:IQ‘ pmposafs feled with und acmm by the S.EC

,Qtiuu fu“ Text of Rtl:osos from Publicaticas Unit,” cite number)

FOR RELEASE .

wintiul ‘Release Ro. 1577

" The SEC Index of Stock l’rices, based on the closing prires of 265 common stocks for
week ended December 26, 1958, for the composite and by major industry groups conpared with the
cﬂdi.ng ‘week and with the highs and lows for 1958, is as follows:

1939 = 100
Percent
; o 7 12/26/58 12/19/58  Change
Composite 397.7% 397.2 $0.1
Manufacturing 493.4% 492.7 #0.1
Durable Goods . 458, 2% 454.9 £0.7
Non-Durable Goods 516.3 517.9 -0.3
Transportation ' 333,2% 329.2 1.2
uuuey 205.6 205.7 0.0
L ¥ 379.1 380.7 -0.4
341.3 340.5 #0.2

SEC ORDERS PROCEEDINGS AGAINST uoxm

g ‘!he Swutities and Exchange Commission has oxdered proceedings nndar the Smnri 88
ge Act of 1934 to determine whether I. B, Morton & Company, Inc., has wilfully violsted ¢
‘and other provisions of the Federal Securities Laws and, if so, shnther tu

ro at-denler should be revoked. '

f' 1933 in the offering and sale of Vari-Pac Corporatim stock. m def v
; tke allmtimu. congented to entry of the judgnear..) g

Comaission statea in its order that information developed in an iw«m:mg
to show that !Inrton & Cmpany ;nd Binstock, 1n ::lm uﬁa:ing and ulc of Vi

fsteck co mch pettm by mu of false M nislaldin; statements sd.th
price of Vari-Pac stock; the profits and earnings of Vari-Pac; the
tn:, and their pmpectimz mctm. the prupmin u;t:iug of
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T A hmiug £a: the ;mrpose ef t&kins evid
,be held &t a tiue and place later to be determined.

'SHELLEY-ROBEMS (CALIF. )"Bkm-m;m mxs SRR e ST

S w o The Secutities and Exchange Commission today announced the :lnwce of a dec
e!‘&ar revoking the broker-dealer registration of Shelley, Roberts & Company of Califoramia
" _trant), 9486 Santa Monica Boulevard, Beverly Hills, California. (Release 34-5837). The actic
 ‘based upon & Commission finding, among others,.that ‘the anti-fraud ‘provisions of the TFedord
“Securities Laws had been wilfully violated by Billy E. Boyle, a director and prenideut
g thnt:, while serving as vice-president and a director of Shelley, Roberts and Company, & ado
L cm‘poruim, and as’ mnaging director of its California branch offices in San !’tancigce LT le

S ' The Commission ruled that, in connection with an active campaign by Boyle i.n 1956 !w!
s 1‘953, t‘htmgh the Beverly Hills office of the Colorado corporation, to sell shares of United
ﬁetmry Corporation common stock, ‘a number of false and misleading representations were made by
¢ and salesmen employed by him. The misrepresentations included statements that it wonld be
' impossible for purchasers -to lose money in the United stock and that they were guatautead minst
. im, ‘that the Colorade corporation controlled the market in the United stock and would manipula
and drive or push the market price up, that the stock would shortly be listed on an exchange, .
. thet an application for such listing had been filed, and that the. market ptice of ﬂnitﬂd mck mlﬁ
: '*nkymkat" frm below §2 to $5 per share and more. o L

s o ‘!he ules campaign included the distribution of tbmsands of cop!.es of salai H.tet

mwins reprints of newspaper advertisments, news stories and columms, and coples of various
" Mspecial reports." Among the reprints was one taken from a full page newspaper advertisment Wi
| .appeared in the Los Angeles Times in November 1956 and which referred to United in most optimi, 1c
Ctetms, "Boyle and the salesmen falsely represented to customers that the reprints were of an
~.editorial or news story originated by the newspaper, when in fact it was arranged and m& fo
by the ‘Colorado corporation and Boyle had supplied the text and photographs from ﬂtiek 1t hsd

- “ptapn*ad.

. 15 Beyle was said by the Commission to have caused the Colorado corporation rm v:{olaz ;he
,mti-trmé provisions of the laws in the offer and sale of United gtock. The Commission ala
..that the Colorado corporation violated provisions of Regulation T and that Boyle was ress
- for, caused, alded and abetted in these violations. These violations resulted from the fail
Cote ml purchases by customers in special cash accounts vhen customers di.d not make full ca

fnr uecuritin within seven days after the date of purchaae thereof ?nrtﬁemz,

mmmwmmmsm

Ina ‘decision announced today (Release 33-4008) the Securities snd Exe
. ly suspended a Regulation A exemption from Securities Act tqistt%tm
¢££w£ng of ateck by New England uuum«ou corpoutim. Inc., of |

§51+ New Baglud Urenius, uhmh was org
- mtfiﬁatim wiz:h ths' Mnim
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3 aie cmi“im on such sales. Shares were sold to pubuc investors in nrioua atatu, A
: ing dbout 375 telidents of unasachusects, and- by May 31 1956. total of 130,277 sharu had
bm~nm. :

S Accarding to the offering c:ltcular, New England Uraniun 8 agsets consubed of mh of.
sm.ﬁs and an option to purchase 20 uranium claims acquired from William Clark, prmotet, feon= .
trolling stockholder and treasurer, for which the company issued 450,000 cocmon shares to Clark _m ‘
in addition proposed to pay him $45,000 out of the.first proceeds of the public offering. The
cixcular stated that no exploratory work had been done and there was no assurance that an m body
in mrci,al quantities would be discovered on the properti.ex covered by the opt:l.on. :

<. The Commission ruled that New England Uranium's offering circular was false mnd -
le&diua in respect of various material facts. According to the decision, the circular was
leading in failing to disclose that the stock was being sold in Massachusetts in violation of the
Massachusetts Sale of Securities Act. No notice of intention to sell in that state had been f£i
vith the Massachusetts commigsion, as required; and, furthermore, New England Uranium was awl:“
reghtuad in that state as a broker for the purpose of selling its own securities, nor m«a
Caoustte and company officers and directors who sold such stock registered as brokers or. u‘lm
in that ‘state, as required. The offering circular also omitted Lo dislcose the concingmt ua-
bility ar:l.amg from the unlawful stock sales in Massachusetts, L

Moreover, the offering circular was false in stating that 9 officers and diracmn
mad anly one share of stock each, when in fact each of them owned an additional 2500 shares.
The circular also failed to disclose that a number of the officers and directors had options to
purchase substantial amounts of stock at 50¢ per share, half the public offering price; and, in
agdition, ‘the circular was false and misleading in representing that the secretary of New Euz!f
Uranfum was a certified public accountant when he was not in fact certified, and in failing to
:utg thtt a certain bank officer had resigned as a vice-president and diractor of the. conpnay' ,

The Commigsion also ruled (a) that a company officer had falsely repraamted 1n m- ;
lectim with sales of stock that 250,000 shares had been sold, and (b) that certain salesmen M
represented that purchase of the stock was a safe investment and involved no ti.sk, mhich m
uwially misleading in view of the speculative nature of the stock. i

¥

" _Under all the circumstances, the Commission concluded "that materially Ealse md ni.l-
ha#tnx statements were made in the offering circular and otherwise in connection with the sale

of ‘stock, and that the offering operated as a fraud and deceit upon purchisers.” Accordingly,

th& Wlatioa A exemption from registration was petmnently suspended. SR e

THRER EXEMPT . OFFERINGS TEMPORARILY SUSPENDED

L The Securities and Exchange Coumission has issued orders temporarily sulpending wu— E
A exemptiens from registration under the Securities Act of 1933 with rupect to public stock
ings by the following:

‘ﬁr&atm & 011 Corporation, Salt Lake City, Utsh

m:lﬁct;im, £iled Auguet 15, 1935, Dinosaur propaua the peblic offoring of
MMM» at lcparsme o
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Regulation A provides a conditional exeuption from Securities Act regiatratian for
public offerings of securities not exceeding $300,000 in amount. The Commission’s suspension
orders with respect to offerings by Academy, Dinosaur and Inter-River provide an opportumity for
hearing, upon request, on the question whether the .suspensions should be vacated or -made permanent

~In the orders with respect to Academy and Dinosaur, the Commission asserts that
Western States Investment Co., Inc., the corporate successor to the partnership named as under-
writer for the offerings, together with its officers and directors, was emjoined on January 4,
1957, by the U. S. District Court for the District of Utah from engaging in or continuing a
conduct or practice in connection with the purchase or sale of securities; that the notification
and offering circular of each company fail to disclose said injunction and the fact that the said
underwriter i8s no longer in the securities business; and that the continued use of each company's
offering circular in the offering and sale of its shares would operate as a fraud and deceit upon
purchasers. The order with respect to Academy also states that that company has failed to file
the required reports of stock sales and the use to which the proceeds were applied.

‘ In the case of Inter-River, the Commission's order asserts that the company's president
promoter and controlling shareholder was convicted in the Superior Court for Tulare County, Cali-
fornia, for violations of the Corporate Securities Law of California.

MISSISSIPPI POWER PROPOSES BANK BORROWINGS

Mississippi Power & Light Company, Jackson, has applied to the SEC for authorization
to make borrowings aggregating $5,000,000 from nine banks during the year ending January 15, 1961;
and the Commission has issued an order (Release 35-13897) giving interested persons until January
9, 1959, to request a hearing thereon. The borrowed funds will be used from time to time to
deftay a portion of the cost of the company's construction program, presently estimated to involve
expenditures of $7,500,000 in 1959, $8,000,000 in 1960, and $9,000,000 in 1961, and for other
corporate purposes.

METROPOLITAN EDISON STOCK SALE APPROVED

The SEC has issued an order (Release 35~13899) authorizing Metropolitan Edison Company,
Reading, Penna., to issue and sell an additional 12,000 common shares to its parent, General Publi
Utilicies Corporation, for a cash consideration of $100 per share, or an aggregate of $1,200,000.
The proceeds of the stock sale are to be used by Meted to reimburse its treasury in part for con-
struction expenditures,

WESTERN MASSACHUSETTS COMPANIES EXCHANGE OFFER APPROVED

The SEC has issued an order (Release 35-13901) authorizing Western Massachusetts Com-
panies, of Boston, to issue and exchange 3,111 shares of its common stock, at an. agreed value of
$45 per share, or an aggregate of $140,000, for all of the 340 common shares of Huntington Electri
Light Company (held by five stockholders). The latter company distributes electric energy to
apptoximtely 775 customers in a small rural section of western Massachusetts.

WHEELING ELECTRIC BANK BORROWINGS APPROVED

The SEC has issued an order (Release 35-13898) authorizing Wheeling Electric Company,
Wheeling, W. Va., to extend to December 31, 1959, the time within which it may complete previously
authorized borrowings aggregating $4,250, 000 Only $3,300,000 of the borrowings had been effected
as of November 15, 1958. : { g,

YANKEE AT(HIC FINANCING APPROVED

The SEC has issued an order (Releaae 35~13900) authorizing Yankee M:mic Blectric i‘
Company, of Boston, to issue and sell 50,000 addi.tional shares of ics common M to ua ciaven
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stockholder companies and to use the $5,000,000 proceeds to retire its $5,000,000 of outstanding
short-term notes held or to be held by the said stockholder companies. Yankee Atomic alsc was
authorized from time to time prior to Jume 30, 1959, to issue to its stockholder companies up to

an aggregate of $7,000,000 of notes. The funds will be used to aid in Yankee Atomic's comstruction
of a8 nuclear power plant, presently scheduled for completion in 1960.

: Upon completion of this financing, Yankee Atomic's total outstanding securities will
consist of 513,000,000 par value of common stock and $7,000,000 of notes. Four of the stockholder
companies whose purchases of Yankee Atomic securities are subject to SEC jurisdiction under the
Holding Company Act were authorized to acquire the additional shares and notes, as follows:

New England Power Company, $1,500,000 of stock and $2,100,000 of notes; Western Massachusetts
Electric Company, $350,000 of stock and $490,000 of notes; Public Service Company of New Hampshire,
$350,000 of stock and $490,000 of notes; and Montaup Electric Company, $225,000 of stock and
$315,000 of notes.

MISSISSIPPI CHEMICAL FILES STOCK OFFERING PROPOSAL

Mississippi Chemical Corporation, Yazoo City, Miss., filed a registration statement
(File 2-14639) with the SEC on December 24, 1958, seeking registration of 200,000 shares of its
$5 par Common Stock and 8,000 shares of Special Common Stock, $75 par.

The company was organized in September 1948 primarily to construct and operate a
nitrogen plant. C. §. Whittington of Greenwood, Miss., is listed as president. Officers and
directors have subscribed to 56,227 shares of the common stock and 295 shares of the special common
stock; and, in addition, various business organizations in which the directors are substantially
interested have subscribed to $964,785 of the common capital stock and $87,900 of the special
common stock. Its subsidiary, Coastal Chemical Corporation, was organized in 1956 to develop a
high analysis fertilizer plant and related facilities; and in February 1957 it was decided to

. include an anhydrous ammonia plant. The two companies have the same officers and directors.

Offering of the common and special common shares is to be made at $8,75 and $131.25
per share, respectively. The offering will be made primarily to farmers and farm groups, and
secondly to others who are interested in obtaining nitrogen fertilizers. The owmership of each

i 15 common shares or one special common share gives the holder thereof the preferred patronage right

to purchase one ton of ammonium nitrateor one-half ton of anhydrous ammonia each year.

Proceeds of the stock sale will be received by Mississippi Chemical. It will need
approximately $1,500,000 for the construction of a urea plant, a small addition to the administra-
tion building, anhydrous ammonia and solutions storage. In addition, it expects to purchase
$650,000 of Class C common stock of Coastal in order to provide additional anhydrous ammonia
required in the manufacture of urea and otherwise. It is anticipated that this total of approxi=
mately $2,100,000 will be provided by a loan from the New Orleans Bank for Cooperatives in the
sum of $1,000,000 and the balance from the proceeds of the sale of stock in this offering. Accord~
iang to the prospectus, there exists a deficit to surplus of $944,427 as of September 30, 1958,
and it is anticipated that proceeds in that amount will be passed to surplus. The special
common stock offering will be utilized chiefly to obtain a swap by stockholders of common capital
stock for special common capital stock, considered desirable in maintaining the cooperative nature

of the company.
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