
u.s. SECURITII:.;,;; ·1".0 
J)CCHANOE COMMI~~ION 

Following is a schedule of Commissio~ meetings which will be conducted under provi
sions of the Government in the Sunshine Act. In general, the Commission expects to 
follow a schedule of holding closed meetings on Tuesdays, and open meetings on Thurs
day morning. Meetings on Wednesday, and if necessary on Thursday afternoons, will be 
either open or closed according to the requirements of agenda items under considera
tion. 

Visitors are welcome at all o~en meetings, insofar as space is available. 

Meetings will be held in the Commission Meeting Ro.om, Room 1C30, at the Commission's 
headquarters building, 450 Fifth Street, NW, Washington, DC. Persons wishing to 
photograph or videotape Commission meetings must obtain permission in advance frOm 
the Secretary of the Commission. Persons wishing to tape record a Commission meeting
should notify the Secretary's office 48 hours in advance of the meeting. 

CLOSED MEETING - TUESDAY, JUNE 9, 1987 - 2:30 p.m. 

The subject matter of the June 9 closed meeting will be: Settlement of administrative 
proceedings of an enforcement nature; Institution of administrative proceedings of an 
enforcement nature; Institution of injunctive actions; Settlement of injunctive
actions; Access to investigative files by Federal, State, or Self-Regulatory authori
ties; To amend injunctive action; Opinions. 

OPEN MEETING - THURSDAY, JUNE 11, 1987 - 10:00 a.m. 

The subject matter of the June 11 open meeting will be: 

(1) Discussion of whether and how to amend Rule 10b-4 (17 CFR 240.10h-4), the short 
tendering rule, in light of the second recent decision of the Court of Appeals for 
the Second Circuit in Merrill Lynch, Pierce, Fenner & Smith, Inc. v. Jack Bobker. 
FOR FURTHER INFORMATION, PLEASE CONTACT M. Blair Corkran at (202) 272-2853. 

(2) Consideration of a proposed report resulting from the Commission's study pursuant 
to Section 105 of the Government Securities Act of 1986. That study examines the use 
of the exemption in Section 3(a)(2) of the Securities Act of 1933 for securities guar
anteed by banks and the use of insurance policies to guarantee securities. FOR FURTHER 
INFORMATION, PLEASE CONTACT Joan E. McKown at (202) 272-2433. 

(3) Consideration of whether to adopt an amendment to Rule 6-07 of Regulation S-X. 
The amendment would require all registered open-end management investment companies
to account for net costs incurred under a Rule 12b-1 plan as expenses. FOR FURTHER 
INFORMATION, PLEASE CONTACT Robert E. Plaze (202) 272-2107. 

AT TIMES CHANGES IN COMMISSION PRIORITIES REQUIRE ALTERATIONS IN THE SCHEDULING OF 
MEETING ITEMS. FOR FURTHER INFORMATION AND TO ASCERTAIN WHAT, IF ANY, MATTERS HAVE 
BEEN ADDED, DELETED OR POSTPONED, PLEASE CONTACT:· Kevin S. Fogarty at (202) 272-3195 

RII.ES AID 1ELA1D 1lA11EIlS 

PROPOSED AMENDMENTS TO ELIMINATE FILING REQUIREMENTS
AND PROPOSED AMENDMENTS TO RULE 14&-8 

The Commission has proposed for public comment amendments (1) to eliminate filing
requirements for preliminary proxy and information statements under certain circum
stances and (2) to delete or modify the limitation in Securities Bxchange Act Rule 
14a-8(a)(1)(ii) on the inclusion of security holder proposals in registrants' proxy
materials and make other changes with regard to shareholder proposals. 



comments should be submitted in triplicate to Jonathan G. Katz. Secretary, S~curities 
and Exchange Commission, 450 Fifth Street, NW, Washington, OC 20549. Comments must 
be received 45 days after publication of the release in the Federal Register .and 
should refer to File No. S7-19-87. All comm.ents will be avana~ie for inspection in 
the Public Reference Room. fRel. 34 itUiH(YY;_:z. ¥~-S-~/ 
FOR FURTHER INFORMATION CONTACT:	 Caroline W. Dixon or Barbara J. Green at (202)

272-2589 

CIVIL PROCEEDINGS 

JASON SMITH ARRESTED FOR FAILURE 
TO COMPLETE AN ACCOUNTING AS ORDERED 

The Denver Regional Office announced that on May 23 Jason W. Smith was arrested for 
failing to complete an accounting as ordered by Judge Terry J. Hatter of the U.s. 
District Court in Los Angeles, California. On April 6, the Court fined Smith and 
Jason Smith Petroleum Corporation each $500 per day until the accounting is completed 
and ordered Smith to remand himself to the custody of the U.S. Marshall if the account
ing was not completed by May 4. Smith failed to turn himsef in and a bench warrant 
was issued for his arrest. 

A complaint, seeking an injunction and disgorgement, was filed on July 8, 1986 alleging 
the defendants, in the offer and sale of oil and gas securities, violated the registra
tion, antifraud, and broker-dealer registration provisions of the securities laws. 
On November 7, 1986 the defendants, without admitting or denying the allegations, con
sented to an Order of Permanent Injunction which permanently enjoined them from 
further violating the above-stated provisions and ordered them to pay for an accounting
by a certified public accountant. The accounting was not completed as ordered and a 
contempt motion was filed on February 25. (SEC v. Jason Smith Petroleum Corporation
and Jason W. Smith, USOC COCA, Civil Action No. CV-86-4419). (LR-11451) 

- PIIOCEEDINGS· 
GUILTY VERDICTS RETURNED AGAINST A. LEONARD VARAH, OTHERS 

The U.S. Attorney for the District of Wyoming and the Atlanta Regional Office announced 
that on May 28, after a four week trial, a jury in Casper, Wyoming, returned guilty
verdicts against A. Leonard Varah of New York, New York, Michael W. Strand of Bounti
ful, Utah, and Galen J. Ross of Salt Lake City, Utah. The defendants were convicted 
of conspiracy, mail fraud, aiding and abetting mail fraud, and securities fraud. The 
convictions were the culmination of lengthy investigations by the Commission and the 
FBI. 

The indictment alleged, among other things, that the defendants fraudulently induced 
investors to purchase more than seven million dollars in common stock of Classic Min
ing Corporation and Living Industries, Inc. as well as limited partnership interests 
in oil and gas wells and a gas gathering pipeline. The Commission has a related suit 
pending in the U.s. District Court for the Middle District of Tennessee at Nashville 
[SEC v. Classing Mining Corporation, et al., Civil Action No. 3-85-1133, LR-l0BB2, 
LR-11197, LR-11249, and LR-11432]. (U.S. v. A. Leonard Varah, et al., usoe WY, CR 
86-0063-J). (LR-11450) 

INVESTMENT COMPANY ACT RELEASES 

MERRILL LYNCH REITREMENT/INCOME FUND, INC. 

An order has been issued on an application filed by Merrill Lynch Retirement/Income 
Fund Inc. to permit it and other open-end management companies or series thereof for 
which Merrill Lynch Asset Management, Inc. or Fund Asset Management, Inc. acts as 
investment adviser or manager or Merrill Lynch Funds Distributor, Inc. is principal 
underwriter or distributor (the Funds) to waive the contingent deferred sales charge
in connection with the purchase of shares of the Funds pursuant to the Merrill Lynch
Blueprint Program. (ReI. IC-15762 - June 2) 

2	 NBWS DIGEST, June 4, 1987 



An order has been issued amending a prior Order dated December 26, 1986 which exempted
American Soathwest Financial Corporation and American Southwest Finance Co., Inc. 
(AppU.cants) from all provisions of the Investment Company Act. The present Order 
authotizes Applicants to issue variable interest rate Bonds, elect RBMIC status, and 
pledge collateral owned by Applicants to secure a Series of Bonds. (Rel. IC-15763 
June 2) 

TECHNOLOGY FUNDING PARTNERS III, L.P. 

An order has been issued on an application filed by Technology Funding Partners, III,
L.P. (Partnership), a business development company, and Technology Funding Inc. and 
Technology Funding Ltd., the managing general Partners of the Partnership, determining
that (1) under Section 2(a)(19) of the Investment Company Act, no independent general 
partner of the Partnership is an interested person of the Partnership, the other 
general partners, or the principal underwriter of the Partnership solely by reason of 
being a general partner of the Partnership, and (2) under Section 2(a){3) of the Act,
no limited partner of the Partnership who owns less than a 5' interest in the Partner
ship is an affiliated person of the Partnership, any of the other limited partners,
or any of the general partners of the Partnership. (ReI. IC-15764 - June 2) 

UNLIS'l'EDTRADING GRAftED 

Orders have been issued granting the application of the following stock exchanges for 
unlisted trading privileges in the common stock of the specified number of issues 
which are listed and registered on one or more other national securities exchanges
and are reported in the consolidated transaction reporting system: Philadelphia Stock 
Exchange - two issues. (Rel. 34-24525)J and the Midwest Stock Exchange - eight issues 
and one issue (two separate applications). (Rel. 34-24526, 34-24527) 

NOTICE OF PROPOSED ROLE CHANGE 

The Hew Yor~ Stock Exchange filed a proposed rule change under Rule 19b-4 (SR-NYSE-87
14) that would amend its policy on when a specialist may reopen a stock after dissemi
nating indications of interest. publication of the proposal was made in the Federal 
Register during the week of May 25. (ReI. 34-24510) 

APPROVAL OP PROPOSED ROLE CHANGE 

The Commission approved a proposed rule change filed by the Pacific Stock Exchange
(SR-PSE-87-7) to permit, on a six-month pilot basis, multiple-series orders and stock/
option orders to be displayed on the Autex system. (Rel. 34-24528) 

SEcumES ACTIEGISlUTIOIS 

The following registration state.ents have been filed with the SEC under the Securi
ties Act of 1933. The reported inforllation appears as follows: Form, Naae,Address 
and Phone Number (if available) of the issuer of the security, Title and the number 
and/or face amount of the securities being offered, Naae of the managing underwriter 
or depositor (if applicable), File nuaber and date filed, Assigned Branch, and a 
designation if the state.ent i. a Hew Issue. 
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RBGISTRATIONS BFFBCTlVE 

Mal ". Americus Trust for Arco Shares, 2-89066, Americus Trust or Chevron Shares,2- 9075; HPD capital Group, Inc., 33-4875-NYf Capital Ideas, Inc., 33-12674-A; Chu-
pion Bnterprises, Inc., 33-13987; The Chase Manhattan Corporation, 33-13729, 33-13859,
Czar Management Group, Ltd., 33-1187S-A; Diversified Historic Investors IV Income 
Pund, 33-11907, B.P. Hutton Mortgage Capital, Inc., 33-12721; Bnglish Greenhouse Pro
ducts Corp., 33-12727, Martin Marietta Corporation, 33-13824, Midwest Best Water 
Sales, Inc., 33-12650-C, NNS Rehabilitative, Inc., 33-12740-A; PC Pinancial SerVices,
Ltd., 33-3900-NY; Premier Bankshares Corporation, 33-12596; Ryder System, Inc.,
33-13962; Surgidyne, Inc., 33-13058-C, Tipton Industries, Inc., 33-12097-C; United Telephone Coapany of Plorida, 33-13964. 
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May 12: Academy Insurance Group, Inc., 33-U5?4;Amedoan.CU:.y Business ,}0l1,nills .. 
Inc., 33"13561; AmerlcanExpress Compa·ny, 33-13&60: ~keagBan •.Shares.. lnc ... 
33-9044: Bay Area Recovery Centers, Inc., 33-11123-LA: Bear Stearns Mortgage Capital
Corporation, 33-10388, The Centennial Group, lne.,33 12048:.,rQe Cincinnati Gas •...
Electric Company, 33-12150,. 3.3-12152; .ClearwaQit·rlnvestment Tl'U1lt,33-1228'tCoeur 
D'Alene Mines CorporUion, 33-1'{20'{:Commonwealth Bancabareacorporation,31-13681;
Compass Futures Fund, 33-12268-C: Discovery Acquisitions Corporation, 33-12969-LA;
Fingermatrix, Inc., 33-12152: First of America BankCorporation, 33-14118: Levitz 
Furniture Corporation, 33-12639: Noble Roman's, Inc., 33-1.31~" Norwest CorpoCl~Uon,
33-13865: Osborn Communications Corporation, 33-12804: Philips N.V./Philipa Indus
tries, 33-13864: Rowan companies, Inc., 33-13544: 51 Holdings Inc., 33-14209; Trans-
mark USA, Inc., 33-13028: Triton Energy Corporation, 33-14084: Valley Bancorporation,
33-12920. 

ACQUISITIONS OF SECURITES 

Companies and individuals must report to the Commission within ten days on Schedule 
13D if after the acquisition of equity securities of a public company their benefi
cial interest therein exceeds five percent. Persons eligible to use the short for. 
(Schedule 13G) may in lieu of filing a Schedule 13D file a Schedule 13G witbin 45 
days after the end of the calendar year in which the person became subject to Section 
13(d)(I). Companies and individuals making a tender offer must have on file at the 
time the tender offer commences a Schedule 140-1. 

Below is a list of recent filings of Schedules 130 and 140, which includes the 
following information: Column 1 - the company purchased (top). and the name of the 
purchaser; Column 2 - the type of security purchased, Column 3 - the type of form 
filed: Column 4 - the date the transaction occurred, Column 5 - the current number 
of shares (in OOO's) owned (top) and the current percent owned; Column 6 - the CUSIP 
number (top) and the prior percent owned; and Colulln 7 - the status of the filing,
i.e., new, update or revision. 

EVENT :;M"'S ((to(l:'./ CUS:IF'/ FILIN("
FORM DATE \D',.lNED PRI~"·~. ST1'1T.I:' 

ACA JOE INC COM 40~ 1)1);;::;7011)
RANI( .I:JSEPH 13I1 3,-~:1/:::7 2•.~ 5.5 ;JPDRTE 

AMI:RICAN PUBLIC IF INS CO COM "1 023'13710 
JOSEY I=" HARREll ET Al 13[1 2/2a ....';::7 12.7 10(1.(I Ur='IirHE 

AMERiCAN PUBLIC LF INS CD COM 5 0291:;710
JUNI<-IN FRANK k- DII 2/2:3,""87 10.7 100. I) 'JPIIATE 

AMERICAN PUBLIC IF INS CO COM 2,. 02~1';:71(I 
NEI,.lDAVID A SR 13[1 2 .....28 ...':37 47.6 100. I) UPIIATE 

AMEPICAN PUBLIC LF INS: CD COM 3 02":'13710 
I,IATSON PAUL H JR DD 2·....2·3·":37 E.•4 100.(1 UF'IIr'tTE 

BANk SOUTH CORP COM h7S0 06506:5; 1(I 

FOX-PITT KELTON N V 13D S""'21 ,"":37' 1 o. 5 o, (I 7iEI.oI . 
BLOCKER ENERGY CORP COM 7,362 (1-3';:':,·;011)

PAINt,tATEP RICHARI' E ET Al 13I' 5 ....19,·..:~7 14. I':' 4:'<.':: 'JPIIHTE 

CARE ENTERPRISES DEL CL Po 1.252 14164"10 
S:OUTHMAPk. CORP 13[1 5· ..19 ..··:37 2.2.2 O. (I :~EW 

CARE ENTERPRISES DEL CL H '532 14164="2(0
SOUTHl'IAPk CORP 1·3I1 '5/1'3'/97 1 Ct. 3 0.0 1iEi.(i 

CARDIFIC CONTRtlL s:Y·S INC COM 70.)- l·U -;"='010 
l'I£YEJt' ENCE ,- ET 13D '5--- 13>-37 ...... -( NE.wLA ...... e HL 1=- 0.0 

-CENTRAL RLT'r' INVS INC. ':::01'1 100 1;505.=10 
BOL MFlJ<'Y-ED(;~OIJP UD '5..- 1-'8":- S.3 0.0 NEW 

, 

http:....19,�.


ACQUISITIORS REPORTS CONT. 

~ENT~~L RLTY INV: INC COM 1:,1) 1~,~,(1~,21I) 
':.Afo1C·E·ELL f. EtiNE TI-! n 1 3I1 '5", 1 ..,,:!-:. 3.;- 34.:: ·_'F[I":' TE 

CENTJ;'AL "'LTY IN· ...·S INC COM : ro r- • : c -£:17 1550';·211) 
::;~f"Vo=tN cnr-: 'Jl T~~(i LTD 1 :::[1 5/ 1 .. :::.:. 1 :;. 5 O. I) ~iEI,1 

::EtiTr;'AL RL TY IN·· ...5 INC COM 4;:~ 15-:11)-:,21 (f 
PAS: LTD 1 3[1 S··' 1,,'·::6 2-:·.3 O. (I :1::.' 

CHURCHILL DOWNS INC (8M 22 1714:,411) 
Po I OI,IEll CHAIO'LES 1,.1j:;' 1 :::[1 5"'- 7 "-87 s. :- 5. :. uFI,I·HE 

CHi.lJ;'(HILl [IOI.IN: Ir-lC C~M -,:·7 17148410 ~ pr;81,IN -' ::;RAH"oM FOUr~['AT I ON 1 3[1 5·" 7.·' B7 7".0 . • I) ,-,F'lIATE 

CHIJI;;'CH ILL NJI,IN: I tK ':'OM 20 1714;::410 
C' :.,:;.:tL £;"'EATH J:JHN '.1 13II '5 " 7' "'-:::7 .... 6.1 :.IPIIH rs_I 

CHur;'CHILl ItO:,ltE I:-otC :~OM l':U 10' 1"'0"+11,) 
j:J~"F.S t.dHr;·NEI<' L .IF' ET FtL 1 30 '5...- 7····:37 31.5 30.2 ,-,POHlE 

O,lur;'CHILL [tOMNS INC COM 2::: 17148410 
:.IELL'S: FAMILY PAr;'TNEIO's.HIP 1 3[1 '5 .... "1 ····t;7 5. ';' '5.=-- !-,POATE 

CINEPLE:x: :WEON CO,,·p CDM ':"3, 1)~15 17245'!,1 (t 
MeA INC 1 3[1 5 ....20· ..··37 100.0 0.0 tiEl." 

CLEVITE INDS INC CDM ';'::;';' IS;;·7?::1 I) 
PULLMAN CD ET AL 14[1-1 6..·· 1 ·"'-:::7 15.2 0.0 NEW 

COMSTOCk GROUP INC COM 6.51'5 20568310 
SF' I E 1:;r;·oUp I Ne 13[1 100.0 100. (I UP[IATE 

com '.1TIt INC t'lEl,1 1,765 21624510 
SMITH RANDALL 0 ET FtL 13D '5"'21"'e:7 25. ;. O. (I ;'iEw 

EFt,:;Lf: E:ANCO"'P COM 7Eo 2E..~41S1 I) 

f',OlnE r;'ALPH e 13[1 6.0 O. I) F"y'S ION 

GFtME:!<'O Ai<H EPOLA':; "m:~RES Po 1.421 364643';"? 
HDLGER CPAFDORD F~MILY ET FtL 13D 25.0 .... :.:. _ •• -::" UPIIATEt 

HE'D :!. CO COM 2,026 4(141 (101 (I 
ANDOVER SRP ET AL 1311 3.2- 7'.1 UP[IATE 

IMPERIAL CORP AMER 3·267 4'527.::21 (I 
TAMCD FINANCIAL CORP 1:::[1 '5/15"-::7 22. 1 24.S< '.IPIIAlE 

INTERNHTIONAL CTU CO"'P COM (t 45;'::;621 (l 
ICC ~CQUISTION CD~P 14II-l 5··'2':.···:::'1 O. (I O. I) UF[IATE 

LANNE'TT CO!'1PF<N'y' INC ,::0"1 36 '51601210 
SANTA MONICA PARTNE'PS ET AL 14[1-1 5/~··~·J';?? 10.4 10.2 UPDATE 

LUCkY CHANCE MN6 INC COM :3, '~':.7 54:''5221 (I 

SIDLIN8 CHA~LES P 13It 1/27·····:::7 17. 0 O. (t NEloJ 

MD[lULA I J;'E I ND: COM ::3.241 6(17'8·3':' 11) 
13[1 ....1.•IA5:TE M13MT -;i/22 ·87 100. 0 100. I) '_,PDATE 

NO,"'THI,IE'STEPN s:TL ~ 1,IIRE co COM 2,'554 66836710 

EDGCOMPo COPP ET Al 13[1 5/21)·'87 34.0 o. 0 NEW 

OPTO MECHAN I 1<. CORP COM 110 68363110 

j P ENTERPIi'ISES. INC 13[1 5/21)·':~7 '5. 1 0.0 NEW 

OF'TO MECHANII< CORP COM 110 68389110 

POI.dELL JUIIY .1'.1 HI CE 13D 5/20··" 217 '5. 1 0.0 NEI", 
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( (ACQUISITIONS REPORTS CON'!'. 

DPTD MECHAN II<([]PP 
POWELL LEE J~CI<SON 

CDI'I 
13D 'S....aO ....87 

110 
5.1 

6;33$~110
0.0 NEw 

DRANGE CD INC HEW 
STDN£RIDG£ RESOURCES INC 

COM 
13D 4/a9/a7 

3,68~
54.9 

68417710 
10.;; IJPDIHE 

PI£ZD ELEC PRODS INC 
CORPORATE LIFE INS CO 

CON..,PFD STK 
13D 3/20/87 

45 
10.7 

7a088820 
0.0 NEw 

PIZZA INN INC 
PANTERAS CORP 

COM 
13D 5/28/87 

1.207 
36.3 

7a584710 
30.1 UPDATE 

PIZZA INN INC 
RELI ANCE F II"IANCIAL £T AL 

QUINDCO OIL ~ GAS PRTSHPS 
ENERGY DEYELOP PARTNERS 

COM 
13D 

DEP UNTS 
14D-l 

5/19/87 

10/23/86 

168 
5.1 

N/A
tVA 

72584710 
0.0 

78487099 
N/A 

NEW 

HEW 

QUINOCO OIL t GAS: PRTSHPS 
EHERGY DEYELDPPARTI'tERS 

SPA LADY CORP 
NEWSDtf HOWARDM ET AL 

DEP ur'ITs 
14D-l 

CDI'! 
13D 

10..-a3/86 

5/aO/87 

N/A
N/A 

65a 
36.1 

78487099 
N/A 

84590410 
0.0 

RYSIDt'l 

NEW 

SPA LADY CORP 
RICE SERIYCE CORP ET AL 

COM 
13D' 6...· 1/87 

215 
9.0 

84~90410 
0.0 HEW 

SPENDTHRIFT FARM 
TRAPP DAYID 1'1 

INC COM 
13D ,..- 6..-87 

1.401 
10.0 

84832510 
0.0 NEW 

SPENDTHRIFT F~ IHe 
TRAPP JULIETTE COI'IB' 

CDI'! 
13D 5/ 6/87 

a,aOI
1~.7 

8483a510 
6.5 UPDATE 

SUNSHINE PItI6 CD 
HECLA ....'MING CD 

TOPPS CD IHC 
SHQRIN ARTHUR T 

COI'I 

COM 

13D 

13D 

10/10/86 

'5/21/87 

N/A
N/A 

962 
7.0 

86783310 
0.0 

89078610 
0.0 

11£W 

NEW 

WELDED TUBE CO 
PALMER TUBE 

AMER 
MILLS LTD ET 

COM 
AL 14D-l 6/ iY87 

802 
39.6 

9493'S7ao 
39.6 NEW 

WILrEK INC 
CAMPBELL ROBERT J 

COM 
13D 5/20/87 

a3a 
5.1 

97248210 
0.0 NEW 

WI~TEK INC' 
.CRUICI(SHAHI<ROBERT W 

COM 
13D 5/20/87 

267 
'5 .. 7 

972481210 
0.0 NE'''' 
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