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SE.CURlTU':S ACT REGISTRATIONSTATEMENTS.During the week ended March 23. 1961. 44 registration statements 
wpre fjY;·;f:2Tbe~-;;;;--;ff-;cti~e. 2 were withdrawn, and 386 were pending at the week end. ~ ,,

l:'I_~~-.f~y~O~!~S Sl!:.CCHAIRMAN. Professor William L. Cary today took the oath of office and assumed 
, 

hU; dn t ie s as a Member of t he Securities and Exchange Commission. He has been designated by President 
Kennedy to serve as Chairman of the Commission. The oath was administered by Justice William O. Douglas, who 
also served as SEC Chairman before jo Ln Lng the U.S. Supreme Court in 1939. 

Chairman Cary su('cel;'ds to the vacancy created by the recent reSignation of Commissioner Daniel j.
McCauley, Jr., Ior thE' term expiring June 5, 1961. His appointment also covers the succeeding five-year term 
end t n« June 5, 1966, He succeeds to the Chairmanship held since August 1957 by Edward N. Gadsby, who contin
ues to ~er'1e as a Member of the Commission. 

Chairman Cary r ec e Iv ed an A.B. in 1931 and LL.B. in 1934 from Yale University. and an M.B.A. in 1938 
f r om Harvard Un ivor s Lt y , HE' is a member of Phi Beta Kappa and Phi Delta Phi. He was admitted to the Ohio 
bar in 193!~ and was associated with a Cleveland law firm for two years. In May 1938, upon completion of his 
rraduate studies at the Ilarvard BUSiness School, he joined t he legal staff of the Commission where he served 
fOJ near ly two years in the general counsel's office and in corporate reorganization work under Chapter X of 
the Bankrllpt..:y Act, He than became a Special Assistant to the Attorney General in the Tax Division of the 
D('~'nrtlllent of Justice. and two years later Counsel. Office of Coordinator of Inter-American Affairs, in Rio 
de JalJeiro, After service during World War II with the U. S. Marine Corps Reserve and the Office of Strate
g I.c S~'rvices in Rumania and Yugoslavia. Chairman Cary became a lecturer in finance and law at the Harvard 
Graduate SLhool of Business Administration (1946-47). He later served as professor of law at Northwestern 
Un Ive r s I ty School of Law (1947-55), except for service as Deputy Department Counsellor for Pr ocur ement; , De
partment of the Army. during the Korean War, and at Columbia University School of Law (1955 to date). 

I~RENCE RAP~E CO. REGISTRATIONREVOKED. The SEC has revoked the broker-dealer registration of Lawrence 
Rappee, doing business as Lawrence Rappee & Co., 324 North Camden Drive, Beverly Hills, Calif., for fraud in 
the sale of securities and violation of the Commission's net capital rule. The order also expelled Rappee 
from the National Association of Securities Dealers, Inc. Rappee waived a hearing, entered into a factual 
stipulation on which the Commission's decision was based, and consented to the revocation order. (Release 
34-6504) 

Rappee became registered in January 1960. According to a unanimous decision of the Commission written 
by commissioner Hastings (Commissioner Frear did not participate), Rappee during the period June to August 
1960 engaged ill an intensive campaign to distribute the stock of Star Chemical Laboratories Inc •• through a 
sales torce of 21 salesmen and by means of the long distance telephone. During this period he acquired 
38,000 shares of Star Chemical stock at prices ranging from ~3 to $3.25 per share and 2,000 shares at $3.875 
per share; and he made sales to about 176 customers at prices beginning with $3.50 per share and conUnuously 
increasing to $4.50 per share. Aggregate proceeds represented an average mark-up of 
the mark-ups on indiVidual transactions over his contemporaneous (or nearly so) costs 
301.. At the same lime, Rappee was placing quotations for the stock in the National 
which also were pro~retisive1y increased; and he induced another firm to place similar 

, I	 Moreover, Rappae used sales literature which contained false and misleading statements 
cal stock. These act iviUes were found by the CommiSSion to Violate the anti-fraud 
visionS of the Federal securities laws. 
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Furthermore. Rappee violated thf' C'lHlll1ibtiion's 1.(,: capital rule by engaginr: in the securities business 
when he had a net capital deficiency. r r«- amount t ne r eo f ranging as high as $5.386 in April 1960. 

PFEFFER - MURRAYHILLINVESTMEtlTRE';I~TRATlm;,_~L~VOKED. The SEC has revoked the broker dealer registra
tion of Sol T. Pfeffer. doing bus t n-s , -s s Murrayhill Ir.ve s tmen t, Company. 9350 Wilshire Blvd •• Beverly Hills, 
Calif., for fraud in the sale of se c ur i t ie s and o t.I d v Lo Lat Lons of the Federal securities laws (Release 34
6506). Pfeffer agreed to a factual s t Lput ar Lcn upon ..hich the revocation order was based and consented to 
the revocation. 

According to a unanimous d ec i s r ou \'!ri.t~cr, by C.·<.'nndn Gadsby, Pfeffer offered and sold stock of Inter
national Geophysical Explorations, lnc,. a I ao amau I.« <.J[,I1'all\" during the first three months of 1959. at 
prices representing mark-ups over h l s "parly c ou t Ut'i'Ura,le0IlS costs which were "clearly unreasonable and ex
cessive." Pfeffer sold 11,660 sh ar e , l.t this s r o ck at $1,,)4 I'er shar e and 11,575 shares at $2 per share to 
more than 120 investors in this coun t r c , lli s marl<"'li'~ over cos t r anp e d from a low of 14.87. to at least as 
high as 33-1/37.. The customers wert, n:1t adv i s ed t ha ; the p r I r e e, char g.ed were substantially in excess of the 
prevailing market price of the s t ock , In Vl,'W of the "implied representation" that customers will be dealt 
with honestly and fairly and in accor d anr e wi th the cs t ab l t sbed standards of thc profession, the Commission 
commented, this course of conduct operated as a fraud upon t.he customers. 

The Conunission also ruled that Pfeffer falsified his ref~istratioll app Lt ca t iou , filed in November 1958. 
The application disclaimed control by any other person; and it also Included a financial statement which 
listed a $10,000 deposit with First Fe de r a l S.1vin~'5 and Loan As soc i at ion as an asset. Previously. one Sol 
Posner had agreed to lend $15,000 tu Pfeffer i n order to e s t ab Lt sh n im 11. til", securities business. Purported
ly for the purpose of making his business e x pe r Ler.c e av a Ll ab Le t.) ref i s r r an r , Po sne r desired to maintain con
trol over registrant's activities. To thlS end, it was understood between registrant and Posner that only 
$5,000 was to be used in registrant's business and that the r(,main','!' ~lO,OOO was to remain under the exclus
ive dominion and control of Po sne r and was to be Il.,p(\ for the solo, j".rl"l',c of s at.I s fy Lnp SEC net capital rule. 
In August 1958, Posner made a $lO,O(JO d e pos I twill. f'l[",l Ft'dt'j ill in t.l« name uf Murrayhill Investment Com
pany, which was described to the bank as a p ar t ne r sh r P r o.opo s ed 01 Po s uer and our- Ile n j arnLn Pisarev; and with
drawals were authorized only on t he i r joint s i gn a r ur e s , in Nr,vt~mher 19')(l Posner furnished Pfeffer with 
$5,000 which \~as despoiled r n h i s b auk "tel'ounl. In I'e l.ra ar y lQ59, Posner withdrew the $10,000 from E'Lr s t 
Federal. However, on Narch 11.195'), shor t Iy af t er an SEC i n sp ec r Lon o t Pt e Lf c r s books began, Pfeffert 

opened an account with First Federal Dnd Posner transt~rrcd $10,000 thereto. At no time prior thereto did 
Pfeffer have an account with First Federal nor any control OVE!r the [1(COL.t .r pr ev Lous Ly opened by Posner. 
Accordingly, the Commission concluded that at least un r l I Har ch II, 1~5';l, Po sue r and l'isarev directly or 
indirectly controlled Pfeffer'S businesl:l by virtue of their cuntrol OVer th~ ~lO,OOO dnd that the earlier 
inclusion of that amount as an asset ill Pfeifer's tinancial s t at.emc n t was false, Pf e f f e r a160 falsified his 
books and records by recording a $10,000 de pc s Lt. with F r r s t federal in .Januar y 1959 when, in fact. the de
posit was not made until }ldrch I l t h, Furthermore, he l;t1f'dycd in the s er ur Lt ie s l.u s Lne s s in violation of 
the Commission's net capital rule by reason of a S5. ~:f'! ne t, c ap l t.a l deiH..iency us o I February 2!jth, after 
eliminating the $10,000 as of that date. 

MAKRIS INVESTMENTBRO~~S Rrr.IS-m~TIr.:!l._!~.!:YO" _ Lire SEC has revoked the bn,kcr-dealer registration of 
Makris Investment Brokers, 4/30 Nor t.h !Say Hd•• :" din TIede!.!..... F~~, tor fraud in the sa t c of securities and 
other violations of the Federal securities laws, Hi chae l A. S. 11akru. and Clytie Lev Lng s t.on , partners. were 
each found to be a cause oJ. the r evo ar Lou , They con sen ted to t lie order 0 t r evocat, ion. 

According to the unan Lmous decision wr i t t en by Coro-ri s s t one r Wuodside (Release 34-6509) the Commission 
ruled that during the period Tuly through ~eptembeI 1959 the fIrm and its two partners offered and sold 
stock of Real Estate D~scount Corporation r n v Lo La t ron of the Se cur I t let> Act r eg i s t r a t t on and anti-haud 
provisions. Makrib was pr c s i de n t and Lev lll!,bt():1 r.ecr e t.ar y 01 the i.a id Dj s co un t Corp,. which had assets of 
less than $50,000, was in a precarious i i.uauc i a I cond t t ion , and was not cflj<Rl'ed i n the land development or 
any other business. T'hcr > \Yab '10 m.sr ke t. ['IT its sh ar e s , and the stock had a va l uo of less than $1 per share, 
Nevertheless, the firm and lis p ar t ue r s falsely r epr es eu t ad that Dis COUll, Corp. expe c t ed to start operations 
with assets worth $1,000,000, that It was eug ap cd in tbe land development bus i ne s s , that its stock was worth 
$5 per share, and that in November 1')59 the' s r o ck would be registered with the SEC and immediately there
after offered and sold at $10 per share, at which tIme its then holders also could sell the stock at $10 per
share. 

The Commi s s Lou a l so held tbat the firm and its par t ne r s also made false and ml s l e ad Lnp representations 
in t~e offer an~ sale of Ln t er+Cf t.y Fu,a'j(,~ Cor po r a t i.on stock durin}' the s ame period, Inter-City was insol
vent. and, de s p t r e knowledge that the bt.oc~,wab wor t.b Ie s s and had no market. the partners represented to 
actual and potential c us t omer s that In,er~Ctty st.;. ~ had ami would always have a value of $10 per share and 
that lts holders would r e a l t ze earn l nj-s ot 15~ pel annum. The firm and its partners also represented that 
Inter-City owned 60.00~ shar e s o f Di5cIlunf Cor p , s t c ck having a value of $600,000, when in fact Inter-City 
did not own the 60,000 shar e s ; and t he y falsely r e pr e s e n t ed that Makris had assigned to Inter-City 100 000 
shares of Texas lntern~tiun .. l Sulphur Curp. lIavlnv ~ value of $180.000, that Makris planned to invest' 
$10,000,000 in Lnt e r e C'i t y and t ner cby 1'lRkt:. tt one ~' the btronresl compan I e s of Lr s kind in Florida, and 
that Makris would pur chase I, ')00 s har e s of Inter-Cl tv I>tOCK from a holder thereof f o r ':'15 000 u., over 

d kr t i d d d 1 '" • .., , • nure ,the firm an Ma rlS n uC~ a CUSrOD~r to t: iver to them ~.140 ~harcs of Dibcount Corp. stock by repreDent-
Lng that the shares would be exc hanve d for stuck uf Gr eat e r American Dt'velopmel,t Corp •• and then converted 
the Discount Corp. stock to their own us e ; aud that the firm Lud uc ed two customers t f1. 

- I u maxe payrne n t s 0$1 300 on representat 10111. t lilt! he f und s would be u5CJ to purchase se cur I tie" to 
T 

tl le customers an d r h ,c 
n 

' y

converted to its own use the funds of one clIstomer and the securities pur chasod for r h th ' 
1 . d I I'e 0 er , The Commission a so rU1C t .at t ie Makris finn hat! violated its net capital rule and had failed to 

revise its registration app l l ca t iou to correct a disclaimer that no person associated with it had b,;,n en
joined in connection with secur;'t~es transact.ions, de sp l t e the fact that its Illanagf'r. George T. Ar 'cro,;, I:ad 
been enjoined by a Federal court ...'1 June 1958 froll' el\!~arl(\p' in certain cunduct in connection with the salt 

~ of securities. CONTINUED 



SEt. "'FW' DIG~.ST. MARCH 27, 1961 Page 3 

f>K>RTGAGECLUBS OF AMERICAREGISTRATIONREVOKED. The SEC has revoked the broker-dealer registration 
of Mortgag~ Clubs of America, Inc., 145 State St., Springfield, Mass., for violations of the Federal 
securities laws. Charles Hershman. president and sole stockholder. was found to be a cause of the revoca
tion order. He and the company waived a hearing, entered into a factual stipulation on which the decision 
was based, and consented to the order of revocation. 

According to the unanimous decision of the Commission written by Commissioner Woodside (Release 34
6508), the respondent companymiled to file reports of financial condition for the years 1958 and 1959, as 
required by SEC rules. In addition, it failed to amend its registration application to correct a disclaimer 
therein that Hershman had not been convicted of any felony or misdemeanor involving securities transactions 
despite such a conviction of Hershman in December 1959. 

Hershman was convicted by the United States District Court (Conn.) upon his plea of nolo contendere of 
violatin~ the Mail Fraud statute in the sale of securities by means of false representations and received a 
one-year prison sentence. Moreover, he was enjoined by the United States District Court in Boston in April 
1957. "lith his consent, from further sale of securities of llirtgage Clubs, Inc., a Rhode Island corporation. 
in violation of the Securities Act r e g i s t r at.Lon requirements. The Commission's revocation order also was 
based upon the said conviction and injunction • 

.rOWJ MUNROEADHITTEDTO NASI) MEHBERSHIP. The SEC has ordered the admission of John Munroe, of New York 
Ci ~,--t-;;" m(>mb~~ship in the' National Association of Securities Dealers, Inc. (Release 34-6513). He has been 
r e zLs t e i c-d with the Corrmi s s Lon as a broker-dealer since January 1956. 

Tht! ac t Lou WII!:: t aken on Munroe application and notwithstanding the fact that Munroe was s u spend ed I s 
from t h» New York Stock Exc hanp e in September 1957, for five years. The suspension was ordered by the Ex
chrmrc f or' conduct Inconsistent with just and equitable principles of trade. based upon understatements of 
Lnc.ome in MunH'l";; tax rc t ur us for the years 1954, 1955 and 1956. Although he received commission in those 
ye rr s al~rr('gati.!If', not J e s s than $20,238, $26,896 and $19,468, respectively, he reported income only of 
$lJ.496, $15,Sg4 and $12,/88. respect-ively. 

;:;ho! tly a t t er t l.e Exchanp e pr oce ed Lngs were instituted, and following receipt from the Internal RFVC'ltle 
';,!\'Lo'I' "f·1ll :H'.'Jt·rlp,lly r ou t t r.e notice of audit of Munroe's 1955 tax return, Munroe filed amended returns 
Ior <I.,: vear s lqSt, tliruug!J 1956 and paid the additional tax due thereunder. Subsequent to the sus pen s Lor , 
and as a CA1:o1Ji t of t-[lP rind j t, a deficiency til Federal income tax was assessed for 1955 in the amount of 
$2, J/O.(l/~ Ilnd a jlelldl t y lor understatement of his Declaration of Estimated Tax for the s ame year was as se s scd 
in rh« amount of $11.50. No assessments were imposed with respect to the amended returns for 1954 and 1956, 
At ~1\lnroe's r eque s t , b i s Federal tax returns for all three years were then considered by the Iut.e Ll Igence 
Division uf the lnternal Revenue Service to determine whether any fraud or negligence was involved, but that 
D'iv t s i ou t.ook no .sdv e r s e ac t I on and no fraud or negligence penalty was assessed against him. 

In s upuo r t of his app l t ca t Lon , Munroe urged that the Exchange suspension (which also r e su Lt ed in can
ce l t at Iou (If l. is then NASDmemhership) was unreasonably severe in relation to the r;ravity of the offense 
and h,l!, ,o,(;r-l''l,.,ly h Lndc r c-d him in e ar n I ng a living, that his offense did not involve his professional or 
budIW,,13 r e l a t r on sh ips with the Exchano e , other Exchange members, or public investors, and that the matter 
was sa! l s f ac t or t Ly settled without any lmputation of fraud or negligence on his part. He also pLedr-ed that 
hili future conduct in the securities bus Lnesa will be in all respects exemplary. 

III i, Ull,!Jl1l11011S d ec Ls l ou written by Commissioner McCauley, the Commission concluded that under the c Lr » 

r ums t an c e s , including the fact that three years have elapsed since the Exchange suspension. the ahsenc e of 
any f i nd Luo of fraud or neglip,ence, and Munroe's as sur ance wIth respect to his future conduct, it is appr op
r1:1te to ~~nmt Munroe's application for an order directing his admission to membership in the NASD • 

.N!2!.f. The Commission's decisions in the Rappee, Pfeffer. Makri5 Investment, Murtgage Clubs and Munroe 
case:;; above discussed. were rendered prior to March 27th. when Chairman Cary joined the Commission. and he 
did not "art Lcl pate in these actions, 

ANEIUCAN FINANCIAL FI LES FOR OFFERING AND SECONDARY. American Financial Corporation, 3955 Monlf~omery 
Road,-!l.on"(~)d. Ohio; filed a registration statement (File 2-17790) with the SEC on March 24, 1961, seeking 
regihtration of 175,000 shares of common stock, of which 125,000 shares are to be offered for public sale 
by the company and 50,000 (being outstanding stock) by the present holders thereof. The offering is to be 
made on an all or none basis through underwriters headed by Westheimer & Company; and the offering price 
and underwriting terms are to be supplied by amendment, 

Formerly known as Henthy Realty Company, the company's principal business consists of the ownership and 
operation of the Loveland Mutual Building &. Loan Company, Hunter Savings Association, and American !lome Sav
lOllS Absociation, all OhI o savings and loan as soc Lat Lorrs and it also operates an automobile and truck leasing 
busillebs and to a limited degree is a general contractor in the construction business in Southern Ohio. Net 
proceeds of the sale of add l t Lou a l stock by the company, estimated at $1,300,000, will be used as follows: 
$1,000.000 to reduce notes payable and debentures; $55,020 in payment of notes given in exchange tor 84 
shares of Loveland Mutual stock purchased on March 15, 1961; and $130,000 to pay the balance due on down 
payment ($5,000 paid March 18th) for the purchase of 384 shares of Loveland Mutual stock for a total purchase 
price of $450,000. The balance of the proceeds will be used for general corporate purposes, including the 
direct part.icipation in real estate development; projects. The proceeds of $200,000 of the notes be ing re
deemed were used in large part to pay company obligations to certain companies owned and controlled by Car 1 
H. Lindner, presIdent, and Robert D. and Richard E. Lindner, vice presidents. 

In addition to various indebtedness, the company has outstanding 443,550 shares of common stock, owned 
in equal amoullts by the three Linders, all of Cincinnati. EclCh proposes to sell 16,667 shares (less (lne for 
Richard E.). 

, < I ",' ~, _ 
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JAMES BEAMDISTILLING FILES FOR SECONDARY. James B. Beam Distilling Co., 65 East South Water St., 
Chicago, filed a rer:istration statement (File 2-17/91) with the SEC on March 24, 1961, seeking registration 
of 200,000 outstanding common shares, to be offered for public sale through underwriters headed by Goldman, 
Sachs ~ Co. The public offering price and underwriting terms are to be supplied by amendment. 

The company and its subsidiaries are enpaged in distilling, aging, bottling, buying and merchandising 
Kentucky straight bourbon whiskey, scotch whiskey, vodkas, brandies and cordials. In addition to indebted
ness, it has outstanding 2,269,359 common shares (after giving effect to a proposed l-share-for-two stock 
distribution) of which Harry Blum, board chairman, owns 726,382 shares (32%) and his wife 379,254 shares 
(16.7"). Members of the Blum family and related or controlled persons own directly or indirectly 1,382,460 
shares. The prospectus lists 29 selling stockholders, whose holdings aggregate 1,215,917 shares. The 
largest block (70,920 shares) is being sold by Harry Blum. 

MIAMI INDUSTRIES FILES FOR SECONDARY. Mlami Industries, Inc., Springcreek Township, Miami County. Ohio, 
filed a registration statement (File 2-17792) with the SEC on March 24, 1961, seeking registration of 175,000 
outstanding shares of Class A common stock, to be offered for public sale by the holders thereof at $9.50 
per share. The offering is to be made on an all or none basis through underMriters headed by H. Hentz & Co., 
which will receive a commission of 90¢ per share. 

The company is engaged in the production and sale of electric resistance welded steel tubing, sold to 
end-users throughout the country. It has outstanding 280.000 shares of Class A and 420,000 shares of Class 
B conmon stock. Samuel E, Jackson, Jr •• vice president, owns 38.36% of each class; Ls Ldor e Miller, a 
director. 21.761. of each class; and Philip Hiller, 21.76% of each c l as s , The balance of the stock is held 
by Rex McClure, .Jr , president (8.53'7. of each class). and four other stockholders. Jackson proposes to sell 
67,131 Class A shares, the Millers 38,084 shares each, McClure 14,918, and the balance by the ot her four. 

POTTER INSTRUMENTFILES FOR OFFERING AND SECONDARY. Potter Instrument Company, Lnc , , Plainview, (L.I.>. 
~. filed a registration statement (File 2-17793) with fue SEC on March 24, 1961, seeking registration of 
210,000 shares of corranon stock. of which 190,000 shares are to be offered for public sale by the issuing com
pany and 20,000, be Lng outstanding stock, by John T. Potter, president and board chairman. The stock is to 
be offered for sale at $10 per share on an all or none basis by underwriters headed by Bear, Stearns & Co" 
which will receive a commission of $.85 per share. 

The company designs, manufactures and sells certain electronic data processing equipment, including 
high speed digital magnetic tape t r an spor t s and systems and other products used in electronic computers, in
dustrial controls and data reduction equipment, and military information systems. Of the net proceeds to 
the company from its sale of additional stock. $620,000 will be used to retire bank loans incurred to finance 
accounts receivable and inventories, and an additional $500.000 will be used to carry increased amounts of 
these items, Some $350,000 is to be used to accelerate the company's product development and tooling, and 
the balance will be added to working capital and used principally for additional research and development. 

In addition to certain indebtedness, the company now has outstanding 1,333,333 shares of common stock, 
all of which is owned by Potter. As indicated, he proposes to sell 20,000 shares of his stock. The company's 
$750,000 of outstanding 8% subordinated convertible debentureb due October 1969, purchased by Electronics 
Capital Corporation in October 1959, are convertlb1e into 666,667 common shares. 

CHARLESOF THE RITZ FILES OPTl.ON PLAN. Charles of the Ritz, Inc., 11 Eabt 58th St., New York, filed 
a registration statement (File 2-1779'+) with the Sl':C on March 24, 1961. seeking registration of 65,000 shares 
of cpmmon stock, to be offered by the company upon exercise of restricted stock options issued or to be 
issued to officers and key employees. (Th~re is !lOW pending another registration Gtatement filed by Charles 
of the Ritz, involvinr a proposed secondary offerin~ of 215.000 shares by Richard Salomon, company president 
and sole stockholder. See N~ws Digest of ~llirch 8, 1961.) 

TWOAMERICANELECTRIC SUBS, PROPOSETRANSACTIONS. American Electric Power Company. Inc., New York 
holding company, has joined with two o f its aub s LdI ar i e s , Wheeling Electric Company and Ohio Power Company, 
in the filing of an application with the SEC under the Holding Company Act proposing the transfer of utility 
properties by Wheeling Electric to Ohio Power; and the Commission has Ls s ucd an order (Release 35-14397) 
giving interested persons until April 10, 1961, to request a he ar Ing thereon. 

Under the proposal, Wheeling Electric will scll its electric utility facilities and related properties 
in Ohio to Ohio Power for a cash consideration to be determined on the basis of the depreCiated original cost 
of the properties at the date of c Io s i ug (at Dec ember 31, 1960, the depreciated original cost was $1,408.332), 
Wheeling ~lectric purchases all of its electric energy requirements from Ohiu I'owe r whose service area almost 
surrounds the former's serv l ce ar ea ill Oh i r and which operates Wheeling Electric's facilities in Ohio for 
that company's account. 

Wheeling Electric also seeks authority to extend to June 30, 1962, the time within which it may issue 
$4,250,000 of notes to banks ill renewal of notes mat ur Lnp on June 23. 1961, which were issued pursuant to 
Commission order of Septe~bcr 23. 1960, 

INTERNATIONALlITILITIES SEEKS ORDER, Interuational Utilities Corporation. Toronto, Canada, has made 
appl ication to the SEC under the Hold ing Company Act for an order granting exemption to certain of its sub s I> 
diaries» and the Commibsion has issued an order (Release 35-14396) giving interested persons until April 11,
1961, to request a hearinR thereon. 

By order of December 7. 1900. the Commission exempted International • a Maryland corporat ion and a ho 
I 

l d 
• 
no

C' 

company, together with its then fifteen subsidiary companies. from the provisions of the Ho l.d t ng Compaflv Act , In 
January 1961 International o r gan t zed a new subsidiary I U Inc und er >!ow y kId 'f .,' tel it 

J • ., '. ~,,~ or aw an trans errt'u 
certain portfolio securities, It also owns and operates an asphalt manufact ur I

IIp' p l'ant in Penn s y Iv an 
. 

t n . 
t 

and 
• 

in addition, it and 1. U,. Inc,. own purtfolios of dlversif1ed marketable secur t.t.t es in many Lnat anc e» r e: 
presenting more than 51. but less t i.sn 107. of the t o t a I voting secur ities, of various' United States aud 
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Canadian corporations. At March 7. 1961, such investments of International were carried on its books at 
$12,862,~09 and had a market value of $16,248,971; and the investments of I. U., Inc •• on that date were 
carried at $10,795.440 and had a market value of $13,836,279. International also proposes to acquire, in 
exchanp,e for shares of its convertible $25 par preferred stock, not less than 51% of the voting securities of 
a Canadian company, Northland Utilities Limited, which in turn has two subsidiaries, Northland Utilities 
(B.C,) Limited, and Uranium Ci ty Power Co. Ltd •• both of which are Canadian companies, 

JONES & LAUGHLINFJ.LES OPTION PLAN. Jones & Laughlin Steel Corporation, Pittsburgh, filed a rcg l s t r a
tion statement (File 2-17796) with the SEC on Harch 24, 1961, seeking registration of 176,708 shares of com
mon stock, to be del i.ve r e d upon exercise of options granted or to be granted under the company's Stock Op t Lor 
Plans. 

!:~~~AMOUNT.QEVELOP'l~NTPROPOSES Of'FERING. Paramount Development Company, Petroleum Building, Ab r l ene , 
Te xns , filed a r e g i s r r a t i on s t.a t ernen t; (File 2-17797) with the SEC on ~1arch 24, 1961, seeking registration of 
co-ownership pa r t rc i pn t Lon s in IrS 1961 Gas and Oil Exploration Program, to be offered for public sale in 10(; 
units at $10,000 p e r unit. Paramount Development will receive 5/0 of all subscriptions plus expenses of about 
$R,bOO. The program wi 11 he managed by Paramount Oil Inc., WhICh shall receive for its se rv i ce s an interest 
e qua l t c. 251 of t hc ne t working interest of participants in each lease acquired for the program after the t Ir .e 
of p:ly-n'lt o f such l ca sc , Paramount 01.1 also will receive for its administrative overhead an amount equal to 
10'{ of ",!grt'g,lt-c sui1;"criptiol1<; (exclusive of the 5% commission to Paramount Development) and so long as it is 
tb~ op(lalnr of allY Ipaue an amount equal to 5% of direct costs of drilling, reworking and equipping any de
ve l opmr-ut. wpll. 

Funds sub sc r i bc-d to the program will be utilized to acquire interests in proven, semi-proven and wildcat 
o i l a rvd !-:<I<; 1l'<lt,I"; w i t h i n tIlt' United States, and to drill t e s t wells thereon. The company is a wholly-owned 
SUb~ldldry uf PJramoun( 011, which will manag~ the pro~ram. Walter W. Block, Sr., is president uf Paramount 
Oil. Albert R. V(''111to, president of Paramount Development is oxe cut.Lve v i ce president of Paramount Oil. 

;'ALtCTUO cour . FILES FOR OFFERING AND SECONDARY. Sea1eetro Corporation, 139 Hoyt-St., Mamaroneck, New 
Yor k , ! {-i~d"-;;:--r;::gi-;-I-r~1-ti;!;-Sl<1l(:;;~-~-(Fi1e--:1-i7798f~ith the SEC OIl March 24, 1961, seeking registration of 
231 ,bOO shares of COIIU11on stock, of which 100,.000 shares are to be offered for public sale by the issuing com
[Iony, \JO,OOO t)y 11illiam Sr l be r s r e Ln , comp<lny president, and 21,GOO another stockholder. The offering is to 
bv marll' by undo rwr i t cr s hoade d by Bache & CL'.; and the offering price and underwriting t e rms arc to be sup-
p l r r-d nv ,IITIPlldlm'lll. 

'l l.e romp.mv is l'llg:1g,~d primarily in the development, manu fa c t u ro and sale of electronic components and 
Rull-<.\Sq·rnblit:s I or us.' in electronic and electrical equipment, aircraft, rm.ss i l e , c omrnunr ca t ion s , and data
prt)['('sf,Ll1g i udu s t r r o s , Net proceeds to the company for its sale of additional stock will be usc d to repL~y a 
bank loan incu i r-ed in 1<)')<) III the ncqu Ls i t Lon of a former stockholder's interest, and to pay the balance due 
to suc h s t oc kho l-Iv r by vi r t ue o f such acquisition (such indebtedness amounting to $175,OUO and $105,000, re> 
Rppctively). 1~~ balanc0 ot the proceeds will be utilized to expand plant facilities, purchase additional 
mac h inery and '.'<]llip,ll('nl, and for working capital ami ot.he r general corporate purposes. 

in a dd i t ion to t.lu- Lndo b t e dno s s mentioned, the company has outstanding a $120,833 mortgage note and 
tl2),\I(JO s ha r e s of common stock. Silberstein owns 708,750 shares, or 85.9/0, and proposes to sell 110,000 
!jh<H'~S, and M. WillL..lnI Feingold of Rye, N. Y., owns 41,250 shares and proposes to sell 19,650 shares. In Sep> 
t c-mbvr 19',<), ac cor d rng to the prospectus, the company, Deltime Inc., Byford Labs, Inc. and Saber Products Cor
por,d_ion cac h a cqu i r od from a stockholder of these c or poru t.Lous 50% of its outstanding shares. Thereupon 
WillJam Silberst.:in dona t.e d t o the Company all of the shares owned by him in the other three corporations, 
ThE" total pu r cha se p r i c e for the former stockholder's shares in all of the corporations was $575,000, consist
ing of ~22),OOO in cash for his shares of Byford Labs, Inc. (liquidated in 1960), Deltime Inc. and Saber Pro
ducts Corp or a t ion , and $350,001) for his shares of the Company, of which $200,000 was paid in cash and the hal
arue of $150,000 was payable in 60 equal monthly installments of $2,500, c onmenc Ing October 1, 1959. Of the 
$425,000 paid in cash, $250,000 was borrowed from a bank. 

AEROTESTLABS. FILES FOR OFFERING AND SECONDARY. Aerotest Laboratories Inc., Deer Park, Long Island, N. 
Y., t-;-1~(Ja-;7:gw-t-;:;;i:io;- statement (File 2-17799) with the SEC on March 2l., 1961, seeking registration of 
]00,000 sha r--s of COlTUTlc,n stock, of which 40.000 shares are to be offered for public sale by the issuing com
pany and 60,000 shares, being outstanding stock, by the present holders thereof. The principal underwriter 
is Hayden. Stolle & Co. The public offering price and underwriting terms are to be supplied by amendment. The 
prospectus also includes 10,000 additional shares issuable upon exercise of five-year warrants sold to a c om
pany substanllally owned by partners of Hayden, Stone and members of their families, which warrants are exer
cisable at t he public offertng price of the 100,000 shares. 

The company tests components and systems designed and manufactured principally under gove rnmen t c on t rar ts 
by cumpani.cs in the missile, space, electronic and aircraft industries, including environmental, qualification 
and reliability I eating. It also manufactures for its own use and for sale to others specialized t e s t Ir.g 
eqUIpment, and, for sale to others,ground support equipment for missiles and aircraft. Of the net proceeds 
of t.he company':> sale of additional s t.ock , $65,000 will be used to retire a bank loan in that amount, 
$100,000 to acquire certain additional equipment; and the balance will be added to working capital. 

The company now has outstanding 390,000 shares of cOlIUllonstock, of which 130,000 shares each are owned 
by Harris J. Shapiro and Leon Permut, president and executive vice-president. respectively. Theypropcsed to 
sell 20,000 shares ea ch ; and Fairchild Engine and Airplane Corp. proposes to sell 18.000 of its holdings of 
117,000 sha r e a , Three other stockholders propose to sell the remaining 2,000 shares. OVER 
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MICROWAVE ASSOCIATES FILES FOR SECONDARY. Microwave Associates, Inc., South Street. Burlington, Mass.,
today filed a registration statement (File 2-17801) with the SEC seeking registration of 240,000 outstanding 
shares of common stock, to be offered for public sale by the holders thereof through underwriters headed by 
~hman Brothers. Kuhn, Loeb & Co., Inc., and Clark, Dodge & Co., Inc. The initial public offering price will 
be related to the current market price of the stock on the American Stock Exchange at the time of offering. 
Underwriting terms are to be supplied by amendment. 

The bulk of the company's design and production effort has been devoted to supplying to manufacturers of 
radar and telecommunications systems specialized components and accessories which are associated with the gen
eration. reception, switching and measurement of microwave radio energy. In addition to certain indebtedness,
it has outstanding 998,235 shares of common stock, of which American Broadcasting-Paramount Theatres, Inc.,and 

The Western Union Telegraph Company own 241,872 shares each (24.2% Each). Each proposes to sell 120,000
sLlares. The prospectus lists Dana W. Atchley, Jr., as president. 

PRODUCTS RESEARCH FILES FOR OFFERING AN~SECONDARY. Products Research Company 2919 Empire Ave., Burbank, 
Calif., today filed a registration statement (File 2-17802) with the SEC seeking registration of 283,200 share~ 
of common stock, of which 120,000 shares are to be offered for public sale by the issuing company and 163,200
shares, being outstanding stock, by the present holders thereof. Schwabacher & Co. heads the list of under
writers. The public offering price and undel~riting terms are to be supplied by amendment. 

The company is primarily engaged in the development, manufacture and sale of synthetiC rubber caulking
compounds, protective coatings, encapsulation materials and glass skylights. It now has outstanding 457,974 
shares of common stock. Of the net proceeds to the company from its sale of additional stock, $300,000 will bf 
used to repay bank loans and the balance added to working capital available for general corpor~te purposes, 
including research and development of new and improved products, advertising, sales promotion and carrying of 
larger inventories and trade receivables. . 

Of the outstanding stock, 305,544 shares (66.72%) is owned by Kathryn M. Schien. board chairman and ex
ecutive vice president, and 72,000 (15.72%) by George Gregory, president. Theyplan to sell 139.200 and 24.000 
shares, respectively. 

MUNTZ TV FILES EXatANGE PLAN. Muntz TV Inc., 100 Grey Ave., Evanston, Ill., today filed a registration
statement (File 2-17803) with the SEC seeking registration of 575,989 shares of common stock. It is proposed 
to offer this stock in exchange foe promissory notes issued under a Federal Court Reorganization Plan. On 
November 4, 1960, the court, which had previously confirmed the reorganization plan, entered its final decree 
in the Chapter X proceedings for reorganization of Muntz, and since that date the company has been operating
entirely free of court supervision. The common stock now being registered will be offered in exchange for 
$2,303,957 of promissory notes, non interest-bearing due not less than 20% per year starting in 1962, final 
payment due in January 1964, on the basis of an exchange at the rate of $4 per share. The prospectus lists 
Floyd G. Dana as board chairman and Wallace A. Keil as president. 

SECURITIES ACT REGISTRATIONS. Effective March 27: Kavanau Corporation (File 2-17146); Thermodynamics. 
Inc. {File 2-l7413)i Renwell Electronics Corporation of Del~are (File 2-17455); Lake Arrowhead Development
Co. (File 2-17459); E. J. Korvette. Inc. (File 2-17523); Knickerbocker Shares, Inc. (File 2-17579); Francis 
A. Callery (File 2-17582); Mississippi River Transmission Corporation (File 2-17607), Southern California

Edison Co. (File 2-17668).
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