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set a dal ly  summary from news the secu r l t ~es  and exchange commlsslon diqest 
I s s u e  73-240 
(SEC Docket, Vol. 3 ,  No. 6 - Dec 26) December 13, 1973 

I! RULE PROPOSALS AND ADOPTIONS 

PROPOSED AMENDMENTS TO REGULATION S-X RELATING TO CONSOLIDATED FINANCIAL STATWNTS. 
The Commission today i s s u e d  f o r  p u b l i c  comment a  p r o ~ o s e d  r e v i s i o n  o f  c e r t a i n  of t h e  
requirements  r e l a t i n g  t o  c o n s o l i d a t e d  f i n a n c i a l  s t a tements .  The p roposa l  would resc ind  
Rule 4-07 which c o n t a i n s  r e s t r i c t i o n s  on c o n s o l i d a t i o n  of s u b s i d i a r i e s  engaged i n  f i n a n c i a l  
and n o n f i n a n c i a l  a c t i v i t i e s  and would make f i n a n c i a l  s t a tements  of such companies s u b j e c t  
t o  t h e  g e n e r a l  p r o v i s i o n s  o f  Rule 4-02(a)  t h a t  a  r e g i s t r a n t  s h a l l  fo l low p r i n c i p l e s  of 
i n c l u s i o n  o r  exc lus ion  which w i l l  c l e a r l y  e x h i b i t  f i n a n c i a l  p o s i t i o n  and r e s u l t s  of 
o p e r a t i o n .  I n  a d d i t i o n ,  a  r u l e  i s  proposed t o  p reven t  c o n s o l i d a t i o n  of bank and o t h e r  
s u b s i d i a r i e s  which must be  d i v e s t e d  i n  accordance w i t h  t h e  Bank Holding Company Act. 
(Rel .  33-5445) 

PUT AND CALL OPTIONS: PUBLICATION FOR COMMENT OF REVISED PROPOSED RULES 238 AND 9b-2. 
The Commission on December 13 ,  1973 i n v i t e d  p u b l i c  comment on r e v i s i o n s  of proposed 

!d Rule 238 under  t h e  S e c u r i t i e s  Act of 1933 and proposed Rule 9b-2 under t h e  s e c u r i t i e s  
Exchange Act o f  1934. The proposed r u l e s  i n i t i a l l y  were publ ished f o r  comment on 
February 8, 1973 (Rel .  Nos. 33-5366 and 34-9994). 

Revised proposed Rule 23  i s  designed t o  a f f o r d  an exemption under S e c t i o n  3 ( b )  
o f  t h e  S e c u r i t i e s  Act f o r  c e r t a i n  s e c u r i t i e s  c r e a t e d  through t h e  w r i t i n g  o r  endorsement 
of p u t  and c a l l  op t ions .  A s  r e v i s e d ,  t h e  proposed r u l e  i n c l u d e s  f i v e  requirements  f o r  
determining t h e  a v a i l a b i l i t y  of t h e  exemption: ( 1 )  The i s s u e r  of t h e  under lying s e c u r i t y  
must be s u b j e c t  t o  t h e  r e p o r t i n g  requirements  of t h e  Exchange Act and, i n  b r i e f ,  must be 
c u r r e n t  i n  i t s  r e p o r t i n g  o b l i g a t i o n s ;  ( 2 )  The under ly ing  s e c u r i t y  must be r e g i s t e r e d  on a  
n a t i o n a l  s e c u r i t i e s  exchange o r  quoted by a t  l e a s t  5 market makers on a n  automated quo ta t ion  
system of a  n a t i o n a l  s e c u r i t i e s  association, and such s e c u r i t y  must have a c u r r e n t  p r i c e ,  
a s  s p e c i f i e d  i n  t h e  proposed r u l e ,  of a t  l e a s t  $5; ( 3  The g r o s s  proceeds  rece ived  on 1 s p e c i f i e d  r e l a t e d  op t ions  must n o t  exceed $500,000; ( ) The w r i t e r  of t h e  o p t i o n  must n o t  
be t h e  i s s u e r  of t h e  under ly ing  s e c u r i t y  nor  an  underwr i t e r  of such s e c u r i t y ,  n o r  a  c c n t r o l  
pe r son  of t h e  i s s u e r ;  and ( 5 )  The o p t i o n  must be  endorsed by a  b roker  o r  d e a l e r  reg;stered 
under S e c t i o n  15 o f  t h e  Exchange Act.  The r e v i s e d  proposed r u l e  d e f i n e s  t h e  term op t ion"  
t o  exclude l i m i t e d  p r i c e  o p t i o n s .  Hence t h e  r e v i s e d  proposed r u l e  would n o t  be  a v a i l a b l e  
f o r  such o p t i o n s .  

Revised proposed Rule 9b-2 under t h e  Exchange Act s p e c i f i e s  s t andards  o f  s u i t a b i l i t y  
f o r  customers d e a l i n g  i n  o p t i o n s ,  r e q u i r e s  t h e  d i s c l o s u r e  by b rokers  and d e a l e r s  t o  cus-  
tomers of t h e  n a t u r e  and r i s k  invo lved  i n  op t ions ,  and r e q u i r e s  endorse r s  of op t ions  t o  
r e p o r t  t h e i r  t r a n s a c t i o n s  and main ta in  a  c e r t a i n  minimum l e v e l  of n e t  c a p i t a l .  The 
Commission s t a t e d  i n  t h e  r e l e a s e  t h a t  i t s  s t a f f  w i l l  under take a  s p e c i a l  s tudy  o f  l i m i t e d  
. p r i c e  op t ions  t o  review t h e i r  a p p r o p r i a t e n e s s  a s  a  t r a d i n g  mechanism i n  t h e  s e c u r i t i e s  
markets and t o  determine whether such op t ions  should be  p r o h i b i t e d  under  t h e  Exchange Act. 

Comments on t h e  proposed r u l e s  should be addressed t o  George A .  Fitzsimmons, S e c r e t a r y ,  
: S e c u r i t i e s  and Exchange Commission, Washington D. C .  20549. Such comments should be i n  
w r i t i n g ,  r ece ived  on o r  b e f o r e  February 1, 1974. A l l  such comments w i l l  be a v a i l a b l e  
f o r  p u b l i c  i n s p e c t i o n .  Comments on proposed Rule 238 should r e f e r  t o  F i l e  No. ~ 7 - 4 7 7 ;  

.comments on proposed Rule 9b-2 should r e f e r  t o  F i l e  No. ST-478. (Re l .  33-5444; 34-10550) 

COMMISSION ANNOUNCEMENTS 

SEC CITES PARK SECURITIES, OTHERS. Admin i s t ra t ive  proceedings under t h e  S e c u r i t i e s  
Exchange Act o f  1934 have been o rdered  a g a i n s t  Park S e c u r i t i e s  I n c . ,  Gotham S e c u r i t i e s  Corp. 
and H a r r i s  Upham and Co., Inc. ,  a l l  l o c a t e d  o r  headquar tered i n  New York Ci ty .  Also named 
Were Danie l  J. Cla r idy ,  P a r k ' s  p r e s i d e n t ;  Mart in  Demsky, a  former Park  salesman; t h r e e  

e r sons  c l o s e l y  a s s o c i a t e d  w i t h  Park  o r  C la r idy ,  Richard P i n t o ,  C i r o  Cozzolino and . C a r r o l l  Mallow; P e t e r  Cap l in ,  p r e s i d e n t  of Gotham; Robert  P i l e ,  a  H a r r i s  Upham salesman; 
nd S teve  H a r r i s ,  a  s e c u r i t i e s  salesman. Park was t h e  underwr i t e r  i n  t h e  f a l l  of 1972 
f Regula t ion  A o f f e r i n g s  f o r  The Bol ton Group, Ltd. and EKG S e r v i c e  Corp. 

The o r d e r  a l l e g e s  t h a t  Park,  C la r idy ,  P in to ,  Cozzolino and Mallow wi thhe ld  Bolton 
i t s ,  p laced  them i n  nominee accounts  and manipulated t h e  market f o r  t h e  u n i t s  by opening 

t a t  a n  a r t i f i c i a l  premium, engaging i n  wash t r a n s a c t i o n s ,  purchasing Bolton u n i t s  away 
rom Eirk i n t r a n s a c t i o n s  t h a t  gave a mis lead ing  appearance t o  t h e  market and inducing 
otham t o  t r a d e  and quote  t h e  u n i t s  a t  P a r k ' s  d i r e c t i o n  under a  guaranteed p r o f i t  a r range-  
e n t .  Demsky and P i l e  a r e  a l l e g e d  t o  have recommended t h e  puchase of Bolton u n i t s  
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despi te  adverse information concerning Bolton at highly i n f l a t e d  p r i ces  bearing no re la t ion-  
ship t o  the  company's business and prospects ,  without having a reasonable bas is  f o r  the 
recommendation and without having made reasonable inqui ry  concerning the company. Harris 
Upham is a l leged  t o  have f a i l e d  t o  supervise P i l e  properly. 

The order  a l s o  a l l eges  t h a t  Park, Claridy and Pinto improperly caused a closing of the 
EKG of fe r ing  by turn ing  the  proceeds of s a l e  of EKG shares over t o  t he  company when the 
terms and conditsons of t h e  of fer ing ,  which was on a one-third o r  none bas is ,  precluded 
such c los ing  i n  t h a t  a t  t he  time of t h e  closing,  one-third of the  of fer ing  had n o t  been 
so ld  t o  the  public  and paid f o r .  The order  a l s o  charges v io l a t ions  of the  r eg i s t r a t ion ,  
bookkeeping, inter-dealer-quotat ions and market a c t i v i t i e s  provisions of the s e c u r i t i e s  laws 
i n  the  d i s t r i b u t i o n s  by pa r t i c ipan t s  p r i o r  t o  the  completion of t h e i r  pa r t i c ipa t ion  i n  the 
d i s t r i bu t ion .  

The Commission a l s o  ordered t h a t  t h e  Regulation A exemptions f o r  Bolton and EKG be 
temporari ly suspended. 

A hearing w i l l  be scheduled t o  t ake  evidence on the s t a f f  charges and t o  a f ford  
respondents an opportunity t o  o f f e r  any defenses. The purpose of  the  hearing i s  t o  
determine whether t he  a l l ega t ions  a r e  t rue ,  and i f  so, whether any ac t ion  of a remedial 
nature i s  necessary o r  appropr ia te  i n  t h e  public  i n t e r e s t .  (Rel.  34-10537) 

Arling 
and Ra 
provis  
Corpor 
t i o n ,  : 
One P r  

L 
t he  FZ 
t o  a n 
i n  t h e  
of c r e  
of t h e  

A 

TRADING SUSPENDED I N  I.S. INDUSTRIES AND PURIFICATION SYSTEMS. The SEC announced 
the  s u s p e n s i o n s o  Indus t r ies  Ltd., 
of New York City, and Pur i f i ca t ion  Systems, Inc. of Iathrup, Mich. (not  t o  be confused 
with Pur i f i ca t ion  Systems, Inc., incorporated i n  Delaware) f o r  a ten-day period beginning 
December 12  ana terminst ing a t  midnitzht (EST) on December 21. 1971. 

I.S. Indus t r i e s  t r ad ing  w a s  suspended bkcause of a lack-of-accurate and adequate 
information ava i l ab le  t o  t h e  inves t ing  public  regarding the  company's f i n a n c i a l  condition. 
I n  addit ion,  the  Commission has been informed t h a t  the  company has re ta ined  independent 
c e r t i f i e d  accomntants t o  prepare f i n a n c i a l  s tatements  a s  of March 31, 1973 and t h a t  
questions have been r a i sed  concerning c e r t a i n  guarantees of obl iga t ions  of another  
corporat ion a l l eged ly  made by I.S. (Rel. 34-10553) 

P u r i f i c a t i o n ' s  t rad ing  was suspended because it has f i l e d  t o  comply with the  report- 
i ng  provisions of t h e  Exchange Act with a r e s u l t i n g  lack  of cur rent  and accurate informati 
ava i l ab l e  t o  t he  public. The last repor t  t he  company f i l e d  k i t h  the  Commission was an 
annual repor t  on Form 10-K f o r  t h e  year ended August 31, 1970. On October 2, 1972, 
Pu r i f i ca t ion  f i l e d  a p e t i t i o n  under Chapter X I  of the  bankruptcy laws i n  the  U.S. D i s t r i c t  
Court f o r  M i c h i w ,  and a proposed plan of arrangement was approved by the Federal 
Bankruptcy Court on November 26, 1973. (Rel. 34-10554) 

STANNDCO SUSPENSION TETMINATED. The SEC announced t h a t  t he  suspension of over-the- 
counter t r ad ing  i n  t h e  s e c u r i t i e s  of Stanndco Developers, Inc. of Rochester, New York w i l l  
terminate a t  midnight (EST) on December 12, 1973. The Commission i n i t i a t e d  the  subject  
suspension on November 13, 1973 because Stanndco f a i l e d  t o  comply with t h e  report ing 
provisions of the  Exchange Act wi th  a r e s u l t i n g  lack  of cur rent  and accurate informatun 
ava i l ab le  t o  the  public. 

Stanndco r ecen t ly  f i l e d  an amendment t o  Form 10-K annual repor t  f o r  the f i s c a l  year 
ended December 31, 1972 which, among o ther  things,  showed a ne t  income loss  of $1,267,617 
o r  n e t  l o s s  per  share of $2.61 per  share; a returned earnings d e f i c i t  of $1,063,921; 
and a restatement of p r i o r  years1  f i n a n c i a l  statements t o  account f o r  a change i n  account5 
po l i c i e s .  I n  addit ion,  Stanndco f i l e d  Form 10-Q qua r t e r ly  r e  o r t s  f o r  the periods ended 
March 31, 1973 and June 30, 19 3 which r e f l e c t  a ne t  l o s s  of %121,983 or  $.24 per ne t  loss  
per  share and n e t  i n c m e  of $ l h , 3 b 3  o r  $.35 per  share respect ively,  f o r  the three month and 
s i x  month periods. Stanndco has not  f i l e d  i ts  Form 10-Q f o r  t h e  quar te r  ending Sept. 30, 
1973. This information w a s  re leased  by the  company and has not  been passed upon by the 
Commission. (Rel. 34-10555) 

COURT ENFORCEMENT ACTIONS a 
DAVID R. NEMELKA, ENJOINED. The SEC amounced t h a t  on November 29 the  Federal 

Court i n  New Jersey  permanently enjoined David R. Nemelka from v io l a t ing  the ant i f raud  
and r e g i s t r a t i o n  provisions of the  s e c u r i t i e s  laws inconnection with the  s e c u r i t i e s  of 
Star-Glo Indus t r ies ,  Inc. formerly c a l l e d  Computron Corporation. Nemelka was a l s o  ordere 
t o  f i l e  with the  cour t  an accounting of  h i s  s e c u r i t i e s  i n  Star-Glo and i t s  predecessor 
not v a l i d l y  held by him. Nemelka consented t o  the  cour t  order without admitting o r  deny1 
the  a l l ega t ions  of t h e  complaint. (LR-6171) 

COMPIAINT NAME3 ABITRON CORPORATION, ENDEL PEEDO, OTHERS. The SEC Washington Region 
Office announced t h a t  on December 6 a complaint was f i l e d  i n  t he  U.S. D i s t r i c t  Court i n  
Alexandria, Va., seeking t o  en jo in  Abitron Corporation, Learn-En-Joy, Inc.,  LNJ Real Est 
and Development Corporation, Ianguage Learning Systems, Inc. ( a l l  of Alexandria, Va), En 
Peedo of Arlington, Va., Bendert H. M e l l e m a  of Falls Church, Va., Raymond S. Bye of 
Salt Lake City,Utah,Ray Milo Soderquist  of Vienna, Va., and Harold S tee l e  Harrison of 
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Arlington" Va., from violations of the registratic'll provisions and the abovr rjef('nda.nt' 
and ~at;dfalr One Proper~y,Associates of Alexandria, Va., from vil11ations of the antlfr~uj
~rOVl.Slor:S of the s ecur t t.t es laws l~ the of!er and sale of preferred stock of Abt t r on 
vorporatlon, common stock of Learn-~,,-,Toy ric LNT leal Est.at e and D 1 t'and Language Lea . St" ,~., , c, 0 eve cpmen corpc)rat·r on , , rrn.ng ys ems, Inc. and limited partnership int ere s t.s in \\ rud f'a.l r-
One Property Assoct a tes. (LR-6172) u U • , 

LOUIS W. PEMBERTONPLEADSGUILTY, Tne New York Regicnal Office announced that 
the Federa~ Distr~ct C?urt in Ne,;, Y,~rk City accepted 3. plea or' Guilty on October 1'). lU7.~ 
to a n0t;-wllful v i o.La~lon by Loui s 1". Ppr;bert en cf llew York, N.v. t.. aldlll/Z awl a t.c-t tine' 
in the ::-llegal ex t.e ns Lon of credit to hH'1 for the pur chase of non-exempt stock in excess 
cf cr-edd.t, al~o~ed under Regulation T of the Federal heserve Systu:, pursuant to ::;ectlon '(
of the Securltles Exchange Act of 1934, 

A judgment fining Pemberton $2,500 was filed on November 29, 19"13. (LJ\-G173) 

SECURITIES ACT R~GI~TRATIONS FILED 

(S-l) THE MANFREDCOMPAl;Y,4f)MPark A'Jrc., :::;outh, New York, N.Y. - $800,000 of 
limited partnership interests, to be offered for sale at $16,000 per unit. by the Man
fred Company, 468 Park Ave., South, N.Y., N.Y, and its General Partner, Carmine Melic:narlO 
of the same address, The limited partnership is to be formed to pr-esent and exploit 
the rights it holds in the musical play titled "MANFRED,"adapted frorr Lord l'yron's 
poem of the same name. (File 2-49722 - Nov. 26) 

ADRs FOR DEBEERSCONSOLIDATEDMIHE:3FILED. First National City Hank, 111 Wllll St., 
Np.wYork, N.Y. 10015, filf'd a registratic,n st.at ement. seeking reg:i s t.rn t.J r.r: of lOO,O()(1 
American Depositary Receipts for deferred r eg.l s t.e r-ed shares of Deoeer s Conso Li da t.ed M:irws 
Limited, a South African corporation. (File 2-49723 - Nov. 26) 

£S-14) TRANSOHIOFINANCIALCORPORATION,Suite 1314, 50 West Hroad s-.., CoLumbus,

Ohio 3215 - A maximum of 1,153,591 shares of comrron stock. All If the Ste shar,'s Ilr,' to

be offered in connection with the proposed merger of Union Financi'll Corporation, Clev(

landlOhio into TRANSOHIOat the rate of 1.03 shares for each sharF' ,f common stock of

Union Financial outstanding. TRAimOHIOis a savings and loan holdine; company which

controls three savings and loan associations. (File 2-4972L\ - Nov. 27)


s-14 MANUFACTURERS CORPORATIOIi.350 Park AvC'., New York, Ii. Y. 100;'2 HANOVER
812,9 5 shares 0 common stock and 7, 00 shares of 5-1/2% cumulative Geri0s A preferrpd 
stock to be offered in connection with a proposed merger of Hitter Firul.nr'ial Cc'rp. t r t. 
a wholly-owned subsidiary of Manufacturers Hanover Corp, It is prol'c,scd tv exchange
all of the outstanding Ritter stock for Manufacturers Hanover Corp. stock. Manufact"X'cr::, 
Hanover Corp. is a holding company, the principal 8.sset of which :is thr "tock of r.\aY1u
facturers Hanover Trust Company, a commercial bank. Ritter is principaJlj (nc;aCr-<l i1 
making small loans. (File 2-49725 - Nov. 27) 

(S-7) FLORIDAPOWER& LIGHT COMPA1JY,4200 Flagler St., ~harri, Fla, 33131; - .. 
$125 million first mortgage bonds, Series due 2004, to be offc red I'or :;ale by COlT.[ C: ',1 1.,.1'/", ' 

bidding. The Company is engaged in the electric utility nuc l ncn.: , (FH' "_Ij,q:-,r - Tir,,,.;:>,) 

S-l PHOENIXDEV'ELOPMF.TJT Suite 100, Houston, Tex, 77CVTFilliD, 3637 W, Alabar-:a, 
$8 mi a.on 0 artners ip frrte r es t s , to hp offered for sale ($10,1>('\0 I,rer unit) thX",IlC1,

selected NASDBroker/Dealers. Phoern.x Energy COIT"panyand Roger H. Evans ar:~ Co-Sr;w:ral

Partners. The Partnerships will engage in exploration and devrcloprwnt of ol I 8.Y1c][';ac:

mineral properties. (File 2-49727 - Nov. 28) 

(S-7) WINN-DIXIE STORES INC" 5050 Edgewood Court, Jar ksonville, Pla. 322(nI 
412,000 shares of common stock offered under a stock purchase plan for err.ploypps and a 
stock option plan for key employees. Also included in tnis s t.at.cmerrt are 10,;;0(; ~h~~rr'",,, 
which may be offered, sold and/or pledged by persons wh') rr.ay ,?e du::pcd t,~ toc af~llJat' U 

or "underwriters". Winn-Dixie Stores, Inc. operates 938 r-ct.ai.L food s t.or es , (Flle

2-49728 - Nov. 28)


(S-14) DOMINIONBANKSHARESCORPORATION,201 South Jefferson St. ~ Roanoke, Va. 24C}1 
34,020 shares of common stock. It is proposed to offer these shares In exchange for th~ 
outstanding common shares of The Bank of Fincastle, Fi~castle, Va., ~t the rate of ~'~ 
shares for each Fincastle share. Dominion Bankshares l.s.a. bank-hold::-ng ~ompany, whL~h ,;; 
controls eight bank affiliates and four bank-related afflllates, (Flle L-49~2Y - Nov. ~,)

In a second statement Dominion Bankshares Corporation s~eks registratlon of 18G, 12" 
shares of common stock It is proposed to offer these shar es HI exchange for the 0u~:;tanrl
ing common shares of The Peoples Bank and Trust CompanY,of Fairfax, Fairfax County, la., 
at the rate of 2.625 shares for each Peoples share. (Flle 2-49730 - Nov, 28) 
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In a third statement, Dominion seeks registration of 369,839 shares of common stock. 
It lC pruposed to offer these shares in exchange for the outstanding common shares of 
l!erchants and Farmers Bank? Portsmouth, Va., at the rate of 2.625 shares for each 
Merchants share. (File 2-49731 - Nov. 28) 

(3-7) TAMPA ELECTRIC COMPANY, III North Dale Mabry Hwy, Tampa, Fla. 33609 
$50 million first mortgage bonds, to be offered at competitive bidding. The Company is 
a public utility engaged in the production and sale of electric energy. (File 2-49732 -
Nov. 28) 

MIDLArID MORTGAGE INVESTORS TRUST the Trust, 1800 Midland Center, Oklahoma 
73102 - 20 million of convertible subordinated debentures, due 1998, to be 

offered for sale through underwriters headed by Smith, Barney & Co., Inc., 1345 Avenue 
of the Americas, New York, N,Y. The Trust is a real estatement investment trust which 
invests primarily in short term construction and development loans. Midland Advisory
Co. is the investment adviser. (File 2-49733 - Nov. 28) 

SECURITIES ACT REGISTRATIONS. Effective December 12: ADR's for Buffelsfontein Gold 
Mining Company Limited, 2-49652; Chrysler Financial Corp., 2-49615; Commerica1 State Corp.,
2-49213; Illinois Bell Telephone Co., 2-49681; Mar1ennan Corp., 2-48523; Mesa Petroleum 
Co., 7-49557; Offshore Logistics, Inc., 2-49581; PBA, Inc., 2-49607; Province of New 
Brunswick, 2-49675; Simmons Company, 2-49719; West Michigan Financial Corporation, 2-49462: 
Western Air Lines, Inc., 2-49498. 

nllSCELLAHEOUS 

TRADING SUSPENSIONS. The SEC has announced the suspension of exchange and over-the
counter trading in the securities of Equity Funding Corp. and Giant Stores Corp., and over-
the-counter trading in the securities of Industries International and Stanndco Developers
Inc., for the further ten-day period December 13-22, inclusive. 

Copies of regtstratron statements may be ordered from the Comrrussronts Public Reference Section. All other referenced 
matenal IS avarlable 1R the Issue of the SEC Docket indicated In parentheses below the News DIgest Issue No. Both the 
News DIgest ($33.00 a year, fust class mall, $8.25 addrtronal for forergn merhng. $25.00 add.bonal for air mart) and the 
SEC Docket ($17.00 a year, Irrst class mad, $4 2S addrtton al for foreign marlmg) are for sale by the Supenntendent of 
Documents, Government Pnnung Ofhce, 'WashIngton, D, C. 20402. 


