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CHAIRMAH COCE: PULL DISa.osuRB AND mE ClWCItG BUSINESS I1WIllOtIMEIf'l 

Yesterd.y in .n addre •• before the American Society of Corpor.te Secretaries, Ch.i~n Cook str ••• ed 
that the eo..ission will not .pply new rul •• governing earnings projections retroactively. He point.d out 
th.t full disclosure will be the thru.t of .ny rules .nd guideline. e.tabli.hed by the eo..t •• ion on 
proj.ction •• nd th.t rule. would,only be .dopted after public.tion for .nd the con.ider.tion of co..ent •• 
He •• id that coap.nie. which have 18.ued •• rning. for.c.sta should continu. to do .0 if th.y desir •• 

the Ch.iraan .ought to .ll.y the concern of corpor.tiona .bout e.rning. forec •• ta which turn out to 
be wrong. He •• Id, ''It 18 the eo..18.ion'. cODviction th.t when. cOlllp8oy.. ke. a for.ca.t in which it 
fir.ly believe •• nd b•••• the forec •• t on re ••onabl •••• uaption., the f.ct that the .ctual oper.ting r.sult. 
do not .. tch up .hould not .. ke the cOlllplloyliable". He .t.ted that. "saf. harbor" rule 18 anticipated
by the CoaBd •• ion which will .et forth cle.rly wh.t con.titute •• for.c.st .nd the .tep. r.quired once the 
foreca.t has been .. de. 

In another area, 'l'heQuairaan .aid future earnings, pending negotiation. for illlpOrtantcontr.cts or 
po.sible .. rgers, recent corpor.te product di.coveri •••• nd the like. which are not y.t publicly ~,
.hould not bed18clo.ed to financial analyst. uole .. rel ... e~ to the public .t the ._ tt... He 
acknowl.dg.d that .~ corporat. officer. tended to refrain froa di.cu.sing aoything concerning th.ir 
cOlllpllnie.with financial analy.ta foll_log the onslaught of antifraud case.. "I frankly reject the 
notion that the antifraud provi.ion. of the f.deral .ecuritie. lava vere intended to preclude or .hould 
be viewed •• precluding .uch di.cua.ion.," Quairaan Cook .aid. "I believe th.t corpor.t. offici.ls c.n 
5erve • valu.ble public purpo.e by cl.rifying .nd interpreting exlati og public d.t. rel.ting to cOlllp8nies." 

RULE PROPOSALS AND ADOPTIONS 

AMlBDMENTS TO IU!GISTRATION FORMS ADOPTED TO !lEOUIU DISCLOSUU OF B1TBCTS OF CCH'LIAHCE wrra EMVIROIf-
MIlITAL 1lBQUI!lEMEl!TS. 'l'hec-t.aion today .DDOUIICed the .doption of _~nta to cert.in of its registration
.nd reporting for... 'l'he.. jor thru.t of the revisiona d•• l. with di.clo~re. de.igned to d.acribe the 
effect upon .n i••uer'. bu.in ••• of coapli.nc. with Fed.r.l, St.te .nd loc.l provi.ion. dealing with the 
protection of the .oviro_nt, .nd to describe .dainistrative or judici.l proce.ding •• rising frOla auch 
pL"oviaion.. the for.. _nd.d by the C-ia.ion' •• ction .re For. S-l, S-7 .nd S-9 und.r the Securiti •• 
Act, and For.. 10, 10-K and 8-K under the Securities Exchang. Act. 'l'heaaendaenta will be effective with 
re.pect to report •• nd r.gi.tr.tion .t.te.-nt. filed on or after July 3, 1973. (lei. 33-S386) 

DECISIONS IN ADMINISTRATIVE PROCEEDING 

ROBERT L. RAFF BARRED. 'l'heSIC has affir.ed the decision of an .dainiatr.tive l.w judge b.rring 
RDbert L. "ff, Se.ttl. Wa.h., fl'Oll••• ociation with .ny broker or dealer. 'l'he.ction wa. baaed on finding.
th.t during 1970 and i9Sf, re.pondent, who _a then preaident .nd principal stockholder of a regiatered
broker-d •• ler, h.d .ided .nd .betted viol.tion. of the .ntifr.ud, net capit.l .nd ~ecordkeeping provisions
of the Securiti •• Exchange Act and fail.d to ex.rciae r.a.onable .upervi.ion over person. eubject to hi • 
•upervieion with • view to preventing the viol.tiona. He w •• al.o .ubject to an injunction, ent.red with 
hia cooaent, .galnat vi.l.tiona of the .... provisiona. (lei. 34-10111) 

COMMISSION ANNOUNCEMENTS 

SIC CITES MIDLAND sECURITIEs CORP. the SIC baa ordered .daini.trattve proceeding. agaiD8t Midland 
Securitie. Corporation (legi.trant), an Edina, Minne.ota, broker-de.ler, certain of it. pre.ent and for.er 
officer., .nd one for.er .-ployee, for .lleged violations of the .nti-fr.ud, net capit.l, bookkeeping,
cu.t_r credit, and financial .nd .uppl ... ntary reporting provision. of the Federal .ecuritie. lava. ~d 
a. individual re.pondent. for variou.ly aiding .nd abetting the.e alleged violation •• re present and fo~r 
offic.rs Richard B. Berdahl, Robert O. Itout.on, Willl. H. Harriaon and Bruce L. Haokeraon, .nd for.er 
.-ployee J .... a, Ihlen. 

A hearing will be .chedul.d by furth.r order to take evidence on the .taff alleg.tion. and to afford 
the re.pondent. an opportunity to offer any de fen... th.r.to, for the purpo.e of deteraining whether the 
an.gation. are true and, if .0, whether any actton of a r_di.l nature .hould be ordered by the eo..t .. ioD. 
(lei. 34-10119) 
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COURT ENFORCEMENT ACTIONS 

DR. TELTSHEll'S APPLICATION DENIED. The SEC announced that on April 11 the Pederal court in Manhattan

dismissed sn application filed by Dr. Lester Teltsher of Hibiscus Island, Hi.. i ~ach. Plorida. to vacste.

stay or ~ify an adainistrative subpoeu. duces tecum issued to the Second National Bank of North Hi.. i

for its records concerning his accounts. Judge Pierce's opinion found the application to be without merit.


Dr. Lester Teltsher had flIed his application on March 30. 1973. Teltsher asserted that when be appeared
to testify before tbe eo..ission be aight invoke his Pifth Amendment privilege and that therefore bis bank 
records were protected by the privilege. Teltsher further contended that production of the records would 
violate bis ph,sician-patient privilege, that the subpoena e~ceeded the scope of the eo..ission's order of 
investigation. and that be was being harrassed by the Cqaaisaion's stsff~ . 

Judge Pierce found that Teltsher had no standing to attack the subpoena which was directed to records 
of another party, that he had no Pifth Amendment privilege aa to such records and that there is no physician-
patient privilege recognized in Pederal court. (La-5856) 

THREE R TRUST MlKES $500.000 RESTITUTION PAYMENT. The SEC Port Worth Regional Office announced April 18 
that the Pederal court in Texas peraanently enjoined the Three R Truat and Irwin H. Herz, Jr., individually
and as Trustee for the Three R Trust. and ordered the payaent by the Three R Trust of $500,000 to Pirat 
National Life Insurance Company of Houston. T~as by way of restitution of allegedly wrongfully withdrawn 
assets of such insurance company. The order was entered upon consent of the defendants who neither adaitted 
nor denied the allegations contained in the Commission's complaint. The suit continues with P8spect to 
thirteen other defendants and an additional $434,000 of requested restitution. (La-5857) 

DIXON. DOLCE & CO .. OTHERS EN.JOlNED. The SEC New York Regional Office announced that on April 16

the Pederal court in New York had peraanently enjoined, by consent, Duon, Dolce & Co., Inc., a broker-

dealer of New York City, Ronald E. Duon and Joseph S. Dolce, from further violations of the net capital

recordkeep1ng. and supplemental reporting provisions of the Securities Exchange Act of 1934. (La-5858)


INVESTMENT COMPANY ACT RELEASES 

BRCW> STREET INVESTIlC CORPORATION. The SEC has issued a notice giving interested persons until May 15

to request a hearing on an appl~cation of Broad Street Investing Corporation. New York IllUtualfund, for an

order permitting the Pund's securitiea to be issued without sales load in exchange for substantially all of

the assets of Porgash Investment Company. (ReI. IC-7775)


PRUDENTIAL INSURANCE COMPANY. The SEC has issued a notice giving interested perlOns until Hay 15 to 
request a hearing on an application of The Prudential Insurance Company of America (''Prudential'') and three 
registered unit investment trusts for which it acts as sponaor and depositor. Prudential's Investment Plan 
Account (IPA). Prudential's Annuity Plan Account (APA), and Prudential's Annuity Plan Account 2 (collectively.

"Applicants"), for an order of the eo..lasion (1) lIIOdlfyingan earlier order (ReI. IC-5767 as _nded by
IC-5796) to. among other things, permit an increase in IPA's ada1nistrative charges; (2) permitting sales 
charges of outstanding APA contracts to be computed In accordance with the terms of such contracts while new 
APA contracts will provide for different sales charges; (3) approving an offer by Prudential and IPA to 
e~change interests under e~isting IPA Systematic Investment Plan Contracts for interests under different 
Systematic Investment Plan Contracts to be issued by IPA; and (4) permitting Applicants to make certain of 
the proposed changes on a state-by-state basis subject to certain conditions. (ReI. IC-7776) 

MISCELLANEOUS 

TRADIlC SUSPENSIONS CONTINUED. The SEC has ordered the suspension of over-the-counter trading in the 
securities of Continental Vending ~chine Corporation for the further ten-day period April 20-29, inclusive,
and in the securities of Radiation Services, Inc. (formerly Meridian Past Pood Services, Inc.) for the 
further ten-day period April 21-30, inclusive. 

SECURITIES ACT REGISTRATIONS. Effective April 18: ADR's of eo.alco Liaaited, 2-47660; General Electric 
Co •• 2-47467; Larwin Mortgage Investors, 2-47265. Effective April 19: AMP Incorporated, 2-47651; Central 
Bancahares of the South, Inc., 2-46916; Contech Inc., 2-47346; Continental Investment Corp., 2-47023;
Cotter & Coapany, 2-47315; Econo-Travel Motor Hotel Corp. 2-46484 (90 days); Hartford Electric Light Co., 
2-47234; ltearney-National Inc., 2-47566; Southwest Gas Corp., 2-47284. 

NOTE TO DEALERS. The period of time dealers are required to use the prospectus in trading transactions 
is shown in parenthesea sfter the ~ of the issuer. 

Copies of registration statements may be ordered from the Commission's Public Reference Section. All other referenced 
material is available in the issue of the SEC Docket indicated in parentheses below the News Digest Issue No. Both the 
News Digest ($33.00 a year, first class mail; $8.25 additional for foreign mailing; $25.00 additional for air mail) and the 
SEC Docket ($17.00 a year, first class mail; $4.25 additional for foreign mailing) are k sale by the Superintendent of 
Documents, Government Printing Office, Washington, D. C. 20402. 


