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CHAIRMAN GARRETT URGES PROFESSIONALS TO ADHERE

TO HIGH ETHICAL STANDARDS


Speaking before the FHA-BNA Briefing Conference in Washington Friday, Chairman Ray
Garrett, Jr. noted that the investing public is turning, to an increasing extent, to new 
investment media: mini-accounts, syndicated offerings of real estate and tax shelter 
securities, oil and gas drilling funds, bank-sponsored automatic investment plans, and 
-- just around the corner -- variable life insurance. "These evolving new products," he 
continued, "raise unique and different problems."

On the problem of regulating these new media, Mr. Garrett said: "A number of 
observers have concluded that many of these products -- such as condominiums and life-
insurance-sponsored investments -- are securities." "Elasticity was built into the 
federal securities laws so that new offerings, no matter how unique, could be regulated
if the public interest is required." "For a large number of these services, Mr. Garrett 
continued, "the federal securities laws offer the only existing hope for federal regu
lation." 

Chairman Garrett noted certain steps the SEC has taken to cope with some of these 
challenges: To cope with the so-called tax-shelter offerings, a special branch in our 
Division of Corporation Finance has been established. The SEC has specialists who handle 
filings for oil and gas drilling funds. And initially, variable life insurance registration
statements will be concentrated in a special staff group , In addition, a number of 
recommendations which emerged from an advisory committee appointed by former Chairman Casey
w study two of these areas have been implemented, either formally or informally at the 
staff level. Other suggestions are under study.

In closing, Chairman Garrett urged those professionals presently engaged in 
counselling persons who are structuring, distributing, or managing oil and gas drilling 
programs, real estate and tax shelter offerings and bank sponsored investment programs
to do what can be done now, voluntarily to fill the substantive regulatory gaps by 
adherence to high ethical standards. 

COMMISSION AIU~OUMCEMEMn 

SEC ORDER CITES TEIG ROSS, INC., OTHERS. Admi.r;istrativeproceed~ngs hav~ beer: ordered 
to take evidence on the staff's allegations that Telg Ross, Inc., a Mlnneapolls, Mlnnesota 
broker-dealer, variously aided and abetted by Robert K. ~ill, John O. Kvals~en, Elmer R. 
SchWartz, Burton W. Beide l.man, and Gene L. Muilenburg, vlolated the net capltal, reserveE 
and custody of securities financial reporting, bookkeeping, transmission of payments 
received in underwritings' stock record differences, broker-dealer registration, Regulaion 
T and the supervision pro~isions of the securities laws. In addition evidence will be taken 
In the staff's allegations that Teig Ross, Inc., Robert K. Hill, and John O. KvalEten 
vlolated the antifraud provisions of the securities laws. 

A hearing will be scheduled by order to take evidence on staff charges and to afford 
the respondents an opportunity to offer any de~enses. The hearing is to dete~ine whether 
the allegations are true, and, if so, whether any action of a remedia~ nature 1S ~eces~ary 
or appropriate in the public interest. The hearing is also to determlne what actlon, 1f 
any, should be taken with respect to the respondents under the Securities Irwestor Protec
tion Act. (ReI. 34-10506) 
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COURT ENFORCEMENT ACTIONS 

KENNETH W SAUNDERS ENJOINED. The Boston Regicnal Office announced that on 
November 9 the·U.S. District Court for Massachusetts, at Boston, permanently enjoined
Kenneth W. Saunders, of Quincy, Massachusetts fram violation of the registration and anti
fraud provisions of the securities laws. Saunders consented to the entry of the decree. 
(LR-6147) 

HOLDING COMPANY ACT RELEASES 

OHIO EDISON COMPANY. An order has been issued authorizing Ohio Edison Company,

Akron holding company, to consummate the final steps, involving the settlement of certain

claims, in the purchase of certain utility assets from the City of Norwalk, Ohio.

(Rel. 35-18171) 

INVESTMENT COMPANY ACT RELEASES 

INCOME TAX FREE REVENUE FUND, SERIES 1. An order has been issued declaring that 
Income Tax Free Revenue Fund, Series 1, of New York, N.Y., has ceased to be an investment 
company. (Re1. IC-8090) 

MISCELLANEOUS 

SECURITIES Acr REGISTRATIONS. Effective November 16: Central National Corp., 2-49149;
Dymo Industries, Inc., 2-49136; ECC Oil Co., 2-49226; Economics Laboratory, Inc., 2-49481;
FMIC Corp., 2-49260; Financial Services Corporation of the Midwest, 2-48890; Halstead 
Industries, Inc., 2-48825 (90 days); Hasco Corp., 2-49279; NRM Petroleum Corp., 2-49044;
New Mexico Financial Corp., 2-48115; Parker-Hanni fin Corp., 2-49504; Pier 1. Imports, Inc.,
2-49005; Standard-Pacific Corp., 2-49211; Steer West, Inc., 2-49104 (90 days); TFI Com
panies, Inc., 2-48316; United Gas, Inc. Employees Stock Purchase Plan, 2-49327; Del,E. Webb 
Corp., 2-48194. 

wrE' TO DEALERS: The period of time dealers are required to use the prospectus in 
trading transactions is shown in parentheses after the name of the issuer. 

RECENT FORM 8-K FILINGS. Form 8-K is used by compauies to file current reports on the following events: 

Item L Cbanges in Control of Registrant. Item 9. Options to Purchase Secunties.

Item 2. Acquisi boo or Disposition of Assets. Item 10. Revaluation of Assets or

Item 3. Legal Proceedings. Restatement of Capital Share Account.

Item 4. Changes In Securities. Item 11. Submrsaion of Matters to a Vote of Secunty Holders.

Item 5. Cbanges iu Security for Registered Securities. Item 12. Changes In Registrant's Certifying Accountant.

Item 6. Defaults upou Senior Securities. Item 13. Other Materially Important Events.

Item 7. lucrease iu Amount of Securities Outstanding. Item 14. Financral Statements and Exhibits.

Item 8. Decrease in Amonnt of Securities Outstlillding.


The companies listed below bave filed 8-K reports for the month indicated and/or amendments to 8-K reports previously filed,

responding to tbe item(s) of the form specified. Copies of the reports may be purcbased from tbe CommiSSion's Pubhc Reference Section

( In ordering, please give _/1 fUIIl year of report I. An invoice will be lDcluded with tbe requested material when mailed.


COMPANY ITEM NO. MONTH 

GALE INDUSTRIES INC 3,6,10 02113 
INTERSTATE STaRES INC 11.13 08113 
ALARM PkOOULTS INTckNATIUhAL I~ 13ol4 0'J17 J 
CAPITOL RECLAMATION CORP II 10173 
CAALSdEKu INCuMt: PRuPI;Rfh:S LT&J l.l6 2,14 u9/13 
PAS~UANEY BAY ~U LTO 10.13.14 O'JI7J 
SOUlHON INC NO ITEMS 03/13
LEMARC L TO 2.10,13,14 10113 
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Many requests for copies of documeots referred to in the daily SEC News Digest have emMleOllsly beea ditected ID the Go__ t 
Pnnting Office. They sbooId be addressed: Pnblic Reference Section, Securities and Excbaage COIBIDissu., Wasbiagtm., D. C. 20549. 
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