
i 

SEtURITIES AND EXCHANGE COMMISSION 

lt1LBV~ IDIl(fJ~~1r
A brief ...... mary of financial pR)pOSQls filed with and action. by the S.E.C. 
(III .Ne,'" .. 11 t•• t ef R.I ••••• f,.. , ..lalle."e •• U..lt, cit ...... It•• ) Washingtoh 25, D.C. 

(Is... No. 64-8-15) FOR RELEASE __;.;;;Au;;.tiSUr.;;..s;..;t;...;;;.24.;..:._1;:.:;9...;;.64..:-

BAlUG CO. SUSPBRSI011 abounced a decision under the Securities Act (i.elease PEBIIAHIRT.'lbe SECtoday

33-411S) .. kins permanent ita January 1962 oreler temporarily suapending a i.egulation A exemption fro. reg

1.trad.on with reapect to a public offerins of .tock of Georle Har.on CoIIpany. Inc •• of 18141 Napa St .•

Rortadel ... Calif. After the hearua and prior to the filina of the rec~nde<l decision in this maUlr by

the h.. r1na exaaiaer. the compaQ)'vent into bankruptcy.


the cClllpaIlJwa. orpn1aed under !levada law in 1961 and owna all the stock of a california companyof

the .... a..e which waa .n .... d aa a .. nufacturer in the electronica field. Pursuant to a Regulation A noti

ficatioa, tbe c~y in 1961 _de a public offerina of 62,500 c~n aharea at $4 per ahare. Ita oitering

circular .tatad that the auba1diary a. of July 10, 1961, had a backlog of orders approximating $130,000.

rollowiftl the aale of ita shares. the ca.paay In December 1961 filed an -.ended circular recltlng that tbe

offertna .. s beins continued on behalf of the underwriter and finders, as to 10.000 shares underlyins

warrantl received by thea in connection with the ccapaay'a financinl. The .... nded circular stated tbat as

of Dec....... 20. 1961. the company's back10S .-owted to about $4,314,349. including orders of $4,130.000 for

telephone annedns devicea. and allo atating that a furtber order approximatina $1,540,000 for inerUa

awitehe.... a.sured.


'!bele repr.aentatiOfta, the Coaaiaaion rul.d. were '... terially falae and m181eading." WhUe the et1apany

had an order for the telephone answering devicea. it fail.d to disclose various factors '~hich made pertorm

.nee pursuant to the order doubtful at beat. !here was a failure to disclose. amongother thlnas, that the
II 

prosp.ctlve purchase ...waa a newly organised ca.pany with no -.ployees and virtually no asseta and that fto

co..e ...cial .odel of the device had aa yet been .. nufacturedj nor was the coamercial feasibility of the device

e8tabliabe4. Moreover. the .s.urance. with respect to tbe contract for inertia switchea lacked sub.tabce by

reason ot the uDelI.clo.ed fact. asonl othera. that the order waa to be awarded on the basia of competitive

b1claeDel... aubject to other contin.encies.


CAPl'rAL1I'IJHDSDlJlIID UGIS'lBA'l1OR. In. dec1810n under the Securities Excbanae Act announced today

(Re1ee.e 34-7398). the SECdenied an .pplication for broker-de.ler resiatration filed by Capit.l FUod•• Inc.,

of Ilaldrow, Ok1eu.a. Au.tin I. Gatlln .nd hb wife Erma, officers r directors and principal atockhold'rs.

were each fOUDdto be a cause of the deni.1 order. A request for withdrawal of the registration application

vaa denW.


Accordins to the decislon. Capital hods in 1962 .erveel aa underwrlter in a best-efforts publ1c offer ..

ins .t $' per ahare of 60,000 aharea of stock of Peoples Loan and Investment Co •• Inc., of Ft. Smith, Ark.

Gatlin wu poeral _na .. r of Peoples, in which h. and his wife through Capital lunds had a controll1ft8

intereat. Such offerin& va• ..oe UDdera clai-.d totra-state exa.ption from Securitiea Act registration. How

ever , alter d1acus.ion witb Gatlia and being unable to for 1.000 .harea for vbich he had 8ubscribed. a
pa,
aale ... a arransecl to ael1 the .harea to two non-reaidents. Upon the baaia of the evidence. the eo..i •• ion

ruled *t the .. le8ll&llhad not bee.. the bona fide owner of the ahares aod that their res.le to noil·reai

dents "t.t1&t.d the exellption. A further claiaecl exa.ption baaed on the contention tbat Peoples was a b.nking

iaatltuCion also was rejected by the eo..1.s1on •


..... c-t.a1on .lao rul.d that Capit.l Fund. J ¥bich v•• o...pniaed In Oklahoea in March 1961, ea.. sed in

the coaduct of a .ecuritie. bU81ne•• which ... DOt axcla.ivel, int ..... t.t. aDd therefore violated tb6 'IC

regl.t ....tioD r.qul~t.. MOreover. ia 1951 the QatliDI while re.idlng in Florida violated tbe Securities

Act relUuaU01l aDd anU·fraud proviaioaa in the a.la of .tack of Anchor... Mortaale Company.of whlch

Mra. GatliD (tium Irma Shule1") was .ecret.ry-treasuret" and a director aDd Gatlin wa. general .. napr. tn

addition. the Capital Puacl. r.siatration application listed ••• princip.l stockholder a peraon who had

801dhtl .tock holel1a&aa .oath befo1"e the application was filed.


IE IDOUCSAID DIlItIS UGlSftATlCIIS. !be SECtoday announced a dec1aion under the Securitiea Exchange

Act (lela.se 34..7399) revokilll the broker-clealer resiltration of Amat ...ons & Co •• Inc •• of IS Willi. se.,

Hewlor~, for violatt.ou of the anti-fraud proviaiona of the federal aecuritiea laws in the aale of stock of

Triana1e lnatrtlMat CO•• Inc •• and Precision Metal Pl'oducta. Inc. !he ArIIatronl fira and Robert B. leia"a.

president. conaented to the revoc.tion ord.r and to a f1nclins th.t Idens w.s a caU8e thereof. !be ~lssion

alao foaM each of the followina a cau.. : )Jertln Lasher, an officer, and Benjaa1n Sapon •• Howard8. CoheD.

Eugene I'ftlMa, Herbert hUtl. IninSlublD. Frederick Wetas, Stanley Wei", Alb.rt waaaeftl8n and PhiUp

Weiaer. toa.....al..... In additioa, the eo-.iasioa denied aa applic.tion for brobr-clealer resiaUIUon

fi1e4 by leaj..tD Sapol'ta (d/b/a Benj..tD Saporta & Co.).


Mcorcltna to the ec-1as1on'. d.cision. the Amatrons fina and the individual t"eapondenta lI&ClefUse

and .t.lea41ag repr •• entatloaa in the offer and .ale of Trianale .tock co.aeacina in Sept.-ber 1961 ad4

Precision Itock ca. lacina in ~r 1961. 1heae includad tala. aac1 aial.adina reca..endatlona aDd 'tate

_nts with .... pect to pl'Oapectiv. lac in the pric •• of .uch securities aac1 the e.rn1Ja&a. divideft4a and

contacta of the iaauiq 0.,...1... • ft' "no re .. "1e baais for the extravapnt and unwarr."t.4

pre41cttoDa aU at.t-.ata." the c-1••1on stated. '!be ps.-ed1ct1oaaof •• staat1&l. ahort-tena Inet •• t.s in

the prices of the aecurf.tiel. the ec-iaai01l "ned. "ct.arl, were DOt justified by the facta di.dOted in

the offftiDa c:l.rcalara. which ..... d.both i .. uara to be rela! .. l, new ~iea with aacle.t a.. eta abel

~. ., d1cl not turn the contr.cts aDd .. mia •• ttributed to thea. ova
I 

http:toa.....al....


\ i" 

sac nws DIGIS'1't AUGUft 24, 1964 .... 2 

!be C-Ua1oll alao ruled tbat the ~tl'OAl f11:a violated SIC r.cord-keep1a& requlr_ta; •• ta 
1962 • r.der.l court .. jo!aed the fira, ..... ad Laalaer froa vlolatiaa aucb requir..ata aad appo1ated • 
receiver fOr the fira. 

COWlalA GAS SUIS 0IlDBL '!be Cotu.hia Gaa 87.t-. IDe ..... York. baa flled a prope .. l with the SIC 
UDder the Holding c-paay Act for the iaauuce aad. .. la at ca.pet1Uv. bidd1a& of $40.000,000 of debe&lturea 
due 1989; aM the eo-tal1on baa i •• ued .. order (le1eaae 35-15111) &1v1q 1atereated p.r.OM UDtll 
Septellber .21 to ~t • hear1q tbereoa. M ftIpOI'ted in the SIC ... a D1p.t of Aupat 17, the .. t proceeds 
froa the deb_ture aala will be appli.d to the .,..t_ 1964 coutruct1on prosr-, ens.ated at $144,GDO,OOO. 

DlVESJDaS JIJlUAL A.I1J) DI!BS'IO!S STOCKJ'UlID SIlK 0IlD1CIl. lD¥•• tora Jll&tual. lac. (''MDtual''). aa4 taftstora 
Stock Puad, lac. ("Stock"). Mi1meapo1ia, KlIm •• r.g1ac.red opeu-ead taveataeat cOllpant... heve applied to 
the SIC fen: .. exeapt10a ord.r UDd.r the hveataeat CoapalIy Act with reapect to the propoaed a.la by Stock 
to .t .. 1 -of 100,000 aharaa of c-.oa atock of Deaver & JU.o Greade West.rn BaUroad eo.paay; ad the ~8

aiOD baa g.ued .. order (lela... lC-4(31) at.lq tatereated persona uutll Septaber 10 to requeat a hearing 
thereOD. Accord1a& to the app1icaUoa •• tual pr .... Uy 0WIl8 175.000 (2.731) of the Railroad CoIIp~·a 
~ .bue. aDd Stock's bold ...... _t to 100.000 share •• 

AlIZCMA LIn IRS. rILlS lOll OPP'II.DG. Ariaoaa Life Iaauruce ea.,.." Phoenix. Aria •• fUed a reaistra
tlOD atat~t (pUe 2-22704) with the SIC ODAlapac 20 a.. kiul reaiatraUon of 750,000 abarea of co-m 
atock, to be offered for public .. 1. at $2 per abare tbrOUSh COIIp&t\yofficials aad ..,loyee.. or regHtered 
dealer.. A aelli .. c-ua1on of 30e per abare will be pald on atock aold through ..,loy ... or dealer •• 
Alao lacl h the regiatretion stat_t are 46.000 abarea whicb ar. re •• rved for iasuaace at $1.60 per 
ahare upoa rei .. of OUUtaDdilla stock optio1ut. III addit.iou, 16.383 c-. abares are beiag offered to 
_rald Iavea~t eo.pa., at $2 per ahara. pursua1lt to an outataDdiua capital coutr1buUon certificate con
"erUble !ato c__ .tock. 

Orpa1aed unclu Ar1aona law ill 1963, the COIIp&1lJ ia ..... d 111 writhg 11fe, aad accicleat aDd health 
iIlaurace 111 that State. Ret procee" derived froa ita nock aale will be .dded to capital aad aurplus and 
used ia dae couduct of ita iIlaurance budll.... In addit10ll to iad.bt ..... the coapauy baa outataading 
136.000 .... r•• of capital atock, of which ~t officials aa a group 0WIl 56.8'1. Upon COIIpl.t1on of this 
off.rt.aa. the orist .. 1 t .... t.or. will own 19.5~of the outataadiDa co..on stock of the coapauy for whtch 
they w111 ...... ,aU all nerap of 68e. JU.daazd J. Lakoduk ia COIIp&Il)' pr.a1de1lt. 

GIO'QU POIIIl PD&S rlWlClJIG PIOPOSAL. Georgia POIIer Coapauy. 270 Peachtree St., Atlanta. fUed • reg
1atr.Uou atac.eat (Pile 2-22705) with tIae SIC OIl Augu.t 21 ... kiDg registr.tion of $28,000,000 of fint . 
.ore .... load. (due 1994) ad 50.000 ahare. of cu.&1ative pr.ferred stock, to b. offered for pub11c .. Ie at 
coapetit1¥. blAdiua. tile coapaay 18 -aaPd ill the .... r.t1oll aDd purcbaae of electric enerlY ead tb. dis
tribution ....... le of .uch eaer&y withill the State of Georsta. Ret proceeds &0. thb fiuaDCiag proposal, 
to.. ther with '8,000.000 received ill 1964 frca tba .. le of CGftIiI .tock to ita pal'e8C. the Southern COIIpany, 
will be applied to the coapauy'. 1964 cooatructloa proar- "7£0 pay .hort-tara baak. loaaa. CouatructiOil 
expeadicuzea through I'" are e.tWated at $245.518.000. In addition to indebtedne.s aDd preferred stock, 
the COIIp&II,p' baa outataadlq 6,131.500 e__ .bare.. J. J. IIcDoaough ia board c:balr.aa ead Idwin I. Hateh 
18 PI',,1deut. 

ISItAIL J!I!!I.OPJ@!t PIOPOSUDUU'lUH OFPERllIG. Iar .. 1 Dav.1opaeat Corporation. 17 E. 7bt se•• !!!!! 
!!!!£, flled a rtpatration atat_t (Pile 2-22706) with the sac ou Auauat 21 ... k1ag re.18traUou of 
$3,000.000 of 5A coaverttble etaking fuad debeucure., Seri .. " due 1979, to be off.red for public .. Ie. 
'!be offeri .. 1a to be aade on a be.t-efforea bad. through tar .. l Securities Corporat1oa (of the New Yotk 
addrea.) b alta of $5,000. $1,000 ... $500, for whicb it will recetv. a.llin. c~ •• 1ona of $375. $75 .ad 
$37.50, reepeotbely. !be price ia payable iu casb or ill Stet. of tar .. l lDdepe __ c. I •• ue or Developaent 
la.ue load •• 

!be COIIpa1ly is a doeed-eM aou-divenifi.ed a.••taat fb.. Ita purpo.. is to __ fuads •• ailable 
for I.rael'. ~c developlleat by .stabl1.b1a& industrial. ailler.l, trall8portatiou aad other enterprises 
in larad by iDft.t1aa ill .uati1ll Israeli ent.rpri.e.. ht proceed. froa it. deb_tur. ..le w111 be 
added to nl fad..... will be .... U.b1 ... r.quired f1'oa t1ae to t1ae for corpor.te purpoaea. Iu addi
tioo to 1acIebtedll88', the cGlllp81lJbaa oucataDd1ua 465,650 .bares of ~ atock. of which __ .-at of It· 
elal. as • troUP .. 6.5~. Wolf G. SOIlDeboro is boal'd cbalraan aud Abr.... Dickeaate1a 18 prealdent. 

UCII'1' fOlK 8·K rlLIllGl. '!be co.paaiea listed below have filed Fora 8-1t reporta for the IIOIlth1.ad.f... 
cated ... rupoad1D& 1:0 the it_ of the fora 'pecified. Copies thereof _y be ordered froa the ec..I.ad"-s 
Public .. fereace Section (ptaa.. &1'" ... Dip.t's "Ia.ue Ito." iu orcler1ua). Invoic. will be included .tth 
photocopy _eerta1 when _11ed. Au i:_ex of the capt10a of the aeveral it_ of the fora was tacluded tA 
the ...... e 3 .... tip.t. 

~ Cable Carp, ' 11 ~ J_ 6IJ,(1.t.» 

1IedS.ek1a ~, lac, 11 tor., a, (1l,8) 

....... u.te co of J1t1riAa, ....... 11 
.tor tIaroIl Qa, (2,ll) 
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jDdenca, ClaJtcm 1& Co, Jul764, (U,U) LniDe's, lao, Jul,.. 6la, (12)
~ Rorthveet Bell Telephone CClIIpUV', P1ttsbar&b RaU• .,. CCIIIp8I\1,Jul:y 6b,cJulT 64, () (2,ll)
TboJIpeca-StuTett CcIapaD;r, lDO, J1al7 64, (12) 

Coue1a8 Properties Inccrporated, J'1me 6Ja. 
BrocktoD TIlUltOD G.. CO, .lul7 64, (1,11,U) (1)
Obio PoHr CO, .Jul7 64, (n) 

Oulf States Land I: Industri.s, Inc,
Bill llItercoatiDental Corp, Jul7 64, (6) Jul7 64, (11,13)

BI l'Id.l1 Paper Co, Jul.T 64, (8)


oalt Sal.phur ccrp, .luq 64, (12) 
• neere I: Co, Jul7 6h, (4,7,ll) 

Mcl.sson I:Robblas Inc, Ju'l.7 64, (11) 

TbI ftret Republ.1c Corp of AMri.ca, Juq 64, RiobardeOD..-.r.ll Inc, .lul7 6h, (l) 

(2,1,1,1) Oalt Lite IDaaraDCe Co, Aua 64, (1)
Llbvt7 Pa1:rie. of R. Yark, IDe, Juq 6Ja,

AI'kaDs .. Loui8iaaa au eo.parq', .lul7 64, (12) (12,13)
trDiteclIaduatrial Carp, Jul7 bII, (2,ll) 

Iater-fANnt7 Tel 1& T.1 Co, June 6b,
AD8OD1a Wire 1& cable Co, Feb 64, (1.,1,1) (7,13)

DaDlap I: lssocut .. , Inc, Jul76h, (11,1)

Iut.rD Atr Li... , lac, .lUll' 64, (1) BY_ Prodl1cts Co, Jul:y 6h, (12,1)
1M Greater .. 1:raa. Corpcn.tiOD, J'al7 64, (1)

•• 1.111004 CoIIpUIT, Jul,.. 64, (13) P1rst Investors CcrparatlO1l, Jul7 6h,
i B ne1Mrt Rubber 001 Jul7 6Ja, (11) (U,13)

... mau, IDe, Jul,.. oh, (12) Lindberg Steel Treating Co, Inc, Apr 6b.

lilbU Mfl. Co, Jul7 6h, (1) (11)

P1ttsbaqb. Coa I: Qlea1oa1 Co, .1'1117 6h, (2,8) Ralco Chmca1 Co, Juq 611, (1,11,13)

'tbr1tt PJ.u of Reda PWIP Co, Ju1T 64, (1)


OeMI'd Telephone Co of norlda, Jul.7 6b, 
lInada poar Co, JulT 64, (?,8,lJ) (8)
Rcmt lDdutI'1al Corp, .lUll' bII, (2,13) }fa_ Vending Cc.pa"" Jul7 6b, (b,7,13) 

QrocWJ" Stan ProduCts Co, Jul7 64, (4S1,11,13) Berne Air Kina Corp, .lul,.. 6b, (l.!-,12)
Boo1m' Qleaioal CarP, Ju1:T 6h, (h,1,13 
SaIIJW'. 1DC, Jul7 6~, (U,1.3) 

lIortolk aud W.st .... R,.. Co, .lulT 04, (8,U) 

Bilwa Watch Co, Inc, .l'II176b, (11)
Clopq Ccrp, JulT 6h, (2,1l) MadiaOD Lite Insurance Co, Jul7 6h, (7,11)
0Ik a.ctro/netic. eorp.(PcInI.rl71- 0Ik Mfl Co.) 

~ 6h, (1.2,1.3) Baak7 on Canada Ltd, Jul;r 6b, (U,13)
a.co 1Dd1I8tr1d, IDC, JulT 64, (1) 

HeAP UCllVIS OIIDD. 'lbe SIC has 1a.ued an order UDd.r the Iov•• t.ent ea.paay Act (&elea.e tC·4038)

declariq that Dycap Inc •• SOBroad St •• Colu.bua. Ohio. baa cea.ed to be an inv•• taent cOlllpany.


S&aJU'flBS Ar:r IlIGISraAUc:. S'fA'tlllllftS. Durinl the week .nded _pat 20. 1964, 23 reliatration .tate-

Mnta were fil.d, 23 bec_ .ffective. 1 wa. witbclraVD. and 253 vere pending at the week-.nd.


JQHR ARTHUR SBllTEllCID.The SIC Seattle ReSional Office aanOUDcedAugu.t 18 (LR-3003) that ALLBII
John Arthur Allen r.c.ived a l5-year pri.on sentence following hi. plea of guilty to one count of srand 
larc.ny of 21-coUDt indic~nt charSins fraud upon inve.tors in the stock of YakiM IncIu.trial Park Develop-
Mnt Corp. end IIorthern Develo.-ent Co., Inc. (both W.. hington corporation.). 

, 
S AID PIWDDI'lIALPIlOPOSISItIGIl'l'SOFPDIIIG. Staodard Prudential Corporation, 277 Park Ave., B!. 

~. ida reglatration .tat_nt (File 2-22107) with the SIC on Aupat 21 ••• king registration of 
3.220. .har •• of Clasa A atock. to be offered at $3 per ahare to it. atockhold.r. at the rate of tv.lve 
Clasa •• bare. for .ach Cl.. a •• har. held. Uaaub.cribed ahar•• will be offered to official. of the 4a.pany 
and S~rd rinancial Corporation. to certain as.nts. brokers end lDv•• t:1MDtbanker., and to the pural 
pubUc~ lbrou&h a &roup of .011c1tina deal.ra. . Francia I. duPont, A. C. Allyn, Inc., 1 Wall .tr.et, 
... York•. w111 .erve a. the dealer ...... r. In addition to a ... t.. ••1Unl c-.1aalon of 2SCp.t .hare, 
the coI.paDJ baa agreed to pay the d.aler _u.r (a) b.. ic cGllpeuation of $25.000 end an addit10Ul $S,OOO 
(up to,$2~.000) for .ach 100,000 .har ••• old to the public by the .olicitinl deal.r. in exc••• of 500,000 
share.,'" (b) up to $6.000 of the lepl feea incurred by the deal.r .anaaer in CODDeCt1on with thU 
ofled ... 

Oraanlaed under lIev York law in April 1964, the ca.pa.., propo••• to ...... e in the acqu1aitiOft of 
d.... dc a.. fordp ca.ercial and ioduatrial baai........ ..t proce.d. deriv.d fr08 ita stock .al. ,,111 
be ase4. toaether with the portion of the COIIpanyl. pr•• ent capital not ne.ded for initial workiD, C.pital. 
in t-, cODduct of it. busine •• activitie.. 'lbe cOllpAnyhas out.taodinl 80,000 Clas. A ahar •• (purcha.ed 
by Stadard rinaaclal Corporation (Sre) ancI four officials of sre at $3 per .har.) a.. 215.000 
Clu ••• hare. (alao purcha •• d by srt at loe per .har.: aDd sre .ub.equently di.tributed 252,110 .har •• to 
it. ~a .tockbold.r. a. a dividend). !beodor. B. Silb.rt 1. board chalr..a ... pre.ident. 

SICUIlUlS ACr IlIGlSftArIOIlS. Effective -lU!t 24: CoIIponanta. Inc. (FUe 2-22561). Doyle Dane 
lenbach IDe. (Fit. 2-22&11). 
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