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SCHEDULE PF-96
PRIORITY FIRM POWER

SECTION I. AVAILABILITY

This schedule is available for the contract purchase of firm power or capacity to be used within the
Pacific Northwest. Priority Firm Power may be purchased by public bodies, cooperatives, and Federal
agencies for resale to ultimate consumers; for direct consumption; and for construction, test and
startup, and station service. Utilities participating in the exchange under section 5(c) of the Northwest
Power Act may purchase Priority Firm Power pursuant to their Residential Purchase and Sale
Agreements (RPSA). Ratesin this schedule are available for purchases under requirements sales
contracts under which power ddliveries began before October 1, 1996 (hereinafter termed the 1981
Contract, although some are actually dated 1984 or later), and under contracts under which power
deliveries may begin on or after October 1, 1996 (1996 Contract), for up to a 5-year period.

This rate schedule supersedes the PF-95 rate schedule, which went into effect October 1, 1995. Sales
under the PF-96 rate schedule are subject to BPA’s General Rate Schedule Provisions (GRSPs).
Products available under this rate schedule are defined in the GRSPs. For sales under this rate
schedule, bills shall be rendered and payments due pursuant to BPA’s GRSPs and Billing Procedures.

SECTION I1I. RATES, BILLING FACTORS, AND ADJUSTMENTSFOR EACH PF
PRODUCT

For each customer designation, the rate(s) for each product along with the associated billing factor(s)
areidentified below. Applicable adjustments and special rate provisions are listed for each customer
designation. PF customers shall be charged for transmission service under separate transmission rate
schedules (NTP, NT, or PTP). 1981 Contract customers shall be charged for transmission service
under the NTP rate schedule. A PF customer who amends its 1981 Contract and executes a Network
Integration (NT) or Point-to-Point (PTP) Service Agreement shall be charged for transmission service
for PF power under the NT rate schedule or PTP rate schedule, respectively. 1996 Contract
customers shall be charged for transmission service under the NT or PTP rate schedule depending on
which transmission service they have. Rates under contracts that contain charges that escalate based
on rates listed in this rate schedule shall include applicable transmission charges and shall not be based
on rates under the Flexible PF rate option.

This rate schedule contains six subsections, corresponding to the customer categories to which this
rate schedule applies:

Section II.A. Metered Requirements customers who purchase under 1981 Contracts.
Section 11.B.  Full Requirements customers who purchase under 1996 Contracts.

Section I1.C. Customers who elect to purchase on a composite rate basis.

PF-96
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Section I1.D.  Computed Requirements customers who purchase under 1981 Contracts.
Section II.E. Partial Reguirements customers who purchase under 1996 Contracts.

Section II.F.  Customers who purchase under Residential Purchase and Sale Agreements (RPSA).

PF-96
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A.

METERED REQUIREMENTS CUSTOMERS WHO PURCHASE UNDER 1981
CONTRACTS

Metered Requirements customers purchasing power under a 1981 Contract receive Full Load
Shaping service and will be charged for that product at the rate specified in this section of the
rate schedule. Customersin BPA's|oad control area and those served by transfer receive
Load Regulation service and will be charged at the rate specified in this section of the rate
schedule. Customers purchasing under the Flexible PF rate option purchase the same set of
power products and services that they would otherwise purchase under this section of the rate
schedule. Metered Requirements customers are charged for transmission service under the
applicable transmission rate schedule.

PRIORITY FIRM POWER
1.1. Demand Charge

The charge for demand shall be $0.87 per kilowatt per month in al months of the year,
multiplied by

the Purchaser’ s Measured Demand that occurs during the hour of the Monthly Federa
System Peak Load.

1.2. Energy Charge

The total monthly charge for energy shall be the sum of (1) and (2):

@ the applicable HLH rate for that month, multiplied by the Purchaser’s HLH
Measured Energy, and

2 the applicable LLH rate for that month, multiplied by the Purchaser’'s LLH
Measured Energy.

Applicable Months HLH LLH

Rate Rate
September - December 22.43 millgkWh 20.99 millgkWh
January - March 22.78 millgkWh 21.36 millgkWh
April 20.22 millgkWh 19.32 mills’kWh
May - June 11.01 mills’kWh 9.59 millgkWh
July 13.53 mills’kWh 11.79 mills’kWh
August 19.29 mills’kWh 16.75 mills’kWh

PF-96/1981 Metered Requirements Customers
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2.

FULL LOAD SHAPING
2.1.  For Purchaserswithout Industrial Exemption loads

The charge for Full Load Shaping shall be 0.32 mills’/kWh times the Utility Factor,
multiplied by

the Purchaser’ stotal HLH and LLH Measured Energy, which includes Measured
Energy under the PF rate schedule and Measured Energy, if any, for New Large Single
Loads under the NR rate schedule.

2.2.  For Purchaserswith Industrial Exemption loads
The charge for Full Load Shaping shall be the sum of (1) and (2):

@ The Full Load Shaping rate, 0.32 millskWh, times the Adjusted Utility Factor,
multiplied by

the difference between (1a) and (1b):

(1a) the Purchaser’stotal HLH and LLH Measured Energy, which includes
Measured Energy under the PF rate schedule and Measured Energy, if
any, for New Large Single Loads under the NR rate schedule;

(1b) the Purchaser’stotal HLH and LLH Industrial Exemption Measured
Energy.

2 The Industrial Exemption rate, 1.16 mills’kWh, multiplied by

the sum of (2a) and (2b):

(2a) the absolute value of the difference between the Purchaser’s HLH
Industrial Exemption Measured Energy and HLH Industrial Exemption
energy forecast; and

(2b)  the absolute value of the difference between the Purchaser’s LLH
Industrial Exemption Measured Energy and LLH Industrial Exemption
energy forecast.

LOAD REGULATION

Therate for Load Regulation shall not exceed 0.28 millskWh. Any discounts shall be
determined pursuant to section II.A. of the GRSPs.

The charge for Load Regulation shall be the effective rate times the Utility Factor,

multiplied by

the Purchaser’ stotal HLH and LLH Measured Energy, which includes Measured Energy under
the PF rate schedule and Measured Energy, if any, for New Large Single Loads under the NR
rate schedule.

PF-96/1981 Metered Requirements Customers
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FLEXIBLE PF RATE OPTION

The Flexible PF rate option shall be offered at BPA’s discretion to purchasers who make a
contractual commitment to purchase under this option. The charges and billing factors under
this option shall be specified by BPA at the time the Administrator offers to make power
available to a Purchaser under this option. The actual charges and billing factors will be
mutually agreed to by BPA and the Purchaser subject to satisfying both of the following
conditions:

4.1. Equivalent Net Present Value Revenues. Forecasted revenues from a Purchaser under
the Flexible PF rate option must be equivalent, on a net present value basis, to the
revenues BPA would have received had the appropriate charges specified in sections 1,
2, and 3 above been applied to the same sales.

4.2. Cashflow test: Forecasted revenues from all Purchasers under the Flexible PF rate
option shall not create an annual cash flow problem for BPA compared to forecasted
revenues at the charges specified in sections 1, 2, and 3 above for the same products.

The Fexible PF rate contract may establish alimit on the amount of power purchased at the
Flexible PF rate. In this case, purchases beyond the contractual limit shall be billed at the
Demand and Energy (and Load Shaping and Load Regulation, if appropriate) charges specified
in sections 1, 2, and 3, above, unless such power would be charged as an unauthorized
increase.

TRANSMISSION

Transmission services for delivery of PF power shall be billed under the applicable rate
schedule (NTP, NT, or PTP).

ADJUSTMENTS, CHARGES, AND SPECIAL RATE PROVISIONS

Adjustments, Charges, and Special Rate Provisions are described in the GRSPs. Relevant
sections are identified below.

6.1. Rate Adjustments

Rate Adjustment Section
Ancillary Services Rate Discount [.A.
Conservation Surcharge 11.C.
Low Density Discount I.K.
Phase-In Mitigation [1.N.
Transitional Service 11.Q.

PF-96/1981 Metered Requirements Customers
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6.2. Special Rate Provisions

Special Rate Provisions Section
Cost Contributions 11.D.
Utility Factor I1.S.

PF-96/1981 Metered Requirements Customers
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B.

FULL REQUIREMENTS CUSTOMERS WHO PURCHASE UNDER 1996
CONTRACTS

Full Requirements customers purchasing power under a 1996 Contract receive Full Load
Shaping service and will be charged for that product at the rate specified in this section of the
rate schedule. Customersin BPA'sload control area and those served by transfer receive
Load Regulation service and will be charged at the rate specified in this section of the rate
schedule. Customers purchasing under the Flexible PF rate option purchase the same set of
power products and services that they would otherwise purchase under this section of the rate
schedule. Full Requirements customers are charged for transmission service under the
applicable transmission rate schedule.

PRIORITY FIRM POWER
1.1. Demand Charge

The charge for demand shall be $0.87 per kilowatt per month in al months of the year,
multiplied by

the Purchaser’ s Measured Demand that occurs during the hour of the Monthly Federa
System Peak Load.

1.2. Energy Charge

The total monthly charge for energy shall be the sum of (1) and (2):

@ the applicable HLH rate for that month, multiplied by the Purchaser’s HLH
Measured Energy, and

2 the applicable LLH rate for that month, multiplied by the Purchaser’'s LLH
Measured Energy.

Applicable Months HLH LLH

Rate Rate
September - December 22.43 millgkWh 20.99 millgkwh
January - March 22.78 millgkWh 21.36 millgkwh
April 20.22 millgkwh 19.32 mills’kWh
May - June 11.01 mills’kWh 9.59 millgkWh
July 13.53 mills’kWh 11.79 mills’kWh
August 19.29 mills’kWh 16.75 mills’kWh

PF-96/1996 Full Requirements Customers
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2.

FULL LOAD SHAPING
2.1.  For Purchaserswithout Industrial Exemption loads

The charge for Full Load Shaping shall be 0.32 millskWh, multiplied by
the Purchaser’s Total Retail Load.

2.2.  For Purchaserswith Industrial Exemption loads
The charge for Full Load Shaping shall be the sum of (1) and (2):

@ The Full Load Shaping rate, 0.32 mills/kWh, multiplied by
the difference between (1a) and (1b):
(1a) the Purchaser’s Total Retal Load;
(1b) the Purchaser’stotal HLH and LLH Industrial Exemption Measured
Energy.

2 The Industrial Exemption rate, 1.16 mills’kWh, multiplied by

the sum of (2a) and (2b):

(2a) the absolute value of the difference between the Purchaser’s HLH
Industrial Exemption Measured Energy and HLH Industrial Exemption
energy forecast; and

(2b)  the absolute value of the difference between the Purchaser’s LLH
Industrial Exemption Measured Energy and LLH Industrial Exemption
energy forecast.

LOAD REGULATION

Therate for Load Regulation shall not exceed 0.28 millskWh. Any discounts shall be
determined pursuant to section II.A. of the GRSPs.

The charge for Load Regulation shall be the effective rate multiplied by

the Purchaser’s Total Retail Load.

FLEXIBLE PF RATE OPTION

The Flexible PF rate option shall be offered at BPA’s discretion to purchasers who make a
contractual commitment to purchase under this option. The charges and billing factors under
this option shall be specified by BPA at the time the Administrator offers to make power
available to a Purchaser under this option. The actual charges and billing factors will be
mutually agreed to by BPA and the Purchaser subject to satisfying both of the following
conditions:

4.1. Equivaent Net Present Value Revenues. Forecasted revenues from a Purchaser under
the Flexible PF rate option must be equivalent, on a net present value basis, to the

PF-96/1996 Full Requirements Customers
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revenues BPA would have received had the appropriate charges specified in sections 1,
2, and 3 above been applied to the same sales.

4.2. Cashflow test: Forecasted revenues from all Purchasers under the Flexible PF rate
option shall not create an annual cash flow problem for BPA compared to forecasted
revenues at the charges specified in sections 1, 2, and 3 above for the same products.

The Fexible PF rate contract may establish alimit on the amount of power purchased at the
Flexible PF rate. In this case, purchases beyond the contractual limit shall be billed at the
Demand and Energy (and Load Shaping and Load Regulation, if appropriate) charges specified
in sections 1, 2, and 3 above, unless such power would be charged as an unauthorized increase.
TRANSMISSION

Transmission services for delivery of PF power shall be billed under the applicable rate
schedule (NT or PTP).

ADJUSTMENTS, CHARGES, AND SPECIAL RATE PROVISIONS

Adjustments, Charges, and Special Rate Provisions are described in the GRSPs. Relevant
sections are identified below.

6.1. Rate Adjustments

Rate Adjustment Section
Ancillary Services Rate Discount [.A.
Conservation Surcharge 11.C.
Deviation Adjustment 1.G.
Low Density Discount I.K.
Phase-In Mitigation [1.N.

6.2. Special Rate Provisions

Special Rate Provisions Section
Cost Contributions 11.D.

PF-96/1996 Full Requirements Customers
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C. CUSTOMERSWHO ELECT TO PURCHASE POWER ON A COMPOSITE RATE
BASIS

Only customers whose average annual retail loads during each year of the 1996-2001 rate
period, as forecasted by BPA, are 25 average annual MW or less are eligible to purchase at
thisrate. Such customers also must agree to buy all their power from BPA during the entire
rate period. The composite rate charge includes the PF-96 charges for Demand, Energy,

Load Shaping, and Load Regulation. These customers are charged for transmission service
under the applicable transmission rate schedule.

1. COMPOSITE CHARGE

The composite charge shall be 23.42 mills’kWh in all months of the year, multiplied by
the Purchaser’s monthly Measured Energy.

2. TRANSMISSION

Transmission services for delivery of PF power shall be billed under the applicable rate
schedule (NTP, NT, or PTP).

3. ADJUSTMENTS, CHARGES, AND SPECIAL RATE PROVISIONS

Adjustments, Charges, and Special Rate Provisions are described in the GRSPs. Relevant
sections are identified below.

3.1. RateAdjustments

Rate Adjustment Section
Conservation Surcharge 11.C.
Low Density Discount I.K.
Phase-In Mitigation [1.N.
Transitional Service 11.Q.

3.2. Special Rate Provisions

Special Rate Provisions Section
Cost Contributions 11.D.

PF-96/Composite
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COMPUTED REQUIREMENTS CUSTOMERSWHO PURCHASE UNDER 1981
CONTRACTS

Actual Computed Requirements customers purchasing power under a 1981 Contract receive
Full Load Shaping service and will be charged for that product at the rate specified in this
section of the rate schedule. Planned Computed Requirements customers do not receive Full
Load Shaping but have the option of purchasing Partial Load Shaping. Contracted
Computed Requirements customers do not receive Load Shaping. Customersin BPA’'sload
control area and those served by transfer receive Load Regulation service and will be
charged at the rate specified in this section of the rate schedule. Customers purchasing under
the Flexible PF rate option purchase the same set of power products and services that they
would otherwise purchase under this section of the rate schedule. Computed Requirements
customers are charged for transmission service under the applicable transmission rate
schedule.

PRIORITY FIRM POWER
1.1. Demand Charge

1.1.1. For purchaserswho have not waived part of their Computed Maximum
Requirement

The total monthly charge for demand shall be the sum of (1) and (2):

(1)  Thecharge for demand shall be $0.87 per kilowatt per month in all
months of the year, multiplied by
the Purchaser’ s highest monthly HLH Measured Demand for power
delivered under the 1981 Contract, measured coincidentally across the
Purchaser’s PODs.

(2)  Thecharge for reserving power demand shall be $0.67/kW/mo. in all
months of the year, multiplied by
the Purchaser’ s Computed Maximum Requirement minus the
Purchaser’ s highest monthly HLH Measured Demand for power
delivered under the 1981 Contract, measured coincidentally across the
Purchaser’s PODs.

1.1.2. For purchaserswho have waived part of their Computed Maximum
Requirement

The charge for demand shall be $0.87 per kilowatt per month in all months of
the year, multiplied by

the Purchaser’ s Computed Maximum Requirement minus the declared
megawatt amount waived.

PF-96/1981 Computed Requirements Customers
WP-96-A-02
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2.

1.2.

FULL

2.1

2.2.

Energy Charge

The total monthly charge for energy shall be the sum of (1), (2), and (3):
@ the applicable HLH rate for that month, multiplied by the Purchaser’s HLH

Measured Energy;

2 the applicable LLH rate for that month, multiplied by the Purchaser’'s LLH
Measured Energy; and
3 the applicable Availability Charge rate for that month, multiplied by
the Purchaser’ s Computed Energy Maximum minus the Purchaser’s Measured

Energy.
Applicable Months HLH LLH Availability
Rate Rate Charge
September - December  22.43 mills/kWh 20.99 millgkWh 7.00 millgkWh
January - March 22.78 millgkWh 21.36 millgkWh 8.00 mills’kWh
April 20.22 millgkWh 19.32 mills’kWh 8.00 mills’kWh
May - June 11.01mills’kWh 9.59 mills’kWh 4.99 mills’kWh
July 13.53 mills’kWh 11.79 mills’kWh 4.60 mills’kWh
August 19.29 mills’kWh 16.75 mills’kWh 7.00 millgkWh

LOAD SHAPING
For Purchaserswithout Industrial Exemption loads

The charge for Full Load Shaping shall be 0.32 mills’/kWh times the Utility Factor,
multiplied by
the Purchaser’ s Computed Energy Maximum.

For Purchaserswith Industrial Exemption loads
The charge for Full Load Shaping shall be the sum of (1) and (2):

@ The Full Load Shaping rate, 0.32 millskWh, times the Adjusted Utility Factor,
multiplied by
the difference between (1a) and (1b):
(1a) the Purchaser’s Computed Energy Maximum;
(1b) the Purchaser’stotal HLH and LLH Industrial Exemption Measured
Energy.

PF-96/1981 Computed Requirements Customers
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2 The Industrial Exemption rate, 1.16 mills’kWh, multiplied by

the sum of (2a) and (2b):

(2a) the absolute value of the difference between the Purchaser’s HLH
Industrial Exemption Measured Energy and HLH Industrial Exemption
energy forecast; and

(2b)  the absolute value of the difference between the Purchaser’s LLH
Industrial Exemption Measured Energy and LLH Industrial Exemption
energy forecast.

PARTIAL LOAD SHAPING

The Partial Load Shaping charge shall be $2.27/MWh-hr. multiplied by
the Purchaser’ s Partial Load Shaping Purchase Amount for the month.

LOAD REGULATION

Therate for Load Regulation shall not exceed 0.28 millskWh. Any discounts shall be
determined pursuant to section II.A. of the GRSPs.

The charge for Load Regulation shall be the effective rate times the Utility Factor,

multiplied by

the Purchaser’ stotal HLH and LLH Measured Energy, which includes Measured Energy under
the PF rate schedule and Measured Energy, if any, for New Large Single Loads under the NR
rate schedule.

FLEXIBLE PF RATE OPTION

The Flexible PF rate option shall be offered at BPA’s discretion to purchasers who make a
contractual commitment to purchase under this option. The charges and billing factors under
this option shall be specified by BPA at the time the Administrator offers to make power
available to a Purchaser under this option. The actual charges and billing factors will be
mutually agreed to by BPA and the Purchaser subject to satisfying both of the following
conditions:

5.1. Equivalent Net Present Value Revenues. Forecasted revenues from a Purchaser under
the Flexible PF rate option must be equivalent, on a net present value basis, to the
revenues BPA would have received had the appropriate charges specified in sections 1-
4 above been applied to the same sales.

5.2. Cash flow test: Forecasted revenues from all Purchasers under the Flexible PF rate
option shall not create an annual cash flow problem for BPA compared to forecasted
revenues at the charges specified in sections 1-4 above for the same products.

The Fexible PF rate contract may establish alimit on the amount of power purchased at the
Flexible PF rate. In this case, purchases beyond the contractual limit shall be billed at the

PF-96/1981 Computed Requirements Customers
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Demand and Energy (and Load Shaping and Load Regulation, if appropriate) charges specified
in sections 1-4 above, unless such power would be charged as an unauthorized increase.

FIRM CAPACITY WITHOUT ENERGY

The monthly charge for Firm Capacity Without Energy shall be the applicable rate for that
month, multiplied by

the Purchaser’ s Computed Peak Requirement associated with the purchase of Firm Capacity
Without Energy.

Applicable Months Rate
September - December $1.18/kW-mo.
January - March $1.18/kW-mo.
April $1.07/kW-mo.
May - June $1.18/kW-mo.
July $1.25/kW-mo.
August $1.42/KW-mo.

TRANSMISSION

Transmission services for delivery of PF power shall be billed under the applicable rate
schedule (NTP, NT, or PTP).

ADJUSTMENTS, CHARGES, AND SPECIAL RATE PROVISIONS

Adjustments, Charges, and Special Rate Provisions are described in the GRSPs. Relevant
sections are identified below.

8.1. RateAdjustments

Rate Adjustment Section
Ancillary Services Rate Discount [.A.
Conservation Surcharge 11.C.
Energy Return Surcharge I.H.
Low Density Discount I.K.
Transitional Service 11.Q.
Unauthorized Increase Charge I1.R.

8.2. Special Rate Provisions

Special Rate Provisions Section
Cost Contributions 11.D.
Utility Factor I1.S.

PF-96/1981 Computed Requirements Customers
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PARTIAL REQUIREMENTS CUSTOMERSWHO PURCHASE UNDER 1996
CONTRACTS

Partial Requirements customers purchasing power under a 1996 Contract who are either
required to purchase Full Load Shaping or have the option to purchase Full or Partial Load
Shaping (as determined by the Purchaser’ s contract) will be charged for that product at the
rate specified in this section of the rate schedule. Customersin BPA’sload control area and
those served by transfer receive Load Regulation service and will be charged at the rate
specified in this section of the rate schedule. Customers purchasing under the Flexible PF
rate option purchase the same set of power products and services that they would otherwise
purchase under this section of the rate schedule. Partial Requirements customers are
charged for transmission service under the applicable transmission rate schedule.

PRIORITY FIRM POWER
1.1. Demand Charge

The charge for demand shall be $0.87 per kilowatt per month in al months of the year,
multiplied by

the greater of (1) the Purchaser’s Measured Demand that occurs during the hour of the
Monthly Federal System Peak Load or (2) the Purchaser’s Monthly Contract
Obligation.

1.2. Energy Charge
1.2.1. For customerswithout a contractual right to displace their PF purchases

The total monthly charge for energy shall be the sum of (1) and (2):
@ the applicable HLH rate for that month, multiplied by
the greater of Purchaser’s HLH Adjusted Measured Energy or
Purchaser’s Monthly Minimum HLH Contract Obligation, and
2 the applicable LLH rate for that month, multiplied by
the greater of Purchaser’'s LLH Adjusted Measured Energy or
Purchaser’s Monthly Minimum LLH Contract Obligation.

Applicable Months HLH LLH

Rate Rate
September - December 2243 millgkWh  20.99 mills’kWh
January - March 22.78 millgkWh  21.36 mills/kWh
April 20.22 millgkWh  19.32 mills’kWh
May - June 11.01 mills’kWh 9.59 millgkWh
July 13.53 millskWh  11.79 millgkWh
August 19.29 millskWh  16.75 millgkWh

PF-96/1996 Partial Requirements Customers
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2.

1.2.2. For customerswith a contractual right to displace their PF purchases

The total monthly charge for energy shall be the sum of (1), (2), and (3):

@ the applicable HLH rate for that month, multiplied by the Purchaser’s
HLH Adjusted Measured Energy;

2 the applicable LLH rate for that month, multiplied by the Purchaser’s

LLH Adjusted Measured Energy; and

3 unless otherwise agreed to by BPA and the Purchaser, the applicable
Availability Charge rate for that month, multiplied by
the sum of the Purchaser’s Monthly Minimum HLH and LLH Contract
Obligations minus the Purchaser’s Adjusted Measured Energy.

Applicable Months HLH LLH Availability
Rate Rate Charge
September - December  22.43 millskWh  20.99 millgkWh  7.00 mills/kWh
January - March 22.78 millgkWh  21.36 millsgkwWh  8.00 millgkWh
April 20.22 millgkWh 19.32 millgkwh  8.00 millgkWh
May - June 11.01millgkWh  9.59 millgkWh  4.99 millgkWh
July 13.53 millskWh  11.79 millgkWh  4.60 millskWh
August 19.29 millskWh 16.75 millgkWh  7.00 millskWh

FULL LOAD SHAPING

2.1

2.2.

For Purchaserswithout Industrial Exemption loads

The charge for Full Load Shaping shall be 0.32 millskWh, multiplied by
the Purchaser’s Total Retail Load.

For Purchaserswith Industrial Exemption loads

The charge for Full Load Shaping shall be the sum of (1) and (2):

@ The Full Load Shaping rate, 0.32 millskWh, multiplied by
the difference between (1a) and (1b):
(1a) the Purchaser’s Total Retail Load;
(1b)  the Purchaser’stotal HLH and LLH Industrial Exemption Measured

Energy.

PF-96/1996 Partial Requirements Customers
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2 The Industrial Exemption rate, 1.16 mills’kWh, multiplied by

the sum of (2a) and (2b):

(2a) the absolute value of the difference between the Purchaser’s HLH
Industrial Exemption Measured Energy and HLH Industrial Exemption
energy forecast; and

(2b)  the absolute value of the difference between the Purchaser’s LLH
Industrial Exemption Measured Energy and LLH Industrial Exemption
energy forecast.

PARTIAL LOAD SHAPING

The Partial Load Shaping charge shall be $2.27/MWh-hr. multiplied by
the Purchaser’ s Partial Load Shaping Purchase Amount for the month.

LOAD REGULATION

Therate for Load Regulation shall not exceed 0.28 millskWh. Any discounts shall be
determined pursuant to section II.A. of the GRSPs.

The charge for Load Regulation shall be the effective rate multiplied by

the Purchaser’s Total Retail Load.

FLEXIBLE PF RATE OPTION

The Flexible PF rate option shall be offered at BPA’s discretion to purchasers who make a
contractual commitment to purchase under this option. The charges and billing factors under
this option shall be specified by BPA at the time the Administrator offers to make power
available to a Purchaser under this option. The actual charges and billing factors will be
mutually agreed to by BPA and the Purchaser subject to satisfying both of the following
conditions:

5.1. Equivalent Net Present Value Revenues. Forecasted revenues from a Purchaser under
the Flexible PF rate option must be equivalent, on a net present value basis, to the
revenues BPA would have received had the appropriate charges specified in sections 1-
4 above been applied to the same sales.

5.2. Cash flow test: Forecasted revenues from all Purchasers under the Flexible PF rate
option shall not create an annual cash flow problem for BPA compared to forecasted
revenues at the charges specified in sections 1-4 above for the same products.

The Fexible PF rate contract may establish alimit on the amount of power purchased at the
Flexible PF rate. In this case, purchases beyond the contractual limit shall be billed at the
Demand and Energy (and Load Shaping and Load Regulation, if appropriate) charges specified
in sections 1-4 above, unless such power would be charged as an unauthorized increase.

PF-96/1996 Partial Requirements Customers
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TRANSMISSION

Transmission services for delivery of PF power shall be billed under the applicable rate
schedule (NT or PTP).

ADJUSTMENTS, CHARGES, AND SPECIAL RATE PROVISIONS

Adjustments, Charges, and Special Rate Provisions are described in the GRSPs. Relevant
sections are identified below.

7.1. Rate Adjustments

Rate Adjustment Section
Ancillary Services Rate Discount [.A.
Conservation Surcharge 11.C.
Deviation Adjustment 1.G.
Low Density Discount I.K.

7.2.  Special Rate Provisions

Special Rate Provisions Section
Cost Contributions 11.D.

PF-96/1996 Partial Requirements Customers
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F. CUSTOMERS WHO PURCHASE UNDER RESIDENTIAL PURCHASE AND
SALE AGREEMENTS (RPSA)

The PF Exchange rate includes Load Shaping and Load Regulation. These customers are
charged for transmission service under the NTP rate schedule.

1 PRIORITY FIRM POWER
1.1 Demand Charge

The charge for demand shall be $0.87 per kilowatt per month in all months of the year,
multiplied by

the Purchaser’ s Billing Demand, which is calculated by applying the load factor,
determined as specified in the RPSA, to the Billing Energy for each billing period.

1.2. Energy Charge

The monthly charge for energy shall be the applicable rate for that month, multiplied by
the Purchaser’ s Billing Energy, which is the energy associated with the utility’s
residential load for each billing period. Residential load shall be computed in
accordance with the provisions of the purchaser’s RPSA.

Applicable Months Rate
September - December 32.33 millgkwh
January - March 32.83 millgkwh
April 29.37 millgkWh
May - June 15.39 mills’kWh
July 18.91 mills’kWh
August 26.92 millgkwh

2. TRANSMISSION
Transmission services for delivery of PF power shall be billed under the NTP rate schedule.
3. ADJUSTMENTS, CHARGES, AND SPECIAL RATE PROVISIONS

Adjustments, Charges, and Special Rate Provisions are described in the GRSPs. Relevant
sections are identified below.

Rate Adjustment Section
Conservation Surcharge 11.C.
Low Density Discount I.K.

PF-96/RPSA Customers
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SCHEDULE NR-96
NEW RESOURCE FIRM POWER RATE

SECTION I. AVAILABILITY

This schedule is available for the contract purchase of firm power or capacity to be used within the
Pacific Northwest. New Resource Firm Power is available to investor-owned utilities (IOUs) under
net requirements contracts for resale to ultimate consumers; for direct consumption; and for
construction, test and startup, and station service. New Resource Firm Power also is available to any
public body, cooperative, or Federal agency to the extent such power is needed to serve any New
Large Single Load (NLSL), as defined by the Northwest Power Act.

Rates in this schedule are available for purchases under requirements sales contracts under which
power deliveries began before October 1, 1996 (hereinafter termed the 1981 Contract, although some
are actually dated 1984 or later), and under contracts under which power deliveries begin on or after
October 1, 1996 (1996 Contract), for up to a 5-year period. Products available under thisrate
schedule are defined in BPA’s General Rate Schedule Provisions (GRSPs).

This rate schedul e supersedes the NR-95 rate schedule, which went into effect October 1, 1995. Sales
under this schedule are subject to BPA’s General Rate Schedule Provisions. For sales under this rate
schedule, bills shall be rendered and payments due pursuant to BPA’s GRSPs and Billing Procedures.

SECTION I1I. RATES, BILLING FACTORS, AND ADJUSTMENTS FOR EACH NR
PRODUCT

For each customer designation, the rate(s) for each product along with the associated billing factor(s)
areidentified below. Applicable adjustments and special rate provisions are listed for each customer
designation. NR customers shall be charged for transmission service under separate transmission rate
schedules (NTP, NT, or PTP). 1981 Contract customers shall be charged for transmission service
under the NTP rate schedule. An NR customer who amends its 1981 Contract and executes a
Network Integration (NT) or Point-to-Point (PTP) Service Agreement shall be charged for
transmission service for NR power under the NT rate schedule or PTP rate schedule, respectively.
1996 Contract customers shall be charged for transmission service under the NT or PTP rate schedule
depending on which transmission service they have. Rates under contracts that contain charges that
escalate based on rates listed in this rate schedule shall include applicable transmission charges and
shall not be based on rates under the Flexible NR rate option.

PF-96/RPSA Customers
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This rate schedule contains four subsections, corresponding to the customer categories to which this
rate schedule applies:

Section I1.LA.  Customers who serve New Large Single Loads.
Section 11.B.  Full Requirements customers who purchase under 1996 Contracts.
Section I1.C. Computed Requirements customers who purchase under 1981 Contracts.

Section 11.D. Partial Requirements customers who purchase under 1996 Contracts.

PF-96/RPSA Customers
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A. CUSTOMERSWHO SERVE NEW LARGE SINGLE LOADS

Customers purchasing power to serve a New Large Sngle Load (NLSL) buy New Resource
Firm Power as needed for that NLSL. Customersin BPA'sload control area and those
served by transfer receive Load Regulation service and will be charged at the rate specified in
this section of the rate schedule. Customers purchasing under the Flexible NR rate option
purchase the same set of power products and services that they would otherwise purchase
under this section of the rate schedule. These customers are charged for transmission service
under the applicable transmission rate schedule.

1. NEW RESOURCE FIRM POWER

1.1. Demand Charge

The charge for demand shall be $0.87 per kilowatt per month in al months of the year,
multiplied by

the Purchaser’ s Measured Demand, unless mutually agreed by BPA and the Purchaser,
that occurs during the hour of the Monthly Federal System Peak Load.

1.2. Energy Charge

The total monthly charge for energy shall be the sum of (1) and (2):

@ the applicable HLH rate for that month, multiplied by the Purchaser’s HLH
Measured Energy, unless BPA and the Purchaser agree to bill based on a
contracted amount of energy, and

2 the applicable LLH rate for that month, multiplied by the Purchaser’'s LLH
Measured Energy, unless BPA and the Purchaser agree to bill based on a
contracted amount of energy.

Applicable Months HLH LLH

Rate Rate
September - December 22.43 millskwWh 20.99 millskwWh
January - March 22.78 millskwh 21.36 millskwh
April 20.22 millskwh 19.32 millskWh
May - June 11.01 mills’kWh 9.59 millgkWh
July 13.53 millskWh 11.79 millskWh
August 19.29 millskWh 16.75 millskWh

NR-96/Customers Who Serve NLSLs
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2.

LOAD REGULATION

2.1  For purchaserswhose requirements serviceis provided exclusively under the NR
rate

Therate for Load Regulation shall not exceed 0.28 millskWh. Any discounts shall be
determined pursuant to section II.A. of the GRSPs.

The charge for Load Regulation shall be the effective rate times the Utility Factor,
multiplied by

the Purchaser’s HLH and LLH Measured Energy, unless BPA and the Purchaser agree
to bill based on a contracted amount of energy.

2.2 For purchaserswhose requirements service is provided under both the PF rate
and the NR rate

There is no separate charge for Load Regulation under the NR rate schedule.
FLEXIBLE NR RATE OPTION

The Flexible NR rate option shall be offered at BPA’s discretion to purchasers who make a
contractual commitment to purchase under this option. The charges and billing factors under
this option shall be specified by BPA at the time the Administrator offers to make power
available to a Purchaser under this option. The actual charges and billing factors will be
mutually agreed to by BPA and the Purchaser subject to satisfying both of the following
conditions:

3.1. Equivalent Net Present Value Revenues. Forecasted revenues from a Purchaser under
the Flexible NR rate option must be equivalent, on a net present value basis, to the
revenues BPA would have received had the appropriate charges specified in sections 1
and 2 above been applied to the same sales.

3.2. Cash flow test: Forecasted revenues from all Purchasers under the Flexible NR rate
option shall not create an annual cash flow problem for BPA compared to forecasted
revenues at the charges specified in sections 1 and 2 above for the same products.

The Flexible NR rate contract may establish a limit on the amount of power purchased at the
Flexible NR rate. In this case, purchases beyond the contractual limit shall be billed at the
Demand and Energy (and Load Regulation if appropriate) charges specified in sections 1 and 2
above, unless such power would be charged as an unauthorized increase.

TRANSMISSION

Transmission services for delivery of NR power shall be billed under the applicable rate
schedule (NTP, NT, or PTP).

NR-96/Customers Who Serve NLSLs

WP-96-A-02
Appendix
Page 25



5. ADJUSTMENTS, CHARGES, AND SPECIAL RATE PROVISIONS

Adjustments, Charges, and Special Rate Provisions are described in the GRSPs. Relevant
sections are identified below.

5.1. Rate Adjustments

Rate Adjustment Section
Ancillary Services Rate Discount [.A.
Conservation Surcharge 11.C.
Low Density Discount I.K.
Phase-In Mitigation [1.N.
Transitional Service 11.Q.

5.2. Special Rate Provisions

Special Rate Provisions Section
Cost Contributions 11.D.
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B. NR RATESFOR FULL REQUIREMENTS CUSTOMERSWHO PURCHASE
UNDER 1996 CONTRACTS

Full Requirements customers purchasing power under a 1996 Contract receive Full Load
Shaping service and will be charged for that product at the rate specified in this section of the
rate schedule. Customersin BPA'sload control area and those served by transfer receive
Load Regulation service and will be charged at the rate specified in this section of the rate
schedule. Customers purchasing under the Flexible NR rate option purchase the same set of
power products and services that they would otherwise purchase under this section of the rate
schedule. Full Requirements customers are charged for transmission service under the
applicable transmission rate schedule.

1. NEW RESOURCE FIRM POWER
1.1. Demand Charge

The charge for demand shall be $0.87 per kilowatt per month in al months of the year,
multiplied by

the Purchaser’ s Measured Demand that occurs during the hour of the Monthly Federa
System Peak Load.

1.2. Energy Charge

The total monthly charge for energy shall be the sum of (1) and (2):

@ the applicable HLH rate for that month, multiplied by the Purchaser’s HLH
Measured Energy, and

2 the applicable LLH rate for that month, multiplied by the Purchaser’'s LLH
Measured Energy.

Applicable Months HLH LLH

Rate Rate
September - December 22.43 millgkwh 20.99 millgkwh
January - March 22.78 millgkwh 21.36 millgkwh
April 20.22 millgkwh 19.32 mills’kWh
May - June 11.01 mills’kWh 9.59 millgkWh
July 13.53 mills’kWh 11.79 mills’kWh
August 19.29 mills’kWh 16.75 mills’kWh

NR-96/1996 Full Requirements Customers
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2. FULL LOAD SHAPING
2.1.  For Purchaserswithout Industrial Exemption loads

The charge for Full Load Shaping shall be 0.32 millskWh, multiplied by
the Purchaser’s Total Retail Load.

2.2.  For Purchaserswith Industrial Exemption loads
The charge for Full Load Shaping shall be the sum of (1) and (2):

@ The Full Load Shaping rate, 0.32 mills/kWh, multiplied by
the difference between (1a) and (1b):
(1a) Purchaser’sTotal Retail Load;
(1b) the Purchaser’stotal HLH and LLH Industrial Exemption Measured
Energy.

2 The Industrial Exemption rate, 1.16 mills’kWh, multiplied by

the sum of (2a) and (2b):

(2a) the absolute value of the difference between the Purchaser’s HLH
Industrial Exemption Measured Energy and HLH Industrial Exemption
energy forecast; and

(2b)  the absolute value of the difference between the Purchaser’s LLH
Industrial Exemption Measured Energy and LLH Industrial Exemption
energy forecast.

3. LOAD REGULATION

3.1  For purchaserswhoserequirements serviceis provided exclusively under the NR
rate

Therate for Load Regulation shall not exceed 0.28 millskWh. Any discounts shall be
determined pursuant to section II.A. of the GRSPs.

The charge for Load Regulation shall be the effective rate multiplied by

the Purchaser’s Total Retail Load.

3.2  For purchaserswhose requirements service is provided under both the PF rate
and the NR rate

Thereis no separate charge for Load Regulation under the NR rate schedule.
4, FLEXIBLE NR RATE OPTION

The Flexible NR rate option shall be offered at BPA’s discretion to purchasers who make a
contractual commitment to purchase under this option. The charges and billing factors under

NR-96/1996 Full Requirements Customers
WP-96-A-02
Appendix
Page 28



this option shall be specified by BPA at the time the Administrator offers to make power
available to a Purchaser under this option. The actual charges and billing factors will be
mutually agreed to by BPA and the Purchaser subject to satisfying both of the following
conditions:

4.1. Equivalent Net Present Value Revenues. Forecasted revenues from a Purchaser under
the Flexible NR rate option must be equivalent, on a net present value basis, to the
revenues BPA would have received had the appropriate charges specified in sections 1,
2, and 3 above been applied to the same sales.

4.2. Cashflow test: Forecasted revenues from all Purchasers under the Flexible NR rate
option shall not create an annual cash flow problem for BPA compared to forecasted
revenues at the charges specified in sections 1, 2, and 3 above for the same products.

The Flexible NR rate contract may establish a limit on the amount of power purchased at the

Flexible NR rate. In this case, purchases beyond the contractual limit shall be billed at the

Demand and Energy (and Load Shaping and Load Regulation, if appropriate) charges specified

in sections 1, 2, and 3 above, unless such power would be charged as an unauthorized increase.
5. TRANSMISSION

Transmission services for delivery of NR power shall be billed under the applicable rate
schedule (NT or PTP).

6. ADJUSTMENTS, CHARGES, AND SPECIAL RATE PROVISIONS

Adjustments, Charges, and Special Rate Provisions are described in the GRSPs. Relevant
sections are identified below.

6.1. Rate Adjustments

Rate Adjustment Section
Ancillary Services Rate Discount [.A.
Conservation Surcharge 11.C.
Deviation Adjustment 1.G.
Low Density Discount I.K.
Phase-In Mitigation [1.N.

6.2. Special Rate Provisions

Special Rate Provisions Section
Cost Contributions 11.D.

NR-96/1996 Full Requirements Customers
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C. COMPUTED REQUIREMENTS CUSTOMERSWHO PURCHASE UNDER 1981
CONTRACTS

Actual Computed Requirements customers purchasing power under a 1981 Contract receive
Full Load Shaping service and will be charged for that product at the rate specified in this
section of the rate schedule. Planned Computed Requirements customers do not receive Full
Load Shaping but have the option of purchasing Partial Load Shaping. Contracted
Computed Requirements customers do not receive Load Shaping. Customersin BPA'sload
control area and those served by transfer receive Load Regulation service and will be
charged at the rate specified in this section of the rate schedule. Customers purchasing under
the Flexible NR rate option purchase the same set of power products and services that they
would otherwise purchase under this section of the rate schedule. Computed Requirements
customers are charged for transmission service under the applicable transmission rate
schedule.

1. NEW RESOURCE FIRM POWER

1.1. Demand Charge

1.1.1. For purchaserswho have not waived part of their Computed Maximum
Requirement

The total monthly charge for demand shall be the sum of (1) and (2):

(1)  Thechargefor demand shall be $0.87 per kilowatt per month in all
months of the year, multiplied by
the Purchaser’ s highest monthly HLH Measured Demand for power
delivered under the 1981 Contract, measured coincidentally across the
Purchaser’s PODs.

(2)  Thecharge for reserving power demand shall be $0.67/kW/mo. in all
months of the year, multiplied by
the Purchaser’ s Computed Maximum Requirement minus the
Purchaser’ s highest monthly HLH Measured Demand for power
delivered under the 1981 Contract, measured coincidentally across the
Purchaser’s PODs.

1.1.2. For purchaserswho have waived part of their Computed Maximum
Requirement

The charge for demand shall be $0.87 per kilowatt per month in all months of
the year, multiplied by

the Purchaser’ s Computed Maximum Requirement minus the declared
megawatt amount waived.

NR-96/1981 Computed Requirements Customers
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2.

1.2.

FULL

2.1

2.2.

Energy Charge

The total monthly charge for energy shall be the sum of (1), (2), and (3):
@ the applicable HLH rate for that month, multiplied by the Purchaser’s HLH

Measured Energy;

2 the applicable LLH rate for that month, multiplied by the Purchaser’'s LLH
Measured Energy; and
3 the applicable Availability Charge rate for that month, multiplied by
the Purchaser’ s Computed Energy Maximum minus the Purchaser’s Measured

Energy.
Applicable Months HLH LLH Availability
Rate Rate Charge
September - December  22.43 mills/kWh 20.99 millgkWh 7.00 millgkWh
January - March 22.78 millgkWh 21.36 millgkWh 8.00 mills’kWh
April 20.22 millgkWh 19.32 mills’kWh 8.00 mills’kWh
May - June 11.01mills’kWh 9.59 mills’kWh 4.99 mills’kWh
July 13.53 mills’kWh 11.79 mills’kWh 4.60 mills’kWh
August 19.29 mills’kWh 16.75 mills’kWh 7.00 millgkWh

LOAD SHAPING
For Purchaserswithout Industrial Exemption loads

The charge for Full Load Shaping shall be 0.32 mills’/kWh times the Utility Factor,
multiplied by
the Purchaser’ s Computed Energy Maximum.

For Purchaserswith Industrial Exemption loads
The charge for Full Load Shaping shall be the sum of (1) and (2):

@ The Full Load Shaping rate, 0.32 millskWh, times the Adjusted Utility Factor,
multiplied by
the difference between (1a) and (1b):
(1a) the Purchaser’s Computed Energy Maximum;
(1b) the Purchaser’stotal HLH and LLH Industrial Exemption Measured
Energy.

NR-96/1981 Computed Requirements Customers
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(2) Thelndustrial Exemption rate, 1.16 mills’kWh, multiplied by

the sum of (2a) and (2b):

(2a) the absolute value of the difference between the Purchaser’s HLH
Industrial Exemption Measured Energy and HLH Industrial Exemption
energy forecast; and

(2b)  the absolute value of the difference between the Purchaser’s LLH
Industrial Exemption Measured Energy and LLH Industrial Exemption
energy forecast.

3. PARTIAL LOAD SHAPING

The Partial Load Shaping charge shall be $2.27/MWh-hr. multiplied by
the Purchaser’ s Partial Load Shaping Purchase Amount for the month.

4, LOAD REGULATION

4.1  For purchaserswhoserequirements serviceis provided exclusively under the NR
rate

Therate for Load Regulation shall not exceed 0.28 millskWh. Any discounts shall be
determined pursuant to section II.A. of the GRSPs.

The charge for Load Regulation shall be the effective rate times the Utility Factor,
multiplied by

the Purchaser’s HLH and LLH Measured Energy.

4.2  For purchaserswhoserequirements serviceis provided under both the PF rate
and the NR rate

Thereis no separate charge for Load Regulation under the NR rate schedule.
5. FLEXIBLE NR RATE OPTION

The Flexible NR rate option shall be offered at BPA’s discretion to purchasers who make a
contractual commitment to purchase under this option. The charges and billing factors under
this option shall be specified by BPA at the time the Administrator offers to make power
available to a Purchaser under this option. The actual charges and billing factors will be
mutually agreed to by BPA and the Purchaser subject to satisfying both of the following
conditions:

5.1. Equivalent Net Present Value Revenues. Forecasted revenues from a Purchaser under
the Flexible NR rate option must be equivalent, on a net present value basis, to the
revenues BPA would have received had the appropriate charges specified in sections 1-
4 above been applied to the same sales.
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5.2. Cash flow test: Forecasted revenues from all Purchasers under the Flexible NR rate
option shall not create an annual cash flow problem for BPA compared to forecasted
revenues at the charges specified in sections 1-4 above for the same products.

The Flexible NR rate contract may establish a limit on the amount of power purchased at the
Flexible NR rate. In this case, purchases beyond the contractual limit shall be billed at the
Demand and Energy (and Load Shaping and Load Regulation, if appropriate) charges specified
in sections 1-4 above, unless such power would be charged as an unauthorized increase.

6. FIRM CAPACITY WITHOUT ENERGY

The monthly charge for Firm Capacity Without Energy shall be the applicable rate for that
month, multiplied by

the Purchaser’ s Computed Peak Requirement associated with the purchase of Firm Capacity
Without Energy.

Applicable Months Rate
September - December $1.56/kW-mo.
January - March $1.55/kW-mo.
April $1.31/kW-mo.
May - June $1.55/kW-mo.
July $1.70/kW-mo.
August $2.09/kW-mo.

1. TRANSMISSION

Transmission services for delivery of NR power shall be billed under the applicable rate
schedule (NTP, NT, or PTP).

8. ADJUSTMENTS, CHARGES, AND SPECIAL RATE PROVISIONS

Adjustments, Charges, and Special Rate Provisions are described in the GRSPs. Relevant
sections are identified below.

8.1. RateAdjustments

Rate Adjustment Section
Ancillary Services Rate Discount [.A.
Conservation Surcharge 11.C.
Energy Return Surcharge I.H.
Low Density Discount I.K.
Transitional Service 11.Q.
Unauthorized Increase Charge I1.R.
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8.2.  Special Rate Provisions

Special Rate Provisions Section
Cost Contributions 11.D.
Utility Factor I1.S.
NR-96/1981 Computed Requirements Customers
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D. PARTIAL REQUIREMENTS CUSTOMERSWHO PURCHASE UNDER 1996
CONTRACTS

Partial Requirements customers purchasing power under a 1996 Contract who are either
required to purchase Full Load Shaping or have the option to purchase Full or Partial
Load Shaping (as determined by the Purchaser’ s contract) will be charged for that
product at the rate specified in this section of the rate schedule. Customersin BPA’'s
load control area and those served by transfer receive Load Regulation service and will
be charged at the rate specified in this section of the rate schedule. Customers
purchasing under the Flexible NR rate option purchase the same set of power products
and services that they would otherwise purchase under this section of the rate schedule.
Partial Requirements customers are charged for transmission service under the
applicable transmission rate schedule.

1 NEW RESOURCE FIRM POWER
1.1. Demand Charge

The charge for demand shall be $0.87 per kilowatt per month in all months of the
year, multiplied by

the greater of (1) the Purchaser’s Measured Demand that occurs during the hour
of the Monthly Federal System Peak Load or (2) the Purchaser’s Monthly
Contract Obligation.

1.2. Energy Charge

1.2.1 For customerswithout a contractual right to displace their NR
purchases

The total monthly charge for energy shall be the sum of (1) and (2):
@ the applicable HLH rate for that month, multiplied by
the greater of Purchaser’s HLH Adjusted Measured Energy or
Purchaser’s Monthly Minimum HLH Contract Obligation, and
2 the applicable LLH rate for that month, multiplied by
the greater of Purchaser’s LLH Adjusted Measured Energy or
Purchaser’s Monthly Minimum LLH Contract Obligation.
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Applicable Months HLH LLH

Rate Rate
September - December 2243 millgkWh  20.99 millgkWh
January - March 22.78 millgkWh  21.36 millgkWh
April 20.22 millgkWh  19.32 millgkWh
May - June 11.01 mills’kWh 9.59 millgkWh
July 13.53 millskWh  11.79 millgkWh
August 19.29 millskWh  16.75 millgkWh

1.2.1 For customerswith a contractual right to displace their NR purchases

The total monthly charge for energy shall be the sum of (1), (2), and (3):

(1)

the applicable HLH rate for that month, multiplied by the

Purchaser’ s HLH Adjusted Measured Energy;

(2)

the applicable LLH rate for that month, multiplied by the

Purchaser’s LLH Adjusted Measured Energy; and

3)

unless otherwise agreed to by BPA and the Purchaser, the

applicable Availability Charge rate for that month, multiplied by
the sum of the Purchaser’s Monthly Minimum HLH and LLH
Contract Obligations minus the Purchaser’s Adjusted Measured

Energy.
Applicable Months HLH LLH Availability
Rate Rate Charge
September - December  22.43 millgkWh  20.99 mills’kWh  7.00 mills’kWh
January - March 22.78 millgkwh  21.36 millgkwWh  8.00 mills’kWh
April 20.22 millgkwh  19.32 millgkwWh  8.00 mills’kWh
May - June 11.01millskWh  9.59 millskWh  4.99 millskwh
July 13.53 millgkWh  11.79 millskWh  4.60 millskWh
August 19.29 millsgkWh  16.75 millskWh  7.00 millskWh

2. FULL LOAD SHAPING

2.1.  For Purchaserswithout Industrial Exemption loads
The charge for Full Load Shaping shall be 0.32 millskWh, multiplied by
the Purchaser’s Total Retail Load.

2.2.  For Purchaserswith Industrial Exemption loads

The charge for Full Load Shaping shall be the sum of (1) and (2):

(1)

the difference between (1a) and (1b):

NR-96/Partial requirements Customers
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(1a) Purchaser’sTotal Retail Load;
(1b)  the Purchaser’stotal HLH and LLH Industrial Exemption
Measured Energy.

2 The Industrial Exemption rate, 1.16 mills’kWh, multiplied by

the sum of (2a) and (2b):

(2a) the absolute value of the difference between the Purchaser’'sHLH
Industrial Exemption Measured Energy and HLH Industrial
Exemption energy forecast; and

(2b) the absolute value of the difference between the Purchaser’'s LLH
Industrial Exemption Measured Energy and LLH Industrial
Exemption energy forecast.

3. PARTIAL LOAD SHAPING

The Partial Load Shaping charge shall be $2.27/MWh-hr. multiplied by
the Purchaser’ s Partial Load Shaping Purchase Amount for the month.

4, LOAD REGULATION

4.1  For purchaserswhoserequirements serviceis provided exclusively under the
NR rate

Therate for Load Regulation shall not exceed 0.28 millskWh. Any discounts shall
be determined pursuant to section II.A. of the GRSPs.

The charge for Load Regulation shall be the effective rate multiplied by

the Purchaser’s Total Retail Load.

4.2  For purchaserswhose requirements serviceis provided under both the PF
rate and the NR rate

There is no separate charge for Load Regulation under the NR rate schedule.
5. FLEXIBLE NR RATE OPTION

The Flexible NR rate option shall be offered at BPA’s discretion to purchasers who make
a contractual commitment to purchase under this option. The charges and billing factors
under this option shall be specified by BPA at the time the Administrator offers to make
power available to a Purchaser under this option. The actual charges and billing factors
will be mutually agreed to by BPA and the Purchaser subject to satisfying both of the
following conditions:

5.1. Equivalent Net Present Vaue Revenues: Forecasted revenues from a Purchaser
under the Flexible NR rate option must be equivalent, on a net present value basis,
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to the revenues BPA would have received had the appropriate charges specified in
sections 1-4 above been applied to the same sales.

5.2. Cash flow test: Forecasted revenues from all Purchasers under the Flexible NR
rate option shall not create an annual cash flow problem for BPA compared to
forecasted revenues at the charges specified in sections 1-4 above for the same
products.

The Flexible NR rate contract may establish alimit on the amount of power purchased at
the Hexible NR rate. In this case, purchases beyond the contractual limit shall be billed at
the Demand and Energy (and Load Shaping and Load Regulation, if appropriate) charges
specified in sections 1-4 above, unless such power would be charged as an unauthorized
increase.

6. TRANSMISSION

Transmission services for delivery of NR power shall be billed under the applicable rate
schedule (NT or PTP).

1. ADJUSTMENTS, CHARGES, AND SPECIAL RATE PROVISIONS

Adjustments, Charges, and Special Rate Provisions are described in the GRSPs. Relevant
sections are identified below.

7.1. Rate Adjustments

Rate Adjustment Section
Ancillary Services Rate Discount [.A.
Conservation Surcharge 11.C.
Deviation Adjustment 1.G.
Low Density Discount I.K.

7.2.  Special Rate Provisions

Special Rate Provisions Section
Cost Contributions 11.D.
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SCHEDULE IP-96
INDUSTRIAL FIRM POWER RATE

SECTION I. AVAILABILITY

This schedule is available to BPA’s direct-service industrial (DSI) customers for firm power to be
used in their industrial operations. DSIs that purchase power under power sales contracts under
which power deliveries began on or before September 30, 1996 (hereinafter termed the 1981
Contracts), and DSIs that purchase power under contracts under which power deliveries begin on
or after October 1, 1996 (1996 Contracts), are eligible to purchase under this rate schedule for up
to a 5-year period. Products available under this rate schedule are defined in BPA’s General Rate
Schedule Provisions (GRSPs).

This rate schedule supersedes the |P-95 rate schedule, which went into effect October 1, 1995.
Sales under the IP-96 rate schedule are subject to BPA’s GRSPs. For sales under thisrate
schedule, bills shall be rendered and payments due pursuant to BPA’'s GRSPs and Billing
Procedures.

SECTION I1. RATES, BILLING FACTORS, AND ADJUSTMENTSFOR EACH IP
PRODUCT

For each customer designation, the rate(s) for each product along with the associated billing
factor(s) areidentified in separate sections of the rate schedule. Under the power sales contracts,
the DSIs provide operating reserves and stability reserves, the latter provided by the Import
Contingency Load Tripping Scheme (ICLTS). The credit for these reservesis reflected in the
level of the applicable energy charges specified in this rate schedule. Applicable adjustments and
specia rate provisions are listed for each customer designation. IP customers shall be charged for
transmission service under separate transmission rate schedules (NTP, NT, or PTP).

This rate schedule contains three subsections, corresponding to the customer categories to which
this rate schedule applies:

Section II.A. DSl customers who purchase under 1981 Contracts.
Section 11.B.  Full Requirements DS customers who purchase under 1996 Contracts.

Section 11.C. Partial Requirements DSI customers who purchase under 1996 Contracts.

IP-96
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A.

DSl CUSTOMERS WHO PURCHASE UNDER 1981 CONTRACTS

Customersin BPA’sload control area and those served by transfer receive Load Regulation
service and will be charged at the rate specified in this rate schedule. These customersare
charged for transmission service under the applicable transmission rate schedule.

INDUSTRIAL FIRM POWER

1.1. Demand Charge

The charge for demand shall be $0.87 per kilowatt per month in al months of the year,
multiplied by

the Purchaser’s BPA Operating Level that occurs during the hour of the Monthly
Federal System Peak Load.

1.2. Energy Charge

The total monthly charge for energy shall be the sum of (1) and (2):

@ the applicable HLH rate for that month, multiplied by the Purchaser’s HLH
Measured Energy, and

2 the applicable LLH rate for that month, multiplied by the Purchaser’'s LLH
Measured Energy.

Applicable Months HLH LLH

Rate Rate
September - December 22.80 millgkWh 21.34 millgdkWh
January - March 23.15 millgkWh 21.71 millgdkWh
April 20.56 millgkWh 19.63 mills’kWh
May - June 11.19 mills’kWh 9.74 mills’kWh
July 13.76 mills’kWh 11.99 mills’kWh
August 19.61 mills’kWh 17.03 mills’kWh

LOAD REGULATION

Therate for Load Regulation shall not exceed 0.28 millskWh. Any discounts shall be

determined pursuant to section II.A. of the GRSPs.
The charge for Load Regulation shall be the effective rate multiplied by

the Purchasar’s Total Plant Load.

TRANSMISSION

Transmission services for deliveries of IP power shall be billed under the applicable rate

schedule (NTP, NT, or PTP).
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ADJUSTMENTS, CHARGES, AND SPECIAL RATE PROVISIONS

Adjustments, Charges, and Special Rate Provisions are described in the GRSPs. Relevant
sections are identified below.

4.1. Rate Adjustments

Rate Adjustment Section
Ancillary Services Rate Discount [.A.
Curtailment Charge I.E.
Local Stability Reserves Adjustment 11.J.
Operating Reserves Adjustment .M.
Transitional Service 11.Q.
Unauthorized Increase Charge I1.R.

4.2. Special Rate Provisions

Special Rate Provisions Section
Cost Contributions 11.D.
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B. FULL REQUIREMENTSDSI CUSTOMERSWHO PURCHASE UNDER 1996
CONTRACTS

Full Requirements customers purchasing power under a 1996 Contract receive DS Load
Shaping service and will be charged for that product at the rate specified in this section
of the rate schedule. Customersin BPA’sload control area and those served by transfer
receive Load Regulation service and will be charged at the rate specified in thisrate
schedule. Customers who choose to purchase the Fixed Curtailment Fee product will be
charged at the rate specified in thisrate schedule. Full Requirements customers are
charged for transmission service under the applicable transmission rate schedule.

1 INDUSTRIAL FIRM POWER
1.1. Demand Charge

The charge for demand shall be $0.87 per kilowatt per month in all months of the
year, multiplied by

the Purchaser’s Measured Demand that occurs during the hour of the Monthly
Federal System Peak Load.

1.2. Energy Charge

The total monthly charge for energy shall be the sum of:

@ the applicable HLH rate for that month, multiplied by the Purchaser’s HLH
Adjusted Measured Energy, and

2 the applicable LLH rate for that month, multiplied by the Purchaser’'s LLH

Adjusted Measured Energy.

Applicable Months HLH LLH

Rate Rate
September - December 22.80 millgkWh 21.34 millgkWh
January - March 23.15 millgkWh 21.71 millgkWh
April 20.56 millgkWh 19.63 mills’kWh
May - June 11.19 mills’kWh 9.74 millskWh
July 13.76 mills’kWh 11.99 mills’kWh
August 19.61 mills’kWh 17.03 millskWh

2. DSl LOAD SHAPING

The charge for DSI Load Shaping shall be $201/aMW, multiplied by
the Purchaser’ s Calculated Energy Capacity.
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LOAD REGULATION

Therate for Load Regulation shall not exceed 0.28 millskWh. Any discounts shall be
determined pursuant to section II.A. of the GRSPs.

The charge for Load Regulation shall be the effective rate multiplied by

the Purchaser’s Total Plant Load.

FIXED CURTAILMENT FEE

The charge for the Fixed Curtailment Fee shall be 4.95 mills’kWh, multiplied by
the Purchaser’s Curtailed Energy.

TRANSMISSION

Transmission services for delivery of 1P power shall be billed under the applicable rate
schedule (NT or PTP).

ADJUSTMENTS, CHARGES, AND SPECIAL RATE PROVISIONS

Adjustments, Charges, and Special Rate Provisions are described in the GRSPs. Relevant
sections are identified below.

6.1. Rate Adjustments

Rate Adjustment Section
Ancillary Services Rate Discount [.A.
Deviation Adjustment 1.G.
Local Stability Reserves Adjustment 11.J.
Operating Reserves Adjustment .M.

6.2. Special Rate Provisions

Special Rate Provisions Section
Cost Contributions 11.D.
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C.

PARTIAL REQUIREMENTSDSI CUSTOMERS WHO PURCHASE UNDER

1996 CONTRACTS

Partial Requirements customers purchasing take-or-pay power under a 1996 Contract
who choose to purchase DS Load Shaping and/or the Fixed Curtailment Fee product
will be charged at the rates specified in this rate schedule. Customers purchasing non-
take-or-pay power under a 1996 Contract may not purchase the Fixed Curtailment Fee
product. Customersin BPA’sload control area and those served by transfer receive
Load Regulation service and will be charged at the rate specified in this rate schedule.

Partial Requirements customers are charged for transmission service under the
applicable transmission rate schedule.

INDUSTRIAL FIRM POWER

1.1. Demand Charge

The charge for demand shall be $0.87 per kilowatt per month in all months of the

year, multiplied by

the greater of (1) the Purchaser’s Measured Demand that occurs during the hour

of the Monthly Federal System Peak Load or (2) the Purchaser’s Monthly

Contract Obligation.

1.2. Energy Charge

The total monthly charge for energy shall be the sum of (1) and (2):
@ the applicable HLH rate for that month, multiplied by
the greater of Purchaser’s HLH Adjusted Measured Energy or Purchaser’s
Monthly Minimum HLH Contract Obligation, and
2 the applicable LLH rate for that month, multiplied by
the greater of Purchaser’s LLH Adjusted Measured Energy or Purchaser’s

Monthly Minimum LLH Contract Obligation.

Applicable Months HLH LLH

Rate Rate
September - December 22.80 millgkWh 21.34 millgkWh
January - March 23.15 millgkWh 21.71 millgdkWh
April 20.56 millgkWh 19.63 mills’kWh
May - June 11.19 mills’kWh 9.74 mills’kWh
July 13.76 mills’kWh 11.99 mills’kWh
August 19.61 mills’kWh 17.03 mills’kWh
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DSl LOAD SHAPING

The charge for DSI Load Shaping shall be $201/aMW, multiplied by
the Purchaser’ s Calculated Energy Capacity.

LOAD REGULATION

Therate for Load Regulation shall not exceed 0.28 millskWh. Any discounts shall be
determined pursuant to section II.A. of the GRSPs.

The charge for Load Regulation shall be the effective rate multiplied by

the Purchaser’s Total Plant Load.

FIXED CURTAILMENT FEE

The charge for the Fixed Curtailment Fee shall be 4.95 mills’kWh, multiplied by
the Purchaser’s Curtailed Energy.

DSl NON-TAKE-OR-PAY OPTION

The charge for the DSI Non-Take-or-Pay Option shall be 0.46 mills’/kWh, multiplied by
the Purchaser’ s Billing Energy.

TRANSMISSION

Transmission services for deliveries of IP power shall be billed under the applicable rate
schedule (NT or PTP).

ADJUSTMENTS, CHARGES, AND SPECIAL RATE PROVISIONS

Adjustments, Charges, and Special Rate Provisions are described in the GRSPs. Relevant
sections are identified below.

7.1. Rate Adjustments

Rate Adjustment Section
Ancillary Services Rate Discount [.A.
Deviation Adjustment 1.G.
Local Stability Reserves Adjustment 11.J.
Operating Reserves Adjustment .M.

7.2.  Special Rate Provisions

Special Rate Provisions Section
Cost Contributions 11.D.
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SCHEDULE IPG-96
INDUSTRIAL POWER SPOT GASRATE

SECTION I. AVAILABILITY

This schedule is available to BPA’s direct-service industrial (DSI) customers for firm power to be
used in their industrial operations. If a DSl customer is purchasing power under a 1996 Contract,
this rate schedule is available only for power purchases above the amount specified in such
contract. Purchases of power under this rate must be for the full five-year term, beginning on
October 1, 1996, and ending on September 30, 2001. Products available under this rate schedule
are defined in BPA’s General Rate Schedule Provisions (GRSPs).

Sales under the IPG-96 rate schedule are subject to BPA’s GRSPs. For sales under thisrate
schedule, bills shall be rendered and payments shall be due pursuant to BPA’s GRSPs and Billing
Procedures.

SECTION I1. RATES, BILLING FACTORS, AND ADJUSTMENTS

If the customer isreceiving Load Regulation service from BPA under the IP rate
schedule or the VI rate schedule, it will not be charged for Load Regulation under this
rate schedule. If the customer is purchasing power from BPA only under thisrate
schedule and isin BPA'sload control area or is served by transfer, it will receive Load
Regulation service and will be charged at the rate specified in this rate schedule.
Purchasers under this rate schedule are charged for transmission service under the
applicable transmission rate schedule.

A. INDUSTRIAL FIRM POWER
1. RATES

The spot gas rate is the sum of two components: afixed charge and avariable
charge derived by multiplying the Average Spot Market Gas Price by an energy
multiplier. Both of these charges are expressed in mills per kilowatthour. The
Average Spot Market Gas Price will be calculated monthly on arolling twelve-
month average basis and will be a ssimple average of the monthly spot gas pricein
each of the previous twelve months. The monthly spot gas price will be the price
reported in Natural Gas Week as “ Spot Prices on Interstate Pipeline System,
Ddivered to Pipeline: California border: Topock Station.” If thisgasindex is
discontinued, another index, chosen by mutual agreement between BPA and the
customer, will be used as the basis of the monthly spot gas price.
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1.1 Fixed Charge
4.75 millgkWh.

1.2 VariableCharge

Average Spot Market Gas Price multiplied by 10.25 (resultingin a

mills’kWh charge).

2. BILLING FACTORS

The greater of the Purchaser’s Adjusted Measured Energy or
the Purchaser’s Monthly Minimum HLH and LLH Contract Obligation.

LOAD REGULATION

1. RATE AND BILLING FACTOR

0.28 mills/kWh multiplied by Purchaser’s Total Plant Load.

TRANSMISSION

Transmission services for deliveries of IPG power shall be billed under the applicable rate

schedule (NT or PTP).

ADJUSTMENTS, CHARGES, AND SPECIAL RATE PROVISIONS

All adjustments are described in the GRSPs. The applicable sections are identified for

each adjustment.

1. RATE ADJUSTMENTS

Rate Adjustment Section
Deviation Adjustment 1.G.
Local Stability Reserves Adjustment 11.J.
Operating Reserves Adjustment .M.

2. SPECIAL RATE PROVISIONS
Special Rate Provisions Section
Cost Contributions 11.D.
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SCHEDULE VI-96
VARIABLE INDUSTRIAL POWER RATE

SECTION I. AVAILABILITY

This schedule is available to BPA’s direct-service industrial (DSI) customers for firm power to be
used in their duminum and nickd smdlting operations. This schedule is made available only for
that portion of a DSI’s load used in primary metal reduction including associated administrative
facilities, if any. Only DSIsthat purchase power under the 1996 Contract and that have signed a
new Variable Industrial Rate Contract are igible to purchase under this rate schedule. BPA is
not obligated to sell power under this rate schedule. Products available under this rate schedule
are defined in BPA’s General Rate Schedule Provisions (GRSPs).

Sales under the VI-96 rate schedule are subject to BPA’s GRSPs. For sales under this rate
schedule, bills shall be rendered and payments shall be due pursuant to BPA’s GRSPs and Billing
Procedures.

SECTION I1. RATES, BILLING FACTORS, AND ADJUSTMENTS
A. VARIABLE INDUSTRIAL FIRM POWER
1. Rates

The variable rate formula will be based on the IP rate. The Demand Charge for the
variable rate will be the same as the Demand Charge in the IP rate schedule. The
Base Energy Charge will be the average annual charge that results from applying
the Energy Charges and the Load Regulation charge from the IP rate schedule to
the customer’s Contract Obligation.

The monthly Energy Charge varies with the price of aluminum, in the case of
customers engaged in primary aluminum reduction, and with the price of nicke, in
the case of customers engaged in primary nicke reduction. Individual rate
formulas will be established for each customer. Each rate formula shall be such
that, at the time BPA and the individual customer enter into a Variable Industrial
Rate Contract incorporating such formula, BPA has the ability to hedge the
aluminum or nickel pricerisk inherent in such rate formula, at zero cost to BPA,
by entering into transactions with one or more substantial financial institutions.

“Zero cost to BPA” means that either a) BPA will incur no cost to hedge the price
risk of the variable rate, or b) BPA will recover the sum it pays to hedge the price
risk of the variable rate from the applicable customer, either as alump sum paid at
the time BPA and the customer enter into the Variable Rate Contract, or over a
time period no longer than the term of the variable rate formulaincorporated in
such contract. In the event that such sum is recovered over time, it shall bear

VI-96
WP-96-A-02
Appendix
Page 48



VI1-96

interest at the rate payable on the Bonneville Fund in the United States Treasury at
the time BPA and the customer enter into the Variable Rate Contract.

Individual rate formulas may be established for any period from oneto five years.
At the expiration of any rate formula, a new rate formulafor that customer may be
established pursuant to the guidelines stated in this section, or the customer may
purchase power under the IP rate schedule. However, the total term of al variable
rate formulas for any single DSI purchaser shall not be longer than five years.

The monthly Energy Charge shall be based on the monthly billing aluminum or
nickd price. The monthly billing aluminum or nicke price shall be the average
price of duminum or nickel, in dollars per metric ton, on the London Metal
Exchange (LME) during the calendar month immediately preceding the billing
month. The average price during the month shall equal the average of al officia
LME daily cash settlement prices during such month rounded to the nearest dollar.
BPA and each customer may agree to base the monthly energy charge on the
average price of aluminum or nickel during a month other than the immediately
preceding month.

In the case of variable industrial rate formulas that contain pivot prices, the
monthly Energy Charge shall be the Base Energy Charge when the monthly billing
aluminum or nickel priceis between the Lower Pivot Aluminum or Nickel Price
and the Upper Pivot Aluminum or Nicke Priceinclusive. In the case of variable
industrial rate formulas that do not contain pivot prices, the monthly Energy
Charge shall be the Base Energy Charge when the monthly billing auminum or
nickel price equals the price established in the customer’s Variable Industrial Rate
Contract at which the Base Energy Charge applies.

The Lower Pivot Aluminum or Nickel Price isthe auminum or nickel price
established in an individual customer’s Variable Industrial Rate Contract such that
the monthly energy charge decreases when the monthly billing aluminum or nickel
priceis beow such price.

The Upper Pivot Aluminum or Nickel Price isthe aduminum or nickel price
established in an individual customer’s Variable Industrial Rate Contract such that
the monthly energy charge increases when the monthly billing aluminum or nickel
priceis above such price.
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2. Billing Factors
2.1. Billing Demand
The greater of the Purchaser’s Measured Demand that occurs during the
hour of the Monthly Federal System Peak Load or
the Purchaser’s Monthly Contract Obligation.
2.2. Billing Energy

The greater of the Purchaser’s Adjusted Measured Energy or
the Purchaser’s Monthly Minimum HLH and LLH Contract Obligation.

B. TRANSMISSION

Transmission services for deliveries of IP power shall be billed under the applicable rate
schedule (NT or PTP).

C. ADJUSTMENTS, CHARGES, AND SPECIAL RATE PROVISIONS

All adjustments are described in the GRSPs. The applicable sections are identified for
each adjustment.

1. Rate Adjustments
Rate Adjustment Section
Deviation Adjustment 1.G.
Local Stability Reserves Adjustment 11.J.
Operating Reserves Adjustment .M.
2. Special Rate Provisions
Special Rate Provisions Section
Cost Contributions 11.D.
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SCHEDULE NF-96
NONFIRM ENERGY RATE

SECTION I. AVAILABILITY

This schedule is available for the purchase of nonfirm energy to be used both inside and outside
the United States including sales under the Western Systems Power Pool (WSPP) agreements and
sales to consumers. BPA is not obligated to offer nonfirm energy to any purchaser that resultsin
displacement of firm power purchases under BPA's 1981 or 1996 Power Sales Contracts. The
offer of nonfirm energy under this schedule shall be determined by BPA.

This rate schedule supersedes schedule NF-95, which went into effect on October 1, 1995. Sales
under the NF-96 rate schedule are subject to BPA’'s General Rate Schedule Provisions. For sales
under this rate schedule, bills shall be rendered and payments due pursuant to BPA’s GRSPs and
Billing Procedures.

SECTION I1. RATES, BILLING FACTORS, AND ADJUSTMENTS

The average cost of nonfirm energy is 22.25 mills per kilowatthour. The NF-96 rate schedule
provides for upward and downward pricing flexibility from this average nonfirm energy cost. All
rates and any subsequent adjustments contained in this rate schedule shall not exceed in total the
NF Rate Cap calculated in accordance with the methodology specified in the Adjustments,
Charges, and Special Rate Provisions section of this document. For purchases under the NF-96
rate schedule, transmission service shall be charged under the applicable transmission rate
schedule.

A. RATESFOR NONFIRM ENERGY
1. STANDARD RATE
The Standard rate is any offered rate not to exceed 26.70 mills per kilowatthour.
2. MARKET EXPANSION RATE

The Market Expansion rate is any offered rate below the Standard rate in effect.
BPA may have one or more Market Expansion rates in effect simultaneoudly.

3. INCREMENTAL RATE

The Incremental Rate is the Incremental Cost of energy plus 2.00 mills per
kilowatthour, where the Incremental Cost is defined as all identifiable costs
(expressed in mills per kilowatthour) that BPA would have avoided had it not
produced or purchased the energy being sold under this rate.
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4. CONTRACT RATE
The Contract Rate is 22.25 mills per kilowatthour.
B. BILLING FACTOR FOR NONFIRM ENERGY

The billing factor for nonfirm energy purchased under this rate schedule shall be the
Measured Energy unless otherwise specified by contract.

C. ADJUSTMENTSFOR NONFIRM ENERGY

All adjustments are described in the GRSPs. The applicable sections are identified for
each adjustment.

1. RATE ADJUSTMENTS

Rate Adjustment Section
Guaranteed Delivery Charge 1.1
Reactive Power Charge 11.0.

2. SPECIAL RATE PROVISIONS

Special Rate Provision Section
Cost Contributions 11.D.
NF Rate Cap I.L.
SECTION I11. DETERMINATION OF THE APPLICABLE NF RATE

Any time that BPA has nonfirm energy for sale, the Standard rate, the Market Expansion rate, the
Incremental rate, the Contract rate, or any combination of these rates may be in effect.

A. STANDARD RATE
The Standard rate:
1. isavailable for al purchases of nonfirm energy; and

2. applies to nonfirm energy purchased pursuant to the Relief from Overrun Exhibit
to the 1981 utility power sales contract.
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B.

MARKET EXPANSION RATE

1.

APPLICATION OF THE MARKET EXPANSION RATE

The Market Expansion rate applies when BPA determines that all markets at the
Standard rate have been satisfied and BPA offers additional nonfirm energy.

MARKET EXPANSION RATE QUALIFICATION CRITERIA

In order to purchase nonfirm energy at the Market Expansion rate, a purchaser
must:

a have a displaceable resource, displaceable purchase of eectricity, or
b. be an end-user load with a displaceable alternative fuel source.

In addition, a purchaser must demonstrate one of the following:

a shutdown or reduction of the output of the displaceable resourcein an
amount equal to the amount of Market Expansion rate energy purchased,;
or

b. reduction of a displaceable purchase and the output of the resource

associated with that purchase, in an amount equal to the amount of Market
Expansion rate energy purchased; or

C. shutdown or reduction of the identified output of the resource(s) indirectly
in an amount equal to the amount of Market Expansion rate energy
purchased (for example, the purchase may be used to run a pumped storage
unit); or

d. decrease of an end-user alternate fuel source in an amount equivalent to the
amount of Market Expansion rate energy purchased.

ELIGIBILITY CRITERIA FOR MARKET EXPANSION RATE
a When only one Market Expansion rate is offered:

Purchasers satisfying the Market Expansion Rate Qualifying Criteria
specified in section 111.B.2, above, who purchased nonfirm energy directly
from BPA are digible to purchase power under the Market Expansion rate
offered if the decremental cost of the qualifying resource, purchase, or
qualifying aternative fuel sourceis lower than the Standard rate in effect
plus 2.00 mills per kilowatthour.
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Purchasers qualifying under section I11.B.2 who purchase nonfirm energy
through athird party are eligible to purchase power under the Market
Expansion rate offered if the cost of the qualifying alternative fuel sourceis
lower than the Standard rate in effect plus 4.00 mills per kilowatthour.

b. When more than one Market Expansion rate is offered:

Purchasers qualifying under section I11.B.2 who purchase nonfirm energy
directly from BPA are eligible to purchase power under the Market
Expansion rate if the decremental cost of the qualifying resource, purchase,
or qualifying aternative fuel sourceis lower than the Standard rate in effect
plus 2.00 mills per kilowatthour. The rate applicable to a purchaser shall
be the highest Market Expansion rate offered that is below the purchaser's
qualifying decremental cost minus 2.00 mills per kilowatthour.

Purchasers qualifying under section I11.B.2 who purchase nonfirm energy
through athird party are eligible to purchase power under the Market
Expansion rate if the decremental cost of the qualifying aternative fuel
source is lower than the Standard rate plus 4.00 mills per kilowatthour.
The rate applicable to a purchaser shall be the highest Market Expansion

rate offered that is below purchaser's qualifying decremental cost minus
4.00 mills per kilowatthour.

C. INCREMENTAL RATE
The Incremental rate applies to sales of energy:
1. that is produced or purchased by BPA concurrently with the nonfirm energy sale;
2. that BPA may at its option not produce or purchase; and

3. that has an Incremental Cost greater than the Standard rate (plus the Intertie
Charge, if applicable) less 2.00 mills per kilowatthour.

D. CONTRACT RATE

The Contract rate applies to contracts (except power sales contracts offered pursuant to
sections 5(b), 5(c), and 5(g) of the Northwest Power Act) that refer to the Contract rate:

1. for the sale of nonfirm energy; or
2. for determining the value of energy.
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E. WESTERN SYSTEMS POWER POOL TRANSACTIONS (WSPP)

BPA may make available nonfirm energy for transactions under the WSPP agreement.
WSPP sales shall be subject to the terms and conditions specified in the WSPP agreement
and shall be consistent with regional and public preference. Therate for transactions
under the WSPP agreement is any rate within the limits specified by the Standard, Market
Expansion, and Incremental rates but may not exceed the maximum rate specified in the
WSPP Agreement. The rate for WSPP sales may differ from the actual rate offered for
non-WSPP transactions in any hour. The rate for WSPP transactions is independent of
any other rate offered concurrently under this rate schedule outside that agreement.

F. END-USER RATE
BPA may agreeto arate or rate formulafor nonfirm energy purchases by end-users. Such

rate or rate formula shall be within the limits specified for the Standard and Market
Expansion rates but may differ from the actual rates offered during any hour.

SECTIONIV. DELIVERY
A. RATE OF DELIVERY

BPA shall determine the amount of nonfirm energy to be made available for each hour.
Such determination shall be made for each applicable nonfirm energy rate.

B. GUARANTEED DELIVERY
1 AVAILABILITY
BPA will determine the amount and duration of nonfirm energy to be offered on a
guaranteed basis. Such daily or hourly amounts may be as small as zero or as
much as al the nonfirm energy that BPA plansto offer for sale on such days.
2. CONDITIONS

Scheduled amounts of guaranteed nonfirm energy may not be changed except:

a when BPA and the purchaser mutually agree to increase or decrease the
scheduled amounts; or

b. when BPA must reduce nonfirm energy deliveriesin order to serve firm
loads.
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SCHEDULE RP-96
RESERVE POWER RATE

SECTION I. AVAILABILITY

This scheduleis available for the purchase of power:

A. In cases where a purchaser's power sales contract states that the rate for Reserve Power
shall be applied;

B. For which BPA determines no other rate schedule is applicable; or

C. To serve a purchaser's firm power load in circumstances where BPA does not have a
power sales contract in force with such purchaser, and BPA determines that this rate
should be applied.

This rate schedule may be applied to power purchased by entities both inside and outside the
United States. This rate schedule supersedes the RP-95 rate schedule, which went into effect on
October 1, 1995. Purchases under this rate schedule shall be charged for transmission service
under the applicable transmission rate schedule. Sales under this schedule are subject to BPA's
General Rate Schedule Provisions (GRSPs). For sales under this rate schedule, bills shall be
rendered and payments due pursuant to BPA’s GRSPs and Billing Procedures.

SECTION I1. RATESAND BILLING FACTORS
A. DEMAND CHARGE

The charge for demand shall be $0.87 per kilowatt per month in al months of the year,
multiplied by the Billing Demand. If applicable, the Billing Demand shall be the Contract
Demand as specified in the power sales contract. Otherwise, the Billing Demand shall be
the Measured Demand that occurs during the hour of the Monthly Federal System Peak
Load.

B. ENERGY CHARGE

The total monthly charge for energy shall be the sum of (1) and (2):

@ the applicable HLH rate for that month, multiplied by the Purchaser’s HLH Billing
Energy, and

2 the applicable LLH rate for that month, multiplied by the Purchaser’s LLH Billing
Energy.

If use of the Contract Demand for determining Billing Energy is specified in the power
sales contract, the Billing Energy shall be the Contract Demand multiplied by the number
of hoursin the relevant diurnal period in the billing month. Otherwise, the Billing Energy
for such purchasers shall be the HLH and LLH Measured Energy.
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Applicable Months HLH LLH

Rate Rate
September - December 20.4 millgkWh 19.2 millgkwh
January - March 20.7 mills’kWh 19.5 millgkWh
April 18.5 millgkWh 17.7 millgkWh
May - June 10.3 millgkWh 9.1 millgkWh
July 12.6 millgkWh 11.0 millgkWh
August 17.7 millgkWh 15.4 millgkWh

C. TRANSMISSION
Transmission service for delivery of RP power shall be billed under the applicable
transmission rate schedule.

SECTION III. ADJUSTMENTS, CHARGES, AND SPECIAL RATE PROVISIONS
Adjustments, Charges, and Special Rate Provisions are described in the GRSPs. Relevant
sections are identified below.

A. RATE ADJUSTMENTS

Rate Adjustment Section
Reactive Power Charge 11.0.
B. SPECIAL RATE PROVISIONS
Special Rate Provisions Section
Cost Contributions 11.D.
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SCHEDULE PS-96
POWER SHORTAGE RATE SCHEDULE

SECTION I. AVAILABILITY

This schedule is available inside the Pacific Northwest for the purchase of Shortage Power by
signatories to the Share-the-Shortage Agreement, or a similar substitute agreement. Any
transactions entered into by BPA pursuant to a Share-the-Shortage Agreement shall be subject to
the terms and conditions specified in that agreement. The PS-96 rate does not incorporate the
Agreement, but the Agreement controls if there is any conflict between the PS-96 rate and the
Agreement. The PS-96 rate shall not be available for transactions with a party who triggers the
Share-the-Shortage Agreement if BPA elects to meet its required service obligations under the
agreement by entering into an alternative agreement.

Thisrate schedule is also available inside the Pacific Northwest when BPA arranges for the
purchase of energy at the request of, and for the account of, a customer pursuant to a Share-the-
Shortage Agreement.

BPA is not obligated either to make Shortage Power available or to broker power under this rate
schedule unless specified by contract.

This schedul e supersedes the PS-95 rate schedule, which went into effect on October 1, 1995.
Sales under the PS-96 rate schedule are subject to BPA's General Rate Schedule Provisions
(GRSPs) and BPA'’s Billing Procedures.

SECTION I1. RATESAND BILLING FACTORS

A. POWER PURCHASES

The charge for Power Purchases shall be the applicable rate(s) times the applicable billing
factor(s), pursuant to the agreement between BPA and the Purchaser.

1. Rate
The power rate is any offered rate not to exceed the lesser of:

1. 100.00 mills per kilowatthour; or
2. the maximum rate specified in the Share-the Shortage Agreement.

The offered rate may be specified as an energy charge only or as demand and
energy charges.

PS-96
WP-96-A-02
Appendix
Page 58



Billing Factors

The billing factors shall be the Contract Demand and Contract Energy, unless
otherwise specified in the agreement initiating the Share-the-Shortage sales
transaction.

BROKERING SERVICES

The charge for Brokering Services shall be the applicable rate(s) times the applicable
billing factor(s), pursuant to the agreement between BPA and the Purchaser.

1.

Rate

The brokering rate may be up to 1.00 mill per kilowatthour for services provided
when BPA arranges for energy purchases for a customer from a seller other than
BPA.

Billing Factors

When BPA arranges for energy purchases at the request of a customer, the
purchaser shall be billed for such services based on the total number of
kilowatthours purchased.

The charge for power brokering applies only to the service provided by BPA of
finding purchased power for a customer from a sdller other than BPA. BPA may
agree to provide other servicesin addition to finding purchased power, but these
services shall be billed separately at charges specified in the appropriate rate
schedule(s) or agreement(s). Such services may include, but are not limited to,
wheeling and load shaping.

SECTION I11. TRANSMISSION

The transmission charge for deliveries under this rate shall be the charge for Network
Integration service under the Network Integration (NT) rate or the charge for Point-to-
Point service under the Point-to-Point (PTP) rate.

SECTION V. ADJUSTMENTS, CHARGES, AND SPECIAL RATE PROVISIONS

PS-96

Adjustments, Charges, and Special Rate Provisions are described in the GRSPs. Relevant
sections are identified below.

Special Rate Provisions Section

Cost Contributions [1.D.
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SCHEDULE FPS-96
FIRM POWER PRODUCTSAND SERVICES

SECTION I. AVAILABILITY

Thisrate schedule is available for the purchase of Firm Power, Supplemental Control Area
Services, Shaping Services, and Reservation and Rights to Change Services for use inside and
outside the Pacific Northwest during the period beginning October 1, 1996, and ending
September 30, 2005.

Products and services available under this rate schedule are described in section 111.A. of BPA's
General Rate Schedule Provisions (GRSPs). BPA is not obligated to enter into agreements to sell
products and services under this rate schedule or make power or energy available under this rate
schedule if such power or energy would displace sales under the PF-96, NR-96, IP-96, or VI1-96
rate schedules or their successors. Sales under the FPS-96 rate schedule are subject to BPA's
GRSPs. Transmission service over Federal Columbia River Transmission System facilities shall
be charged under the applicable transmission rate schedule. Ancillary services shall be available
under, or at charges consistent with, the Ancillary Products and Services (APS) rate schedule.

This rate schedule supersedes the Surplus Firm Power (SP-93) and Emergency Capacity (CE-95)
rate schedules. Rates under contracts that contain charges that escalate based on rates listed in
this rate schedule shall include applicable transmission charges. For sales under this rate schedule,
bills shall be rendered and payments due pursuant to BPA’s Billing Procedures and/or as agreed
to in purchase agreements.

SECTION I1. RATES, BILLING FACTORS, AND ADJUSTMENTS

For each product, the rate(s) for each product along with the associated billing factor(s) are
identified below. Applicable adjustments, charges, and special rate provisions are listed for each
product. This rate schedule contains four subsections, corresponding to the products offered
under this rate schedule:

Section II.A.  Firm Power.
Section 11.B.  Supplemental Control Area Services.
Section 11.C.  Shaping Services.

Section 11.D. Reservation and Rights to Change Services.
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A. FIRM POWER

1. RATESAND BILLING FACTORS
11 Contract Rate
1.1.1 Demand Charge
The charge for demand shall be $0.87 per kilowatt per month in al months
of the year, multiplied by
the Contract Demand unless otherwise agreed by BPA and the Purchaser.

1.1.2 Energy Charge

The total monthly charge for energy shall be the sum of (1) and (2):
@ the applicable HLH rate for that month, multiplied by

the Purchaser’s HLH Contract Energy unless otherwise agreed by

BPA and the Purchaser, and
2 the applicable LLH rate for that month, multiplied by

the Purchaser’s LLH Contract Energy unless otherwise agreed by

BPA and the Purchaser.

Applicable Months HLH LLH

Rate Rate
September - December 49.63 millgkWh 46.45 millgkWh
January - March 50.39 millgkWh 47.25 millgkWh
April 44.74 millgkWh 42.73 millgkWh
May - June 24.36 millgkWh 21.21 millgdkWh
July 29.94 millgkWh 26.09 millgkWh
August 42.68 millgkWh 37.06 millgkWh

1.2 Flexible Rate

Demand and/or energy charges may be specified at a higher or lower average rate
as mutually agreed by BPA and the Purchaser. Billing factors shall be Contract
Demand and Contract Energy unless otherwise agreed by BPA and the Purchaser.

FPS-96/Firm Power
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2. ADJUSTMENTS, CHARGES, AND SPECIAL RATE PROVISIONS

Adjustments, Charges, and Special Rate Provisions are described in the GRSPs. Relevant
sections are identified below.

2.1 Rate Adjustments

Rate Adjustment Section
Energy Return Surcharge I.H.
Reactive Power Charge 11.0.
Unauthorized Increase Charge I1.R.

2.2  Special Rate Provisions

Special Rate Provisions Section
Cost Contributions 11.D.
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B. SUPPLEMENTAL CONTROL AREA SERVICES

1. RATESAND BILLING FACTORS
The charge for Supplemental Control Area Services shall be the applicable rate(s) times
the applicable billing factor(s), pursuant to the agreement between BPA and the
Purchaser.

The rate(s) and billing factor(s) for Supplemental Control Area Services shall be as
established by BPA or as mutually agreed by BPA and the Purchaser.

2. ADJUSTMENTS, CHARGES, AND SPECIAL RATE PROVISIONS

Adjustments, Charges, and Special Rate Provisions are described in the GRSPs. Relevant
sections are identified below.

2.1 Rate Adjustments

Rate Adjustment Section

Energy Return Surcharge I.H.
Reactive Power Charge 11.0.
Unauthorized Increase Charge I1.R.

2.2  Special Rate Provisions

Special Rate Provisions Section
Cost Contributions 11.D.
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SHAPING SERVICES

RATESAND BILLING FACTORS

The charge for Shaping Services shall be the applicable rate(s) times the applicable billing
factor(s), pursuant to the agreement between BPA and the Purchaser.

The rate(s) and billing factor(s) for use of Shaping Services shall be as established by BPA
or as mutually agreed by BPA and the Purchaser.

ADJUSTMENTS, CHARGES, AND SPECIAL RATE PROVISIONS

Adjustments, Charges, and Special Rate Provisions are described in the GRSPs. Relevant
sections are identified below.

2.1 Rate Adjustments

Rate Adjustment Section
Energy Return Surcharge I.H.
Reactive Power Charge 11.0.
Unauthorized Increase Charge I1.R.

2.2  Special Rate Provisions

Special Rate Provisions Section
Cost Contributions 11.D.
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D. RESERVATION AND RIGHTSTO CHANGE SERVICES

1. RATESAND BILLING FACTORS

The charge for Reservation and Rights to Change Services shall be the applicable rate(s)
times the applicable billing factor(s), pursuant to the agreement between BPA and the
Purchaser.

The rate(s) and billing factor(s) for Reservation and Rights to Change Services shall be as
established by BPA or mutually agreed by BPA and the Purchaser.

2. ADJUSTMENTS, CHARGES, AND SPECIAL RATE PROVISIONS

There are no additional adjustments, charges, or special rate provisions for the
Reservation and Rights to Change Services.
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SCHEDULE APS-96
ANCILLARY PRODUCTSAND SERVICES

SECTION I. AVAILABILITY

This rate schedule is available for ancillary services necessary to support the firm or non-firm
delivery of power from resources to loads using the Federal Columbia River Transmission System
(FCRTY) facilities. Theancillary services available under this rate schedule are: Energy
Imbalance; Control Area Reserves for Resources; Control Area Reserves for Interruptible
Purchases; Load Regulation; and Transmission Losses. These services are defined in section I11.A
of BPA’'s General Rate Schedule Provisions (GRSPs). This schedule also is available for ancillary
services of asimilar nature as BPA may be ordered to make available by the Federal Energy
Regulatory Commission (FERC) pursuant to sections 211 and 212 of the Federal Power Act

(16 U.S.C. 88 824j and 824k).

Thisrate schedule also is available for discounted rates for ancillary services, as applicable,
pursuant to section 1I.A of BPA’s GRSPs.

Sales under this schedule are made subject to BPA’s GRSPs. For sales under this rate schedule,
bills shall be rendered and payments due pursuant to BPA’s GRSPs and Billing Procedures.

SECTION I1. RATESAND BILLING FACTORS
For each service, the rate(s) and associated billing factor(s) are identified below. Applicable

adjustments and special rate provisions are listed for each service. This rate schedule contains five
subsections, corresponding to the services offered under this rate schedule:

Section I1.LA. Energy Imbalance

Section 11.B. Control Area Reserves for Resources

Section I1.C. Control Area Reserves for Interruptible Purchases

Section 11.D. Load Regulation

Section II.E. Transmission Losses
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A. ENERGY IMBALANCE
The rates below for Energy Imbalance apply to uses of the FCRTSwhere there are
differences between the hourly scheduled amounts and the hourly metered amounts of
power deliveriesto load and from resources within the BPA control area. The rates shall
not apply to scheduled transmission of power using the FCRTSthat is not delivered to
load or does not originate from resources within the BPA control area.

1. RATESFOR POSITIVE DEVIATIONS

The Purchaser shall pay BPA the applicable rates for Positive Deviations as
provided below.

11 Rates for Positive Deviations within Energy I mbalance Band
1.1.1 Demand Chargefor Generation Capacity
$0.87 per kilowatt per month of Billing Demand.
1.1.2 Energy Rate

The energy rate shall not exceed the rates below:

Applicable Months HLH LLH

Rate Rate
September - December 18.60 millskWh  17.50 millgkWh
January - March 19.00 millskWh  17.80 millgkWh
April 16.80 millskWh  16.10 millgkWh
May - June 9.20 mills’kWh 8.00 mills’kWh
July 11.30 mills’kWh 9.80 mills’kWh
August 16.10 millskWh  13.90 millgkWh

1.2 Ratefor Positive Deviations Greater than the Energy I mbalance Band
1.2.1 Demand Chargefor Generation Capacity
$0.87 per kilowatt per month of Billing Demand.
1.2.2 Energy Rate

100 mills per kWh.
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2. BILLING FACTORSFOR POSITIVE DEVIATIONS

21

22

APS-96/Enegy Imbalance

Billing Factorsfor Positive Deviations within the Energy Imbalance

Band

211

212

213

Billing Demand for Generation Capacity

The billing demand shall be the Positive Deviation that occurs
during the hour of the Monthly Federal System Peak Load.

HLH Billing Energy

If the direction of the monthly HLH Energy Imbalance account is
positive, then the billing energy shall be the Net Monthly HLH
kilowatthours of Positive Deviation within the Band.

LLH Billing Energy

If the direction of the monthly LLH Energy Imbalance account is

positive, then the billing energy shall be the Net Monthly LLH
kilowatthours of Positive Deviation within the Band.

Billing Factorsfor Positive Deviations Greater than the Energy
Imbalance Band

221

222

223

Billing Demand for Generation Capacity

The billing demand shall be the Positive Deviation less 1.5 percent
of the scheduled transaction that occurs during the hour of the
Monthly Federal System Peak Load.

HLH Billing Energy

The billing energy shall be the total monthly HLH kilowatthours of
energy greater than the +1.5 percent Energy Imbalance Band on
any HLH.

LLH Billing Energy

The billing energy shall be the total monthly LLH kilowatthours of
energy greater than the +1.5 percent Energy Imbalance Band on
any LLH.
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3. CREDIT OR PAYMENT FOR NEGATIVE DEVIATION ENERGY
IMBALANCE

BPA shall credit or pay the Purchaser, as applicable, for Negative Deviations as
provided below.

3.1

3.2

Energy Credit or Payment for Negative Deviations within the Ener gy
I mbalance Band

If BPA determines the Negative Deviation was an Intentional Deviation
and/or if BPA isin Spill Condition during same billing period as Negative
Deviation occurs, the credit or payment for Negative Deviationsis zero for
the billing month. Otherwise, the credit or payment shall be equal to the
applicablerates in effect in section A.1.1.2 of this rate schedule.

Energy Credit or Payment for Negative Deviations Greater than the
Energy Imbalance Band

If BPA determines the Negative Deviation was an Intentional Deviation
and/or if BPA isin Spill Conditions during same billing period as Negative
Deviation occurs, the credit or payment for Negative Deviations outside
the +1.5 percent Energy Imbalance Band shall be zero for the billing
month. Otherwise the credit or payment shall not exceed:

Applicable Months HLH LLH
Credit or Credit or
Payment Payment
September - December 9.30 mills’kWh 8.70 mills’kWh
January - March 9.50 mills’kWh 8.90 mills’kWh
April 8.40 mills’kWh 8.00 mills’kWh
May - June 4.60 mills’kWh 4.00 mills’kWh
Jduly 5.60 mills’kWh 4.90 mills’kWh
August 8.00 mills’kWh 7.00 millgkWh
4. BILLING FACTORSFOR NEGATIVE DEVIATION ENERGY
IMBALANCE
4.1  Billing Factorsfor Negative Deviation within the Energy Imbalance

Band

4.1.1 HLH Billing Energy

If the direction of the monthly HLH Energy Imbalance account is
negative, then the billing energy shall be the Net Monthly HLH

APS-96/Enegy Imbalance
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4.2

APS-96/Enegy Imbalance

4.1.2

kilowatthours of Negative Deviation within the -1.5 percent Energy
Imbalance Band on any HLH.

LLH Billing Energy

If the direction of the monthly LLH Energy Imbalance account is
negative, then the billing energy shall be the Net Monthly LLH
kilowatthours of Negative Deviation within the -1.5 percent Energy
Imbalance Band on any LLH.

Billing Factor for Negative Deviations Greater than the Energy
I mbalance Band

42.1

4.2.2

HLH Billing Energy

The billing energy shall be the total monthly HLH kilowatthours of
Negative Deviation outside the -1.5 percent Energy Imbalance
Band on any HLH.

LLH Billing Energy

The billing energy shall be the total monthly LLH kilowatthours of
Negative Deviation outside the -1.5 percent Energy Imbalance
Band on any LLH.
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B. CONTROL AREA RESERVES FOR RESOURCES

The rates below for Control Area Reserves For Resources apply to all hydroelectric and
non-hydroel ectric generating resources with a generating capacity of 3 MW or greater
located in BPA's control area. The rates do not apply to a resource that has a
generating capacity of lessthan 3 MW (Small Resource); provided however, if the
purchaser has multiple Small Resources and the total generating capacity of those
multiple Small Resourcesis greater than 6 MW, then only the first 3 MW of the total
generating capacity of those multiple Small Resources is exempt from the rates bel ow.

Therates are available for Full or Partial Service. Full Service shall be provided, unless
BPA agreesto provide Partial Service to meet the resource owner’s control area reserve
obligations. If BPA provides Full Service, the rates and billing factorsin sections 1

and 2, respectively, shall apply. If BPA provides Partial Service, the rates and billing
factors for the appropriate service in sections 3 and 4, respectively, shall apply.

1.  RATESFOR CONTROL AREA RESERVESFOR RESOURCES (FULL
SERVICE)

1.1 Ratefor Control Area Reservesfor Hydroelectric Resources
Therate shall not exceed $0.27 per kilowatt per month of billing demand.

1.2 Ratefor Control Area Reservesfor Non-Hydroelectric Resources
Therate shall not exceed $0.36 per kilowatt per month of billing demand.

2. BILLING FACTORSFOR CONTROL AREA RESERVESFOR
RESOURCES (FULL SERVICE)

21  Billing Demand

If BPA receives the appropriate metering information regarding the
Purchaser’ s resource(s), regardless of resource type, then the billing
demand shall be determined as specified in section 2.1.1 below. Otherwise,
for the Purchaser’ s hydroel ectric resource(s) the billing demand shall be
determined in accordance with section 2.1.2, and for the Purchaser’s
thermal and any other non-hydroe ectric resource(s) the billing demand
shall be determined in accordance with section 2.1.3.
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3.

211

212

213

214

Billing Demand for Metered Resour ces

For service applicable to the Purchaser’ s resource(s) regardless of
type for which BPA receives the appropriate metering information,
the billing demand shall be the average metered energy for each
resource for the billing month.

Billing Demand for Unmeter ed Hydr oelectric Resour ces

For service applicable to the Purchaser’ s hydroel ectric resource(s)
for which BPA does not receive the appropriate metering
information, the billing demand shall be the total Resource
Capability, as specified in section B.2.1.4, for the Purchaser’s
hydroelectric resource(s), multiplied by a capacity factor not to
exceed 0.60. BPA may agree to a capacity factor other than

0.60 based on the historical and planned operation of the
resource(s).

Billing Demand for Unmeter ed Non-Hydr oelectric Resour ces

For service applicable to the Purchaser’ s thermal resource(s) and
any other non-hydroelectric resource(s) for which BPA does not
receive the appropriate metering information, the billing demand
shall be the total Resource Capability for the Purchaser’ s thermal
resource(s) and any other non-hydroe ectric resource(s), multiplied
by a capacity factor not to exceed 0.90. BPA may agreeto a
capacity factor other than 0.90 based on the historical and planned
operation of the resource(s).

Resour ce Capability

For service under the 1981 Contracts, the Resource Capability,
expressed in kilowatts, shall be equal to the peak capability of the
Purchaser’ s Firm Resource(s) specified in the Firm Resources
Exhibit, and the peak capability of other resources specified in the
Service Charges Exhibit. For 1996 Contracts and all other
agreements, the Resource Capability shall be the Monthly Resource
Peaking Capability as specified in the Agreement.

RATES FOR CONTROL AREA RESERVES FOR RESOURCES
(PARTIAL SERVICE)

3.1

Rate for Non-Spinning Oper ating Reserve

The rate shall not exceed $4.38 per kilowatt per month of billing demand.
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3.2 Rate for Spinning Operating Reserve

The rate shall not exceed $5.39 per kilowatt per month of billing demand.
3.3 Ratefor Generation Following

The rate shall not exceed $0.02 per kilowatt per month of billing demand.

BILLING FACTORSFOR CONTROL AREA RESERVESFOR
RESOURCES (PARTIAL SERVICE)

4.1  Billing Demand
The Billing Demand for Control Area Reserves for Resources (Partial
Service) shall be the billing demand for the appropriate component of the
Control Area Reserves for Resources in accordance with
sections4.1.1, 4.1.2 and 4.1.3 below.
4.1.1 Billing Demand for Non-Spinning Oper ating Reser ves

The billing demand for Non-Spinning Operating Reserves shall be
the contract demand.

4.1.2 Billing Demand for Spinning Operating Reserves

The billing demand for Spinning Operating Reserves shall be the
contract demand.

4.1.3 Billing Demand for Generation Following

The billing demand for Generation Following shall be determined
pursuant to section 2 above.
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C.

CONTROL AREA RESERVESFOR INTERRUPTIBLE PURCHASES
The rate below for Control Area Reserves for Interruptible Purchases appliesto the
schedules of all power purchases imported into BPA's control area that are designated
as subject to interruption.
1. RATE
The rate shall not exceed 2.87 mills per kilowatthour.

2. BILLING FACTOR

The billing factor shall be the sum of scheduled amounts of Interruptible Purchases
per billing month.
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D.

LOAD REGULATION

The rate below for Load Regulation appliesto all retail and plant load within the BPA
control area and BPA customer load served by transfer service outside of BPA's control
area. If a Purchaser istaking Load Regulation service under multiple rate schedules, the
Purchaser shall pay for Load Regulation for itstotal retail or plant load under only one
rate schedule during the Billing Period.

1. RATE
The rate shall not exceed 0.28 mills per kilowatthour.

2. BILLING FACTOR

The billing factor for Load Regulation shall be the measured monthly
kilowatthours of the Receiving Party’s Total Retail or Total Plant Load.
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TRANSMISSION LOSSES

The rate below for Transmission Losses appliesto all Transmission Losses that occur on
the BPA transmission system that are purchased from BPA.

1. RATE
The rate shall not exceed 22.80 mills per kilowatthour.

2. BILLING FACTOR

The billing factor shall be the amount of losses for the billing month calculated as
specified in the applicable Agreement.
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