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SEC ANNUALREI'ORT FILED WITH CONGRESS. Protection of public investors against fraud in the sale of 
securities continues to engage the attention of a large portion of the staff of the Securities and F.xchange 
Commission, according to its 26th ~lnual R~port for the Fiscal Year ended June JO, 1960 delivered to Congress 
today. 

While activity in the securities market generally receded somewhat during the last half of Fiscal 1960 
covered by the report, the report observed that "public interest in securities remained at a high level and 
furnished a ferti le field for fraud and manipulation in the sale of securities." However, the Commission 
noted a decrease in so-called "boiler-room" activity. involving the sale of spurious issues by long distance 
telephone through high pressure methods "ordinarily accompanied by gross misrepresentations and other fraudu
lent devices." perhaps due in part to a number of recent indictments alld convictions of the "hard core of 
boiler-room o pe r a t o r s and thei r salesmen," 

Albo demanding the intensive efforts of a large segment of the staff was the record level of stock offer
ings and other f Lnanc Lng pro po s a l s for which registration statements were filed during the year, numbering 
1.628 as against the previous high of 1.226 for Fiscal 1959. The aggregate dollar amount of these proposed 
offerings was $800 million lesb than the $16.6 billion recorded in the prior year. Of particular signific
ance. however, was the fact that more than half of the registratioll statements which became effective during 
the year (exclusive of t~)se for mutual funds) were filed by issuers which had not previously sought the re
g i s t r a t Lon of secur I t Lo s for public sale, S Lnc e there was no background of previously examined material 
against which these statements might be checked and since they were sometimes prepared by persons unfamiliar 
with the r ev f s t r e r t on "rore"". r hr-l r oxnmt n a t.Lon required a pr'o po r t i onnt.e Ly greater shar e of the staff's time 
than otherwise would have ber-n r equ l r ed , Th! s and the record number of filings. which imposed a t.r emendo us 
work load on r he staff, ne ce s s t t at.ed some lengthening of the pr oc e s s t ng or "waiting" I,eriod. However, it was 
noted t hat, a total of 1.'198 statements became effective during the year. J4J or J2.5% above the previous high 
in Fiscal 19'19. 

Ano t he r Important area of Comm l s s Lon regulation involves investment comp an Le s , The report notes an in
crease from 512 to 570 durinp the year In the number of regi5tered investment companies. and a $3.5 billion 
increase in the estimated market value of t.he assets of such companies tu approximately $23,5 billion. The 
latter figure is to be c ornpar od with a !?:!.'i billion estimated market value of assets of the 436 investment 
comp an t e s rCf!i s t e r ed in 1941, The Comrn l s s ion also observes ill its report that past inspections of investment 
companies have revealed the need for COlltinuou& field supervision of investment companies to assure compli
ance with t he requirements of the Lnv e s t.ment Company Act. particularly in relation to such matters as sell ing 
practices. deviations from basic i!lvestmellt policies without stockholders approval. improper affiliations of 
d Lr e c t or s and fell lure ld o bt a in s t.oc kho lde r approval of iuvestment advisory contracts. 

Co j.I e s of Ihe Commi s s Lon report, which d I s c us se s its administration of the several Feder a I securitiesI s 

laws durin!', the past year, may he obtained from the Superintendent of Documents. U, ::i. Government lrinting

Ufn cc, Washinfton 25, D. C,. for $1 per copy,


DELfSTING m TWO STOCKS l'ROl>O~jED. The New York Stock Exchange has filed applications with the SEC pro

po s ing the d e l Ls r l ng of t he 6'\. c umul a t Ive preferred stock of Amalgamated Leather Companies, Inc •• and the

common stock of Guantanamo ~;ugar Cornp arry ; and the Commission has issued orders (Release J4-6444) giving inter

ested I'crHons until January 20, 1961. to request a hearing t.he r eo n , According to the applications, (1) there

are only 1') I rec o r d ho l de r s of till' Amalgamated Leather preferred and the company hal. uperated at a Lo s s in J

of t.ho J fist t. years; and (L) t he ap,gregatc market value of the Guan t an amo Sup,ar stock, exclusive of conceu

r r at ed ho l d iug s , is less than $,)00,000.


NOf{'r!!....JI.ME[{lCAtl..-~~I·LOj{ATlON HEARING CANCELLED. North American Exp Io r at Lon Co , Inc •• Spo kaue , Wash •• CO. 
has wJthdrawn its request for a hearing on the questiun whether to vacale or make permanent an April 1959 
order of the :>ecuritjps and Exc h anpe Comm l s s Lo n tempurarily s uspeud l ng a Regulation A exemption from r e g Ls t r a
tiOll under the Sccuritie:, Act <)f 19J\ with respect to a proposed public offering of stock by the said Explora
tion Cu, 

Ac co r d i [If, Iy , t he sus pens ion order has become permanen c , The order asser ted that the company IS o f fer inl< 
circular wab false and misleading in respect of various material facts, 

CONSOLIDATEDNATURALGAS FlLF.!:l FINANCING PROPOSAL. Consolidated Natural Gas Company. New Y(>rk holding 
company, has j o I ned four of its subsidiaries in the filing of a financing pr o po s a I with the SEC; and the 
Cornml s s Lon has issued an order (Release 35-14346) giving Ln ter e s t ed persons until January 26. 1961, lu request 
a hearill£!, thereon. 

Accor d l up t o the application, Consolidated proposes to issue and sell, at competitive b idd Lng , 
$45,000,000 o f De hen t ur ea due February 1. 1986. Of the net proceeds. $25,000,000 will be used to pay out
standillfl !>horl-lerrn notes in that amount and the balance will be used to finance in part the 1961 con s t r uc t Lon 
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programs of the subsidiaries, estimated at $10,000,000. Consolidated contemplates financing the balance of 
Such capital requirements by means of an additional issue of $25,000.000 of debentures later in 1961. The 
four subsidiaries will issue $25,000,000 of noteh to Consolidated to finance their construction programs, as 
follows: The East Ohd,o Gas Company, $10,500,000; Hope Natural Gas Company, $4,500,000; New York State Natuntl 
Gas Corporation, $5,500,000; and The Pco pLes Natural Gas Company, $4,500,000. 

SYNTEXCORP. FILES FOR !:>ECONDARY.Syn t ex Corporation, Panama, Republic of l'anama. filed a registration 
statement (File 2-17442) with the SEC on January '. 1961, seeking registration of 1,389 shares of $100 par 
preferred s t ock and 98,tl90 shares of common s t ock (o f which latter 13.890 are reserved for issuance upon con
version of preferred stock). According to the prospectus, nine holders of 3,584 preferred shares will convert 
same into 35,480 common shares and offer the latter for public sale. One of such preferred holders is E. F. 
Hutton & Co., which owns 1,196 preferred :;hares (plus 3,040 common shares). An additional 25,000 common 
shares are to be sold by The Value Line Fund, Inc., and two affiliated companies (who will retain 6,500 com
mon shares). This accounts for all the 60,840 common shares to be offered fo r public sale, the offering tu 
be made from time to time un the American Stock Exchange at prices prevailing at the time of sale les:. broker
age commissions. 

The company and its subsidiaries are engaged in the pharmaceutical business, principally in the produc
tion and sale of steriod hormone products and i II research related to deve Lopmeu t of such products. It has out
standing 7,389 pr e f er r cd sh ar e s and I, .:\98.840 common shares. Geo r ge Rosenkranz is Lt s t ed as president. The 
pr Lnc Lpa I common stockholder is Allen & Company. which owns 2tl% o f the ou t s t and i ug shares. Management offi
cials own 4/.4% of the outstanding preferred and .,.2% of the outstanding common. 

PHOTO SERVICE FILES FOt{ OFFElUNG ANi) ::irCONDARY. Pho to Se r v i.c e , Inc , , 220 Graceland Avenue, Des l'laines, 
Ill., filed a registration s r at omen t (File 2-17439) with the SEC on December 30, 1960, se ek Lng registration 
o f 162,500 s ha r e s o f common L t oc k , of which 12') ,000 sb ar e s are to be offered for public sale by the company 
and .l7,500 shares, be';'ng ou t.s t and Lng stock, by ~. Lyall Br i ag s , president. The new shares are to be offered 
for public bale throuph a gruup uf underwriters headed by Cruttenden, Pudesta & Cu. The public offerillg 
price and unde rwr Lt.Lup terms are to be sup pl Led by amendment. The principal und erwr i.r er will receive a five-
year non= t r am.f e r au l a o p t iou to buy 10,000 additional common shares (the price to be s up pLi ed by amenorneu t }, 

The coml,any and its three who Ll y -ownec sub s LdLar Les , Fho to Color, Inc" Pickwick Camera :,hop. Luc , and 
B & C Pno to ::iervice Co., all illinois co rpor at i on s , are engaged 1.11 the pr oce s c Lng aud printing of black aud 
white and color puo t.ogr aph tc film. the wholesale d I stribution of photographic equipment and supj.Li e s in the 
Chicago area, find the operation of three retail camera shops in the Chicago area. Prior to oc t.ober 1960. 
I'no to Ser v i.ce , Inc , , Photo Color, Inc. and 1 ickwick Camera Shop, Inc. were jointly owned by Brirp,s and Robert 
Himel, exec ut ive vice p r e s ident 01 the company, and his wife. B [,. C Photo ~ervice Co. was owned by lir l gg s , 
In December 1960 the comp auy received all of the outstanding stock of Photo Co I or , loco and Pickwick Camera 
Shop, Luc , as of ,ktober 1960, a s a contribution from the company's stockholders, BriV,p,." Il i mel and h i s wife. 
On the same day. the con-pany Ls s ucd 30.312 common sh ar e s to Bri!,!,ti in e xc haupe for a Ll 01 the out s t and I ng 
shares of B & C Lho t.o Service. In Ire c ember 1960 the 250.312 common shares then outstanding were reclassified 
into 31)9.666 common sh ar e s which, in ad d i t rou to certain indebtedness, are now out s t and Ing, Brii'F~ owns 
173,5f',3 shar e s and propose» to sell 31':;00 "hares and H~mel and his wife own 1;6,083 "hare». 

The net l,rOcee(b from the c omj-arry ' s "ale of additional stock will be us ad a s f o l Lows ; $250,000 for the 
pure hase and installation of new equipment tor use in f Ln i sh i np Kodachrome fUm; $12:".000 for tlw con s t r uc t Iou 
of a new plant addition; $85,000 for the rayment 01 short-term debt; $200,000 to 1,urchaM! stock or as se t.s of 
llt'ner firms en~>ap,ed in the photo f i n i sb i np business (no commitments made); and the balance will he added to 
gener a I funds and used for rt'neral corporate pur po se s Luc Luding working c ap r t a l , 

TIW': rn;ANCE }'ROh)SE:J DElIEr;TLh,EllJ'FEH.WG. Time Lnance Corporation, 42 \"est Broadway. ~Cllt Lake City. 
~. filed a registration s t at emen t (F'i l e 2-17443) with the JEC on December 30, 1960, beekillf', r ep Ls t r at Lon 
of $1,000,000 of 6·~ C.,[1Vertible Subordinated Debentures due .Janu ary 1,1976 (and IS0,OnO und e r l y i up common 
s har e s ) , to be offered for pub l i c sale at 100% of principal amount. on a be s t e f f or t s ba s i s , throlIi:h a group 
of underwriters headed by \-Jhitney and Comj. any , who will receive a 12% selling commission. ThL debentures 
will be ccuv e-r t LbLe at prices r anj- i np from $7.S0 per shar e in January 1961 to $15.00 I,er sh.rr e ill January 

1970. 
The company and it" s ub s i d I ar i e s conJuct an industrial 10<'[(, small loan, ac coun t s r e c e Lvab l e financing 

and r e t a i I s a l e s f iuauc r ng hu s , ness. The ne t proceeds from the debenture bale will be us ed as f o l Lows r 
$96,560 t o increase volume of ac co un t s r e c e t v ab Le f Lnauc Lug ; $24.145 to increase volume of direct Indus t r f a l 
loans and dealer contracts; $2/+,145 to increase volume of small loans; and $700,000 for the reduction of 
nvteh payable, 

In addition to ce r t a i n Lnd r b t adue s s and preferred s t.oc k , the cornpauy hab out s t aud iny, 104,751 s h ar e s o r 
c onmo n stock. of which liaro l d C. Ktmba l l , president, and his wife. own 81,l.95 sh ar e s , W1dtney I:x Co, owns 
10.740 s har e s , and tnau ap erne n t. officials as a croup own 82,051 shares. 

It-.DICTtJEl;T t;N!b [{()ljLRTA, llO..JAKD. The ..EC Denver R(~giona1 Office announced Dec embo r 30th (Ll{-18i4) t he 
return of a I e de r a l i ud i c t men t, (OSUC. Col o char p i up Rober t A. Howard with v i.o Lat t uv the anti- fraud pro v I>i ) 

s ion s of the ::iecurlties Act i n the bale of stock of Republic Gas and Uranium Coq,_. aud with v l ol a t ing Sec. 
1001, Title 18, U,S.C •• which prohibits the filing of a false statement or document with an afcncy o t the 
federal Government, 

HI ECTIVE SECURITIES ACT RI:.GIS1]{ATIONS. January 3: Ampex Corporation (f lie 2-173(9). January 4: 
BeI I Oectr(>nic Corp. (1 ile 2-17168); !'athe Equipment Co., Inc. (file 2-171B5); Suuthwest Gas Corp. (File 2
172/2);t.atiollal "eronautical C,_,q.; (rile 2-17202); Con t Lnen t a I Luve s t.rnen t. Ccr p , ; (Vile 2-17291). 
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