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RASD DISClPLIRAlY ACTION AGAIRST C. GILHAM JOHNSTON SUSTAIRED. The SEC today announced a decision 
under the Securities Exchange Act (Release 34-7390) dismissing an appeal by C. Gilman Johnston of 3180 
Monticello Blvd., Cleveland Heights. Ohio. fro. an order of the Rational Association of Securities Dealers,
Inc. that found hta a cause of the Association's expulsion of Johnston & ea.pany, Inc •• revoked his registra
tion as a registered representative, and fined h1a $5,000. 'lbeHASD found that the Johnston firm had 
recoamended its own securities to customer. for whom they were un.uitable. had .ent erroneous confirmations 
to customers and posted incorrect figures to it. ledgers, and had unlawfully extended credit to customers in 
connection with 21 transactions, and that S. Brooks Johnston and C. Gilman johnston, the firm's officers and 
voting stockholders. were responsible for these violations. 

The Comai.sion found that the firm had made an aggressive effort to sell its securities to .mall in
vestor. at a time when its affairs were in a chronic state of confusion. its capital inadequate~ and its 
los.es heavy and continual. It noted that the firm's securities involved an extraordinarily high degree of 
risk aDd found that they were not .uitable to the investment need. of at least .oae of the many small in
vestor. to whom they were .old. that neither the firm nor its salesmen had any reasonable ba.is for believ
iag otherwise, and that it was not neces.ary to adduce evidence as to the inve.tment needs of the particular 
inve.tors involved. 

The eo.mi.sion rejected C. GiLBan Johnston's conten~ion that he was opposed to and uninvolved in the 
firm's reca.aendations of it. securities. Although most of the sales were made at a time when he was 
assertedly inactive in the firm. the Commi.sion found that he regularly visited the firm's offices. knew of 
the firm's efforts to sell its .ecurities. and benefited financially from those efforts by continuing to 
draw his salary and by borrowing money from the firm. The eo..ission also noted that when Johnston later 
resumed an active role in the firm's management. he prepared and distributed to the salesmen a memorandum 
which praised the firm's securities in glowing te~. The eo..ission also held h1a responsible for the 
violations that did not relate to the unsuitable recommendations, stating that as an officer. director, and 
principal stockholder of the fina he was under a duty to see to it that the fina's business was carried on 
in cogpliance with applicable requirements. 

JOBRStoR & COMPANY. IRC. REVOKED. The SEC today announced a decision under the Securities Exchange
Act (Release 34-7391), revoking the broker-dealer regiatration of Johnston & Company. Inc •• 1330 Hanna Bldg •• 
Cleveland, for violations of the anti-fraud. net capital, record-keeping. and other provisions of the 
federal securities laws. S. Brooks Johnston and C. Gilman Johnaton. the firm's officers and voting stock
holders, and Guy L. Swing, Jr., Joseph S. Hepner, and Leo M. Miller, salesmen, were each found a cause of 
the revocation order. 

The eo.atssion found that the firm, ita officers and its salesmen. bad made false and misleading repre
sentations iD the sale of the firm's own securities. Investors were not told of the firm's almost contin
uous operating losses. Instead, representations (none of which had any reasonable basis in fact) were made 
ith respect to the firm's prosperity, its plans for expansion. for becoming a ..mber of the Midwest Stock 

Exchanse, and for paying a dividend, and to sharp and t.ainent increases in the value of its securitie •• 
isleading ca-pariaona were also ..de between the firm's securities and tho.e of a large and well-known in-
es~t baakinl bouse. Customer. were told that they could re.cind their purcha.es, if they wished to do 

so, wher.as in fact the firm wa. financially unable to ca.ply with any significant nuaber of re.cission re
ue.t.. la addition. the eo..1s.ion found that the firm had permitted a customer's securities to be 

com.1Daled with its ova securities subject to a lien for a loan to it. had .. de fal.e entries in its book •• 
and had failed to ..and its registration application so as to disclose certain changes in it. officers and 
irectors. 

PIOCBBDIRGS AGlDfS'l' CAaLBTOIi SECUUUES DISCORTlRUED. The SEC today announced the issuance of an order 
(Rele... 34-7392) pend.ttina withdrawal by Carleton Securities Corp., 1025 Connecticut Avenue, H. W., 
ashi toft D. C •• of its registration as a broker-dealer uDder the Securities Exchange Act. At the .... 
I.e the eo.aission discORtinued proceedings on the que.tion whether the co.pany's registration .hould be

evoked and whether Paul R. SaaLdone, president and principal stockholder. should be found a cause thereof.

e proceed ins- were baaed upon failure of the fina to make its books aDd records available for inspection

eo.ais.ion representatives; however, such material vas ..de available shortly after in.titution of these


roceedings. Accordina to the order, the Rational Association of Securities Dealers, Inc •• has expelled the

irm and revoked s.&ldone' s regiatration. and the fina is no longer engaged in the securities business.


COUBU RATIORAL PROPOSES OPFEIlDIG. Coluabia Rational Corporation. 17 S. High St •• Columbus, Ohio. 
iled s re.l.tratlon stat...nt (File 2-22680) vith the SEC on August 7 seeking registratiOR of 927.059 .hares 
f c~ stock to be offered for sale (without underwriting) at $5 per share. Of the proceeds fro. the 
tock .st., the ca.pall)'will retain S~ per share as se11iDl c~i ..ion and will pay 25C per share to 
lu.bia Rational Service eo.pall)'for ~nistrative service. connected with the offering and with the organi
tion of the ca.pany and Colu.bia Rational Life Insurance eo.panr. Also included in tbe registration 
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statement are 12,941 shares of the company's common stock issued to Empire Life Insurance Company of America 
at $4.25 per share in exchange for 31,000 shares of Colu.bia National Life; 115,000 shares subscribed for by 
Service Company at a purchase price of $4.25 per share; 120,000 shares reserved for issuance upon the exer· 
cise of optionsj and. in addition. 300.000 shares of common stock of Columbia National Life Insurance Compa~

Organized under Ohio law in May 1964. the company intends to engage initially in holding all of the 
shares of Coluabia National Life. an Ohio compa~ organized in May 1963 as a legal reserve life insurance 
company. Net proceeds of the offering, after deduction of the 50¢ per share selling commission and 25¢ per
ahare payment to Service Company. will be used for the purchase of the remaining 269.000 sharea of Columbia 
National Life aDd for other invest~nts. Leon Landon and R. W. Butler are president and vice president,
relpectively. of the company as well as of the Service Company and Columbia Mational Ufe. 

WESTERN RESERVE LIFE ASSURANCE OF OHIO FILES FOR OFFERING AND SECONDARY. Western Reserve Ufe Assur
ance Co. of OhiO, 335 Euclid Ave., Cleveland. Ohio, filed a registration statement (File 2-22682) with the 
SEC on August 12 seeking registration of 313.352 shares of capital shares. of which 200.000 shares are to 
be offered for public sale by the company and 113.352 shares (being outstanding stock) by a lelling stock
holder. The offering is to be made through underwriters headed by McDonald & Co. and Ball, Burge & Kraus,
both located at Union Commerce Bldg., Cleveland. the public offering price ($25 per share maximum*) and 
underwriting terms are to be supplied by amendment. 

The company is engaged in writing life insurance and annuities in eight states. Net proceeds from 
its sale of additional stock will be added to the company's general funds and will ultimately be used to 
acquire other insurance companies which may become available for acquisition in whole or in part for cash. 
The company has outstanding 652,434 shares of common stock, of which management officials as a group own 

76,829 shares of record and 6,216 shares beneficially. The prospectus lists the selling stockholder as 
National Industries. Inc. Upon the merger of Pilgrim National Life Insurance Company of America into the 
company, Funded Security Corporation, which owned 99.81~ of the outstanding shares of Pilgrim. received 
113,352 of the company's shares. By terms of the agreement pertaining to that merger, these shares were 
deposited in a ten-year voting trust of which the tru.tee. have been W. Scane Bowler (company board chair
man), W. D. callashan. Jr., (president) and Lyman H. Treadway III. Although Funded Security Corporation is 
the record owner of the voting trust certificates issued with respect to these shares, National Industries,
into which it was merged about June 1. 1964. is the present owner of such voting trust certificates. 

PRINCETON CHEMICAL PROPOSES OFFERING. Princeton Chemical Research, Inc., Somerset County. N. J.,
filed a registration statement (File 2-22683) with the SEC on August 14 seeking registration of 70,000
shares of caa.on stock, of which 66,500 shares are to be offered for public sale through the underwriter,
Andresen & Co., 30 Broad St., New York. At the request of the company, the underwriter has reserved 3.500 
sharel of stock for allotment at the public offering price to company officers and employees. The company
has also agreed to sell to the underwriter 5-year warrants to purchase a total of 7,000 common shares at a 
price equal to the current public offering price. The public offering price ($6 per share maximum.) and 
underwriting terms are to be supplied by amendment. 

Organized under New Jersey law in 1959, the company performs contract research and development work 
in the fields of plastics and catalytic processes. Net proceeds froe its stock sale will be used to pur
chase and install new capital equipment capable of producing pyromellitic dianhydride, a chemical inter
mediate used in the manufacture of plastics with higher temperature applications. The company has outstand· 
ing 252,000 shares of common Itock. of which management officials as a group own 46.431. calvin N. Wolf,
president. own. 39.681 of the outstanding common stock, which he purchased for $20,000 at the t1se the 
company was organized. 

COWMBIA GAS PROPOSES DEBSN'l'URE OFFERING. The Columbia Gas System, Inc., 120 E. 41st St •• New York,
filed a registration statement (File 2-22684) with the SEC on August 14 seeking registration of $40,000,000
of debentures due 1989, to be offered for public sale at competitive bidding. The company. an interconnected 
natural gas .ystem, will apply the net proceeds from the debenture sale to its 1964 construction program.
est1meted at $144.000.000. 

LORE NOTO PROPOSES OFFERING. Lore Noto, 527 Lexington Ave., New York, filed a registration statement 
(File 2-22685) with the SEC on August 14 seeking registration of $300,000 of Limited Partnership interests,
to be offered for public sale in $6,000 units. The interests relate to The Yearling Company, a Limited 
Partnership, to be formed for the purpose of managing and producing the dramatico-musical play presently 
entitled "The Yearling". The Partnership is to be formed under New York law follOWing the successful 
completion of this offerins. Subscribers are subject to a 20t overcall. The offerins is not underwritten. 

Note will produce the musical-dr .... which was written by Herbert E. Martin and Noto and based upon
the Pulitaer Priae novel of the same name by Marjorie Kinnan Rawlings. Music is by Michael Leonard with 
lyrics by Herbert E. MArtin. The plot concerns a boy Who grows up in the wild scrub country of Central 
Florida durin. the years following the Civil War and his transition from childhood into manhood. Noto and 
such other persoDs as he may designate will act as the General Partners aDd will manage the Partnership.
The General Partners. who will .ake no cash contribution, will receive (a) 50t of any net profits, (b) 11 
of the grol. receipts as a management fee. and (c) $350 per week office expenses for each company presenting
the musical. 
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JllDWES'lEBRCORP. nus FOR. OPFElUNG. Midwestern Corporation. Midwestern National Bldg •• Cleveland,
filed a registration atatement (File 2-22686) with the SEC on August 14 seeking registration of 330.000 
shares of comaon stock. to be offered for public sale through underwriters headed by S. D. Fuller & Co.,
26 Broadway. New York, and Hartaaark & Co., Inc •• 1805 B. Ohio Bldg., Cleveland. The public offering price 
($10 per share .axtmum*) and underwriting terms are to be supplied by amendment. 

Organized under Ohio law in 1962. the company's principal asset is the stock of Midwestern National 
Life Insurance Campany of Ohio, an operating insurance company. Of the proceeds derived from its stock 
sale, 20 percent will be invested in ahort-term debt securities until required for other purposes, and the 
balance will be invested in the insurance company as a contribution to surplus. The company has outstand
ing 126.255 shares of common stOCk. of which management officials as a group own approxiaately 27.4~. 
John B. Blessing. Jr •• ia president of the company and the insurance company. 

STANDARD GAS AND ELICTlIC R.ECEIVES SUPPLEMENtAL OlDER. The SEC has issued a supplemental order under 
the Holdin& Company Act (Release 35-15114) extending to Deceaber 31, 1964 authority previously granted to 
Standard cas and Electric Company. New York registered holding company, and its subsidiary, Philadelphia 
Coapany, to distribute shares of comaon stock of Duquesne Light Company, then held by Philadelphia. to 
Philadelphia's common stockholders. Standard Gas and Electric has advised that at the present time 380 
Duquesne shares (after giving effect to a 2-for-l split in 1959) remained unclaimed by 36 holders of 
Philadelphia ca.mon stock. 

R.ECENT POlK 8-K FILINGS. The companies listed below have filed Form 8-K reports for the month indicated 
and responding to the itea of the Form specified. Copies thereof may be ordered from the Commission's public
Raference Section (please give News Digest's "Issue No." in ordering). Invoice will be included with photo
copy material when .. iled. An index of the caption of the several items of the form was included in the 
August 3 News Dige8t. 
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SECURItIES Act REGISTRArION StATIKINtS. During the week ended August 13, 1964, 12 registration state
ments were filed, 19 beca.e effective, 2 were withdrawn, and 254 were pending at the week-end. 

SlCUUnES N:r UCISDATIONS. Effective Aurst 14: C1astron Boat Co. (File 2-22584); Signal Oil and 
Cas Co. (File 2-22622); Universal Leaf Tobacco Co •• Inc. (File 2-22497);Warwick Electronics Inc. (File 2
22609). Bffective Aur8t 17: Oregon National Life In8urance Co. (File 2-22328); The Upjohn Co. (File 2
22633). 

*As e.tt..ted for purposes of computing the registration fee. 

---0000000--


