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LEGISLATIVE PROPOSALS OUTLINED BY CHAIRMAN COOK 

Chairman G. Bradford Cook outlined several areas in which.the Commission plans to support legislation 
to strengthen its enforcement programa in an address before the Society of American Business Writers yester
day. Chairman Cook said the SEC would ask Congress to pass legislat~on to regulate pyraaid proaotion schemes 
if the Commission is unsuccessful in its court actions "to stem the tide of these proaotions." "'ftle 
Commission's action last year against the Dare To Be Great pyramid promotion complex did not involve a 
financial institution but ••• (an) estimated 150 pyramid promotion schemes are in operation in this country 

, involving some $300 million," he said. In that action, the court granted a preliminary injunction requiring 
.~ what is sold in the Dare To Be Great complex to be registered as securities. Dare To Be Great is appealing 

. to the Supreme Court. 
Another area in which the Commission anticipates possible legislation is that of municipal bonds. 

Chairaan Cook said he has directed the SEC staff to work on regulatory proposals for municipal bonds which 
would require legislation to be presented to the Commission for approval. This was a result of evidence the 
staff has uncovered on boiler room sales schemes involving fraudulent misrepresentations and excessive mark

up in prices of .. nicipal bonds sold to the public. Last year, Chairman Cook pointed out. the SEC lIIOVed 
against nineteen defendants engaged in such activities in Memphis alone. '~rrent abuses de.uastrate that 
comprehensive legislation is needed," he said. 

The Chairaan reiterated the plans of the CommiSSion to ask Congress to pass an Institutional Disclosure 
Act which would give the SEC rule-making authority to require all types of institutional investors--banks,
insurance companies, pension funds, and the like--to disclose holdings and transactiona in securities over 
which they have investment authority. "Full disclosure of all institutional activity would go a long way to 
dispel a growing public concern over institutional domination of ~rket trading in securities--a concern 
nourished by the lack of easily available facts about what all institutions are really dOing," he added. 

To fill the regulatory void that now exists in the area of offshore funds, the eo..ission worked with 
the Treasury Department in submitting a legislative proposal to Congress which would perait the organization 
of foreign portfolio sales corporations in the Unitad States for the sale of mutual funds to foreigners.
Such proposals would amend both the Investment Company Act and the Internal Revenue Code. ''Foreign investor 
confidence in offshore funds investing in American securities could be bolstered if they were subject to 
SEC regulation." Chairman Cook reasoned. 

Legislation is one of the approaches to the enforcement problems discussed by Chai~n Cook. Others 
were the developaent of more reporting procedures with built-in enforcement aspects, providing greater 
dissemination for important disclosures which might otherwise be obscured to the public, and a crackdown 
on the .tsuse of inside information. 

RULE PROPOSALS AND ADOPTIONS 

ADOPTION OF IUJLE 17a-l AND AMENDMENT OF RULE l7a-6 PROPOSED. 'ftleSEC is releasing for public c:_nt 
a proposal to adopt a recordkeeping rule under Section l7(a) of the Securities Exchange Act of 1934 ("the
Act'?, to require every national securities exchange and association to keep on file, for a period of five 
years, two yeara in an accessible place. all documents and records which it makes or receives respecting its 
self-regulatory activity. All records thus kept will be subject to CommiSSion inspection as and where the 
Commisaion or its stsff requests. The Commission also proposes to amend Rule 11.-6 under the Act by .. king 
documents made or received pursuant to Rule l7a-l subject to the existing provisions of Rule l7a-6 regarding
the destruction or other disposition of such documents. 

!he proposed rule is intended to set forth the recordkeeping obligation of self-regulatory organizations
and thereby facIlitate implementation of the broad inspection authority given the eo..1ssion in Section l7(a)
of the Act. the rule will provide the same protection to the self-regulatory organizations as is afforded 
by the issuance of a case-by-case Coamission subpoena and at the same time promote the ends of the Exchange
Act's system of cooperative regulation.

All interested persona are invited to submit their views and comments on these proposals in writing to 
bald r. Bunt, Secretary, Securities and Exchange Coamission, Washington, D.C. 20549, on or before June 22,
1973. All such c_ications should refer to File No. S7-482 and will be available for pubUc: inspection. 
("1. 34-10140) 
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DEaSlONS IN APMIMiSTRA TIVE PROCEEDING 

ROBERTD:SPAWSI SAllCTImED. !be SEChas revoked the inve.tIEnt adviser registration of Robert F.

Hsfalusi, doiag busi_ •• a. AlErlc:au Eqaity Couaaeling Service, of Chicago, Ill., and barred him from

being as.ociated with a broker, dealer, inve.t:.!Dt advi.er or iovestlEnt company. '!'he action was based on

findings that during 1972-1973respoalleot bad violated provisions of the Inve.tment Advisers Act by pubUshing

adverti.e.ent. and cauaiag article. to be publi.hed which contained untrue and mi.le.ding .tatements about

the ..aunt of .aney under hi ... oege.eat and his .ucce •• and performance in the management of clients'

portfolio.. Be also failed to _ke and keep current all required books and records. Respondent consented

to the above finding. and 88octiDDS, without acbdtting or denying the allegations in the order for

proceediag.. (8e1. IA-375)


COMMISSION ANNOUNCEMENTS 

REGUlATIONA EXEMPTION DUSTUP. •• SPEIIDED. '!'he SEC has is.ued an order temporarily suspending~ DIC
• Regulation A exe.ption fro- registration under the Securities Act of 1933 with respect to a proposed public

offering of stock of Hclstuf, loc. of tleverly Bills, California.


Pursuant to a notification filed on August II, 1972, Kidstuf, Inc. proposed to offer 100.000 shares of

its ca..on stock at $5.00 per share. Accordiag to the order the Commission has reason to believe that: (a)

the Notification and Offering Circular contain untrue statements of material facts and omit to state material

facts necessary in order to .ake the state.ents .. de, in light of the circumstances under which they were

-.de, not .t.leadiug, particularly with re.pect to the fact that (1) unregistered shares of Hdstuf, Inc.

were offered to the .harebolders of ~tic Koeds, Inc. in connection with, but prior to, the proposed

Regulation A filing of Hdstuf, Inc.; (2) unregistered shares sold at $1.00 per share to original Bubscriber8~

to the stock of Hdstuf, Inc. 1Iere -.de on the ba.is that a proposed Regulation A offeriug of stock at $5.00

per share would iocrease the value of their .tock; (3) the current occupations of Maxwell Stitt.; (b) the

terw5 and conditions of Regulation A have not been coaplied with in that, among other thing., the offering

circular fails to reflect the prior intere.t of Gary L. Sherwood in KG.metic Koeds, Inc.; (c) the offering,

if .. de, would be in violation of Sections 5 and 17 of the Securities Act of 1933. (Rei. 33-5393)


INVESTMENT COMPANY ACT RELEASES 

SHIELDSSECURIrIBS ~TIDII. !be SIIChas issued an order exempting Shields Securitie. Corporation

and it. co-uaderwriter. froa Section lO(f) of the Act to the extent that such Section adopt. Section 16 of

the Securitie. Bxcbaage Act of 1934 with respect to transactions incident to the propo.ed di.tribution of

.hare. of c_ .tock of Southern States Fund, Inc •• a regi.tered closed-end investment c~ny.

(8e1. IC-7806)


__ LIFE SEPARATEACCOUIII'D. !be SIICbas i._d an order exemptiug a..e Life Separate Account D and

a..e Life Iosuraoce eo.paoy. of )lev York. froa certain provisions of the Act to the extent necessary to

per.tt the purchase. without .ales and ~tr.tive charge., of single payaent variable annuity contracts

participating in Account D with ..uaata derived fro. value. accumulated under various insurance contracts

is.ued by a-e Life. or fro- death be_fita payable under .uch contracts. (Bel. Ie-7807)


DDtEIIOOD ,... !be SIIChas issued au order on an application of '!'he Dlkewood Fund. loc•• of Albuquerque,lI! 
)lev II91co. declaring that it bas ceased to be an inve.tment cOllpll0y. (ReI. Ie-78OS) .':j 

SECUBna ACT REGISTRA nONS FILED 

BALCCl& ItEALTY DViSfU8S. 125 Sont:b Clarlt St., <2licaao. UI. 60603 - 6.250 partnership interest. with 
.-rraut. to purchase 6.250 additi_1 intereat •• to be offered for sale in unit., each i:onabting of one 
intere.t and oDe .-rrant. !be offer lag is to be __ e at $1.000 per unit with a .tnt-purcha.e of five 
uoit. by ShearSOD. a-:tll & Co. Inc •• 14 Vall Street, )lev York 10005. as dealer manager. 'lhe Partner.hip 
_. organised for the purpose of iageatlag in 1nccIi.e-prodaciD8 real property and uni.aproved real estate 
for devel~Dt. -=r & AallOCiates aad ... IIalcor, Inc. are the general partner.. (File 2-47605 - Apr 6) 

IIAIlTZIIJlIIrAD PEr FOODS.DE .. 700 Sont:b Fourth se., Hardaog. II. oJ. 07029 - 7.475.187 .har •• of cCJlD)D 
.tock. It is pnIP08ed to offer tbeae .... rea in eJtcbange for Cls •• A .tock of Sternco Industrie •• Ioc •• at 
c:be rate of 1.25 Barta .... res for eac:b S~ abare. Harta .aoufacture. and dbtribute. pet supply products. 
S~ ~actures and distribatea ...-n.- aad squariua .upplie. and distribute. pet .uppli •• and live 
peta. (File 2-47614 - Apr 6) 

...... O!fICK. DIC.. u.e & Life Blcl&•• IIockefell.r Center. !ew Yom. II. Y. 10020 - up to 5.548.695 
..... of _ .tock -r by .. is __ 1e to St:erllag c-micationa. loc. Sterling propos •• to dbtribute 
audl to bolder. of ita _ .t:oc:k. at the rate of _ Box .bare for each Sterling .hare held. 
TWe IoccIc' ted. 1Ib1c:b _ 37.5X of ..... Box's oatatendiag r ••• -td _ 62~51 followtoa the distri
butioa. Box offers a te1evisioa JKGSr- aervic:e, _bting prt.arUy of Uv •• porta ev.nt. and feature 
fn-. to cable te1evisioa .y.ee.. (FUe 2-47615 - .. 6) 
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zENTrH UNlTED CORPORATION, 120 South Jliveraide Plaza, Olicago, Ill. 60606 - approximately 613,296 shares 
of common stock. It is proposed to offer these shares in exchange for the business and assets of Inland 
National Corporation and assumption by Zenith of the liabilities and obligations of Inland. Zenith and 
Inland through subsidiaries engage in life insurance business. (rile 2-47423 - Har 30) 

J. C. Penney CoDpany, Inc .. 1301 Avenue of the AlEricas, New York, N. Y. 10019 - 866,250 shares of 
common stock. It is proposed to offer these shares in exchange for the common stock of The Educator & 
Executive Company, at the rate of .385 Penney share for each Educator share. Penney markets consumer 
merchandise and services. Educatar. through subsidiaries, is engaged in selling insurance. (File 2-47629 -
Apr 10) 

SOlTrHERN NATUBAL RESOURCES INC .. (Jtesources), First National - Southern Natural Bldg., Birmingham, Ala. 
35203 - 10,051,369 shares of coamon stock, 691,067 shares of Series 1 cumulative convertible preference
stock, and 30,651 shares of Series 2 cumulative convertible preference stock. Resources was formed by
Southern Natural Gas Company (Southern) for the purpose of becoming a holding company. It is proposed that 
Southern be merged into Jtesources and that each share of common stock, Series 1 and Series 2 preference 
stock be converted into a simdlar share of Resources. (File 2-47633 - Apr 10) 

PH! ~-EXEHPT BOND FUND - $7,875,000 of units. The Fund was created pursuant to a trust agreement
between Prescott, Merrill, Turben & Co. and Cohen, Simonson & Rea, Inc., as sponsors, United States Trust 
Company of New York, as trustee, and Standard & Poor's Corporation as evaluator. The Fund consists of 
obligations of the State of New York, counties, municipalities. authorities or political subdivisions thereof 
and certain United States territories or posseSSions rated "BBB" or better by Standard & Poor's Corporation
or "Baa" or better by Moody's Investors Services, Inc. (rile 2-47663 - Apr 12) 

STOCK PLANS FILED. The following have filed Form S-8 registration statements with the SEC seeking
registration of securities to be offered pursuant to employee stock and related plans:

M. H. Fishman Co., Inc •• New York. N. Y. (rile 2-47719) - 50.000 shares 
General Motors Corp., Detroit, Michigan (File 2-47734) - 315,000 shares and (File 2-47735)-600,000 share. 
Baxter Laboratories. Inc., Morton Grove, Ill. (File 2-477948) -250,000 shares 
Goodall Rubber Co •• Trenton, N • .1. (File 2-47950) - 20,000 shares 
Oabe Laberated.... 1JIc •• J.K~. 0.1•• (ft.1. 2-47951) - 66,000 "r .. 
Allied Telephone Co., Little.Rock, Arkansas (File 2-47953) - 117,137 shares 
International Foodservice Systems, Inc •• New York, New York (File 2-47955) - 100,000 shares 
Claw Corp., oak Brook, Ill. (File 2-47966) - 100,000 shares 

RECENT FORM 8-1 FILINGS 

Form 8K is a report which must be filed with the SEC by the 10th of the month after any of the following important 
events or changes: changes in control of the registrant; acquisition or disposition of assets; legal proceedings; changes 
in securities (Le., collateral for registered securities); defaults upon senior securities; increase or decrease in the amount 
01 securities outstanding; options to puIChase securities; revaluation of assets; submission of matters to a vote of security 
holders; and any n.....ly enacted requitelllents effecting registrant's business. 

The companies listed below have filed Form 8-K teports for the month indicated, responding to the item on the 8K 
formnumbered in the parentheses. Photocopies may be purchased fromthe Commission's Public Reference Section (in 
orderin,. please ,ive IIJOIJthand year of report). An index of the captions of the several items of the formwas 
included in Monday's News Digest. 
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BROtK~AY GLASS CU INC 11 04173 
~ROOKS INDl5TRIES INC 
BPOW~ ~ SHAR~E ~ANUFACTURINu 
CH~~ICAL PRCUUCTS CORP 
CHuaB COl'P 

(0 
2.7,14

11 
12,14
11 

04173 
04/73 
04173 
04/73 

CITY NATIONAL COKP 8 04/73 
CLAYTCN C8RP 11 04173 
CLEVELt.~D ~ PITTSBURGH PAILROAO CO 11 04173 
CORCMETRICS MEDICAL SYSTeMS 
COR~OON s BLACK CORP 
CRESCENT GENERAL CORP 
CROSS CO 

I~C 11,14 
11,14
2,14

2.7.14 

04/73 
04/73
04/73 
03173 
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8K REPORTS com. 

nr.~AI~ I\OUSTRiES INC 10 04/73
~DIS(~ tiROT~~RS STORFS I~~ 2 04/7 3 
~XCHA~GE rl~~CLkPUkATI0~ I~C 11,1' 04/73 
F ~ Y LE S L po !vc 7 0:-1/13 
i=lRST e~NcS""H..r:s OF FLJH:.-A r:.c 11 ,13 04/13 
r;t:~':f.'n Al,TCY,.JTlvt PA"T5 L.u"t' 11 -)3/73 
Gf Q lATid (5 I',C 13,14 04/73 
Gk~rrj ~10U~lTArr~ f>:]>il'k Lli .. " 13 ')1173 
MAMILTCN COSCU INC 11 ,14 04/73 
Y[ALTH J~lIVt~Y SYSTEMS I~L ll,14 04/73
HCWAPC 8RJT~cRS CISCu~~T ST0~! S l~C 3 04/73 
I"'PEfllAL 'l1L LTLi 11 04/73 
H'DE P::N(;UH LI FlO f. Ace IDE...1 I '.SJI<"i\~· ~-, 11,14 04/73 
tTT THORP P 0.. /73 CC .... 11 
JnSLY~ MANUFACTURI~G [. S0f.'PLY L~ 11 04/73 
KANSAS CITY LIr~ I~SU~A~L~ (u 11 04/73 
KF~TUeKY FI~ANe[ CV IN~ 1,14 04/13 
KlaD~ ,;AlTE~ f. CJ I~C 7,11.14 04/13 
LAi!ARGE I...e 11 04/13 
LEWRC~ TtlEVISIO~ I~C 9,11,1.',14 03/13 
LGVE OIL CS He 7 04/13 
~ANKATO e IT Il':NS TELEPMPt't: eJ 11 04/73 
MARINE ~IOLANJ bA~KS INC 11 04/73 
~IDWEST v~~A;~~~~T CG~P 13 04/73 
NATI0NAL ~Y f'KUOUCTS INC 3,11,13 04/73 
OTTER TAIL PQW~R CO 11.14 04/73 
PACIFIC COAST H~LOI~GS INL. 11 04/13 
PAN 'ME~ICA~ BA~CShARES l~~ 11,14 04/13 
PARK IIWF.S T~~'H Cl' 7 03/73 
PUBLIC SE~VICE CU OF Nth M~'ICL 11 04/73 
QUASA~ ~!CRC)YSTEMS INC <;,13 03/73 
RaOIATIJN "'EUICAL PROOUCTS ~J~P 11,14 04173 
R~HAll LCMMU~ICATIU~S CU~P 3,4.11,13,14 04/73
RAVEN INDLST~lES INC 11 04/73 
q~x "lCRt;CO INC 2,14 03/13 
flICHAROS AIFCRAFT SUPPLY eli It.c 1),14 09/12 
ql'IC CORP 11 04/73 

TRADING SUSPENSION CONTINUED. The SEC has ordered the suspension of over-the-counter trading in the 
securities of Star-Glo Industries, Inc. for the further ten-day period Hay 9-18, inclusive. 

SECURITIES ACT REGISTRATIONS. Effective May 8; Alison Mortgage Investment Trust, 2-47306; Baltimore 
Gas and Electric Co., 2-47732; Black Induatries, Inc., 2-46980; California Tax-Exempt Bond Punds Inc., " 
2-47266; Hamilton Investment Trust, 2-47356; Knickerbocker Toy Co. Inc., 2-47606; orange and Rockland 11 
Utilities, Inc., 2-47654; Southern Bancorporation, Inc., 2-47290. 

---0000000--

Copies of registrationstatementsmay be ordered from the Commission's Public Reference Section. All otherreferenced
materialis availablein the issue of the SEC Docket indicatedin parenthesesbelow the News Dimest Issue No. Both the 
News Digest ($33.00 a year,firstclass mail;$8.25 additionalforforeignmailing;$25.00 additionalforairmail)and the 
SEC Docket ($17.00 a year, firstclass mail;$4.25 additionalforforeignmailing)are forsale by the Superintendentof 
Documents, Government PrintingOffice.Washington,D. C. 20402. 


