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Issue 73-187
(SEC Docket, Vol. z, Ho. 15 - Oct. 9) September 26, 1973

COMMIZSION TO STUDY FOREIGN ACCESS TO U.S. SECURITIES MARKETS

In an address before the Boston Stock Exchange last night, Chairman Ray Garrett, Jr.
said the SEC expects to issue a release in the near future requesting public comment on
a number of issues believed crucial to the resolution of the problems of foreign access
to U,S. securities markets.

"Since 1960, foreigners have purchased more U.S. securities than they sold in all
but two years; the total net investment for the 12 years through 1972 is estimated at
almost $10 billion," Mr. Garrett said. He noted that foreign brokers who are excluded
from exchange membership by the New York and the American Stock Exchanges have directed
commission business to exchange members often in return for other types of business.
"These foreign firms)' Mr. Garrett noted,"are aggressively seeking direct access to all
trading markets to reduce the amount of cammission dollars they or their customers must
pay to U.S. firms.' "The SEC has the matter under study,'Mr. Garrett said.

Mr. Garrett outlined some of the questions raised in considering foreign access to
U.S. securities markets:

(1) Can the problems of surveillance and enforcement be resolved, zspecially in
view of the diverse foreign laws governing foreign brokers? Such problems involve
access to information abroad to determine where foreignh broker transactions are for
thelr customers or themselves, the policing, where appropriate, of foreign broker
relationships with customers to ensure compliance with applicable U.,S. laws, such as
suitability and custody rules, the the extent to which foreign courts would honor
judgments rendered by U.S. courts against foreign brokers doing business here.

(2) While there are still fixed commission rates, should the question of the
availability of the non-member discount be treated differently from the question of
membership on U.S. exchanges in the case of foreign brokers or foreign-owned U.S. brokers®

(3) Should all exchanges be required to resolve the surveillance and commission
rate questions in a uniform manner, or should they be permitted to formulate separate
resolutions of the foreign membership problems, subject to the general parameters
established by the Commission?

Mr. Garrett said the analysis of these foreign access questions can be completed
only with the help of the international investment community and its unique knowledge
of the practical aspects of the international brokerage business.

Mr. Garrett also indicated that U.S. citizens may become interested in investing
in foreign securities again if the Interest Equalization Tax is repealed and other
restrictions are lifted. The Equalization Tax could well be repealed as a result of the
favorable turn in the U.S. balance of payments deficit in recent years, he said.

Others areas under the active scrutiny of the Commission are questions involving
activities of international investment commnies, programs of international corporate
finance, and the impact on our securities markets and national economy of foreign

investors, Mr. Garrett stated.

COMMISSION ANNOUNCEMENTS

WORKING CAPITAL OF NONFINANCIAL U.S. CORPORATIONS ROSE IN SECOND QUARTER. The net
working capital of nonfinancial U.S. corporations rose $6.5 billion 1n the second guarter
of 1973, according to estimates released by the Securities and Exchange Commission. This
gain in working capital compares with $6.9 billion the previous quarter and $5.5 billion
a year earlier. Net working capital--the excess of business investment 1n current assets
over current liabilities-~-totaled $237.8 billion at the end of June 30, 1973. For
further details, see the Statistical Bulletin for September 26, 1973.
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COURT ENFORCEMENT ACTIONS

HOME-STAKE FILES FOR BANKRUPTCY. The SEC Fort Worth Regional Office announced that
Home-Stake Production Company, Tulsa, Oklahoma on September 20 filed a petition under
Chapter X of the federal bankruptcy laws in Federal District Court at Tulsa. Retired
Federal Judge Royce H. Savage was appointed trustee in bankruptcy for Home-Stake Production
Company, and A. F. Ringold as attorney for the trustee. (LR—6077)

HOME-STAKE COMPANIES ENJOINED. The SEC Fort Worth Regilonal Office announced that
a Federal District Judge at Oklahoma City, Oklahoma on September 17 permanently enjoined
ly consent Home-Stake Production Company, Tulsa, Oklahoma, and 1ts wholly owned subsid-
iaries, Home-Stake Program Operating Corporations, 1964 through 1972 and Home-Stake
Securities Company, all of Tulsa. The order permanently enjoined the 10 companies
from violations of various provisions of the securities laws in the offer and sale of
securities issued by Home-Stake Production Company and the 1964 through 1972 Program
Operating Corporations. All of the companies consented to the entry of the order without
admitting or denying the allegati ons in the Commission's complaint. (LR-6071)

THOS. J. GRAY PLEADS NOLO CONTENDERE. The SEC Fort Worth Regional Office announced
that Thomas J. Gray of Wichita Falls, Texas, formerly of Oklahoma City, Oklahoma, an
ex-vice president of Four Seasons Nursing Centers of America, Inc., pleaded nolo contendere )
to one count of securities fraud on September 19, involving securities issued by Four
Seasons Nursing Centers of America, Inc. Sentencing of Gray was deferred. (LR—6073)

CHAS., J. ALLEN, CHAS. H. FARR FOUND NOT GUILTY. The SEC Fort Worth Regional Office
announced that a Federal district court jury on Friday, September 14 returned verdicts
of not guilty on one count of sale of unregistered securities in the trial of Charles
1. Allen, Oklahoma City, Oklahoma and Charles H., Farr, Norman, Oklahoma, after a three
day trial involving securities issued by United Australian 01, Inc. (LR-6074)

SEC COMPIAINT NAMES BANKERS TRUST COMPANY, INC. OF NEW MEXICO, CENTENNIAL INVESTMENT
ASSOCTATES, INC. OF TEXAS, OTHERS., The SEC Denver Regional Office announced on
September 21 the filing of a complaint in the Federal District Court, E1 Pasc, Texas,
seeking to enjoin Bankers Trust Company, Inc. of New Mexico, Albuquerqgue, New Mexico,
Centennial Investment Associates, Inc. of Texas, E1 Paso, Texas, Frank Annunziato and
Ernie W, Totten of El Paso, Texas, Donald W. Chave, William Annos and Arthur Herzberg
of Phoenix, Arizona, and Jerry A. McFarland of Denver, Colorado. The complaint seeks
to enjoin all defendants from violating the registration and antifraud provisions of
the securities laws in the offer and sale of beneficial interests in trust funds,
investment contracts, notes and evidences of indebtedness issued by Bankers Trust
Company, Inc. and Centennial Investment Associates, Inc. (LR-6075)

MACCIAIN SENTENCED. The Denver Regional Office announced on September 21, that ﬂ)
Eddie L. MacClain of Denver, Colorado, was sentenced by the U, S. District Court at
Denver to four and one-bhalf years imprisonment and five years probation, to be served
consecutively. The sentences followed his conviction on four counts of securities fraud
and one count of mail fraud in the offer and sale of common stock of Cherry Creek
International, Ltd. and its successor corporation, House of Knowledge, Inc. (LR-6076)

INVESTMENT COMPANY ACT RELEASES

CHANNING COMPANY. A notice has been issued giving interested persons until
October 23 to request a hearing on an application of Channing Company, Inc., principal
distributor for the shares of Equity Growth Fund of America, Inc.,, Equity Progress Fund,
Inc., and Fund of America, Inc. (Funds) for an order exempting from certain provisions
of the Act a one-time reinvestment privilege without sales charges by Fund shareholder
within 15 days of a redemption. (Rel. IC-8003)
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HOLDING COMPANY ACT RELEASES

THE ROCKY RIVER REALTY COMPANY. An order has been issu izd
Blver Realty Company, a ngn—utility subsidiary of Northeast Uigliggzgrlzznguzgiaigcky
1mpr9ved realty near Newlngton, Connecticut, and to lease it to Nortﬁcast Utilities
Seyv19e Company, a service subsidiary of Northeast. Rocky River propéses to ac ui;e
ph}s }mproyed real?y (1} by assuming four mortgages on various portions of the %and and/or
oul}dln with unpaid py1nc1pal amounts as of October 1, 1973 (the closing date) aggr
gating $795,317.12; (i1) by assuming sewer liens aggregating é29 094.39; and (il§§ g—
placing with the sellers an unsecured purchase money note for $&ﬁ1 9é°/é7 bearin ty S
at 6% from September 1, 1973 and maturing January 2, 1974. (Rel. §5-Eéoé1\ € interest

MONTAUP EL@CTRIC COMPANY., An order has been issued authorizing Montaup Electric
Company, subsidiary of Bastern Utilities Associates (EUA), to sell $21 million of
common stock and d?bentures to Blackstone Valley Electric Company Brockfon Edison
Company and Fall River Electric Light Company, which are alsc EUA’subsidiarlec o*d
together own all of Montaup's common stock. (Rel. 35-18103) s

MISCELLANEOUS

Effective September 25: ADR for ordinary shares for
Hartebeestfontein Gold Mining Company Limited, 2-49012; Exchange Bancorporation, Inc.,
2_18178; First National Financial Corporation, 2-48800; Household Finance Corporatirn,
2-hgoli5; Jack Eckerd Corporation, 2-48281; Nabisco, Inc., 2-49008, Naticnal Bank of
Detroit Employees' Profit-Sharing Plan and Natlonal Detroit Corporation 2-U8al6:
Pransjersey Bancorp., 2-U7299; Virginia Electric and Power Company, 2-48500.

SECURITIES ACT REGISTRATIONS.

RECENT FORM 8-K FILINGS

must be filed with the SEC by the 10th of the month after any of the following important events or changes
sposition of assets, legal proceedings , changes n securities (1.€., collateral tor reg-
increase or decrease 1n the amount of securities outstanding, options to purchase sec-

Form 8K is a report which
changes 1n control of the registrant, acquisition or di
tstered securilies ) ; defaults upon semior secunties,
unties ; revaluation of assets; submission of matters to a vote of securnty holders

ed. Photo-

ed Form 8-K reports for the month indicated, responding to the ttem of the form specift
An 1ndex of

1on’s Public Reference Section (in ordening, please give month and vear of report 1,
cluded 1n Monday's News Digest.

The companies listed below have fil
copies may be purchased from the Commiss
the captions of the items of the form was 1n

COMPANY ITEM NO. MONTH
NURIN LUKP YRR 08/73
NURLIN InouSTkicS Int 2 tai‘;i
NORTHWEST NITRU HEMICALS LTu .3 [
NUCLEAR DATA 1L beBel3elh [PEYAE]
UFFSHURE LU 3 361??
OLo rePUbLIC INTERKNATIuNAL LURP 23 0/15
ULSHEN UVERSEAS INC 11 80173
URBETcA INC el 2/73
UMENS ILLINULS INC 3 10/7}
PARAMUUNT PALKAGINGL LURP 13 v
PATRICLAN PAPeR CU INC Li740 T
PATRILK UIL & bad CuxP 1970 Ta ORILLING Tei3 Y
PAVLELLE CURP 3v14 03173
PAY N PAK STuxES INC 13 '
PENNZJIL uUFFoHUKE GAS UPERATULRS INC : 32/13

> AS LIGHT & LUKE LU .

PEYERSON 39091l oB/73

PETERSON HOWELL & HEATHER INC
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PHELPS ulivGE LUKP Tyl Q8/13
PLUNEER NATURAL ULAS (U 2s14 08/173
PLUNCCR NURDINL CENTERD diNG 2eTrla 08/173
Pleewx RUT INO l1e¢llsla V87173
PrREVADLIUN INSIKUMENT CuU [ 08773
PrRUFESSLUNAL Larxe >ErvICes 1ne 3 06/13
PRUVIVCHT F livane TAL cukP Lelé uB/73
PUBLILV Servitt ebllinil w onad oJd 13,14 0b/713
PUGET >uuinU PUWER &« LIGHT Ju 3 0o8/13
RCA (Ukp 3 08/73
REAUINGL & BATES QOFFSHUOKRE uslliLine LU 1 08/173
REDWOLU bANLURP 13 08773
KeLTANLE InDUSTREES InC EXY) 08/73
ReEL {dinvee IhdurAanLE LS 213 Vo/T73
KESERS rint ruuud INC il va/ 13
REDTer Line 13 08/73
wlLeY oo 3 08773
R{u oRANUE InuuSTRIES Ine '] 08/73
Riviend nLALTY TRUST 2yvla ue/713
Kddb Il InoUsTRILES INC EXRERRT vs/73
rUTKUN Live 29748014 Q37713 0
kuust Cu 1 08/73 "~
RUwt FURNITUKE LukP 2414 087173 )
RUBSLRMALU Ine 7 Og/73
SAFEGUAK U INUUDTRILES INL 3 08/73
SAVA AumMInISTRAlIVE (URP 13 08713
ServICe CuRP INTERNAT[UNAL 7 Qu/73
SERVLMaAT LuN oJxP 3 0u/173
SIONAL CumPANTES Nl 3 08/73
SILveR peLL IwuUdTKIES IiC li 08/73
SIMuUN NurTun INC 3 98773
SIMPLICITY PATTERN Lu INU L3+i4 08773
SKELLY uitL Cu 13 08773
SKY LITY OSTuUrES IiNC 13 98/ 73
SUJTH varub Iva WATlunNAL CurpP 7 08/73
SUJTHLEAST bANKING CukP 1 Qu/13
SUUTHeRIv CALLIFURNTIA culSun LU ITel3sla 0w/73
SUUTHERN wta ENGLANU TeLEPRUNE CU 1iri4 08/173
SPaCLRAYS lne 637 499llele 0d/73
SPIRAL MtTab Cu INC 3 08/73
SPRINVEK LlUrk Ledloels 06/713
STANUARD UlL LU UF CLALLIFURNIA 13 Qe/73
STaNKAY LuUKP 10,413,146 ug/73
STULKER & YALE Int 2414 038/73 (‘
STRATELOLLIC MEulLalL RESTARCH LUKRP 9 0B8/73 e
STRUTHEKRD wELLS CURP 8 08/73
STuDLLAKER WURTHINGTUN INC 3 08/73
SUMMLR & Cu 13 087173
SuUiv LHEMICAL CukP K 08773
SQUS WUEHANNA LUKP 326413014 08/73
dw [inuudTrle> INC 7,8 08/73
TAFT BRUAUCASTING CU 4+14 08/73
TALLEY INUUSTRIES INC il 08/73
-~=-0000000~~-
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SEC Docket ($17.00 a year, first class mail; $4.25 additional for foreign mailing) are for sale by the Superintendent of
Documents, Government Printing Office, Washington, D. C. 20402,
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