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THOMl-'SON0. SLOAN iNC. REGI~TR/.TlON REVOKED. In a dec: ii, ion announced today (Re lease 34- 6443), the SEC 
revoked the broker-dealer r ag Ls t.r at ion uf Thomj.s on " Sloan, Inc. ("Respondent"), 780') Sunset Blvd., Hollywood, 
Calif .• for fraud in t he pur c.ha s e and s a l e of s ec ur i t t e s and other violations of the Federal securities laws. 
Arnold I. Sp a t t ; vice pr e s i den t , and Benjamin Hi.chael Katz, g erier a l manager. were each found to be a cause of 
such r evo c at Lon , The Re spcnde nt entered into a factual stipulation and consented to revocation of its regis
tration; and Katz cou s en t ed to the f ind i ng t h a t he was a cause. A hearing was held on the question whether 
Spatt also shou l d be found a c au s e , 

Re s pond en t became r eg i s t e r ed Wi til the Ccmm i s s i on at. a br-ok cr= d e a l e r in October 1957; and it thereafter 
continued the busine,,& l'reviou"ly conducted by the ~ecurities Divibion of the Golden We&t Investment Corpora
tion. In connection with its r e g l ur r a t t ou a p p l t c at.Lon , iL filed a r e po r L of financial condition as of Aug
ust JO. 1957, which stated t.h a t Re s po rrdc-u L had $12.HOO in its bank account and no liabilities. This was ad
mittedly false, s ince Rc s pond eu t had only $,1.6 ill i t s bank account and had liabilities of $16,547 r epr e sent Lng 
its a s s ump t Lon of Katz' r e s po n s t b i Li ty for t he Lo sve s of the secur t t Le s Df v I s i.on of Golden West. The report 
also falsely Ll s t e d paid-in cap i t a l of $1'1,000 and 1",000 sh ar e s of s t oc k as outstanding. whereas in fact the 
paid-in capital amounted only to $7,/50 and tile block certificates for its shares were never is&ued. 

Horcover, acc o r d ing to the ('ummi&l>i(lll'~, d c-c i s l on , Re t.po nd e n t during the period October 1957 to February 
1958 engageJ ill the se c ur t t Le s bu s Lue s s , t h or ol.y LmpLi ed l y r e pr e s e n t Lng that it w as solvent and able to dis
charge its liabilities, w i t ho u t d i s c Io s Iru- t h at its l Lab l Li t I e s e-xceeded its assets and that it was unable to 
meet t r s current l Lab Ll i t i e s in t he ordinary c o ur s e of bu s i.ne s s , Dur Lnp this period numerous checks drawn 
on Re s po nden t' s bank account" p av ab l e to c us t orner s dud o r he r s , were dishonored by the banks because of insuffi
cient I und s , Furthermore, respondent ac c c p t e d c u s t.omer s ' s e c ur Lt.Le s for safekeeping and, without the know-
Ledge or consent of the c us t ome r s , appr o pr I at ed c e r t a in of such securities to its own use and benefit; and it 
also followed the practice of mailing confirmation" of "ales of securities to persons whose business Respon
dent had solicited bur who had not III fact aprped tu make such purchases. These activities were found by the 
Commission to be violative of the anti- fraud provisions of the securities laws. 

The Commission 81&0 ruled that t he RebpOl1denl eug ag ed in the conduct of a securi ties business in viola
tion of its net capital rule; made false enlrles in itl> books and records to reflect sales and payments not 
actually made and o t he rw is e violated the Commission r e co r d+k e ep r ng rules; violated Regulation T by reason of 
its failure to cancel a c us t ome r ' s purchase of sec ur i t Les when timely payment therefor was not made; and 
failed to amend its registration application to reflect the fact that Katz sold 1.500 of his holdings of 
7,500 shareb of Respondent's stock to Dunald T. Leahy, w~) was then elected a director, Respondent and Katz 
also were eu j o Lued in March 19t;H hy a b ed e r a I court o r d e r , on complaint of the Commission, from violating 
the ant.t= f r eud and r e co rd= koe p t nj- I.rovisions of the Securities Exchange Act. 

r-KJDERN~1ATERIALS rILE':: \-(JR OJ} EHING AND :;ECONDARY. rlodC'rn Materials Corporation, 7018 South Street, 
Detroit, Hich •• filed a registration s t ut eme nt, (1'11e 2-1flf44) with the SEC on January 4, 1961. seeking regis
tration of 150,000 shares of common block. of which 50,000 shares ar e to be offered for public sale by the 
company and 100.000 nh ar e s , be f nj: o ut s t and l np stock, by the pr e se nt, holder thereof, The public offering 
price and und e rwr i t ing t.er ms are to be s up pLl ed by ameudmen t , Smith, Hap ue 6< Co. heads the list of under
writers. 

The c ompauy manuf ac t ur e s and d I s t r t but e s aluminum and asphalt siding and related accessories, The net 
proceeds from the company'& sale 01 additional stock will be apl,lied toward the retirement of all the notes 
payable to Lucien Lamoureux. pr e e t den t , Alice Joyce MacYlilliam, his niece, and Winston J. Fisher. secretary, 
in the aggrcf!,ate principal SUIll of $151,000; and the ba l ance will be added to general funds and used for gen
eral corporate purposes. 

In addition t o the notes payable, the cornp any h a s out s t and ing 2:W.OOO shar e s of common stock, of which 
Lamoureux and Al Lce Joyce MacYlilliatn own 100,000 s h ar r-s each and Fisher owns JO.OOO shares. Alice Joyce 
MacWillJ arn propose/' to sell all of her ho l d Lngs , 

MARKk.T S'fHEl:.1 RY, FEE l'AYMI::NTfJ CLEIi.lU.D. The ::lEC has Ls sued an order under the Hold1np. Company Act 
(Release 35-14J4~) releasln~ jurisdiction over the payment of some $1700 of f~eij and expenses incident to the 
final cash d t at r Ibut Ion to holders of the Prior Preference 6% Cumulative Stock of Market Street Railway Com
pany under and pursuant to a previously-approved plan for its lLqutd ae tou and dissolution, According to the 
application. funds totaling $2,211,226 were received hy t.he payill~ 8p.ent for ditltribution and that $2,269,950 
(99.68%) has been distrihuted to such holdeI'll. 

!O{)TlON F I LED lOR EXEMl'TlON OF :)()UTIIERN INDEHNl'l'Y UNDEI\WRll'F.RS. The HEC has issued a not ice of it. own 
motion to find and declare that '::outhern lndemnity Undurwriters. tile., of Louisville, 1$iY., has ceased to be 
an investment compuny ; and it has r,iven Lnt e r e at.ed pur snna until January IS, 1961. to reque.t a hearing there. 
on. Southern registered Uti a face amount enr t Lf Lcat.e company in June 1941.' However •• alea of certtficate. 
e .... ed ill late 1941; and tilt' Trust £IHlwtu cons l st, uf $1J9,52 reprt'I.Hllltinp. the 1tquldat1n~ value on S 
eerttficates out a t aud t np , '
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SWISS CHALET FILES FOR OFFERING. Swiss Chalet, Inc., 105 De Diego Avenue, San Juan, Puerto Rico, filed 
a registration statement (File 2-17446) with the SEC on January 4, 1961, seeking registration of 115,000
shares of 70¢ Cumulative First Preferred Stock, $9 p ar , and 115,000 shares of common stock, to be offered for 
public sale in units at $10 per unit. Each unit wili consist of one share of preferred and one share of co~ 
mono The offering is to be made through p. W. Brooks & Co,. Inc. and Compania Financiera de Inversionea, Inc.,
of San Juan. The underwriters will receive a $1 per unit commission and will purchase for $450, five-year
warrants to purchase 45,000 common shares at $1.75 per share, 

The company operates the Swiss Chalet Restaurant which occupies a modern air-conditioned building on 
De Diego Ave. in San Juan. According to the prospectus the current financing program is designed to provide
primarily for the construction and furnishing of a sev~n-story hotel adjacent to the restaurant, The hotel, 
now under construction and to be known as the Hotel l'ierre, will have 132 air-conditioned rooms, together with 
supporting facilities including lobby. cocktail Loung e , swimming pool, and tourist shops. It will cater to 
both the tourist and business trades. The net proceeds from the sale of units and a first mortgage loan of 
up to $1,150.000 will be used as follows: (a) $4iO,570 to payment of interim financing loans from Rexach Con
struction Company. Inc. which had been applied to the redemption of the Company's 10'7.Preferred Stock, pay
ment of outstanding mortgages on its properties, payment of architects' fees for design of the hotel and ac
quisition of additional land for the hotel Site, (b) $1,408,000 to cost of construction, architects' fees for 
supervision during construction and furniture and equipment tor the hotel, including payment of interim finan
cing loans to be obtained from The First National City Bank of New York for such purposes. (c) $80,000 to cost 
of modifications to present restaurant facilities to adapt them to the requirements of the hotel, and (d) the 
balance to payment of pre-opening and other expenses incident to commencement of hotel operations and for work
ing capital.

In addition to indebtedness, the company has outstanding 300,000 shares of common stock, of which Pierre 
U. Greber, president, John Lohner, vice president, Klaus Gyrax, vice president. and Pierre F. Lohner, trea
surer. own 75,000 shares each, 

SAllER BOATS GRANTED HEARING. At the request of Saber floats. Inc" formerly of Accokeek. Md., the Securi
ties and Exchange Commission has scheduled a hearing for January 16, 1961. on the question whether to vacate 
or make permanent the November 25, 1960, order of the Comrm ssLon which temporari ly suspended a Regulation A 
exemption from registration under the Securities Act of 1933 with respect to a public offering of stock by
Saber Boats. 

The Commission s suspension order asserted that Saber Boats' offering circular and related materialf 

used in the offering and sale of its stock were false and misleading in respect of various material facts. 
The offering was underwritten by Batten and Company of Washington. D, C, 

SEC TO PARTICIPATE IN DiXIE ALUMINUH PROCEEDING. The SEC has filed a notice of appearance in the pro
ceedings for the reorranizatlon of Dixie Aluminum Corporation, of Rome. Georgia, pending in the U, S. District 
Court in Rome, pursuant to Chapter X of the Bankruptcy Act. (Release CR-146). The business of the Debtor is 
the manufacture of aluminum extrusions, fabricated parts and tubing, As at Aueust 31, 1960 the Debtor re
ported its assets to be $1,816,970 and its liabilities to be $1,900,413. The Debtor is reported to have out
standing 118,0(+5 ahar e s of $4 par value preferred stock and 548,861 shares of $1 par value common stock. 
There are approximately 410 prererred stockholders ana 1,637 common stockholders. Robert A. I-hrgan has been 
named Trustee and Oscar H. Smith at torney for the Trustee, 

JURY CONVICTS WENDELL RALPH LUTE S. The SEC Chicago Regf.onat Office announced December 30th (LI{-1875) 
that Wende.l.lRalph Lutes was couv Lc t ed by a Federal grand jury (Ut;;DCSD Ind,) under an indictment charg1ng
that he engaged in a scheme to defraud investors in the common stock of Brown County Mortgage Company, Inc, 

SEARCH INVESTMENTS FILES fOR OFFERING, Search Investments Corp., 1620 Rand Tower, Minneapolis. Minn.,
filed a registration statement (File 2-17445) with the SEC on January 4, 1961, seeking registration of 
1,000,000 shares of common stock, to be offered for public sale at $1 per share. No underwriting is involved. 

The company was organized under Minnesota law in November 1960 and is registered under the Investment 
Company Act of 1940 as a non-diversified closed-end investment company. The net proceeds from the stock aale 
together with $100,000 wh1ch has already been paid into the company will be used as follows: $20,000 for work
ing capital, to finance office space and salaries for one year; and $1,074,000 for investments,

The company has outstanding 100,000 shares of common stock. Newell O. Gaasedelen is listed as president.
The stock is owned primarily by incorporators and management officials. The stock will be sold through ef
forts of the company's officers and directors and the board will aStiume full responsibility for the entire 
management of the company and no outside investment counsel will be em~loyed, The company "will confine its 
Lnve stmenr a principally to common stocks or similar vehicles of equity capital." 

EFFECTIVE SECURITIES ACT REGISTRATIONS: January 5: rocket Books, Inc, (File 2~17301)j One Park Avenue

Associates. (File 2-17310).


---0000000--


