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Statistical Release No. 1575 

The SEC Index of Stock Prices, based on the closing prices of 265 commonstocks for the 
weuended December 19, 1958, for the composite and by major industry groups compared with the pt'e
ceding week and with the highs and lows for 1958, is as follows. 

1939 = 100 1951 
Percent 

12/19/58 12/12/58 Change High ~ 

Composite 397.2* 390.6 +1.7 397 ..2 299 ..0 

Manufacturing 492.7* 489.4 +0.7 492.7 373.3 
Durable Goods 454.9* 450.0 +1.1 454.9 332.2 
Non-Durable Goods 517.9 516.2 +0.3 519.7 4\)2.2 

Transportation 329.2 328.5 .+0.2 332.2 219~7 
Utility 205.7* 193.2 +6.5 205.7 155.5 
Trade, Finance & Service 380.7* 372.1 +2.3 380.7 263.2 
Mining 340.5- 337.8 +0.8 347.2 261.3 

:9fNewHi9h 

REVOCATION PROCEEDINGS INSTITUTED AGAINST FIRST MAINE CORP. 

The Securities and Exchange Commission has ordered proceedings under the SecUl'itie,$ 
Exchange Act of 1934 to detennine whether to revoIce the broker-dealer registratIon of Fll"st 
Malne Corporation,Portland. Maipe, or to suspend or expel the cOlllpanyfrom membership in tM 
NaUonalAssociation of Secu~ities Dealers, Inc. 

According to the order, First Maine became registered as a broker-dealer on August 6, 
1957.. Button M. Cross is listed as president, treasurer, a director, and owner of 10%or more 
of the QUtstanding equity securities of the company; and Herbert L. Rackliff as the beneficid 
OWJ.ljrt directly Or indirectly, of l~ or more of such securities. The order also .states that 
onMaieb 28, 1958, Life Insurance Securities Corporation (LISCO), also of Portland, filed a 
re,tstration statement under the Securities Act of 1933 with respect to a proposed public offering
of,;l,";oQQtOOO shares of its capital stock at $5 per share. Cross is listed ~s pl,"esident and 
Rackl~n.vice-president of that. company and First Maine as the underwriter of the proposed stock 
offe~itlg. Ther~gistration statement has not become effective • 

._ lR its order the Commission asserts that information developed -in an investigation 
coridfi~.ed by its Staff tends to show (A) that on O~ about February 9, 1958, 'First Maine, Cross 
and ff offered LISCOstock for public sale when no registration statement had been filed 
a &eCuriUesJ and (8) that during the period Mareh 28, 1958, to date, they distributed 
Wlr~_~1ars and communications which constitute prospectuses relating to the LISCOstock 
~' 'dQ'not meet the prospectus reqUirements of Section 10 of the Securities' Act. Furthe-r

, If '9 1,0 .the- 'o:rder, these circulars contained false and misleading statements of 
Ii. oncerning ng other things, the investment and diversification of investment Of 
f .'the a c.ounsel in insurance matter.s to be rendered· by LISCOto other 

t, J::,' "" "'.--" '.~"_~""""·ST.'''''.,_".
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~w;anc;e companles1 .~. $iie' and riatu~eQf, tne',$.tl11l'lg . 
the .•xperience and backg:roundl:n lnsU!;ance matter~ and 
L1SCOJtnecomparison of tbe possible .~and . '. 
insurance eompan1,eS4and the development and t)p&raUons

;~, ",', - '.'\ " ,', .. ," ';'-,-,:., ,- ':~~;-.. .' ,.' ,'<.o<_'~_~.' ,'. F 

This information, if true, tends to show th:$t First Mal.... {:ro$$.ilAdRa:ekl1ff'; Vl.oIBted 
the registration .and prospectus requirements of the Securities Act ~ tnat ,they ".ploytd a . 
device, scheme and artifice to defraUd and engaged in pracUces and' aCQurse of business w~'Ch 
would operate as a fraud and deceit upon purchasers" of LISCO stock, th, o.roer cnarges. '. 

> ~ • ' ~ 

·A hearing for the purpose of ta'king evidence with~espect tot be foregoing matte.ts wll: 
heheldata time and place later to be determined. 

VEDITZCO. HEARINGTRANSFERRED"TOWASHINGTON 

At 2:30 P.M. on DecemQer23, 1958; a hearing wiH be heltl before the Members of the 
Securities and Exchange Commission to determine whether it is necessary or appropriate in the 
public interest or for the protection of investors that the broker-dealer registration of Jean 
R. Veditz Co., Inc., 160 Broadway, NewYork, be sutpended pending further hearing and final 
determination whether Veditz Co.' s registration should be revoked. 

In an order dated December 10, 1958, authorizing the proceedirigs(Release No. 34-5832) 
the Commission asserted that information developed in a staff investigation, if true,teoos to~"C 
show (among other things) that Veditz Co, , Jean R. VedUz, and Ben Goldstein violated thE! regis
tration and anti-fraud provisions of the Securities Act of 1933 in the offering and sale of 
Universal Drilling Company, Inc., stock, and that they "engaged in acts, practices and a course 
of business which would and did operate as a fraud and dec"eit" upon purchi\sersof the $tock:

MONARCH SENTENCEDRAOIODEFENDANTS

In the Monarch Radio and Television Corp. prosecution on charges of Secudties Act 
fraUd, defeqdants Monarch Radio and George J. Martip were fo~nd guilty after trial. Prior td 
trial Vincent $. Acunto pleaded guilty. Defendants Julius Rivman and Irving Shayne were'acqlifitt~ 
and tb,ecase was dismissed against Arthur Rose, Alex Diamond, Charles Greenhaus and HarryV. 
Greene. Acunto was sentenced to serve 60 days and pay a $1000 fine. Martin was sentenced -to" 
serve a prison term of 1 year and 1 day and to pay a fine of $1000, and Monarch Radio and 
Television Corporation was fined $10, which ~as remitted. (Lit .....Release No. 1381) • .. ,r 

TWONEWCOMPLAINTS OIL STOCK FILED IN SALEOF GENERAL

The SECNewYork Regional Office announced December 16, 1958. that two additional 
c~l**~nts had been filed (USOC,SONY)charging violations of the Securities Actregistrationc.aoo
anti ...f~aud provisions in sale of General Oil & Industries, Inc., suck by (1) Sid_yB • .Jose~n 
aAdStGley Brown, of New York (Release 1379) and (2) Sidney B. Josephson, Phoenix S(JcurltitiUi
Corp."bothof NewYork, together with Ely Batkin, Jacob Yaffe, Lillian R. Berg,ai\dNata.J;lt 
SODllluU:,fie1d(Release 1380). ' 

EMPIREEXPLORATION SUSPENDEJ)srOCK ··OFFERING
'. x-'-'

'c The Securities and Exchange Colll'lli6sion has issued an order temporarUY~iiig,~'
Regul.'Uon II exemption from registration und~r the Securities Act of 193.3with ~t~ to a ~lij 
offedng 'Of stock by Empire Exploration Ltd., Inc't of Gppdina, I<iaho. The order:_w1Jfe$'" ~" 
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~rt~~t.YfQl'nea~ing~ upon request, on the question whether the suspension should be vacatH 
o~~.,.~neflt. 

lle9llla.tionA pJ;'ovides a conditional exemption from registration under theSecurltles 
~tfor~licotfedn9s of s.ecurities not exceeding $300,000 in amount. In a .notHic.atlonfUed 
with thetoamission ·on.1ul)e2, 1954, Empire Exploration proposed the public offer.ingof200.,OOO
C.~$haresat$lPflr share pursuant to such an exemption. The COllIIlission's suspension or. 
aSse:rts that the terms and conditions of Regulation A have not been complied wUh;that the 
c~y1s offering circular is false and misleading in respect. of certain material factsJand 
tnattaestock o.ffering would be made in such manner as to operate as a fraud and deceit ..upon 
pUrchasers. 

The false and misleading. information referred to in the Commission's order relates totne status of the company's right _ title and int~rest in its mining properties; current Un.
aAcial information concerning the company, including information concerning cash recdpt& and 
diSbursements; and information concerning the exploratory and development workperfol'lled lry
thec()!IJPany on the tracts and mining claims held and the results thereof. Non-cQJuplianc:,ewitl\ 
Regulation A involved the use of eertalnsales material which was not filed with the comm!&Si~ 
and the failure to file semi-annual reports of stock sales and the use to which the proceeds, ... _ 
l1PJ>lled.. . 

HEARING GRANTED ON UNIVERSAL FUELSUSPENSION 

TheCormnissi()n has.granted a request for a hearing on the question whethertov;ilcate. 
or mak. permanent, its prior order temporarily suspending a Regulation A exenption frem :regis-.
trationunder the Securities Act with ,re$p&ct to a stock offering by Universal Fuel and Cbeed,eal 
CQrpol'ation ,of Farrell, Penna. The hearing will be held on February 2, 1959, Intne CouIni$'.i."s 
washington Regional Office. ~10 .. ;6th St., N. w. . 

. _ Ina Regulation Anot1ficatipn filed May 17, 1956. Universal Fuel propc.sed the~{ft 
offer:iJ)gof 300,000 Coilmon shares at $1 per share. The ofhring wu telilporarilY6Uspe~d by
a CObIIdasion order of ,November13,HI58, .by reason of the fact that Universal FueP.offer~ 
circular appeared to contain false and misleading statements of material facts andUsuseln 
the offering and sa1~of the common shanll opetated as a fraud and deceit upon the pu.t'chasers. 
thereof. Moreover, according to the order, the offering, taken togetherwlth secudU&sofan 
din.iat, sold within one yeai'In 'viQlation of the re?istration requirements of the 5ectlt'1tle, 
Act,. exceeded the $300,000 l1ml Uti on. of ilegulation A,for further details, see Release No. 3994). 

tDmoiWliRS UfS INS. CO. ,fILES' fOR RIGHTS OfFEfUNG 

> . . . HOIh Owners Life .Insurance Company. fex:t Laygt;tdale, fla., f Hed a registration ,sta:te
ment..~Ue2-14(20) with tbct sec ont>.~ember 19, 1958, seeking registration of 153,840 snaHS 
of~n .Stock. TheCo.pany propos.s to bEfn eaCh holder of its presently outstanding 301,'61.9 
c~anares the r1gh~ tost.lbcci'1w' foton. additional shu. f~ eath two shat-esheld. The .". ". 
r ..... ate,sQJ)scdpU.on pdC. at)d IIndstwdt1ng terms are to be supplied by amendment. H... ntt 
& QifofHew York Is U.stfd· as t~ prlncipal underwtt1ter. 

. l'be ..ccrapany·was foi.d·t.n'19S5 and 1s et'lgagedln tM cred1t lir'and ordlna~ 11fe 
c. bl.ts1ne$S. Net Pl'Oc*$ ·~f the lale of th.additional cOftlaQnshareswUI be added to 
. yt$general funds to pEtl'ltiJ:t; Jtto continue t.o expend Itsbuslnesa further into the 

lt1.eUcetlsed todob\:ltlnelt. 1)8 'new funds should enule the .ccapanytoabsol;'b 

n.•...co'.~t.*. reo •...UJ,t.lng .from.eAY. ~.as. e in new..ordinary life .tnsurance bus1nessand the,.•.....•.
.•finsurance contr~tthwed.a~COrdlng to the prospectus. . 

Continued 



. The Champion Paper and Fi~ Company, HamUton,O •• filed a ~istra'ticin 1& 

,;(f11e 2-14621) with the SEC Of) Oecember 19, 1958tseekln91'eght.r:at~ of\;$20,~, ..OO er
·tibie SUbo.rdinate DebentUres due January 15, 1984.l'}.le ct.lllpany ptopo$~·"t()offer '.t, ure 

fo'l-subsc.tiption by holders cf its commonstock at the rate of $l,OOo'f'dOe:nwres for '. 
'shans held of record January 14, 1~9. The interest rate, ~hscr1pt1ont>!'i(:e \and . c.>: lng 
t&rms.artil to be supplied by amendmtmt. Goldman, Sachs & Co.. h listed uthe printlpal·undel'
wdt&r; , . 

Net proceeds of the sale Of the debentures will be us&d to repay $12,OOO.OOO~·out
standing .bank loans which were incurred subsequent to September 30, 1958, to repay ~hort ..tel1l1 
notes payable to banks and in connection with the company' s capital expenditures. The remainder 

.of tns proceeds will be added to the general funds of the company and will be available for 
. gene!'al corporate purposes, including additional working capital and future ca~tal egpel\diture 

Amongthe major capital expenditure projects which have been authorized bytbff, BOard 
\ of Directors are the investment 1n a company/now erecting a pulp mill in Brazil; the t_~letlon 

of a new paper machine at Canton, North Carolina; the construction. of a new 9&neraloffieit. 
building, at Hamilton, Ohio, and the rebuilding and improvement of existing pulp and,.".r ~ 
duet10n facilities. It is anticipated that capital expenditures will a,ggregate approx"tely
$50,000,000 fer the two fiscal years ending March 31, 1960, of which approximately Stf),OOO,OOO 
had been expended at September 30, 1958. It is expected that substantially all cf tM fuQds ;50 

required will be provided from the net proceeds from the sale of the Debentures and frem futtlre 
operations of the company. 

JACKSON'S MINITMARJ<l:ITS PROPOSES STOOl< OFFERING 

•... .'. Jaokson's Minit Markets, tne, , 5U3 Fairmont St., Jackft2Dvl.He.fla4, fll.d;i~gi"
t~at'fon.·statement (File 2-J4(19) with the SEC on December 19, 1958, se,ld.n9 reg1strau.~of
~O,aoo$b.ares of CommonStock, to be offered fOr public, sale at $3 per share w1tb.a30l~r 
ah.<'Cotaission to th~ underwriters, headed by Pierce, Carrison, Wulberg, lnc., COUftS&CO., 
and,lbe, Johnson, Lane, SpaceCorporation. ..' 

/. The re,gistration statement also includEt's an additional 53,000 COdman shal'~.of"'lch 
33,QQOsharesare subject to saleun(h)r stock purchase options granted and· to be ·~ant~to ..'.. 

.'~.. ~y offiCials and employees and 20,000 shares are subject to sale under a warl'alft;lold ..~ 
o.cellber 1l,1~8, to Pierce, Carrison, Wulber9, Inc., for 5¢ per warrant shar.,~r atO'tai!~f 
$1,000. The warrant, which expbes December ll, 1968, entitles the bolder to purcha~etn~'t;t.ck 
llponpayment of $3.50 ~r share t plus an amount for each of said 6har'&8 equal t(lth$b#lpr~ 
per tharein excess of $6.55 per share on the date of exerebe of thew~rant. . .,'; 

the. c.ompanywas organ bed \,Jnder Florida .laws .c.n.. ·Deeembe.r5. '. 1958•. I"t~.~;r-Qt.·."e.·~r 
cQ8lllen~edbus1ness, but proposes to. opel;'ate a chain of small (1n relat1onto '. " eU)
conv.enientlylocated, rapid servic.e t combiMtiongrocery and sundry storet. It 
itsfbst store open for busint:}ss aboutFebruaryl, 1959. L~atlOll$ fM' Q'toz.efJ; 
quired and·.contraets for .the construetionof store bulldll19sto'be leesed to' ~ 
beenletb)' tl\e company's president, JuU~nE. Jaekst>n,for ownerShip by hilIIor' 
sa1e.tootb.er investcrs, In Daytona Beach (2), New Sm.yrOil$&achand· SanfoN,!"

lSfl,_id to have mad,offers to p\,Jrcb.ase (under $1$Uar arra~tlttJ loeatiOM/t~ ..

of· ·teJlother stores in Flor1Qa.. .... .


• ......'Th$ company does not plan to initially (lIVnany.ofits$t~~el.al
ln thef~e. ;It expects tbat its stor.eswUl be OIfnedfir'otheft ... _ 

~ Tbe~.y Jnayat.qulre property and llay~on$b'uetsto~~i_>.;to"tl1e1.?-, 

http:�Deeembe.r5


Page 5 

....dlfJ.~a$&-~tc bY·th~;company.rhe president has agreed that, he will build and l,ase to the 
C~~y i~sf'tts'J: .f~ve;orsix stores; and the companyexpects thatoth~r investors w111&1so 
own.'.analttase stm-es to it. Net .proceeds of the sale of the commonshares wHlbeadded to tb~ 
~~ls~,ra~funds for use in theacquisit10n of land and in the construction of its stores 
prl.,t.othelr<$aletoot:hers and their lease-back by the company, for the equippi~g andstoe.k ... 
in,.~fltsstotes,and for general operating purposes. 

'. The company's principal stockholders are Jackson (33,334 shares', or 39.2%),.erton 
E.Sear (15,000,01' 17.6%), a,ridSamuel W. Wolfson (15,000, or ~7.6%), purchased for cash at $3 
per.hare •. Jackson has an option to acquire an additional 25,000 shares at $3.50 per share, 
axer~hable on or before December 10, 1963. 

COMBUSTION ENGINEERING FILES FOR EXCHANGE OFFER 

. Combustion Engineering, Inc., 200 Madison Ave., NewYork, fned a registration stat .... 
men.t(file 2-14622) with the SECon December 19, 1958, seeking registration of 64,011 shar.s J)f 
Its CapJ.tal Stock. These shues are to be offe:red in exchange for 81,002 shares of tbeout
standlngcommon stock and for 2,131 shares of the outstanding $100 par preferred stock of 
General Nuclear Engineering Corporati~, at the rate of seven shares and 3.4302 sharesofCom--
bustj,on Engineering stock for each ten 'shares of commonstock and each share, of preferredsto".
respecti.vely, of General Nuclear Engineering (of Dunedin, rra.), 

The purpose of tbeexchange offer is the acquisition by Combustion Engineedngof

neral Nuclear Engineering, which is engaged 1n rendering design, engineering, advisory,relearch

d development services in the field of atomic energy.


ASlllOD'tNE-PHILLlP$ PETROLEUM STOCK PLAN FILED 

Astrodyne, Inc. ,of M!;G!'tggr. rexas, has joined with Phillips Petroleum CORpany,of 
e 0 a s,J in the filing with the SEC on December 19, 1956h of a registrati.on s.tat8lllent \ 

FUe2-14623 seeking registration of $1,800,000 of Participations in the _loyeeSaving.
Ian to be' offered toel1gible employees of Astrodyne, Inc , , and its subsidiaries, tDgetJ1er
Ith385,027 shares of Phillips Petroleum COlmlon stock which may be purchased pursuant to the 
lan~Asbodyne stock 16 owned 5~ each by Phillips Petroleum and North American Aviation, Inc. 
f Los Angeles. 

KAISERINDUSTRIES FILES FOR SECONDARY 

......' Kais.er Industries Corporation. Kaiser Bldg., 1924 Broadway, Oatlanet C@lif., today 
iled .. registrat1on statet}l.eht (File 2-14624) with the SECseeking registration of 500,000 shares 
f1tsCoam.on Stock. The stock 1$ to be offered for publicsa1e by the present hold.en thereof 

QUgl\anunderwriting gl't)up headed by The First Boston Corporation, Dean Witter & Co. and Carl 
• t.o"l:>,l\l\oade. &. Co. The initial offet1ng priC& will be related to the current marketior ~he 
ock<9" tbeAlaedcan Stoel( Exchange at the til'lle Of the offering. The company w111 not receIve 
Y·.·Pr#t··o! the proceeds. . 

According to the prospectus, of the 500,000 shares 473,300 shares are owned by certain 
m·.j.,Kaiser Cpmpanystockhol4ets who acquired them through exchange in March 195-6, and 

Ags,haresareowMd by afor.me~ stockholder of J. A. McEaChernInvestment Co.. whiCh 
tntoKai .. r Indust.t1es on May 28, 1951.. After the sale of the shares, the former 

r:t.,{1f ~nry J. Kalaer CoJIpan'Y. includIng those not part1ci~t1ng In the sale. will 
.o~1:f:l.049,753shar.s (18.87%)0£ tbe outstandIng CO$On shares. 

***** Continued 



~GUTHERN cAI..IFORIHAWAl'EFlf 

al'eghttation 
~ertlbie 

SouthernCaU fornlaWater Company,1191.1 Sou~h.1:'mOnt.~.t 
statement (FHe 2-14(25) with the SEC ~d.l)gr.g.i5trat~'of'.... 

SUbo:rdinatedDebentures, due. January 1,1979·, to .:beoffel.'edforw~l'C$at 
.: 

an.undenait1ng group headed by Dean Witter 8. Co. and Smltn,PoUan &Co.- The interest·: 
p.ubllcofiering price 'and underwriting terms are to be supplied byam~nt. . 

The registration statement also includes 120,000 shares or SouthernCalHQl'hJJW_ 
~n5tock, $!>par. Of this stock, 43,800 shares are issuable on conversion of $1'3().*o~ 
outstanding4t%Convertible Subordinated Notes, due February 1, 1976, whicb the unde%Wri,tU'aitavl 
agreed to purchase from the holders thereof. These notes will be converted into cOl1llOn$b~tes 
'.forthwith upon the consummation of the .sale thereof to the underwriters. No part of the net 
pl'oceecis of such sale will be received by the company. The additional 76,200 shares are issuabll 
on converSion of the $1,270,000 remaining principal amount of notes. 

Net proceeds to the company ·from its sale of the debentures.wl11 :be used IJlPart to 
1'et11'e $hQ-1'tteI'lll bank loans (estimated not to exceed $1,900,000) incurred in connectionwfth. 
the telllpOrary financing of the company's continuing construction program. The balanf;e .~.f·th' 
F()c.eedswill become treasury funds and will be available for use in carrying on ttd.• p~r_.
'fhe~ompany estimates that expenditures for property additions and betterments will, • ..,gat,
someS3,069,OOO for the 13 months ending December 31, 19!>9. 

CONSENTYJJ:0,4ENT IN BENFRANJ<LINENJOINSDEFENDANTS OIL CASE 

The SECNewYork Regional Office announced December 17, 1%8, that a pel'SneJTt
lnj",nction had been issued by the USOC, NJ, enjoining Ben Franklin. On& Gas Co~aUon, 
fretlferlck Securities Corporation, Fred Kaufman, Paterson Development Corporation, Alex f'1'eem,.D, 
and Joseph R. Fleming from further violations of the Securities Act registration requiremenb in 
the. offer and sale of 'Commonstock of Ben Franklin Oil 8. Gas (Ut. Release 1382). 

---0000000--


