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Government Receipts and Expenditures

Second Quarter of 2012

ET GOVERNMENT saving, the difference be-

tween current receipts and current expenditures
of the federal government and state and local govern-
ments, was —$1,207.1 billion in the second quarter of
2012, decreasing $20.7 billion from —$1,186.4 billion
in the first quarter of 2012.

Net federal government saving was —$1,094.5 billion
in the second quarter, decreasing $35.8 billion from
—$1,058.7 billion in the first quarter (see page 12). Cur-
rent receipts decelerated and current expenditures ac-
celerated in the second quarter.

Net state and local government saving was —$112.7
billion in the second quarter, increasing $14.9 billion
from —$127.6 billion in the first quarter (see page 13).
Current receipts accelerated and current expenditures
decelerated in the second quarter.

Net borrowing was $1,338.8 billion in the second
quarter, decreasing $0.3 billion from $1,339.1 billion
in the first quarter. Federal government net borrowing
was $1,191.3 billion in the second quarter, increasing
$18.8 billion from $1,172.5 billion in the first quarter.
State and local government net borrowing was $147.6
billion, decreasing $19.0 billion from $166.6 billion in
the first quarter

“Net lending or net borrowing (-)” is an alternative
measure of the government fiscal position. Net bor-
rowing is the financing requirement of the government
sector, and it is derived as net government saving plus
the consumption of fixed capital and net capital trans-
fers received less gross investment and net purchases of
nonproduced assets.

Table 1. Net Government Saving and Net Lending or Net Borrowing
[Billions of dollars, seasonally adjusted at annual rates]

Level | Change from preceding quarter

2012 2011 2012

Il Il v | I

Current receipts .... 42892 -16.8| 32.8| 150.9| 29.1
Current expenditures ..... 5496.3| -49.2| -18.1| 382| 4938
Net government saving ... -1,207.1| 32.3| 509 112.7| -20.7
Federal ... .| -1,0945| 757| 49.4| 1239| -35.8
State and local..........cccovvvineinn. -112.7| -434| 15| -111 14.9
Net lending or net borrowing (-) ... | -1,338.8| 48.6| 31.4| 174.3 0.3
Federal ... -1,191.3| 88.2| 289| 1826| -18.8
State and local.........cocverirvirinenee -147.6| -39.7 26| -83 19.0
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Table 2. Federal Government Current Receipts and Expenditures

[Billions of dollars, seasonally adjusted at annual rates]

Level Change from preceding quarter
2012 2011 2012
1 Il v | 1 Personal current taxes decelerated, reflecting a decel-
Current receipts ... 26806 -11.6] 230 1306] 157 eration in withheld income taxes.

Current {ax r8CeIPLS ..v.ve.vvvvvsvrvrvrvvee 1641.7) 99/ 243) 1107, 125 Taxes on corporate income turned down. First-quar-
Personal current taxes .| 1,136.9 13.5 15.7| 272 120 .
Taxes on production and imports .......... 115.1 02 28 24 18 t.er corporate prOﬁtS had been boosted by the expira-
Taxes on Corporate income ................ 3727 053 54/ 832 -3o—1 tion at the end of 2011 of the 100 percent bonus
Taxes from the rest of the world ............ 17.0 21 04| -0l 16 depreciation deduction for qualified business invest-

Contributions for government social ment.

INSUFANCE.....covvvevieriirsiriss s ssasesisans 935.5 1.8 2.2 20.1 6.2

Income receipts on assets.. .| 539 -04| -10 02| -08 Contributions for government social insurance decel-

Current transfer receipts...... ~| 676/ -09] 02| 00} -07 erated because of a deceleration in social security con-

Current surplus of government enterprises| -18.0| -24| -3.0| -03| -1.3 tributions. First-quarter social security contributions

Currept expendiFures ........................ 3,775.1| -87.3| -26.5 6.8 515 had been boosted as a result of an increase in the max-

Consumption expenditures.............couc.ue. 1,055.0 -2.0, -17.0 36| -0.6 imum taxable wage base.

National defense ......... 701.1 13.8| -26.5 -05| -24

Nondefense ................. 353.9| -15.8 9.5 41 1.8 . .

Current transfer payments ..... . 23109 -495| -37 124 99 Government social benefits to persons turned down in
Government social benefits............. 17854 73| 93| 205 -06 the second quarter as a result of a deceleration in so-

TO PEISONS..orvevverrevevnssensessesenee 1,767.7) 72| 92| 202| -07 cial security, veterans pensions, and supplemental se-
To the rest of the world......... 177 0.1 0.1 04 00 curity income following the first-quarter cost-of-

Othercurrent.transferpayments.. 525.5| -56.9| -13.0 -8.0) 105 living adjustment. Unemployment benefits decreased
G'SQJZJ&?Q%?? Stateandlocal ............ 466.9| —475| -145/ -103| 116 more as fewer people qualified for extended benefits
To the rest of the WOrld.................... 586/ -93| 15 22| -1 and as fewer people claimed emergency benefits.

Interest payments ..........ccocvvveevencnininenns 348.7| -36.3 -6.1 -7.3| 420

SUBSIAIES ...vvvvvvvevere e 60.5 0.6 02| -18 0.1 Grants-in-aid to state and local governments turned

Less: Wage accruals less disbursements 0.0 0.0 0.0 0.0 0.0 up, reﬂecting an upturn in Medicaid grants and a

Net federal government saving .............. -1,0945| 757 494 1239 -35.8 smaller decrease in education grants.

Social insurance funds -280.0 -37 -6.5 -24 7.7

g::ernda ................................................... -814.5 79.4 56.0] 126.2| -43.5 Interest payments turned up because of an upturn in
Total FECEIpLS .o 27032| 103 260 137.0| 194 inflation expense payments on Treasury Inflation-Pro-

CUITENE FECEIPLS v 26806 -11.6| 230 1306| 157 tected Securities.
Capital transfer receipts ..........cc.c...... 226 1.3 3.0 6.4 3.7 . .

Total expenditures......................... 38945 -986| -28 -456 382 Capital transfer payments decreased less, reflecting the
Current expenditures..........c..... 37751| -873| -265 68| 515 pattern of capital injected into Fannie Mae and Fred-
Gross government investment ............| 1557  -4.8 07| -74 36 die Mac. The second-quarter capital injections de-
Capital transfer payments ................... 1049 -38| 224 -436| -159— | creased approximately $18.8 billion at an annual rate;
Net purchases of nonproduced assets |~ -0.2|  -0.4| 08| -0.7) 03 about $19 million ($76 million at an annual rate) was
Less: Consumption of fixed capital ..... 141.0 2.3 0.2 1.0 1.3 provided to Freddie Mac in the second quarter.

Net lending or net borrowing (-) ........... -1,191.3| 882 289 1826 -18.8

Federal Government Estimates

Estimates of federal government current receipts, current
expenditures, and net federal government saving are based
on data from the federal budget, from the Monthly Treasury
Statement and other reports from the Department of the
Treasury, and from other federal government agencies.
Total receipts, total expenditures, and net lending or net
borrowing, which are alternative measures of the federal
fiscal position, are based on these same sources.

Quarterly and annual estimates are published monthly in
NIPA table 3.2. Detailed annual estimates of these transac-
tions by component are published annually in NIPA tables

3.4-3.8, 3.12, and 3.13. Detailed quarterly estimates are
available in underlying NIPA tables at www.bea.gov/
national/nipaweb/nipa_underlying/Index.asp.

Each year, BEA translates the information in the federal
budget into a NIPA framework.! For a historical time series
of these estimates, see NIPA table 3.18B, which was pub-
lished in the October 2011 SURVEY.

1. See Mark S. Ludwick and Stan J. Bellotti, “NIPA Translation of the Fis-
cal Year 2013 Federal Budget,” Survey or CurreNT Business 92 (March
2012): 11-21.



www.bea.gov/national/nipaweb/nipa_underlying/Index.asp
www.bea.gov/national/nipaweb/nipa_underlying/Index.asp
http://www.bea.gov/scb/pdf/2012/03%20March/0312_fed-budget.pdf
http://www.bea.gov/scb/pdf/2012/03%20March/0312_fed-budget.pdf
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State and Local Government

Table 3. State and Local Government Current Receipts and Expenditures
[Billions of dollars, seasonally adjusted at annual rates]

Level | Change from preceding quarter
2012 2011 2012
[ Il v [ [ Personal current taxes accelerated in the second quar-
Current receipts................ 20754, 528 47 99| 250 ter because of an acceleration in personal income
CUMTENE 8K TECEIDIS v v e ereserresen 14044 56| 107 216 132 taxes.
Personal current taxes ...........c.cocovereunene 3378 -6.4| -03 45 119 . .
, _ Taxes on production and imports decelerated as a re-
Taxes on production and imports.............. 1,020.4| -0.6 8.7 164 5.2 . .
. sult of decelerations in both sales and severance taxes.
Taxes on corporate income 46.3 1.4 22 08| -38
Contributions for government social Federal grants-in-aid turned up in the second quarter
INSUFANCE ..o 175/ =01 -02| -03| -0.3 . .
Income recelpts on assels... 862 02 -06 -03 05 because of upturns in both Medicaid grants and pul?—
Current transfer receipts.. 583.4| 468 —-138| -105| 123 lic order and safety grants and a smaller decrease in
Federal grants-in-aid ..............coocecereernneens 466.9| -475| -145| -103| 116 education grants.
Other ... 116.5 0.8 07 -02 0.7
Current surplus of government enterprises | -16.1| -06| -06| -0.7| -0.7 Consumption expenditures turned down in the sec-
Current expenditures ...................... 2188.1| -9.4| -62| 211 100 ond quarter, reflecting a deceleration in compensation
Consumption expenditures...............couwewes 15261 17| -36| 130, -53— | of general government employees and a downturn in
Government social benefits................c.... 5485 -11.5| -85 65| 14.1 expenditures for nondurable goods.
Interest payments .| 1134 0.3 1.0 1.6 1.2
SUDSIAIES ..o ST 05/ 00| 00} 01} 00 Government social benefits accelerated in the second
Less: Wage accruals less disbursements ... |~ 00|~ 00| 00} 00} 00 quarter as a result of an acceleration in Medicaid ben-
Net state and local government saving.... | -112.7| -43.4 15 -11.1 14.9 efits.
Social insurance funds .........c.cocveeererereeene 23| =01 =01, -02| -02
Other ..o -115.0| -43.4 1.7 -109| 151 . . .
Addenda: Caplt.al transfer rec.elpts turned up, reflecting an up-
Total FECEIPLS ... 21456 516 -35| 44| 266 turn in transportation grants driven by an upturn in
CUTENt FECEIDS . 20754| -528| -47| 99| 250 highway grants.
Capital transfer receipts.............coeueen. 70.1 1.2 12| -5.6 1.6
Total eXpenditures ....................ccwo.. 22931 -119| -61| 127| 75 Gross government investment turned up in the second
Current expenditures .|21881| -94| -62| 211 100 T quarter because of a smaller decrease in spending for
Gross government investment............... 315.7 0.6 30, -58 0.2 structures.
Capital transfer payments............cccc.eue..
Net purchases of nonproduced assets 11.0 0.0 -01| -02| -02
Less: Consumption of fixed capital ........ | 221.7 3.1 2.9 2.4 25
Net lending or net borrowing (-)............... -147.6| -39.7 26, -83 19.0

Estimates of State and Local Government Receipts and Expenditures

The estimates of state and local government current re-
ceipts and expenditures and total receipts and expenditures
are mainly based on compilations of data for state and local
government finances. The Census Bureau produces the pri-
mary source data: the census of governments that is con-
ducted in years that end in a 2 or a 7 and the Government
Finances series of surveys for the other years. In addition,
other sources of Census Bureau data are from the Quarterly
Summary of State and Local Government Tax Revenue and
the monthly Value of Construction Put in Place. Data
sources from the Bureau of Labor Statistics include the
Quarterly Census of Employment and Wages and the
Employment Cost Index.

Quarterly and annual estimates are available monthly in
NIPA table 3.3. Detailed annual estimates of state and
local government transactions by component are available

annually in NIPA tables 3.4-3.8, 3.12, and 3.13. Detailed
quarterly estimates are available in underlying NIPA
tables at www.bea.gov/national/nipaweb/nipa_underlying/
Index.asp. For a historical time series of reconciliations of
the NIPA estimates with the Census Bureau data from
Government Finances, see NIPA table 3.19.

BEA also prepares annual estimates of receipts and
expenditures of state governments and of local
governments.! These estimates are available annually in
NIPA table 3.20 (state government receipts and expen-
ditures) and in NIPA table 3.21 (local government receipts
and expenditures); they were published in the October
2011 SuRVEY.

1. Bruce E. Baker, “Receipts and Expenditures of State Governments and
of Local Governments,” Survey 85 (October 2005): 5-10.



www.bea.gov/national/nipaweb/nipa_underlying/Index.asp
www.bea.gov/national/nipaweb/nipa_underlying/Index.asp
http://www.bea.gov/scb/pdf/2005/10October/1005_gce.pdf
http://www.bea.gov/scb/pdf/2005/10October/1005_gce.pdf
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