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CBRTIAL MAIltET SYSTEM POLICY STATEMB!I'l'ULKASED 

The Comaislion announced on March 29 the releale of itl Policy Statement on the Structure of I Centrll 
Market SYlt... This Policy Statement. embodying the eo..illion'l current vtawa of the ela.entl. Itructure 
aad regulatory fraaework of a central .. rket IYlt .. for lilted lecuritiel. expandl the general Itate"nt of 
principlel eaunclated in the Commillion'l prior Stat ... nt on the Puture'Structure of the Securitiel Marketl. 
iasued Pebruary 2. 1972. 

Pollowing the illuance of that State.ant. the eo..ilsion e.tablilhed three indultry advilory coaaitteel 
to atudy and report to it on .. rket disclolure. block trading and the regulltion and .tructure of a central 
market ay.tea. The.e advisory coaaittees have coapleted their work and have transaltted their final" porta
and recoaaendations to the Coaaia.ion. 

In addition. over the pa.t year. two congre.sional subcoaaittee. have coapleted exten.ive .tudie ••

which devoted considerable attention to the .tructure and regulation of a central ..rket .yatea. The sub

cOlllll1ttee.have isaued final reporta and have begun to introduce legislation to t.ple .. nt their rec_nda

tions.


The eo.mt.sion ia iasuing thi. report, therefore. after receiving the baaefit of the aoat currant 
thinking in thil area. It il intended to provide direction to the develo,..nt of the .tructure aod regula
tory fr-.ork within which a central .. rket .yst .. would operate.

The eo.mtlsioo's Policy Stat ... nt .hould not be construed a. an indict8ent of our exi.ting capital 
..rketa. which continue to provide reliable lervice to all inveltorl. large and ... 11. But "Iningful i_ 
proveaent. cln lod .bould be -.de to acc~lte the.e .. rket. to the .tre ••el of increa.ed institutionali
zation of trading and other dynaaically chang ina force.. In the eo..laalon'l vi_. the central .. rltet 
sy.tea will t.prove our exlating .y.tea by bringina together III of our exlatlng ..rketa .0 that they are 
equally regulated and visible to all. and .0 that at the .... tiae their .aaber. will be encouraged to 
coapete. re.ultina in a lub.tantial benefit for inve.tora. 

At the heart of the central .. rltet Iyatea described in the Policy State_t would be a cc.prehenaive
camaunicationa linkage between market center., con.i.ting of a real-tlal ca.po.ite la.t .ale reporting Iy.tea 
and a c~ite quotation syltea di.playing the bid. and offer. of all qualified .. rltet .. ker. in lilted 
aecuritiea. The necellary Itepa which have to be taken to achieve the coapo.ite reporting Iylt .. already
are well uMer way. The next .tep will be to deaon.trate a ei.ilar c~t8ent to Mkillll the coapo.ite quota
tion .y.tea a reality. To thi. end. the eo..t.aion indicated it intend. to republi.h propoaed Securitie. 
Exchange Act Rule 17a-14 in the near future. 

Tha iaple .. ntation of an operating coaaunication. .yste. would nece ••arily precipitate .ows 
major changea in the way .ecuritiea are traded today. the eo..i.sion stated. Rather than 
let such change. occur without direction. however. the Comais.ion intended, in thi. Policy Stateaent, to 
antiCipate some of the probl .. area. Ind to sketch out a broad regulatory fr...work within which the 
new comaunicationl network could operlte efficiently. 

The .. jor step. proposed may be grouped into three broad categoriel: first, regulation to .. intain the 
integrity of the communications linkage. such as eligibility criteril for securities to be included. Ihort 
lale regulation and anti-manipulative rules; second. regulation of competing market makerl within the sy.tea.
particularly with regard to their responsibilities to .. intain a fair and orderly market; and third, regula
tion to ensure that the Iyst.a will .. intain the best auction featurel of the exchange .. rketl and thereby
provide a welcome environment for individual public investors. These auction features inc:1ude an "auction 
trading" rule and a "public preference" rule, both of which are de.igned to ruxi.ize the opportunity for 
public order. to .. et without the intervention of a dealer. Thus, these rules should have the effect of 
centralizing all buying and selling interest in listed aecurities and eli.inating the fragaentation which 
has plagued our aaarketa. 

The Statewent aets forth in detail the Commisaion's preli.inary conclusionl Ind the steps it plans to 
take, or to requeat the aelf-regulatory bodies to take, for their realization. The eo...ission ealpha.iaed, 
however. that, because of the complexity of these issues and the unique efficiency already attsined by the 
United State. capital markets, any major structural changes atUst be analyzed in depth before, and monitored 
closely after, their impleaentation. Therefore, the CommiSSion hopes to receive comments frow all intereated 
persons -- investors, large and small, self-regulatory bodies, broker-dealers and governaent agenciea -
on all aspects of the views expressed in the Policy Stateaaent. The 68 page Policy Stateaent will be avail
able in the Coatatission's public reference room at 500 N. Capitol St., Washington, D. C., and in the public
reference rooaa of SEC regional offices throughout the country. (lei. 34-10076) 
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DECISIONS IN ADMINISTRATIVE PROCEEDING 

DENIS MCCAULEY & CO. SUSPENDED PENDltC PROCEEDltCS. The SEC has issued an interim order suspending

the broker-dealer registration of Denis Mccauley & Co., Inc., of Minneapolis, pending final determination

of the issues raised in broker-dealer proceedings against the firm and others. In those proceedings, the

firm is charged with violations of the antifraud provisions of the Securities Exchange Act in connection

with transactions in the stocks of Monarch General, Inc., Econetics, Inc. and Faraday Laboratories, Inc.,

and with a failure of superviaion with respect to such violations. The firm consented to the interim sus

pension without admitting or denying the charges sgainst it. (Bel. 34-10058)


GEO~E W. COLE SUSPENDED. The SEC announced the issuance of an order suspending George W. Cole, of 
Oklaha.. City, Who was a registered representstive of a securities firm. from association with any SEC-
registered broker-dealer for a period of 30 days. Theresfter, Cole may become so associsted only in a 
aupervised capacity, but may apply at any time for permiSSion to become so associated in a supervisory
capacity. Cole is presently a principal in a state-licensed broker-dealer firm. 

The Coaaission order was based on findings that between May 1970 and February 1972, Cole violated the

registration provision. of the Securities Act of 1933 in the sale of securities of Four Seasons Nursing

canters of America, Inc., Southwest Factories, Inc., Pioneer Nursing Centers, Inc. and Acade~ Computing

corporation.


The Coamission order was issued pursuant to an offer of settlement in which Cole, without admitting
or denying the charges against him, consented to the above findings and the indicated sanction. 
(lei. 34-10059) 

COURT ENFORCEMENT ACTIONS 

ROBINSON & CO •• INC. AND ROBERT ROBINSON ENJOINED; C(H(1SSION BARS ROBINSON. The SEC today announced that the Federal court in Philadelphia, Pa. has permanently enjoined Robinson & Co., Inc., a Philadelphia
broker-dealer, snd Robert Robinson, its preSident, from violations of the hypothecation, net capital and 
antifraud provisions of the Securities Exchange Act of 1934 and Commission rules thereunder. The defendants 
consented to the final judgment without admitting or denying the allegations of the Commission's coaplaint.
Their consent was filed pursuant to an offer of settlement submitted by them to the Commission. 

In related actlon also based on the settlement offer, the Commission instituted proceedings against
Robinson under the Exchange Act and barred him from association with any broker-dealer, registered investment 
adviser or registered investment company. After a reasonsble period and upon a proper showing, Robinson 
may apply for re-entry into the securities business in a non-supervisory capacity. However, without 
Coamission approval he may not engage in specified activities, including those related to a back office or 
operations department, maintenance of a broker-dealer's records relating to its capital, or the obtaining
of loans or capital or pledging of securities. 

The Robinson firm, which was formerly s New York Stock Exchange member, has been out of business since 
September 1970 pursuant to orders issued by the Federal court in the injunctive proceedings. A receiver was 
appointed for the firm in proceedings under Chapter XI of the Bankruptcy Act. Substantial advances by the 
Exchange enabled him to discharge the firm's obligations pursuant to a plan of arrangement. The settlement 
offer obligates Robinson, if he becomes re-employed in the securities bUSiness, to set aside a portion of 
his -earnings for reimbursement of any loases sustained by the Exchange in connection with the arrangement,
subject to such rights as he or the firm may hsve sgainst the Exchange.

According to the ComBission's decision, in 1970 Robinson aided and abetted violations by the firm of

hypothecation and net capital proviSions of the Exchange Act and rules thereunder and, in violation of anti

fraud provisions, failed to disclose to customers the transfer of certain of the firm's subordinated capital

needed to protect customers' funds and securities and that the firm was financially unable to deliver

securities sold or to pay for securities purchased promptly. Robinson consented to these findings, which

were based on the allegations in the injunctive action, without admitting or denying those allegations.


(leI. U-5821 & 34-10075) 

COMMISSION ANNOUNCEMENTS 

EXHIBITS AND RELATED DOCUMENTS OF JOINT PLAN PILED BY EXCHAtCES AVAILABLE FOil PUBLIC INSPBC'l'ION. 
The CoBaission announced that the New York, American, Midwest, Pacific and PBW Stock Exchanges and the NASD 
have filed various exhibits and related documents with respect to the joint plan Which they filed with the 
Comaission on March 2, 1973 pursuant to Rule l7a-15 under the Securities Exchange Act of 1934, providing

for reporting of prices and volume of completed transactions with respect to securities registered on ex

changes. The exhibits and related documents will be available fer public inspection in the Commission's

public reference room. and all interested persons may suhmit written comments on them. All Caa.8nts should

be directed to John H. Liftin. Associate Director, Division of Market Regulation. Securities and Exchange

eo.aission, 500 N. capitol St •• Washington, D. C. 20549, on or before April 27, 1973. and should refer to

File No. S7-433. (leI. 34-10073)
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SEC ORDEIl CITES WALSTON & CO. The SEC has ordered adainistrative proceedings under the Securities 
Exchange Act of 1934 involving Walston & Co., Inc. (registrant), New York broker-dealer with offices in 
Chicago. Ronald W. Dundon. Park Ridge. 111 •• Richard L. Pe1dman, Northbrook. 111. and Ray K. Rabin. 
Portland. On. 

The proceedings ere baaed upon allegations of the Caaaiasion's staff that during the period from 
January 1. 1969 through on or about March 6. 1969 the respondents violated the registration provisiona of 
the Pederal securities laws by (a) offering coamon stock of Cbe.trust Industries when no registration state
_nt had been filed and (b) offering the stock for sale through the mails without a statutory prospectus.
Registrant and reapondenta are also alleged to have violated the antifraud provisiona by (a) .. king aiarepre
sentationa and omissions of material facts concerning a proapective rise in the price of Cbe.truat atock the 
liating of Che.truat on a national atock exchange. the comparison of Chemtrust with Pour Seasona Equity Corp., 
a prospective merger of Che.trust. a proapective split in Chel8trust atock and thst investors _re "getting
1n on the ground floor" when they purchased Chel8trust stock and (b) by recoa.end1ng and selling Chemtruat 
securitiea when, and without diaclosing that, Rabin waa not qualified or registered to sell securities. The 
respondenta are also alleged to have violated the antifraud provisions when they offered and sold securities 
to Oregon residents without disclosing that Rabin was not licensed to sell securities in Oregon. Dundon and 
Pe1dman are alleged to have failed reasonably to supervise with a view to preventing the aforesaid violations. 

A hearing will be scheduled by further order to take evidence on the staff allegationa and to 
afford the respondents an opportunity to offer any defenses thereto. for the purpose of determining
whether the allegations are true and. if so. whether any action of a remedial nature should be ordered by
the CoaIIisalon. 

INVESTMENT COMPANY ACT RELEASES 

CHA-LARWIN INVESTMENT COMPANY. The SEC has issued an order permitting CNA Financial Corporation (CNA),
the parent of the invesc.ent adviser to CHA-Larvin Invest_nt Company (the Pund). a diverSified, cloaed-end 
manage_nt inveatment C08p8ny registered under the Act, to sell the Pund certain securities at CHA's cost 
upon the Pund'a exerciae of an option to purchase such securities which had been granted by CNA to the Fund 
in connection with the establishment of the Fund and the offer of its securities to the public.(Rel.IC-774l) 

PUND MANAGEMENT CORP. The SEC haa issued a notice giving interested persons until April 19 to request

a hearing on an application of Pund Manage_nt Corporation. investment adviser to New America Fund, Inc.,

cloaed-end investment company, for an order granting a limited exeaption to Pund Management from the provi

aions of the Act which prohibit a person from serving as investment adviser ~o a registered investment com

pany unless the written teras of the advisory contract have been approved by a majority of the outstanding

voting securities of the investment company. (ReI. IC-7744)


HOLDING COMPANY ACT RELEASES 

THE SOUTHEJlN CO. The SEC has issued a notice giving interested persons until April 25 to request a

hearing on a proposal of The Southern Coapany. of Atlanta, snd two subsidiaries, Alaba .. Power Coapany and

Georgia Power Coapany. to increase the aggregate aaount of bank notes and/or commercial paper which .. y be

issued from time to time through March 31, 1974 and which may be outstanding at anyone time frOlS

$130.000,000. $65,000,000, $160,000,000 to $175,000.000, $130,000,000 and $300.000,~ for Southern,

Alabama and Georgia, reapectively. (ReI. 35-17919)


SECURITIES ACT REGISTRATIONS FILED 

BUILDER MARTS OF AMERICA, INC., The Daniel Bldg., Greenville, S.C. 29602 - 300,000 shares of common 
stock, of which 67,000 are to be offered for sale by the company and 133,000 by certain shareholders. 
The offering is to be made (*at $15 per share maximum) through underwriters headed by J.C. Bradford & Co. 
Inc., 170 4th Ave. North, Nashville, Tenn. 37219. The company distributes building materials and provides
merchandiSing and various management services. Net proceeds will be used to repay outstanding bank loans 

and for working capital and other corporate purposes. (File 2-47353 - Mar 23) 

HAMILTON INVESTMENT TRUST, 342 Westminster Ave., Elizabeth, N.J. 07208 - 1,250,000 shares of beneficial 
interest and warrants to purchase 1,250,000 shares, to be offered for sale in units, each consisting of one 
share and one warrant. The offering is to be made (*at $22 per unit maximum) through underwriters headed 
by Blyth Eastman Dillon & Co. Inc., 1 Chase Manhattan Plaza, New York 10005. The Trust invests primarily
in first mortgage construction and development loans. Hamilton Advisers, Inc. is investment adviser. 

(File 2-47356 - Mar 23) 

DADE ENGINEERING CORP., wholly-owned subsidiary of Aluminum Insulating Company, Inc., 558 West 18th 
St., ~ialeah, Fla. 33010 _ 240,950 shares of common stock. Aluminum proposes to distribute the Dade 
shares to Aluminum shareholders, at the rate of one Dade share for each two Aluminum shares held. The 
company through a subsidiary manufactures metal frames, chassis and cabinets used to mount and house elec
tronic components used in the computer, aircraft and radar industries and through Dade manufactures pre
fabricated walk-in refrigerated rooms and doors. (File 2-47357 - Mar 22) 
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L. W. LIMITED (THE PARTNERSHIP), 917 Provident Tower, One East Fourth St., Cincinnati, Ohio 45202 
$3 million of partnership interests, to be offered for sale at $2,500 per unit. No underwriting is

involved. The Partnership was organized in December 1972 to invest primarily in real estate, both

improved and unimproved. H. W. Hobson, Jr. and S. W. Jacobs, J. R. Williams and W. J. Williams are the

general partners. (File 2-47358 - Mar 22)


COASTAL CARIBBEAN OILS & MINERALS, LTD., Bank of Bermuda Bldg., Hamilton, Bermuda - 850,000 shares of

common stock, which may be offered for sale from time to time by the company at prices prevailing at the

time of sale (*at $.60 per share maximum). Also included in this statement are 475,000 shares of common

stock, issuable upon exercise of options to The Catawba Corporation and others. A Bermuda company,

Coastal Caribbean through subsidiaries has interests in undeveloped properties in Florida. According to

the prospectus, the company and its subsidiaries have no income-producing properties and have incurred

substantial unrecovered costs, aggregating $3,628,281 at December 31, 1972. Net proceeds will be applied

to expenses of sustaining properties and for other corporate purposes. (File 2-47360 - Mar 23)


ENVIRONMENTAL RESEARCH AND DEVELOPMENT CORPORATION, 1001 South Palm Canyon Dr., Palm Springs, Calif.

92262 - $25 million of 8-3/4% first mortgage convertible bonds, due 1983, and 1,000,000 shares of common

stock, to be offered for sale in units, each consisting of a $100 bond and four shares. The offering is

to be made at $120 per unit through underwriters headed by Palm Springs Securities Corp., 5725 East River

Road, Chicago. The company is principally engaged in the acquisition of real property near Palm Springs

for development and sale. Of the net proceeds, $610,000 will be used to pay short-term bank loans and the

balance for working capital and other corporate purposes. (File 2-47361 - Mar 23)


BORDEN, INC., 277 Park Ave., New York, N.Y. 10017 - 642,008 shares of common stock. It is proposed to 
offer these shares in exchange for the outstanding common and Class B common stock of Alex Colman, Inc., at 
the rate of 0.5687 Borden share for each Colman share. Borden primarily manufactures and distributes a 
broad range of food, dairy and chemical products. Colman manufactures and sells women's apparel. (File
2-47362 - Mar 23) 

EQUITY PROPERTIES LIMITED 1973-B, 1900 Avenue of the Stars, Los Angeles, Calif. 90067 - $5,700,000 of

partnership units, to be offered for sale at $300 per unit with a minimum purchase of six units by Equity

Funding Securities Corp., 1900 Avenue of the Stars, Los Angeles, Calif. The Partnership was formed to own

and operates six garden-type apartment properties in Arizona and Southern California. EFC Property Manage

ment, Inc. is the general partner. (File 2-47364 - Mar 26)


WESTERN BEEF CATTLE FUND, INC" (THE GENERAL PARTNER). 1800 American National Bank Bldg., Amarillo,

Tex. 79101 - $7,500,000 of partnership interests, to be offered for sale in minimum amounts of $5,000. The

Partnership will be formed to engage in the cattle feeding business. (File 2-47367 - Mar 26)


THE NORFOLK & CAROLINA TELEPHONE & TELEGRAPH COMPANY, 103 South Road St., Elizabeth City, N. C. 27909 
10,000 shares of Class B non-voting common shares ($100 par), to be offered for subscription by common stock
holders, at the rate of one new share for each 3.925 shares held, and at $100 per share. Net proceeds will 
be applied toward payment of short-term loans obtained to finance the company's construction program. Con
struction expenditures are estimated at approximately $3,385,800 for 1973 and $3,770,570 for 1974. (File
2-47375 - Mar 26) 

MISCELLANEOUS 

TlADItc SUSPIIISIOHS COtITIMUID. the SIC h.. ordered the .uspeaion of over-the-counter tradiaa in the 
.ecuritie. of (a) Star-Glo Indu.trie. and ery.talography Corporation for the further ten-day period March 30 
through April 8, inclu.ive, (b) Continental Vendiaa Machine Corporation for the further ten-day period 
March 31 through April 9, inclu.ive. and (c) Meridian ra.t rood Service, Inc. for the further ten-day period
April 1 throulh April 10, inclu.ive. 

slCuunlS ACl UGISTlAnONS. Effective March 29: Berg Enterpriae.. Inc.. 2-46760; Current Inc_ 
Share •• lac., 2-47078 (90 day.); Ecological Corrective., Inc., 2-42521 (90 day.); Intel Corp •• 2-47278;
MerrU 1 Lynch & Co.. Inc.. 2-47399; Michigan Tax Exe-.pt Bond FuJ!d Ninth Serle., 2-47216; Microwave 
A..oei.tea. Inc., 2-47195; Midland Gla .. Co., lac •• 2-46885; Ogden Corp., 2-47305; Tillaaook Hou.e .Joint 
Venture, 2-43647 (90 day.); Whittaker Corp., 2-45161. 

NOTE TO DEALERS. The period of ti_ dealer. .re required to u.e the pro.pectu. in tradiaa tran.action. 
i•• hown .bove in p.renth ••••• ft.r the aa.e of the i•• uer. 

*A. e.ti .. ted for purpose. of co-.putiaa the regi.tration fee. 

---0000000--
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