DRAFT

A4

Proposed Reactive Supply and Voltage Control Language
Redline Version

SECTION Il.  ANCILLARY SERVICE RATES

B. REACTIVE SUPPLY AND VOLTAGE CONTROL FROM GENERATION
SOURCES SERVICE

The rates below apply to Transmission Customers taking Reactive Supply and
Voltage Control from Generation Sources (GSR) Service from BPA-TS. These
rates apply to both firm and non-firm transmission service. Transmission
arrangements on the Network, on the Southern Intertie, and on the Montana
Intertie are each charged separately for Reactive Supply and Voltage Control
from Generation Sources Service.

1. RATES

The rates for GSR Service will be set on a quarterly basis, beginning
October 2009+, according to the formulas below. Rates for Long-Term
PTP and NT Service and for Short-Term Monthly, Weekly and Daily
Service (sections a. and b.(1), below) shall be calculated to three decimal
places. Rates for Hourly Service (section b.(2), below) shall be calculated
to two decimal places.

a. Long-Term Firm PTP Transmission Service and NT Service

The rate, in dollars per kilowatt per month ($/kW/mo), shall not
exceed:

4(Ng+ Uq + Zg1)

Where:

bd = 407916470,532 MW-mo = Average of forecasted
FY 201068 and FY 2009-2011 GSR Service billing
determinants. Each annual billing determinant is the
sum of the 12 monthly billing determinants.

Ny = Non-federal GSR cost to be paid by BPA-TS under a
FERC-approved rate during the relevant quarter, as
anticipated prior to the quarter. ($)
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Ug1 = Payments of non-federal GSR cost made in the
preceding quarter(s) that were not included in the
effective rate for the preceding quarter(s). Any
refunds received by BPA-TS would reduce this cost.
Ug-1 IS a true-up for any deviation of non-federal
GSR costs from the amount used in a previous
quarter’s GSR rate calculation. For calculating the
GSR rate effective October 1, 20097, U1 is zero.
(3)

Sq¢ = Reduction in effective billing demand for approved
self-supply of reactive during the relevant quarter, as
anticipated prior to the quarter. (MW-mo)

Zq1 = Adollar true-up for under- or overstatement of
reactive self-supply in rate calculations for the
preceding quarter(s). For calculating the GSR rate
effective October 1, 20097, Z4.1 is zero. Zg.1 will be
calculated by multiplying the under- or overstated
megawatt amount of self-supply by the GSR rate that
was effective during the quarter of self-supply
deviation. ()

“Relevant quarter” refers to the 3-month period for which the

rate is being determined.

b. Short-Term Firm and Non-Firm PTP Transmission Service
1) Monthly, Weekly, and Daily Firm and Non-firm Service

For each reservation, the rates shall not exceed:

(@)  Days 1 through 5 ($/kwW/day)

) 12 months
Long-Term Service Rate 52 weeks * 5 days
(b)  Day 6 and beyond ($/kW/day)
12 months

Long-Term Service Rate 52 weeks * 7 days

2 Hourly Firm and Non-Firm Service
(mills/kilowatthour)

The rate shall not exceed:
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1000 Mills*12 months

|

Long-Term Service Rate ™ ~55\veeks * 5 days * 16 hours

Where:

The “Long-Term Service Rate” specified in the formulas in
sections 1.b.(1)(a) and (b), and 1.b.(2), above, is the rate
determined in section 1.a., Long-Term Firm PTP Transmission
Service and NT Service, in $/kW/mo.

2. BILLING FACTORS

a.

Point-To-Point Transmission Service

For Transmission Customers taking Point-to-Point Transmission
Service (PTP, IS, and IM rates), the Billing Factor for each rate
specified in section 1.a., 1.b.(1) and for Hourly Firm PTP
Transmission Service specified in 1.b.(2) shall be the Reserved
Capacity, which is the greater of:

1. the sum of the capacity reservations at the Point(s) of
Receipt, or

2. the sum of the capacity reservations at the Point(s) of
Delivery.

The Reserved Capacity for Firm PTP Transmission Service shall
not be adjusted for any Short-Distance Discount or for any
modifications on a non-firm basis in determining the Reactive
Supply and Voltage Control from Generation Sources Service
Billing Factor.

The Billing Factor for the rate specified in section 1.b.(2) for
Hourly Non-Firm Service shall be the-scheduled-kilowattheurs:
R e A T

fiod i o L b (2) £ I . i chall
become-the Reserved Capacity and -
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i. If the need for Curtailment is caused by conditions
on the Federal Columbia River Transmission
System, the Billing Factor will be as follows:

a. If Hourly Non-Firm PTP Transmission
Service is Curtailed or Interrupted before the
close of the hourly non-firm scheduling
window, the Billing Factor will be the
Reserved Capacity minus the curtailed
capacity.

b. If Hourly Non-Firm PTP Transmission
Service is Curtailed or Interrupted after the
close of the hourly non-firm scheduling
window, the Billing Factor will be the
Transmission Customer’s actual schedule in
the hour.

ii. If the need for Curtailment is caused by conditions
on another transmission provider’s transmission
system, the Billing Factor will be the Reserved
Capacity.

These Billing Factors apply to all PTP transmission service
under the Open Access Transmission Tariff regardless of
whether the Transmission Customer actually uses (schedules) the
transmission.

Network Integration Transmission Service

For Transmission Customers taking Network Integration
Transmission Service, the Billing Factor for the rate specified in
section 1.a. shall equal the NT Base Charge Billing Factor
determined pursuant to section I11.A. of the Network Integration
Rate Schedule (NT-08).

Adjustment for Self-Supply

The Billing Factors in sections 2.a. and 2.b. above may be reduced
as specified in the Transmission Customer’s Service Agreement to
the extent the Transmission Customer demonstrates to BPA-TS’s
satisfaction that it can self-provide Reactive Supply and Voltage
Control from Generation Sources Service.
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Adjustment for Customers Subject to the Unauthorized
Increase Charge (UIC)

For Transmission Customers taking Point-to-Point
Transmission Service (PTP, IS, and IM rate schedules) that
are subject to a UIC in a billing month, the Billing Factor
for the billing month shall be the Billing Factor calculated
above plus the UIC Billing Factor calculated under section
11.G.2.a. of the GRSPs.

For Transmission Customers taking Network Integration
Transmission Service that are subject to a UIC in a billing
month, the Billing Factor for the billing month shall be the
Billing Factor calculated above plus the UIC Billing Factor
calculated under section 11.G.2.b. of the GRSPs.
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