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RULES AND RELATED MATTERS

RULE AMENDMENTS TO ESTABLISH SHORT SALE REGULATIONS PROPOSED

The Commission today announced that it was proposing amendments to Securities
Exchange Act Rules 3b-3, 10a-1 and 10a-2 to establish comprehensive short sale regu-
lation for securities which will be traded in the planned central market system for
listed securities. The Commission had indicated in its Policy Statement on the
Structure of a Central Market System (March 29,1973) that the adoption of more com-
plete and effective short sale regulation was one of the first of a series of steps
the Commission had under consideration to implement the proposals made therein, par-
ticularly in view of current plans to implement a composite last sale reporting
system. The amendments announced today reflect the recommendations made to the
Commission in its Advisory Committee on a Central Market System which are contained
in that Committee's Interim Report to the Commission on Regulation Needed to Imple-
ment a Composite Transaction Reporting System (Oct. 11, 1972). The Commission also
requested comment on certain aspects of the Advisory Committee's proposed approach
as well as on certain alternative proposals which have been made. Interested per-
sons are requested to submit comments in writing to the Office of Secretary,
Securities and Exchange Commission, 500 North Capitol Street, N. W., Washington, D.C,
20549 no later than May 1, 1974, All comments should refer to File No. S$7-515 and
will be available for public inspection. (Rel. 34-10668)

COMMISSION ANNOUNCEMENTS

B-D MODEL COMPLIANCE PROGRAM MEETING TO BE HELD MAR. 20

The Commission's Advisory Committee on a Model Compliance Program for broker-
dealers, established October 25, 1972 (Rel. 34-9835), will hold a meeting to begin
at 10:30 a.m. local time on March 20, 1974 in Rm. 858, Securities and Exchange
Commission, 500 North Capitol St., Washington, D. C. This meeting is to consider
the Preliminary Draft of the Guide and to discuss matters relating to the further
work of the Committee. Any interested person may attend or file statements with
the Committee. If in written form, the statements may be filed before or after
the meeting. Oral statements may be made at the time and in the manner permitted
by the Committee.

The Committee was formed to assist the Commission in developing a model compliance
program to serve as an industry guide for the broker-dealer community. Assisted by
this Committee's work, the Commission plans to publish a guide to broker-dealer
compliance under the securities acts to advise broker-dealers of the standards to
which they should adhere if investor confidence in the fairness of the market

place is to be warranted and sustained. The Committe's recommendations are not
intended to result in the expansion of Commission rules governing broker-dealers,
but to inform broker-dealers of existing requirements and how they may comply with
them,



COURT ENFORCEMENT ACTIONS

COMPLAINT NAMES SEABOARD CORP., OTHERS

The Division of Enforcement and the Los Angeles Regional Office announced the filing
of a complaint in the U. S. District Court at Los Angeles seeking to enjoin The
Seaboard Corporation (Seaboard), of Beverly Hills, Cal; and twenty-eight other defen-
dants from violations of the securities laws, seeking receivers for Seaboard and
four registered investment companies formerly managed by Seaboard subsidiaries, and
also seeking other ancillary relief.

In addition to Seaboard, the defendants are: Three subsidiaries of Seaboard:
Competitive Capital Corporation, All States Management Company, and Boston Adminis-
trative & Research, Inc., that were, until recently, engaged in the business of
managing mutual funds; Irwin Solomon, John Coe, Peter Landau and Billy Steele who
were or are now officers or directors of Seaboard; Cantor, Fitzgerald & Co., Inc.,
a broker-dealer of Beverly Hills, and five officers of Cantor's: B. Gerald Cantor,
Michael Heflin, Michael Z. Landy, James M. Mallick and Bertram Singer; Steinhardt,
Fine, Berkowitz & Co., (SFB), a New York based investment partnership; and Michael
Steinhardt, a general partner of SFB; Jerome Robert Randolph, of Los Angeles;
Chancellor Management Corporation, an investment adviser owned by Randolph;

John R. Rawlings, III, of Los Angeles; and Harry B. Turner, of Santa Barbara;
Rittmaster, Lawrence & Co., Inc., a broker-dealer of New York City; and two of its
principals, Lee Lawrence and Arthur Rittmaster; Norton, Daniels & Co., Inc., a Los
Angeles based financial public relations firm; and Fran Daniels, its president; and
the registered investment companies formally managed by Seaboard subsidiaries:
Competitive Capital Fund, Inc., Seaboard Leverage Fund, Inc., Admiralty Fund, Inc.,
and The Income Fund of Boston, Inc.

The Commission's complaint focuses on two areas of alleged illegal conduct: (a)a 190
offering of Seaboard securities and misuse of Seaboard and Seaboard managed invest-
ment company monies in the cover up; and (b) mismanagement of the investment com-
panies formerly managed by Seaboard. It also alleges that the investment companies
managed by Seaboard lost at least $9,000,000.

In a related matter, the New York Regional Office and the Division of Enforcement
announced the filing of an injunctive action against Hayden, Stone, Inc. (Hayden),
registered broker-dealer of New York City, and Marshall Cogan (Cogan), a former
officer of Hayden and a resident of New York City, in the U. S. District Court for
New York. The complaint alleges violations of the antifraud provisions of the
securities laws on the part of Hayden and Cogan in the January 1970 offering of
Seaboard securities. The principal allegations are that Hayden and Cogan failed to
disclose certain facts to purchasers in the offering and improperly sold certain of
the securities to Hayden's discretionary accounts.

In regard to these two suits the Commission has entered into stipulations and con~
sents with Cantor, Fitzgerald & Co., Inc., B. G. Cantor, Hayden, Stone, Inc, and
Marshall Cogan. All of these parties have agreed to an injunction against viola-
tions of the securities laws and to the institution of administrative proceedings
which impose sanctions. Cantor, Fitzgerald has consented to a ninety day suspen-
sion of its institutional trading department but the suspension will not become
operative as long as at the close of the ninety day period Cantor, Fitzgerald pays
its profits from that department, but in no event less than $265,000, into the court
to be paid out later under a plan. B. G. Cantor has consented to a censure,

Hayden consented to suspension from managing registered underwritings for a period
of sixty days. In addition, Hayden has agreed to establish a fund of $300,000 to
be paid to purchasers in the Seaboard offering.

Cogan has consented to a nine months suspension from association with a broker-dealer

and a suspension for an indefinite period from managing discretionary securities
brokerage accounts.
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In a related matter, the Commission has accepted, pending its formal order, offers
of settlement from P. N. MacIntyre & Co., Inc. (PNM), Patrick MacIntyre, and
Adolph Mora, of Los Angeles, California. The charges against them grew out of the
Commission's investigation of Seaboard and relate to trading and underwriting acti-
vities. PMM, MacIntyre and Mora consented to finding by the Commission that they
violated the securities laws and PNM has consented to a revocation of its broker-
dealer registration, MacIntyre to a bar from association with a broker-dealer and
Mora to a one month suspension from association with a broker-dealer.

(LR-6269)

ALLSTATE LEASING AND ACCEPTANCE CORPORATION, OTHERS ENJOINED

The Atlanta Regional Office announced that on February 26 the Federal court in
Atlanta permanently enjoined Allstate Leasing and Acceptance Corporation, a Georgia
corporation, Allstate Leasing and Acceptance Corporation, a Tennessee corporation,
Allstate Leasing and Acceptance Corporation, a North Carolina corporation, Rex Thorn,
of Atlanta, president, and M. Catherine Thorn, of Atlanta, secretary-treasurer of
the three Allstate corporations, from violations of the registration and antifraud
provisions of the securities laws in offers and sales of investment notes of the
three Allstate corporations. On the same day a receiver was appointed for each of
the Allstate corporations. The defendants consented to the injunction and order
appointing the receiver without admitting or denying the allegations in the
complaint. (LR-6267)

JERRY McFARLAND ENJOINED

The Denver Regional Office announced that on February 25 the Federal court in

El Paso, Texas permanently enjoined Jerry A, McFarland of Denver, Colorado from
violations of the registration and antifraud provisions of the securities laws in
the unregistered and fraudulent distribution of beneficial interests in trust funds,
investment contracts, notes and evidences of indebtedness of Bankers Trust Company,
Inc. of New Mexico. (LR-6268)

HOLDING COMPANY ACT RELEASES

LOUISIANA POWER & LIGHT COMPANY

An order has been issued authorizing Louisiana Power & Light Company, subsidiary of
Middle South Utilities, Inc., to issue and sell at competitive bidding $45 million
principal amount of first mortgage bonds, due 2004 and 100,000 shares of a new
series of cumulative preferred stock ($100 par). (Rel. 35-18301)

THE COLUMBIA GAS SYSTEM

An order has been issued authorizing The Columbia Gas System, Inc., a registered
holding company, to amend its Certificate of Incorporation to (a) increase author-
ized common stock from 39,500,000 to 50,000,000 shares, (b) increase authorized pre-
ferred stock from 500,000 to 10,000,000 shares, and (c) alter the rights and privi-
leges of its preferred stock to accord with the Commission's Statement of Policy.

In connection with these amendments, authority has been given to solicit by proxy
the consents of its common stockholders. (Rel, 35-18304)

TRADING SUSPENSIONS

ADDITIONAL ACTION ON THREE TRADING SUSPENSIONS

The SEC has announced the suspension of exchange and over-the-counter trading in
the securities of Stratton Group, Ltd., and over-the-counter trading in the securi-
ties of Home-Stake Production Co. and Continental Vending Machines, Inc. for the
further ten-day period March 6 - 15, inclusive.
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SECURITIES ACT REGISTRATIONS

CITY OF HELSINKI, Finland

(U. S. Agent: Hon. Toivo I. Kala, Consul General Finland House, 540 Madison Ave.
New York, N. Y. 10022) - $25 million of external loan bonds, due 1999, to be offered
for sale through underwriters headed by Merrill Lynch, Pierce, Fenner & Smith
Incorporated, One Liberty Plaza, 165 Broadway, New York, N. Y. 10006, Helsinki is
the capital and largest city of the Republic of Finland. (File 2-50244 - Feb. 21)

(S-1) TROPORO OIL & GAS COMPANY

500 West Ohio St., Midland, Tex. 79701 - 400 preformation partnership interests in
Troporo Fund 74 Ltd. to be offered for sale at $5,000 per unit by selected NASD mem-
bers. The partnership will be formed to engage in the exploration and development
of oil and gas properties. (File 2-50302 - Feb, 28)

(S-4) AMERICAN GENERAL BOND FUND, INC.

3910 Keswick Rd., Baltimore, Md. 21211 - 1,000,000 shares of common stock, to be
offered for sale at net asset value as a funding medium for qualified self-employed
retirement plans. No underwriting is involved. The company is a closed-end, diver-
sified, management investment company, investing solely in non-convertible debt
securities, principally rated within the four highest classifications, with the
objective of seeking interest income with conservation of capital.

(File 2-50320 - Mar. 1)
(S-7) SMITH INTERNATIONAL, INC,

4667 MacArthur Blvd., Newport Beach, Cal. 92660 - 1,000,000 shares of common stock,
to be offered for sale through underwriters headed by Merrill Lynch, Pierce, Fenner
& Smith, Incorporated, One Liberty Plaza, 165 Broadway, New York, N, Y, 10006. The
company primarily manufactures and sells drilling tools and equipment used by the
petroleum mining and construction industries. (File 2-50334 - Mar. 4)

(S-1) TIDEWAY OIL PROGRAMS INC. (General Partner)

203 Ergon Bldg., 134 S. Lamar St., P, O, Box 92, Jackson, Miss. 39205 - $15 million
of partnership interests in its 1974-75 0il and Gas Programs, to be offered for sale
at $5,000 per unit be selected NASD members. A series of partnerships are to be
formed to engage in exploratory and development drilling. (File 2-50336 - Mar, 4)

(S-1) INTERNATIONAL BREEDING SYSTEMS, INC. (General Partner)

Clover Hill Road, R. D. #1, Dallastown, Pa. 17313 - $3 million of preformation part-
nership interests in International Breeding Systems/1974-1 and -II to be offered
for sale at $1,000 per unit, with a minimum purchase of five units, by selected
NASD members. The partnerships are to be formed to engage in the business of a seed
stock producer of registered Simmental breeding cattle and to own land, improvements
and farm equipment., (File 2-50337 - Mar. 4)

(S-16) CROWN ZELLERBACH CORPORATION

One Bush St., San Francisco, Cal. 94119 - 594,798 shares of common stock. These
shares were issued by the company in March 1974, in partial exchange for the out-
standing capital stock of Biles-Coleman Lumber Company. They may be offered for
sale from time to time by certain shareholders at prices prevailing at the time of
sale, Crown Zellerbach manufactures and distributes a broad range of wood and
paper products. (File 2-50342 - Mar. 5)

4 NEWS DIGEST, March 6, 1974




(8-14) THE WASHINGTON WATER POWER COMPANY

East 1411 Mission Ave., Spokane, Wash. 99202 - 33,010 shares of common stock.
proposed to offer these shares in exchange for the outstanding common stock of

It is

Columbia Gas Company at the rate of one Water Power share for each 16.3 Columbia
shares. Water Power is an operating public utility primarily engaged in supplying

electric and gas service. (File 2-50344 - Mar. 5)

SECURITIES ACT REGISTRATIONS

Effective March 5: Becton, Dickinson And Company, 2-50190; Chemical New York, Corp.,
2-50172; Greater Ohio Corp., 2-49189; Meditel, Inc., 2-49229 (90 days); Mercantile

Bancorporation Inc,, 2-49968; Orange And Rockland Utilities, Inc., 2-50093;

Reliance Electric Company, 2-50291,

NOTE TO DEALERS. The period of time dealers are required to use the prospectus in trading transactions is shown in

parentheses after the name of the issuer.

RECENT 8K FILINGS

Form 8K is a report which must be filed with the SEC by the 10th of the month after

any of the following important events or changes:

changes in control of the regis-

trant; acquisition or disposition of assets; legal proceedings; changes in securi-
ties (i.e., collateral for registered securities); defaults upon senior securities;
increase or decrease in the amount of securities outstanding; options to purchase
securities; revaluation of assets; submission of matters to a vote of security hold-

ers,

The companies listed below have filed Form 8-K reports for the month indicated, res-
ponding to the item of the form specified. Photocopies may be purchased from the
Commission's Public Reference Section (in ordering, please give month and year of

report).
News Digest.,

COMPANY

NATIONAL INFORMATION SYSTEMS CORP
NATIGNAL STANDARD CO
NATIGNWIDE INDUSTRIES INC
NEW ENGLAND POWER €O

N1BCO INC

NICHGLS S E INC

NQBLE LUMBER CORP

NVF CO

OAKRIDGE HOLDINGS INC

OLD STGNE MORTGAGE & REALTY TRUST
OLD TUCSON DEVELOPMENT CO
OPTICS TECHNOLOGY INC
ORANGE CO INC

ORCHARD MACHINERY CORP
OTTER TAIL POWER CO
OUTBOARD MARINE CORP
OXFORD LABORATORIES

OLITE CORP

PACIFIC PETROLEUNS LTOD
PACKAGE MACHINERY CO
PACKAGING PRODUCTS & DESIGN CORP
PATRICK CIL & GAS CORP

PENN METAL FABRICATORS INC
PENNZCIL CQ

PETROFUNODS INC

PHILIPSBORN INC

PHILLIPS PETROLEUM CO
PHYSIC CONTRUL CORP
PIEDMONT NATURAL GAS CO INC
POTOMAC ELECTRIC POWER CO
PREFERRED LAND CORP

PRELUDE COoRP
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RECENT 8K FILINGS CONT.

PRESIDENTIAL REALTY CORP
PRUDENT REAL ESTATE TRUST
QUINDAR ELECTRONICS INC

RAHALL COMMUNICATIONS CORP

RAI INC

RB INDUSTRIES INC

READING & BATES OFFSHORE DRILLING CO
REALCG INC

RECRICN CORP

REICHHOL O CHEMICALS INC
RENDEZ2VOUS TRAILS OF AMERICA INC
RESORTS INTERNATIONAL INC
ROANOKE ELECTRIC STEEL CORP
ROBLIN INDULSTRIES INC

RONCO TELEPROOUCTS INC

ROYAL SCOTSMAN INNS CORP

RYDER SYSTEM INC

SAGE LABORATORIES INC

SANTA FE INOUSTRIES INC

SCHAAK ELECTRONICS INC

SCHAEFER F & M CORP

SCHJELDAHL 6 T CO

SCHLANG & CO INC

SCOTS INN LAND CO

SCOTS INN MANAGEMENT CO
SEABUOARD WORLD AIRLINES INC
SERVO CORP OF AMERICA

SFM CORP

SHELL QIL CO

SHELLER GLOBE CORP

SIMON & SCHUSTER INC

SINGER CO

SOUTHERN PACIFIC CO

SOUTHWEST FOREST INDUSTRIES INC
SOUTHMESTERN GROUP INVESTORS INC
SSP INDUSTRIES

STANCARD 01t CO

STP CORP

STRATEGIC MEDICAL RESEARCH CORP
SUNDIAL ASSOCIATES LTD
SUSQUEHANNA CORP

SUTRO MORTGAGE INVESTMENT TRUST
SYMETRICS INODUSTRIES INC

SYMMAR INC

SYSTEM CONTROL CO

SYSTENS ENGINEERING LABORATORIES INC
TAB PRGDUCTS CO

TANDY CORP

TDA INDUSTRIES INC

TIMES MIRRGR CO

TISHMAN REALTY & CONSTRUCTION CO INC
TOPSYS INTERNATIONAL INC
TRAILER TRAIN CO

TRANSPORT DATA COMMUNICATIONS INC
TROPICANA PGOLS INC

UB FINANCIAL CORP

ULTRASONIC SYSTEMS INC

UNICARE SERVICES INC

UNION BANCORP INC

UNISHGPS INC

UNITED AIRCRAFT CORP

UNITEC PIECE DYE WORKS

UNITED STATES HOME CORP

UNITELC STATES STEEL CORP
VALLEY FORGE CORP

VERIT INCUSTRIES

VISUAL GRAPHICS CORP

WAGNER ELECTRIC CORP

WALLICHS MUSIC & ENTERTAINMENT CO INC
WARNACG INC

MESTVACO CORP
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ENT 8K FILINGS CONT.
REC ‘um%m

E MOTOR CORP
WOMETCO ENTERPRISES INC
WOOQDMOOR CORP
WOOLWORTH F W CO
ZURN INDUSTRIES INC
ADOBE CORP
ADOBE OIL & GAS CORP
AGC INDUSTRIES INC
ALASKA INTERSTATE CO
AMERICAN CCNTROLLED INDUSTRIES INC
BALCHEM CORP
BANKERS TRUST
BUILDING & LAND TECHNOLOGY CORP
CALIFORNIA SHOPPING CENTERS INC
CAMPBELL INDUSTRIES
CARIBBEAN CEMENT CO LTD
CENTRAL NATIONAL CORP
CHIEF CCNSOLIDATED MINING CO
COAP SYSTEMS INC
COMPUSAMP INC
COMPUTER CIRCUITS CORP
CYBERMATICS INC
DIGI LGG SYSTEMS INC
DIGITAL CATA SYSTEMS CORP
DIVERSITRCN INC
EDUCASTING SYSTEMS INC
ELOORADG INTERNATIONAL INC
ELECTCNE INC
ELECTRO NITE CO
FEDERATED TEXAS BANCORPORATION INC
FIRSY BANCSHARES OF FLORIDA INC
FIRST UNITED NATIONAL CORP
GERIATRIC & MECICAL CENTERS INC
GLM INDUSTRIES INC
GULF INTERSTATE CO
INTEXT INC
INVESTORS TAX SHELTERED REAL ESTATE LTD
10 DEVICES INC
IOWA PUBLIC SERVICE CO
KINGS DEPARTMENT STORES INC
KLEER PAK CORP
LEEDS & NORTHRUP CO
LONGCHAMPS INC
MEDIATRICS INC
MEDICENTERS OF AMERICA INC
MOBILE AMERICA CORP
MULTIVEST REAL ESTATE FUND LTD SERIES 4
NATIONAL MODULAR CONCEPTS INC
NEW ZEALAND PETROLEUM CO LTD
OCEAN SCIENCE & ENGINEERING INC
PACIFIC AMERICAN REAL ESTATE FUND 1972
PACIFIC LIGHTING SERVICE CO
PENN DAIRIES INC
PENTAIR INDUSTRIES INC
PETRGLITE CORP
PILGRIM INTERGROUP INVESTMENT CORP
REPROGRAPHIC MATERIALS INC
REPUBLIC ALUMINUM CO
ROWE FURNITURE CORP
SERNCC INC
SPORTS ASSOCIATES INC
STEBAR NATIONAL CORP
TOLCHIN INSTRUMENTS INC
UNIVERSAL SHELTVER CORP
WESTERN FIDELITY CORP
WINTER JACK INC
ADVANCEL MICRU UDEVICES INC
AERO RESOURCES INC
ALDON INDULSTRIES INC
ALICO INC
AMERICAN PLAN CORP
AMERICAN REAL ESTATE INVESTMENTS
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RECENT 8K FILINGS CONT.

AMERICAN REGITEL CuRP 13,14 01774
ARIZONA NATIUNAL CATTLE CO 13 01/74
ARKANSAS LOUISIANA GAS CO 7 01/74
ASSOCIATED BANK CORP 1e2s3¢791lel3¢14 0L/74
BARNES MORTGAGE INVESTMENT TRUST il 0L/74
BOWMAR INSTRUMENT COKkP 3,11 01/74
BRUSH WELLMAN INC Tel3s14 01/74
8UDD Cn 13414 01/74
BUDGET CAPITAL CORP 13 12773
BUDGET INDUSTRIES INC 7413 12/73
BUTLER PUBLISHING CORP 12,14 01/74
CAMBRIDGE CGMPUTER CORP 13 12/73
CANADIAN JAVELIN LTD 293914 01774
CARLYLE REAL ESTATE LTD PARTNERSHIP 73 13+14 0l1/74
CARROLS DEVELUPMENT CORP 13414 02/74
CENTRAL BANCORPORATION INC 3 GL/74
CENTURY LABORATURIES INC i3 02/74
CHELSEA INDUSTRIES INC Tela 0l1/74
CHRYSLER FINANCIAL CORP 7 01/74
CINCINNATI MILACRON INC i1 01774
CITY NATIGNAL BANK CORP 13 01/74
CGMPAC CURP Tsl4a 01/74
CONSULIDATEC CAPITAL REALTY INVESTORS 12:14 01/74
CONTEXT INDUSTRIES INC 2+9:14 01/74
CUMMINS INTERNATIGNAL FINANCE CORP 13 01/74
DAMSCN uUlIL CuURP 7 01/74
DAVIS WATER & WASTE INDUSTRIES INC Te14 12773
DELTEC INTERNATIONAL LTD 11 0L/74
DISPOSABLE RESEARCH INDUSTRIES 1912413414 0L/74
DOORE JOSHUA INC 21498014 01/74
FIRST MISSISSIPPI CURP 3.7 01/74
GENERAL RESEARCH CORP 8410913414 01/74
GODDARD INDUSTRIES INC 10,14 09/73
GOODRICH B F CO 3 01/74
GREAV CCMMGNwWEALTH LIFE INSURANCE CO lele 01/74
HALLAMORE HOMES INC 11 01/74
HARVEST MARKLETS INC 13214 01/74
HYCEL INC 9,13 01/74
INFORMATICS INC 293414 0L/ 74
JEROME UNDERGRGUND TRANSMISSION EQUIPMEN 7 02/74
LEADVILLE CORP 13 01/74
LEIGH PRODUCTS INC 10414 01774
LILAC TIME INC 13 01/74
LIPPINCOTT J B CO 8 01/74
LOEWS CORP 3¢8,11 01/74
MARIGN LABORATORIES INC 3 01/74
MARLINE OIL CORP 2514 01/74
MEDCO CENTERS INC Te1l4 01/74
METEX CORP 1414 0L/74
MID CONTINENT INC NO ITENMS 01/74

NOTICE

Many requests for copies of documents referred to in the SEC News Digest have erroneously been
directed to the Government Printing Office. Copies of such documents and of registration statements
may be ordered from the Public Reference Section, Securities and Exchange Commission, Washington,
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given on request. All other referenced material is available in the SEC Docket.
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