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ALDRICH SCOTT & CO, REGISTRATION REVOKED, In a decision announced today (Release 34-05Y7), the SEC re-
voked the broker-dealer registratiou ot Aldrich, Scott & Co,, Inc,, 80 Wall Street, New York, for traud in
the sale of securities and other violations of the Federal securities laws, Edward L, Benedict, Jr., 80%
stcckholder and former president, and Walter Scott Aldraich, president and 207 stockholder, were each found
to pe a cause of the revocation,

In its decision (written by Chairman Cary), the Commission ruled that in the Fali ot 1959 the respondent
company, aided and abetted by Benedict, defrauded two customers by inducing them to purchase certain securi-
ties for which they paid a tutal of $3,351, failing to deliver the securities to the customers, and converting
and appropriating tne securities to respondent's own use and benefit, Moreover, respondent under Benedict's
direction engaged in the conduct of the securities busiuess under the implied representation that it was sol-
vent, when in fact respondent knew but did not reveal that its liahilities exceeded its assets and it was un-
able to meet its current ljiapilities in the ordinary course, Respondent alsoc vioiated the Commission's net
capital rule,

In aaaition, according to the decision, the respondent, Benedict and Aldrich were enjoined by a lecember
1959 Federal court order, on a Commission complaint, from violating the anti-traud and net capital provisions
of the securities laws,

Aldrich urged in extenuation that he never engaged in the securities business, merely lent his name to
respondent, never attended any official meetings of company officers and directors, never took deiivery of his
stock, and never received auy venefit from his association with registrant, Moreover, he became president
and soie director solely for the purpose of winaing up respondent's affairs, The Commission rejected these

arguments, stating that "he cannot escape by pleading ignorance and inexperience,"” and fouud nim a cause of
the revocation order atong with Benedict,

INTERNATIUNAL INVESTMENTS REGISTRATION REVOKED, The SEC today announced a decision (Release 34-6598)
revoking the broker-dealer registration of International Investments, Lluc,, 1160 - 2lst Street, N, W,,
Washington, D, C,, for traud in the sale of securities and other violations of the Federal securities laws,
John K, Gibbs, president, was found to be a cause of the revocation,

In its decision (written by Commissioner Frear), the Commission ruled that Gibbs had made "flagrantly
fraudulent' representations in his offer and sale of Internatiocnal stock and All Alaskan Development Corp,
stock, He offered and sold International stock in 1958 to two Army sergeants through misrepresentatiouns
that the company was a District of Columbia corporation engagec in the finance business, that it shares had
been registerea with the Commission, that "things were going good," that the stock was a good buy and would
go up in price, and (while instaliment payments were being made on the stock) that the stock had gone up
from $1.25 to $Z per share, No filings had been made either with the Commission or the District of Coulumbia.

In the sale of AiLi Alaskan Development stock in 1959, Gibbs represented that the issuer had fiied a
notification with tne Commission for a Regulation A exempticn from registration which would be approved
shortly, that the publiic offering price would be $2 or $2,50 per share, and that he was making shares avail-
able as part ot a "private offering" limited to 20 to 25 persons at prices of 50¢ and $§1 per share. The
igsuer had made no filing with the Commission under Regulation A or otherwisge; and cne investor who paid
Gibbs $2,000 for 2,000 shares never recelved a stuck certificate, Gibbs aud International were enjoined by

Federal court order in June 1959 itrom selling International stock in violation of the Securities Act regis-
tration and anti-fraud provisions,

NORTHEAST TELECOMMUNICATIONS STOCK OFFERING SUSPENDED. The SEC has issved an order temporarily suspend-
ing a Regulation A exemption from registration under the Securities Act of 1933 with respect to a public
stock offering by Northeast Telecommunications, Ine,, 122 East 42d St,, New York,

Regulation A provides a conditional exemption from registratior with respect to public offerings of
gecurities not exceeding $300,000 in amount, In a notification filed in October 1958, Northeast Telecommuni-
cations ("issuer") proposed the public offering of 300,000 cowmon shares at $1 per share. The Commission
asserts in its suspension order that certain terms and counditions of Regulation A were not complied with;
that issuer's offering circular was false and misleading by resson of fts failure to disclose certain inform-
ation; that shares received by the underwriters were distributed in violation of the commitment contained in
the underwriting agreement and reflected in the offering circular; and that the stock offering violated
gection 17(a) (the anti-fraud provision) of the Act. The order provides an opportunity for hearing, upon re-
quest, on the question whether the suspension should be vacsted or made permanent,

The alleged misrepresentations in the offering circular related to the issuer's failure to disclose ade~
quately and accurately (a) the actual educational background and business experience of Richmond Lisle-Cannon,
officer, director, principal stockholder and promoter of the issuer; (b) the proposed use of the proceeds of
the sale of stock; and (c) the consideration given by mansgement officials for outstanding stock, in that the
ghares were not issued for the amount of cash stated in the offering circular, Moreover, according to the
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order, the issuer failed to include shares issued to controlling persons; in the computation of securities
to be offered; sales were made in jurisdictions (states) other than those specified in the notification; the
issuer filed a false and misleading report of stock sales, namely, that the offering was completed on
February 10, 1959, when in fact sales continued to be made after that date; and the aggregate amount of
securities offered, when computed in accordance with the requirements of the Regulation, exceeded the
$300,000 limitation,

CALIFORNIA GROWTH CAPITAL FILES FOR STOCK OFFERING, California Growth Capital, Inc,, 111 Sutter St,,
San Francisco, filed a registration statement (File 2-{8519) with the SEC on July 18th seeking registration
of 600,000 shares of common stock, to be offered for pyblic sale on an all or none basis through underwriters
headed by H, M, Byllesby and Company and Birr & Co,, Ingc., The public offering price and underwriting terms
sre to be gupplied by amendment., The registration statgment also imcludes 60,000 additional common shares
which underlfe 30-day options granted to the underwriteys, which may be exercised and cffered on the same
terms as that applicable to the 600,000 shares,

The company was organized under California law in Qctober 1960 gnd is a small business investment company
licensed in May 1961 under the Small Busingss Investment Act of 1958, According to the prospectus, it is a
closed-end non-diversified management invpgtment company as defined under the Investment Company Act of 1940,
The net proceeds from the stock sale wil&kbe used for inyestment in small business concerns; and, tc the ex-
tent necessary, 8 portion may be used to yetire any indebtedness which may be incurred under its subordinated
debenture previously issued to the Swal} Business Adminisgration (§147,41l),

The company has outstanding 14,000 ghares of common gtock, of which J, C, Ernst, board chairman and
Joseph R, Territo, president, own 8.6% egeh, and management officials as a group 84.3%,

NATIONAL PERIODICAL PUBLICATIONS FI&ES FOR SECONDARY, National Periodical Publications, Inc., 575
Lexington Avenue, New York, filed a regisgration statement (File 2-18520) with the SEC on July 18th seeking
registration of 500,000 outstanding shareq of common stock, to be offered for public sale by the holders
thereof on an all or none basis through underwriters heade& by Shearson, Hammill & Co, and Prescott, Shepard
& Co,, Inc, The public offering price and ynderwriting terps are to be supplied by amendment,

The company is principally engaged in the publication gf comics magazines (including "Superman") and
the distribution of magazines and paperback books. In addition, the company produces and leases television
films based on the character "Superman."” In May 1961 the cpmpany acquired all of the outstanding stock of the
newly organized Arleigh Publishing Corporation from certain members of the Liebowitz, Denenfeld and Sampliner
families in exchange for an aggregate of 44,236 common shargs of the company, In June 1961 Superman, Inc,
was congolidated with and into the company, pursuant to which 120 shares of the company were issued for each
Superman share. The latter corporation formwerly licemsed tq the company the right to publish comics maga-
zines based on "Superman" and other related fictional charagters,

The company has outstanding 1,293,486 shares of common stock of which Harry Donenfeld, a director, owns
28.04% and management officials as a group 66,76%, The progpectus lists 30 selling stockholders including
Jacob S, Liebowitz, president, ana Paul H, Sampliner, treasurer, who own 212,580 and 151,765 shares, respec-
tively, and propose to sell 4,000 and 50,000 shares, respectively., uthers propose to sell amounts'ranging
from 900 to 88,000 shares by executors ot Estate of Gussie Donenfeld),

WHITESTONE PETROLEUM FILES FOR OFFERInG., Whitestome Petroleum Curporatiun, 20 Broad Street, New York
filed a registratiou statement (File 2-18516) with the SEC on July 17th seeiing registration of ;3 000 000.
of participating interests in the 1961 Whitestoue Prugram, to be offered for public sale (without ;nde;-
writing) as an auticipated minimum amount of $50,000 per interest; the comphuy reserving the right to accept
a lesser participation,

The company was organized under Delaware law in 1961, Under tne agreement pursuant to which the parti-
cipant enters the program, the participant is given contractual rights to agquire undiviuea interests or
property rights in oil or gas properties seiectea by the company for development or exploration, Principal
activities are expected to center in the Gulf Coast and Mia-cuutinent regions of the United Sta;es The
net proceeds from tne sale of participations will be used to find and screeu geais to develop roshects for
submittal to participants tor approval, drilling, testing, completing and equipping or pLugginp ang abandon~
ing wells, and defraying the other costs and expenses of the program, B

In additiun to certain indebtedness and preferred stuck, the co
mpaity nas cutstandi
common stock, all ot wnich areowned by George F, Clements, J;., presideni. nding 1,000 shares of

FASHLuN HOMES FILES FINANCING PLAN, Fashion Homes, Inc,, 1711 N. Giean
registration statement (File 2-18521) with the SEC on J&ly iaéh seeking regzztzié1§§r225§é§éd503°'E f:ﬁede:r
subordinated debentures due 1371, 100,Uuu snares of common stock and 100,000 S-yrar warrants . i ale at
from $4 to $8 per share), to be otrered for public sale in units consisting of $6U cr ceoent (exet;os o1
shares and 10 warrants ana at $100 per unit. The registration statement aiso includes &n nd:i::'nal Zg 800
common ghares, to be uffered for public sale at $6 per share. Tne cottering wili be wade on ?1 r n;ne
basis througn underwriters headed by Globus, Inc. aud Kuss, Lyon & Co, Inc,, which will & ‘? . 18 er unit
comnission and a 60¢ per share commission, The interest rate on the d;bentu;ea is to be ecelzedsb 2mendmeﬂt
The registrativn statement also includes 9,200 common shares (and a 1ike amount of w:rran:ugp N ty the under
writers for an aggregate of $55,200, and 80,000 common shares which underi.e warrants sold‘E sul:oouto the
underwr.ters and Chester Shore, a finder, Parrish & Co,, a finder, will receive & fee ot $2§r030

Orgsnized under New Jersey law in 1960, the company is principaiiy engaged in the const > ti.n of “sheil
nomes,” Its operations have been lLimitea to certain areas of Missouri, Arkansas and Fi 1: fuc . ion 18
countemplated iu the states of Georgis, Alabama ana Missouri, Accordtn; to the pros ect:r a; expln:ul fes
ture of the company's uperations will be the utilization ot E. A, Strout Resaity Agzncy,sin:n i;;m:. A, serout
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Western Realty Agemcy, Iuc, as selling agencies of the company, The $1,035,320 net proceeds trom the finan-
cing will be used as follows: $15,120 to redeem outstanding 8% debentures; $300,000 for use by the company's
subsidiary Fashion Homes Acceptance Corp. to finance a greater portion of future credit sales of shell

homes; ¥7,500 to repay loans incurred for current cperating expenses; $150,000 for a program of increased
advertising and promotion activities; and the balance for general corporate purposes,

In addition to certain indebtedness, the company has ocutstanding 100,00C shares ot common stock, of
which Kenneth H, Myers, president, and Strout Realty own 33,3% each, Charles J, Fago, & vice president, 15%
and managewment officials as a group 62,2%., Myers, Fago and certain other officials of the company are also
officers and director of Strout Realty.

HOFFMAN INTERNATIONAL FILES RICHTS OFFERING, Hoffman Interneticnal Corporation, 10/ Fourth Avenue,
New York, tiled a registration statement (File 2-18522) with the SEC on July 18th seeking registration of
$1,890,700 of /% convertible subordinated debentures due 1973, it is propcsed to offer such debentures for
subscription at 100% of principal amount by common stockholders st the rate ¢f $1UU of debentures for each
25 shares held, J, R, Williston & Beane heads the list of underwriters, Ths record date and underwriting
terms are to be supplied by amendment,

The company, through certain subsidiaries and divisions, and foreign subsidiaries, is engaged princi-
pally in the manufacture and sale of pressing and dry clearing eguipmenZ snd accerasories for pressing and
dry cleaning machines., The net proceeds from the debenture salz will be used to discharge a $404,211 loan
from Valley Commercial Corp,, to pay and discharge & $600,000 6% promisscry note held by U, S, Hoffman,
Machinery Corp., former parent from which it acquired certairn subsidiavics and divisions, and to pay and
discharge a $250,000 obligation owing to The Franklin Nationa® Bamk of Long Islend. The balance will be
available for corporate purposes,.

In addition to various indebtedness, the company has cutstanding 472,576 shares of common stock, of
which Matthew Forbes, board chairman, owns 9,.66%, and Harald Roth, s director, 92.817%.

YARDNEY ELECTRIC FILES YOR STOCK OFFERING. Yardrey Electric Corporatiom, 40-52 Leonard Street, New York,
filed a registration statement (File 2-18523) with the 3%C on July i8th seeking reglstration of 200,000
shares of common stock, to be offered for public sale on an &kl or aone basis through underwriters headed
by Kidder, Peabody & Co,, Inc, The public offering price ane underwriiing terms sre to be supplied by smend-
ment, The registration statement also includes 117,500 cowmow sharss subjiect te castricted stock options
granted &r to be granted to employees,

The company is prircipally engaged in the deveiopment, cesign, menufacture and sale of silver~zine
primary and rechargeable batteries under the trademark "Silverxcel" and of zilver-~adm{um rechargeable
batteries under the trademark "Silcad." Such batteries are mamuyfacturad end scid under s licensing agreement
which grants to the company exclusive rights in the United States te palstis and inventiuns owned or con-
trolled by Yardney Intesrnationsl Corp., wholly owned by Michel N, Yardmey, prasidert, and his family, Of
the net proceeds from the stock sale, $1,250,000 will be used for the purchase snd installation of certain
additional equipment for use in the recently acquired 3tonington, Counecticut pient, $500,000 to purchase
machinery and equipmen:i needed for the development and production of certain rew products, and $250,000 may
be used to pay the balance of the purchage price of the company’s proparty in Stonington 1f the company
should decide not to exercise its option to sell and lease back thet proparty, The baiance will be available
for working capital and other corpurate purpnses,

In addition to certain indebtedness, the company nhes cutstanding 7,044,500 shares of common stock, of
which Yardney owns 62% and management officiale as & group 71%.

COBURN CREDIT PROPOSES DEBENTURE EXCHANGE AND OFFERING. Coburn Sredit C»,. Xnc,, 53 North Park Ave,,
Rockville Centre N, Y, filed a vegirtration statemsnt {File 2-i8%2L) with the SEC or July 18th seeking
registration of $3,i00,000 of convertible subordinated debentures aue 1976 (iotarzst rate to be supplied by
spendment), It is proposed to offer 1,600,000 of such debentures in enchange for the company's 8% subordi-
nated debenturas due 197C, at the rzta2 of $800 principal smount i The former for zash $1,000 of the latter,
The remaining $1,500,000 cf debenturcs are to be offared for public sale at 100% of principal amount on an
all or none basis through underwriters headed by Brand, Grume? & Seigel, Inc. and Kesselman & Co., Inc,,
which will receive a 5% commission erd $30,000 for expens2s. Tne reglairelion statement also includes 20,000
common shares which underlie S-year warrants sold te the wderwriters for $1.007, exercisable at a price per
share to be supplied by amendment,

The company is engaged primariiy in tha consumer ssles finance pusines: which consists of the purchase
by the company from retall deelexs ~f installment coniracte entered into by customers with the dealers in
connection with installment purchss:s of merchsndise. The ret proceeds frea the company s sale of the addi-
tional $1,500,000 of debentures u.lL be added to genera. funds &«nd will be avaiiable ior general corporate
purposes. In addition to certair {ndebtedness, the company hes sutstanding 837,500 shares of common stock,
of which management officials as - group own 50%, Irving L. Beinatein is iisted as president,

B,8,F, CO, FILING CLARIFIED. In the SEC News Digest of July Sth, in refevsnce to the registration
statement (File 2-18439) filed -, E. S, F, Company of Wilmington, Del,, it was stated that Dreyfus & Co.
owns 14% of the outstanding stock, whereas Dreyfus ia the record holder, not beneficial owner, of such stock,
With reference to the proposed o:lsr of gtock in exchange for common shares of The Tonopsh Mining Company
stock, it was correctly stated tack such offer was "conditional upon its acceptance by the holders of not
1ess than 355,000 of the 780,913 :hares of outstanding Tonopah stock." However, the prospectus further indi-

cates that the company may elect to accept, in the event that lass than 355,000 Tonopah shares are deposited,
all of the shares of Tonopah stock so deposited,
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CONSOLIDATED NATURAL GAS TO ACT AS SURETY, The SEC has issued an order under the Holding Company Act
(Release 35-14480) authorizing Consolidated Natural Gas Company, New York holding company, to act as surety
on the surety bond to be filed by its subsidiary, Hope Natural Gas Company, incident to its new rate
schedules filed with the lubiic Service Commission of West Virginia,

APEX MINERALS TRADING BAN CUNTINUED. The SEC has issued an order under the Securities Exchange Act
temporarily suspending trading on the San Francisco Mining Exchange and the over-the-counter market in the

common stock of Apex Minerals Corporation, Reno, Nev., for a further ten-day period July 2u tuv 29, 1961,
inclusive,

SECURITIES ACT REGISTKRATIONS, Effective July 19: Brunswick Corporation (File 2-18462); Calvert Gas
& Oils Lta, (Fiite 2-16080); Eastern Lime Corp, (File 2-17898); G~W, Incorporated (Fiie 2-17520); Hydro-
Space Technology Inc, (File 2-18103); Nortnwestern Public Service Company (File 2-18456); The Rowan
Contrvister Company (File 2-18216); Science Capital Corporation (File 2-18088),

CORRECTION RE W, E, LEONARD & CO,, INC, 1In the SEC News Digest ot July 18th and Securities Fxchange
Act Release No, 6596 of tnat date, it was stated that the hearing in proceedings to determiue whether to
revoke the broker-dealer registration of W, E, Leonard & Company, Inc,, 15 William Street, New York, N, Y.,
would be held at a time and place later tu pe determined, 4n initial hearing is scheduled for July 2btn

in the SEC New York Regional Office to determine whetner said registration should be suspended pending
final aetermination of the question of revocation,
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