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_<E,JMOSCHEftI DENIEDREGISTBATIOlf. under the Advisers Act announced today In a decision Investment 

(ReleueIA-I64) • the .SECdeniedan application. of EdwardJ. Moschetti for registration as an investment 
advise,rbyre.asonofthe failure .to disclose- iDhia registration application that he had been convicted in 
June 1963 on. a plea of guilty to all indictment ullder the .. il fraud statute. The indictment charged 
,Moschetti wi_thordering articles. on approval (including collector's coins) from dealers in other states. 
accepting deli very of the parcels. removing the contents • notifying the senders that the parcels had been 
rece1yedwithout such contents. and fiUngpostal claim forms indicating non-receipt. He was fined $500 
andpla~.don probation for five years. 

Inhlsapplication to the SEC. filed in December1963. Moschetti answered "No" to the question whether 
he hadbeen.convictedof any of the crimes enumerated in the application form. which specifically included 
'.il fraud" without any qualification as to the nature of the mail fraud involved. Moschetti asserted that 
he mlstakenly interpreted the question as calling for information with respect to mail fraud convictions only 
if they involved securities. Be further undertook to min1llize his convict~on by claiming tbat his offense 
was merely ''neglect to return the coins promptly to dealers" and that he never intended to convert the 
coin. to bis own use or defraud any of the dealers from whomhe received them. Tbe Coamission rejected these 
pleas. 

DEFENDANTS INIIARWYN CASEENJOINED.The SECNewYork Regional Office announced April PUBLISHING 28 
(1&-2908) the entry of a Federal.court order (USDCSDNY)preliminarily enjoining violations of the Securi
ties Act registration requirements by the following in the sale of securities of HarwynPublishing Corpora
tion: Stanley Singer and John DeAndrea (who consented to the order); Philip Shalman. Jay Cohan and Samuel 
Zuckerman(whodefaulted). All are residents of Denver. 

SECCOMPLADfT SECURITIES announcedCITESNO. AMERICAN-FEDERAL ASSN. The SECBoston Regional Office 
April 28 (LR-2909) the filing of Federal court action (USDC.Boston) seeking to enjoin violations' of the 
Securities Act registration and anti-fraud provisions in the sale of investment certifications of North 
American-FederalSecu.rit1es Corporation. Inc., by said defendant corporation (of Martha's Vineyard, Mass.) 
and Foster L. Silva (of Chappaquiddick, Mass.). 

GENERALTIRE<FILES PLAN. The General Tire & Rubber Company,1708 Inglewood Ave Akron, Ohio, STOCK •• 
filed a regist~atioJlstatement (File 2-22367) with the SECseeking registration of $850.000 of participa
tions in its Profit-Sharing and Savings Retirement plan of RXO General, Inc., together with 35,233 shares of 
cOIIIIIOnstock whiclimaybe acquired pursuant thereto. 

AVIBNPlWPOSBS OFFERING.Avien. 58-15 Northern Blvd•• Woodside. Long Island, N. Y., filedRIGHTS Inc., 
registratiOn statement (File 2-22362) with the SECon April 28 seeking registration of 453.563 shares of 

cOIIIIIOn It is proposed to offer 270.230 shares to holders of outstanding stock at the rate ofstOCk. common
1 new share for each cOlllllOnshare held. The subscription price ($2.63 per sbare maximum*) and record date 
are to be supplied.by amendment. No underwriting is involved; however. certain persons have entered into 

standby agreement with the companyto purchase, at the subscription price, unsubscribed shares to the 
extent .necessary to asaure the cCJq)any$135.000 in the aggregate. Such persons subsequently may reoffer fQ,r 
public sale at prevailing market prices. any shares so purchased. Shares not sold pursuant to the rights 
offering andstandbyagreeMnt ma.y be publicly offered by the company, frOIDtilE to time, at the subscription 
price. The companybas reserved the remaining 183,333 shares for the conversion of its outstanding preferred 
stock. 

The companydesigns and manufactures diversified electrical. electronic, hydraulic and mechanical pro
ducts.as .-11 as components and complete systems, for aircraft, spacecraft and missiles. Net proceeds from 
';'ts stock sale will ·.be used to iJlprove working capital. to carry inventory. and to satisfy trade debts. In 
additiontoindehte~~ss and preferred stock. tbe companyhas outstanding.l,370,230 shares of commonstock, 
f wbich-.man&.geJIIIIlntoffic1alsas a group own 54.41 (including 25.87. ownedby Leo A. Weiss, president). Three 

iireetorsare part of the group (S&SAssociates) which have entered into the standby agreement to purchase 
unsubscribed s~res. According to the prospectus. during fiscal 1961. 1962 and 1963 the companyexperienced 
substantial losses. due in large part to the new activities initiated in 1960. This necessitated refinancing 
in the current fiscal year .• which amongother things provided for a $700.000 advance by S & S Associates by 
wayof loans. as temporary financing. followed by the issuance of 700 cOlllllOnshares in discharge of such 
indebtedness • 

• L DlDUSTRIESFILESFOI.S£COIIDARY. Inc., 6330 M. Pulaska Rei •• Chicago, filed a registra-MSLIndustries. 
tionstatellent(File2-22368) with the SECon April 29 seeking registration of 178,000 outstanding cOlllllOn 
abares. 'ftae.present holder .•>~bereofpropos.to make a public offering of .the shares through an underwriting 
roup<headedbyDeanWitte~& .COn50 W. Ad ... St •• Chicago. and Bache & Co•• 36 Wall St., NewYork. The 

offering price (~29pershare 1IIlX1aum*) and underwriting terms are to be supplied by &mendment. 
OVER 

http:(18sue.No


SECNEWSDIGEST,APRIL30, 1964P.g.2 

ThecOIIIpany(formerly The Hinneap~Us & St. Louis RailwaYiCo.) >isell8agedprimari~yinthepI'oductioJl' 
and distribution of industrial fasteners and steel tubing and in the contract aerosolcontainerfillillgbusi.j 
ness, and to a lesser extent in tbe production and distribution of hydraulic fitt'ings,ataaplngs,iandcertain 
fabricated items. In addition to indebtedness, the companyhas outstanding l,271.627cODlllOnshares. The '. 
prospectus lists 11 selling stockholders, including the following vice presidents :H,lltollH. Colton (offer
ing 15,000 of his holding of 20,000 shares), Bernarci S. Epps (30,000 of 51,588 shares), RexHcClure,.Jr .•, 
(10,000 of 15,516 shares) and Eugene L. Rose (17,943 of 30,800 shares). In addition, Arnold Meyer (chaiman 
of the executive cOllllllittee) is offering 30,000 of his bolding of .38t513, shares; HomanR.Sackbeim(vice 
chairman of the board) 4,495 of 21,195 shares; Samuel E. Jackson, Jr. (director). 45,000 of 87,807 sh4res; 
and P.aul1ne Sackhein, her entire holding of 14,495 sbares. '!'be re_ining stock to be offered ranges in 
amounts from 2,000 to 5,210 shares. Josepb T. Zoline is listed as president and board chairman. 

SECORDERCITESF ANDC SECURITIES.The SECbas ordered administrative proceedings under the Securities 
Exchange Act of 1934 involving the broker '-dealer firm of F·and C Securities. Inc. t of 6911 18th Avenue. 
Brookbn, N. Y. The firm bas been registered with the CoaIission since February, 1963,and Clement Esposito 
is president; and it also is a memberof the National Association of Securities Dealers , Inc. ,A request for 
withdrawal from registration, filed January 31, 1964, will be considered by the CoDElssion at the conclusion 
of these proceedings.

The proceedings are based upon staff charges that the firm, aided and abetted by Clementancl Frank 
Esposito, violated the reporting requirements of said Exchange Act (by d~sclaiming control by any person not 
named in its registration application when, allegedly, Frank Esposito directly and indirectly controlled the 
firm), as well as the net capital and record-keeping rules of the Commissionthereunder. 

A hearing will be held, at a time and place to be announced, to take evidence on the staff charges and 
afford F and C Securities, Inc., and the two named individuals an opportunity to establish any defenses 
thereto, for the purpose of determining whether the alleged violations occurred and, 1£ so. whether any admb 
istrative action of a remedial nature is appropriate in the public interest. 

PILGRIMFINANCIALANDGROWTHFILESFOROFFIRlNG. Pilgrim Financial and Growth FUnd. Inc., 46 W. Clinton, 
Ave. , Tenafly, N. .1., filed a registration statement (File 2-22366) with the SECon AprU 29 seekingregistra'
tion of 300,000 shares of commonstock. It is proposed to offer the sahres through authorized dealers at 
net asset value ($10 per share maximum*),plus a maximumsales charge of 8.751.. WillilUllJennings & Co.,Inc. 
is listed as princ~pal underwriter. The Fund's objective is "long-term growth of capital andbicome." It 
proposes to concentrate a majority of its assets in securities of financial institutions, including life, 
casualty and other insurance companies, banks and trust companies, consumer and industrial finance companies. 
Pilgrim Advisers, Inc., is listed as investment adviser. William J. Lippman, president of the Fund, owns ,. 
of the investment adviser's stock and 751.of the underwriter's stock. ' , 

MACYFILES STOCKPLAN. R. H. Macy& Co., Inc., 151 W. 34th St., NewYork, N. Y., filed a registration 
statement (File 2-22369) with the SECon April 29 seeking registration of 150,000 shares of-commonstock, to 
be offered under its Employee Stock Option plan (1954), and 100,000 shares, to be offered under its 1962 
Stock Option Plan. 

COLUMBIAGASORDER.The SEChas issued an order under the Holding CompanyAct (Release 35-15062) 
approving the proposal of The Columbia Gas System, Inc., NewYork, to issue and sell at competitive bidding 
$50,000,000 of sinking fund debentures due 1989. Net proceeds from the debenture sale will be addedtothe 
general funds of the companyand will be available for financing, in part, its 1964 construction, estimated 
at $135,000.000. ' 

LOUISIANAPOWERPROPOSES OFFERING.Louisiana Power & Light Company.142 Delaronde St., BOfU) NewOrleani 
La., has filed a proposal with the SECunder the Holding CompanyAct, for the issuance and sale at competiti 
bidding of $25,000,000 of first mortgage bonds due 1994; and the Commissionhas issued an order (Release 35
15063) giving interested persons until May27th to request a hearing thereon. As reported in the SECNews 
Digest of April 24, the net proceeds from the bond sale will be used for property additions and improvements 
(construction expenditures are estimated at $35,900,000 for 1964), for paying off bank loans in an amount no 
to exceed $8,500,000, and for other corporate purposes. . 

DATEPORCOIImNTSONRULEPROPOSAL The SEChas extended I, 1964, the EXTENDED. from Hay 4 to June 
period within which views and commentsmay be .filed upon its proposal to amendRule 20a-2 ~erthe Investme 
CompanyAct of 1940. '!'bat proposal, announced on March 18, 1964 (Ilelease IC-3931). relates<tocertainfinall 
cial and other information to be disclosed in proxy statements of registered investment companies. The ex
tension was requested by several organizations and individuals, including the Investment Col!lP&nY Institute 
and the National Association of Securities Dealers, Inc. 

SECURITIESAc:t REGISTBATIOHS.Effective April 29: Ford Kotor Co. (Flle2-22295); Olin Mathieson 
Chemical Corp. (File 2-22267); Royal Palm Beach Colony. Inc. (FUe 2-22033).; Sternco Industries. Inc. 
(File 2-22227); The Warner Brothers Co. (File 2-21996). 
Effective Apr11 30: Equit}' National L1£e Insurance Co. (File 2-22214); IsraelD1scount Bank Ltd. (Fi,le 2
22195);lCennesaw Life and Accident Insurance (F11eNos. 2p22249 and 2~952); Mesa Petroleum Co. (File 2
22126); The Borden Co. (File 2-22256); The Columbia Gas System, loc. (File 2-22180); The Crowell-Collier 
Publishing Co. (File 2-22299). 

*As estimated for purposes of computing the registration fee. 
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