
 

Building HOME  Page i 

Table of Contents 
Page 

CHAPTER 1:  OVERVIEW OF THE HOME PROGRAM.............................................1-1 

HISTORY AND GOALS OF THE PROGRAM........................................................................1-1 
ALLOCATION OF FUNDS TO PJs ........................................................................................1-1 
ALLOCATION OF FUNDS BY PJs.........................................................................................1-3 
HOME-FUNDED ACTIVITIES................................................................................................1-4 
ROLES AND RELATIONSHIPS BETWEEN THE PJ AND ITS PARTNERS .........................1-4 
PJ OBLIGATIONS..................................................................................................................1-6 

CHAPTER 2:  GENERAL PROGRAM RULES ...........................................................2-1 

DEFINITION OF A PROJECT................................................................................................2-1 
THE SUBSIDY .......................................................................................................................2-1 
ELIGIBLE COSTS ..................................................................................................................2-5 
THE PROPERTY ...................................................................................................................2-9 
THE APPLICANT/BENEFICIARY ........................................................................................2-12 
LONG-TERM AFFORDABILITY...........................................................................................2-15 
APPLICABILITY OF OTHER FEDERAL REQUIREMENTS ................................................2-16 

CHAPTER 3:  CHDO REQUIREMENTS AND ACTIVITIES ........................................3-1 

PART I:  HOME PROGRAM REQUIREMENTS 

CHDO SET-ASIDE REQUIREMENT .....................................................................................3-1 
CHDO QUALIFYING CRITERIA ............................................................................................3-2 
ELIGIBLE USES OF HOME FUNDS BY CHDOs ................................................................3-11 
CHDO SET-ASIDE ROLES:  OWNER, DEVELOPER AND SPONSOR .............................3-12 
SPECIAL ASSISTANCE TO CHDOs ...................................................................................3-17 

PART II:  PROGRAM DESIGN AND IMPLEMENTATION ISSUES 

SELECTING CHDOs............................................................................................................3-23 
BUILDING CHDO ELIGIBILITY AND CAPACITY ................................................................3-26 
BUILDING LONG-TERM RELATIONSHIPS WITH CHDOs.................................................3-29 

CHAPTER 4:  HOMEOWNER REHABILITATION ACTIVITIES .................................4-1 

PART I:  HOME PROGRAM REQUIREMENTS 

ELIGIBLE ACTIVITIES...........................................................................................................4-1 
FORMS OF FINANCIAL ASSISTANCE.................................................................................4-2 
ELIGIBLE COSTS ..................................................................................................................4-4 
ROLES OF NONPROFITS AND CHDOs...............................................................................4-6 

U.S. Department of Housing and Urban Development  February 2006 



TABLE OF CONTENTS 

Page 

Building HOME  Page ii 
U.S. Department of Housing and Urban Development  February 2006 

THE PROPERTY ...................................................................................................................4-6 
THE APPLICANT/BENEFICIARY ........................................................................................4-10 
LONG-TERM AFFORDABILITY...........................................................................................4-11 
OTHER FEDERAL REQUIREMENTS .................................................................................4-11 

PART II:  PROGRAM DESIGN AND IMPLEMENTATION ISSUES 

PJ OBJECTIVES..................................................................................................................4-16 
SELECTING THE FORM OF ASSISTANCE........................................................................4-18 
APPLICATION INTAKE AND SCREENING.........................................................................4-20 
STAFFING THE PROGRAM................................................................................................4-21 

CHAPTER 5:  HOMEBUYER ACTIVITIES..................................................................5-1 

PART I:  HOME PROGRAM REQUIREMENTS 

ELIGIBLE ACTIVITIES...........................................................................................................5-1 
FORMS OF FINANCIAL ASSISTANCE.................................................................................5-4 
ELIGIBLE COSTS ..................................................................................................................5-6 
ROLES OF NONPROFITS.....................................................................................................5-6 
THE PROPERTY ...................................................................................................................5-9 
THE APPLICANT/BENEFICIARY ........................................................................................5-12 
LONG-TERM AFFORDABILITY...........................................................................................5-14 
OTHER FEDERAL REQUIREMENTS .................................................................................5-21 

PART II:  PROGRAM DESIGN AND IMPLEMENTATION ISSUES 

WORKING WITH PRIVATE LENDERS ...............................................................................5-26 
SELECTING AN APPROPRIATE RECAPTURE/RESALE METHOD..................................5-30 

CHAPTER 6:  RENTAL HOUSING ACTIVITIES.........................................................6-1 

PART I:  HOME PROGRAM REQUIREMENTS 

ELIGIBLE ACTIVITIES...........................................................................................................6-1 
FORMS OF ASSISTANCE.....................................................................................................6-1 
ELIGIBLE COSTS ..................................................................................................................6-1 
PROPERTY TYPE AND LOCATION .....................................................................................6-8 
LONG-TERM AFFORDABILITY...........................................................................................6-10 
THE APPLICANT/BENEFICIARY ........................................................................................6-15 
MONITORING AND INSPECTIONS ....................................................................................6-20 
APPLICABILITY OF OTHER FEDERAL REQUIREMENTS ................................................6-22 

PART II:  PROGRAM DESIGN AND IMPLEMENTATION ISSUES 

SUBSIDY LAYERING ..........................................................................................................6-26 
USING THE LOW INCOME HOUSING TAX CREDIT WITH HOME FUNDS......................6-27 
REFINANCING GUIDELINES..............................................................................................6-33 
LEASES ...............................................................................................................................6-34 



TABLE OF CONTENTS 

Page 

Building HOME  Page iii 
U.S. Department of Housing and Urban Development  February 2006 

MANAGING FOR ONGOING COMPLIANCE ......................................................................6-35 

CHAPTER 7:  TENANT-BASED RENTAL ASSISTANCE ..........................................7-1 

PART I:  HOME PROGRAM REQUIREMENTS 

WHAT IS TENANT-BASED RENTAL ASSISTANCE?...........................................................7-1 
WHY CREATE A TBRA PROGRAM?....................................................................................7-2 
ELIGIBLE ACTIVITIES...........................................................................................................7-3 
ELIGIBLE APPLICANTS/BENEFICIARIES............................................................................7-6 
TENANT SELECTION REQUIREMENTS..............................................................................7-7 
ELIGIBLE TBRA UNITS .........................................................................................................7-9 
PROPERTY AND OCCUPANCY STANDARDS..................................................................7-10 
PARAMETERS OF ASSISTANCE.......................................................................................7-12 
LEAD-BASED PAINT ...........................................................................................................7-18 

PART II:  PROGRAM DESIGN AND IMPLEMENTATION ISSUES 

DETERMINING WHO WILL ADMINISTER THE PROGRAM ..............................................7-19 
DETERMINING THE TYPE OF PROGRAM TO OFFER .....................................................7-19 
CALCULATING THE RENTAL SUBSIDY ............................................................................7-21 
PROCESSING APPLICATIONS ..........................................................................................7-24 
USING TBRA FOR ANTI-DISPLACEMENT AND RELOCATION ACTIVITIES ...................7-26 

CHAPTER 8:  GENERAL ADMINISTRATIVE /MONITORING REQUIREMENTS......8-1 

PART I:  GENERAL ADMINISTRATIVE REQUIREMENTS 

ELIGIBLE ADMINISTRATIVE AND PLANNING COSTS.......................................................8-1 
THE CONSOLIDATED PLAN.................................................................................................8-5 
UNIFORM ADMINISTRATIVE REQUIREMENTS..................................................................8-5 
WRITTEN AGREEMENTS.....................................................................................................8-7 
CONFLICT-OF-INTEREST ....................................................................................................8-9 
RELIGIOUS ORGANIZATIONS ...........................................................................................8-13 
HOME INVESTMENT TRUST FUND ACCOUNTS .............................................................8-14 
HOME PROGRAM INCOME................................................................................................8-21 
PRE-AWARD COSTS ..........................................................................................................8-23 

PART II:  MONITORING, RECORD-KEEPING AND REPORTING 

MONITORING ......................................................................................................................8-26 
RECORD-KEEPING.............................................................................................................8-34 
REPORTING REQUIREMENTS ..........................................................................................8-39 

CHAPTER 9:  MATCH.................................................................................................9-1 

BASIC FACTS ABOUT MATCH.............................................................................................9-1 
ELIGIBLE FORMS OF MATCH..............................................................................................9-5 
INELIGIBLE SOURCES OF MATCH ...................................................................................9-17 



TABLE OF CONTENTS 

Page 

Building HOME  Page iv 
U.S. Department of Housing and Urban Development  February 2006 

MEETING THE MATCH OBLIGATION ................................................................................9-18 

CHAPTER 10:  OTHER FEDERAL REQUIREMENTS..............................................10-1 

NON-DISCRIMINATION AND EQUAL ACCESS.................................................................10-1 
EMPLOYMENT AND CONTRACTING ................................................................................10-5 
ENVIRONMENTAL REQUIREMENTS.................................................................................10-7 
SITE AND NEIGHBORHOOD STANDARDS.....................................................................10-11 
LEAD-BASED PAINT .........................................................................................................10-12 
OVERVIEW ........................................................................................................................10-12 
SUMMARY OF THE REQUIREMENTS.............................................................................10-12 
TYPES OF REQUIREMENTS............................................................................................10-13 
COMPLIANCE....................................................................................................................10-15 
RECORDKEEPING............................................................................................................10-17 
RELOCATION ....................................................................................................................10-18 

 
 
 
 
 
 
 
 
 
 
 
 


	Page

