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CHAIRMAN COOK SUGGESTS SECURITIES INDUSTRY SEEK 
ALTERNATIVES TO COMMISSION RATE SYSTEM 

Chairman G. Bradford Cook told the Securities Industry Association at a conference Hay 11 that the 
leadership of its industry should consider looking for an alternative to the present commission rate system
and the cumbersome and time-consuming process that changing it represents. He pointed out that the NYSE 
has implemented new rate schedules six times since 1934. The commission rate change adopted in 1972 came 
only after a costly study begun three years·earlier. The procedure, which is necessary to change the com
mission schedule, often results in a rate which when finally approved no longer reflects the economic condi
tions in the business and should stimulate people in the industry to develop and prepare viable alterna
tives. 

At a time when the Commission expects the NYSE to submit commission proposals with rate increases simed 
at generating new revenue, Chairman Cook pointed out "What is needed is more rate flexibility, which would 
require the investor to pay for the services he wants and enable the broker to offer a sliding scale of ser
vices with different charges for each." Individual investors want to make money and are willing to pay for 
services which they feel will enable them to do so, Hr. Cook said. The market vehicles which have recently
caught investor enthusiasm--bond funds, real estate investment trusts and tax shelter.partnerships--all carry
a much higher commission charge or spresd than a typical stoak exchange transaction, he noted. 

'~t is hard to justify commission rate increases against a background of rising costs that reflect such 
ancillary services as providing direct lines to customers or free computer time and services. I would like 
to see some detailed ideas regarding how the industry would operate in a competive rate environment," Chair
man Cook stated. 

Another crucial aspect to the problem of profitability is that of operations costs, Chairman Cook said. 
Operational consolidations such as the combination of order processing and customer accounts operations being 
considered by Shearson Hammill and Harris Upham may be one approach to the profitability problem, he sug
gested. Hr. Cook also asked the industry to examine the cost of mutualized services, particularly in the 
following areas: 

A national depository to consolidate operations now performed by the NYSE's central certificate 
services, the Pacific Coast Exchange's depository and that of the Midwest Exchange, and the 
proposed NASD depository.

One central clearing house -- now virtually all major exchanges have their own clearing houses. 
A central market system. "What about exploring all the existing communications networks ••• to 

weld together a system at as limited a cost as possible."
In another area, Chairman Cook discussed legislation as a crucial element of the current picture and 

specifically addressed the Commission position on the major element of H.R. 5050, a bill introduces by
Congressman Moss proposing a solution to the institutional membership issue. The Commission disagrees
"strongly with the linkage in the bill of the institutional membership issue with resolution of the commis
sion rate question by requiring a reduction in the bre8ltpoint to $100,00.0 on February I, 1974" The Commis
sion has set forth its own views in our Policy Statement on the Structure of the Central Market Syste~Hr.
Cook noted. . 

In conclUSion, Chairman Cook said it is time for the securities industry to consolidate its efforts, 
pool its years of experience and professionalism and come to Washington with its own permanent solutions and 
suggestions to all these issues. 

COMMISSION ANNOUNCEMENTS 

nADIa:; SUSPENDED IN SECURInES OF WESTGATE-CALIFORNIA AND AIR CALIFORNIA. The SEC has announced 
the temporary suspension of over-the-counter trading in all securities of Westgate-California Corporation,
San Diego, California, and Air California, Newport Beach, California, for one ten-day period commencing 
on Hay 11 and terminating on May 20 at midnight.

The suspension was initiated because of a lack of accurate public information concerning the results 
of the companies' operations. The Commission has been notified that the independent auditors have withdrawn 
their certificates on Westgate's financial statements for 1971 and Air California's financial statements for 
1971 and 1972. (ReI. 34-10145) 

'rBADOO SUSPENDED IN ARLAN'S DEPT. STORES SECURITIES. The SEC announced the temporary suspension of 
exchange and over-the-counter trading in the securities of Arlan's Department Stores, Incorporated, New York,
Bew York for a ten-day period c_ncing Kay 11 and continuing through Hay 20, 1973. 

The Suspension was reque.ted by the company because of the lack of accurate public information about 
the coapany's financial condition. The Nev York Exchange halted trading on May 11, 1973. The company has 
stated that it will .. ka an announcement during the week of May 14, 1973. (ReI. 34-10146) 
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COURT ENFORCEMENT ACTIONS 

COMPLAINT NAMES ALLEGHENY BEVERAGE, OTHERS. The SEC announced the filing of a complaint on Hay 11 in 
the Federal court for the District of Columbia seeking to enjoin Allegheny Beverage Corporation (ABC), • 
Maryland corporation whose common stock is traded in the over-the-counter market, Valu Vend, Inc. (VY) and 
Valu Vend Credit Corporation (VVCC), subsidiaries of ABC, and twenty-two other defendants including Horton H. 
Lapides, Harry J. Conn, Anthony J. Hering and William W. Kane, all of whom are or were officers of directors 
of ABC and its subsidiaries; Benjamin Botwinick and Co. (BB), ABC's independent certified public accountants,
and Alvin Hindes, a partner of BB; First Duso Securities Corporation (First Duso) , a broker-dealer named 
as underwriter in a debenture offering by VVCC, and Hiles Bahl, an officer of First Duso; Klein & Dahne,
legal counsel to ABC and VV, David S. Klein, a partner in the law firm of Klein & Dahne and Barry Dahne, a 
partner in the law firm of Klein & Dahne and a certified public accountant; Paken Enterprises, Inc. (Paken),
Kenneth E. Denson, president of Paken; Southern Capital Corporation (SCC), Claude Leroy Dixon, president of 
SCC; W.F.S., Inc., Walter F. Sparks, president of W.F.S., Inc.; Suburban Trust Company, escrow agent and 
trustee of the VVCC debenture offering; Wright, Robertson & Dowell, legal counsel to VVCC on the VVCC deben
ture offering, and C. Gordon Haines, a partner in Wright, Robertson & Dowell; MCLaughlin & Stern, Ballen 
and Miller (HSBM), legal counsel to First Duso, and A. Jeffry Robinson, an associate in the law firm f 
HSBM; from further violations of various provisions of the federal securities laws (including the ant~-fraud 
and registration provisions). The complaint also requests a mandatory injunction to require ABC to correct 
certain reports filed with the Commission which are alleged to be materially false and misleading. The 
complaint further requests an order requiring certain of the defendants to disgorge the profits from their 
public sale of ABC common stock and to disgorge all monies received as interest and premium resulting from 
their purchsse of VVCC debentures. (ReI. 33-5888) 

CHARLES EDWARD COULON. JR. SENTENCED. The SEC Washington Regional Office announced that on Hay 4 the 
Federal court in Alexandria, Virginia, sentenced Charles Edward Coulon, Jr. of Weat Hickory, Pennsylvania
to two yesrs imprisonment. Coulon had pleaded guilty to one securities fraud count of a nineteen count 
indictment charging violations of the registration snd anti-fraud provisions of the Securities Act of 1933,
mail fraud and conspiracy in the offer and sale of unregistered fractional undivided working interests in 
oil and gas leases located in and around Warren County, Pennsylvania. (La-5882) 

INVESTMENT COMPANY ACT RELEASES 

KAISER AETNA FUNDlt(; CORP. The SEC has issued an order on an application of Kaiser Aetna Fudning Corp., 
a Delaware corporation organized by Kaiser Aetna (a general partnership under the laws of California) for 
the purpose of facilitating the long-term financing of the real estate activities of Kaiser Aetna. exeqpting
Funding, whose only assets will be notes of Kaiser Aetna and which propoaes to issue debt securities to 
institutional investors, from all of the provisions of the Investment Coqpany Act of 1940. (leI. IC-7S13) 

MISCELLANEOUS 

OVEa-TBi-OOUMTIlt REGISTIATIOMS REPCIRTID. 'lbe fo11G1111 of securitie. tr ...... ... hauer. er-th.-c .... t.r 
have filed reai.tratlon .tat..eDt. with the ce..t ••loa purauaat to requir .... t. of Sactlaa 12(1) of tbe 
SecuriUe. kcha ... Act (cOIIpaa1e. which cun'Clt11 fU. anausl aad other per1M1c report. vitia til. SIC ar. 
i... Uft_ by"-): 

FILE NO 
O-REGISTRANT 

6'13 A410be!Irick & Supply C.- Hollywood. Pl.7090 Alar. Product. Inti., lne Long Island City. MY7~8 AIUed llaneshares. Inc Bouatoa. TX 7045 llaneshare. of New Jer.ey ea.t.n. lU 
711' Cape Codder SY8te_. lac Iaungtoa. no 
7125 Century Propertie. Fund 72-1 Henlo Park. Ct. 
7126 Century Propertie. Fund 71-3 He. Park. CA 
6'86 Circle Three Land & Cattle Co Whittier. Ct. 
7086 Coastal State. Corp Atlaata. Gt. 
7040 Collette' •• lac Salt x.ke City. or 
6900 C CIIIII0111Ie4ltb lac Bryn Mawr, PAInd.. 
7-82 Driskill Botel Corp __tin. TX 
7118 !ducators Invst. Corp of FlOrida Orlaado, PL 
7044 E.sex Bancorp. Inc: Peabody. * 7092 FairIane Incl •• Inc Bouaton. ft
6~S Fadder Data Centers. Inc:- Jlaltt.on, tD 7~7 Fidellty Bank 
7101 Fint A.erican Corp 

lIe_rly Bill •• CA 
Un.ra llaach. PL

7064 FaDd •• IIIc 1Iouet.a. ft 

http:Inc:-Jlaltt.on
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7128 Greater Carolinas Corp ColUlllbia, tI)
7065 Greater Providence Deposit Corp PrOVidence. III 
7120 Intermountain La~' •• Inc Salt Lake City, UT 6912 Invent Inc** Houston, TX 
7088 Investors Reit Two Coluabus. Oft 
6'26 Juniper Petroleua Corp** Denver, CO 
7094 ta.ar Life Corp Jackson, HS 
7117 Lynden Transport. Inc Lynden. WA 7084 McHillen Corp Jacksonville. FL 
7M3 Hod-U-~raf Hones, Inc Rock)' Ht., VA 
1124 Newport Laj,'s. Inc Santa Ana. CA 
7121 Pacific Investors Fund No. 2 Menlo Park. CA 
6'11 PEe Ind •• Inc** Ft. Lauderdale. FL 
7091 Polaris Financial Corp Hutchinson. IS 
MOL Queen Casuals. Inc** Phila. PA 
7095 IlFl Ilealty Trust ColumbuS. Oft 
1123 Raydon Technology Corp 14ew York. MY 
7081 Secura Corp Atlanta. GIl. 
7007 Tropix Togs. Inc** Hi1lll1.FL 
70CJ6 Unclerground Atlanta. Inc Atlanta. GIl. 
7043 Valley of Virginia Bankshares. Inc Harrisburg. PA 
7089 WJDX. Inc Jackson, ~ 
7085 John Wesley Corp Indianapolis. Dt 

IMPORTANT IIOnCE 

Many requests for copies of documents referred to in the daily SEC News Digest have erroneously been directed to 
the Government Printing Office. They should be addressed: Public Reference Section, Securities and Exchange Commission, 
Washington, D. C. 20549. The reproduction cost will approximate 12¢ per page, plus postage, for mailing within four days, to 
25¢ per page, plus postage, for overnight mailing. Cost estimates given on request. 

RECENT FORM I.K FILINGS. The companies listed below have filed Form 8·K reports for the month indicated and 
responding to the item of the Form specified in parentheses. The captions of the items are as follows: 

1tem 1. Changes in Control of Registrant. Item 9. Options to Purchase Securities.

Item 2. Acqusition or Disposition of Assets. Item 10. Revaluation of Assets or

Item 3. Legal Proceedings. Restatement of Capital Share Account.

Item 4. Changes in Securities. Item 11. Submission of Matters to a Vote of Security Holders.

Item S. Changes in Security for Registered Securities. Item 12. Changes in Registrant's Certifying Accountant.

Item 6. Defaults upon Senior Securities. Item 13. Other Materially Important Events.

Item 7. Increase in Amount of Securities Outstanding. Item 14. Financial Statements and Exhibits.

Item 8. Decrease in Amount of Securities Outstanding.


Copies of the reports may be purchased from the Commission's Public Reference Section (in ordering, please give month and 
year 0( report). Invoice will be included with the requested material when mailed. 

SPANG INO~ST~IcS INC 3 10172 

SUP[R lOR SU"GI CAL ·~,HIUFAC.TUK I r,(, (.LJ i-.c 11,14 04/73 

SUPf~~~~~~TS GENERAL (O~P 11 03/1'3 

TA~PA cLECT~lC CO 11,13.14 04173 

TERACYN[ INC 11.14 04173 

TG BANCSHAkFS CO It,14 04/73 

TOTAL RES1URCES I~C 7,14 03173 

UNIJN PLANTERS CJRP 11 04173 

UNITED STATFS BANCO~P 4,11,14 04/73 

UNITfD STMTES ~lOUCTION Cu 13 01/&Q 

VARAe INDUSTkltS [NC 1,2,1,12,14 12172 

VILLA~ER INOJSTRIES INC 13.14 01173 

WEST JERSEY SEASHORE PAllROAu 11 04173 

\LLI~D ~A~AG~~E~T & 5YST~MS CUkP 2.14 04173 

CINCJ~~ATI UNICN STOCK YAku CO 11 01173 
CPEJIT IhSU~~~S QF '~l~ICA INC 13 03173 

GP I i,,"C 13,14 04173 

~MAHA NATION~L lJkP 11 04/73 

~I(.HARDS AI~CRAFT SUPPLY CO I~C. 13,14 01173 

SAINT PAUL COMPANI(S INC 11014 05173 

SOUTHERN INO~STRIES CORP II 04173 

~MEH rile; (,CRP 1,2,3,7,q,1~.14 02/73 

C~~T~AL PAN(,1RP~~ATION tNC 3 03/'13 

141'1'1<; L r s c') 13 0'5172 

PHOFNIX CANDY CO INC 13,14 03/13 

VloGI~IA CHF~t(ALS INC 11,14 03113 
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8-K UPClIlTS OOMTD. 

PPESLEY COMPANIES 1,2,1.Q,II,14 03/n 

SYS COMPUTEo COPD 11 0"7112 

ASTRCCATA IIIiC 1,2,7,13,14 G311J 

CIRCLE K CCRP 12 02/73 

FBT BANCCRP [NC 11,14 04173 

SOLOMON INC 1.2 .4,'3, 10, II, 14 03173 

ALEXANDER & 4LEXANDtR INL 11,14 0411 :i 
AIliGELESC~EST DEVELUPM~NT LU INC 2,14 03173 

HEISINGER INOUSTRllS CO~P 2.14 02113 

CJNSOLIDATED FR~IGHTWAYS &~c 11,14 04/73 

FIDELITY CuMP GF PE~~SYLVA~IA 11 04/73 

FIRST hLMl INVESTMENT CORP u~ KAh~AS INC 3,14 04113 

FLOYD VALLEY PACKI~G co 13,14 03/73 

GLM INDUST~I2S INC 13.14 0417 J 

HANOVER SUUA~E K~ALTY INVcSl0~S 7 03/13 

HYDROCULTUf<E INC 13 03/73 

MAkGOS LAMOOE INC 11,13,14 04/13 

~ILO ELFCTRCNICS CORP 13,14 04/73 

~ORAN BROTHERS I~C 11 04113 

~ORSE cLfCT~U Pk80UCTS Cu~P 7,B,14 04113 

NEI CO~P 2,13,14 03/73 • NEOTEC COf.-P 11 06/12 

NESTLE- LE~UR C~j 11 04/13 

SfCURITY SAVINGS & LOAN 12 03/73 

SUTRO MORTGAGE I~VtSTMENT TkUST 13,14 04113 

V ILLAGEK INDUS T;<.l~SINC 3 01112 

VILLAGER HWUSTRIt:S II\l( 8.14 03/13 

AMENDMENTS TU REPORTS ON FU ~ 8-K 
hNSUL CO 2 09172 

ijL4CK HILLS POWER s LIGHT Cll 11 04173 

CASTLE f. COOKE INC 7 03173 
COLONIAL LI FE & ACC [DENT INSUf..Ar-KECO 14 03173 

PAKCO CO""PA"!IES INC 3 02173 

PRESIDENTIAL REALTY CORP 14 04173 
SAI~T JOHNSBURY TRUCKING CO INC q 11172 
SEMI CONDUCTOR COMPONENT SUtlSTRAT~S (Ol<P 3 07172 
TR INITY INDUSTRIES INC 2,4.7,14 01/73 
UIP CORP 14 10172 

TlADIMG SUSPBlIIIOHS CONTINUED. lb. sac baa ordered the pap_81oa of exch.ng •• ncI over-th.-ceuater 
tra4in. in the .ecuriti •• of U. S. Financi.l. lac. and of over-th.-couuter tr.diag in the .ecuritie. of 
(.) .... fici.l Labor.torie., Inc •• (b) Proof Lock International COrp •• nd (c) Triex Iat.rnatienal Cerp.
for the further tea-day peri_ MIl,.14-23. iaclu.lve. 

SECURITIES ACT REGISTRATIONS. Effective May 10: Bankamerica Corp., 2-47747; Eagle-Picher Industries,

Inc., 2-47809; Norton Company. 2-47548; Pennzoil Company, 2-47662; Prudential Building Maintenance Corp.,

2-47901; wynn Oil Co •• 2-47710; WYoming Bancorporation, 2-47463. Effective May 11: Applied Data Research,

Inc •• 2-46414; Cerro Corp., 2-47649; Crum and Forster, 2-47754; Exxon Corporation, 2-47900; Fuqua Industries,

Inc., 2-47627; Furr's Cafeterias, Inc •• 2-47447; Grantree Corporation, 2-47365; May Department Stores Co.,

2-47766; May Petroleum Inc., 2-46378 (90 days); Resort One. 2-46702 (Aug. 9); Santa Anita Consolidated. Inc.,

2-46958; Stephan Chemical Co •• 2-47875; Transco Realty Trust. 2-42512.


IIO'l'Z TO DIAIoIRS. lb. period of t~ deal.r. are required to u •• the proapectua in trad1ag tr.....ctieD. 
i. shown .boYe 111 par_th ..... ft.r the ..... of the i.auer. 

---oooODoo---

Copi_ of registration stat_ents may be ordered from the Commission's Public Reference Section. All other referenced 
material is available in the issue of the SEC Docket indicated in parentheses below the News Digest Issue No. Both the 
News Digest ($33.00 a year, first class mail; $8.25 additional for foreign mailing; $25.00 additional for air mail) and the 
SEC Docket ($17.00 a year, first class mail; $4.25 additional for foreign mailing) are for sale by the Superintendent of 
Documents, Government Printing Office, Washington, D. C. 20402. 


