tbrougb tbe exch.nge to its

shareholders upon the liquidaUon of DWI.


L&CII GIlADSU. JWU)U) GUDSU. 0'r&BIlS COIIVICTID.the SIC Atlanta "gional Office announced (LI.-3044) 
that on Sept..... r 29 Leon Gradaky (Weat P.la leach). Harold Gradsky (111aa1 Beech), aDd Robert W. Muir. Sr. 
(Lo. Angeles) were coovicted of v10latiDg the anti-fraud provia1on. of tbe Secudtie. Act and the .. il fraudaDd 
coaspiracy statute. in the s.le of notes of Pederal Finance. IDc•• Inter-City Acceptance Corpor.tion. 
Franklin Acceptance Corporation aDd Franklin ridelity Corporation. Mother defeodaDt. Robert A. Hebe of 
Ft. Lauderdale, w••• cquitted. Robert B. SUla (./k/a Iobert S. Ioberts) of K1aa1 pleaded guilty to ooe 
fraud count. Ioaer D. Abbott aod Willi .. B. Korris. botb of T.-pa. entered nolo contendere ple.s to an in
forution cbaraing thea with a violatiOil of Rule lOb-5 o~ the General Rule•• Dd Replations under the Securi
ties Ixchanae Act. blpo.ition of .entences was deferred. 

SOUTIIUDGI CORP., CARSCII cm GAY .DBTIIS, 0'l'IIIIS IIIJODIID. the SBCS.n Fr.ncisco Regional Ofnce

aDllOUDCed on October 1 (Ul-3045) the entry of an order (USDCCarson City. "v.) peruoently enjoininl

Southridp Corp•• Carson City Gay Minetle •• loc •• PrestOilI• Black Gold Club. Inc •• aDd I • .J. Pre.ton froa

violatina the reai.tration aDd anti-fraud provisions of the Feder.l .ecuritie. l .. s in tbe .ale of securi

ties issued by the three corpo~.tions. The defendants consented to tbe order.


DIPIIIDAII'1'S D 11)&1.. DC •• ~B IIIJOIED. the SIC San Fr.ncisco lea100al Ofnce announced 00 October 1

(LI.-3046) tbe entry of an order (USDCPhoenu) pe~tly enjoiniDg Noel. Inc •• Clarence O. Kitchell and

Grace G. llitchell frca further violatiODl of tbe Securities Act rel18tr.tiOil requir ... nt. in the .ale of

Moelsecuritie.. !be defendanu consented to the entry. The action apin.t defeadant Ilgin L. Krieva1d 18

pending.


S. B. .. CO. AIID. PIl&SIDIIIT IILIOUID. The SBClaD Francisco .. atonal Office on October 2 JCIIAII aDDOUDCed

(La-3Oft7)tbe entry of • decree (USDC S_ Francisco). with the defeodaoul consent. paraeently enjoining

S. I • .Joaab .. Co., loc•• aDd its president. Stanley B• .Jonah. froa further violating tbe net capital. record-

keeping and anti-fraud provisions of the Federal securities t.ws.


CCII'fDIn'AL SICUU'ft LUI DSUUIICB PIOPOSIS01'PllLDG. CoDt1DeDt.l Secudty Life wurance COIIpany. 
925 lIacIison St •• Jeffer.on Cit" lID •• fUed a rea18tr.tiOll .tat...at (Pile 2-22832) with the SIC OIl October 5 
seek1ng uautratlon of 1SO,000 .bare. o~ C~ atock. The sbares are to be offered for public .ale at $7 
per abare throaab cOIIpaoyoff1clels aDd JIASD .... r.. A 56e-per-.bare selliq ~sloo wUl be paid on .11 
stock .old tlaroup the IlASD-.ben. 

Or.-l •• UDderllissoud law in 1962. the coapaoy is e..... d in writlna life iDsurance on both the

part1cipaUq aDd DODpArtic1patiaa bas18. ..e proceeds fl'Clllits .tock .ale wUl be added to capital and .ur

plus ... used to coaduet its busiMss. The cClllpaoybas outstalldiDg 200.000 .hares of c_ stock. owned

ent1uly,by 'lite CoDtllleatal Security ID_.-=-nt COIIpaay of lIls.oud. loc. the initial 100.000 sbare. were

purch_ed·at $2.75 per sbare. aDd at _ later date CoDtilleDtal purchased the additional 100.000 .h.re •• t

$4.85 per .bare. .Jack L. Clay 18 preaW.. t.




SIC IIIWS DIGEST. 0C'f0ID 6. 1964 Pa.. 2 

. IBCIft 101M8-1: FILDIGS. !he cOIIpAn1ealuted below have filed Fom 8-1: report. for the .oath tacl1
cated aDd reepoad1Da to the itea of the Fona apec1fied. Copiee thereof _,. be orde-red fns the ec-ba1on'a 
Public leferenee Sectin (pleae. aive MeweDipet'e "l.. ue 110." in orded ). lDoice will be iDClucled with 
photocopy _terial when .. ned. An iadex of the caption of th. several it of the 10m .... included in 
the October 2 IIewa Digest. 

!hlU,. !lectroa1e ... !haft. Ind. t"oOlL'p 

April 1964 ( 11,13) 

No1'tbeaet Idrl1 ..... Inc ..... 1964 ( 6) 

Douahboy lncI. Inc .lui), 1964 ( 2.13) 
le&'llVian on... Hlnen1. Ltd lIlept. 1964 

( 3.13) 

"entJ:a1 M&1nelower ("'.0 Sept. 1964 ( 4.8,13) 

u, 4Z. Plyt100d Corp Sept. 1964 ( 11) 

..... n lacina qaoc. Inc .lui), 1964 ( 11) 

MIlle r.bef. Inc Aq. 1964 ( 11,13) 

c:cot I.ed Food., Inc Sept. 1964 ( 11) 

Le¥f. ... tOIl Shlpbul1dlD8 Co Aug. 1964 ( 8) 

a..ra1 Acceptance Corp Aua. 1964 ( 7.8.13) 
I:at Wuldnat:cm, Inc Hay 1963 ( 11.13) 
'lattonwtde Hotorbt "soc., Inc .... 1964 

( 4,7.11,13) 
Nucl.. r Daca, Inc Ha)' 1964 ( 11) 
Lelaqh Valley Ind, Inc Ieend II to SIC 

for .ltaly 1964 ( 4) 

SEcuaIn&S Af:l UGlSftATIONS. Effective October S: eo-Dllt,. Ie.earch and DeveJ.op.ent lac. 
(File 2-22711). Iffective October 6: rex.. &astern !ransai.don Corp. (File 2-22773). • 
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