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UNITED STATES OF AMERICA
FEDERAL ENERGY REGULATORY COMMISSION

Before Commissioners: Elizabeth Anne Moler, Chair;

Vicky A. Bailey, James J. Hoecker,
William L. Massey, and Donald F. Santa, Jr.

Revisions to Uniform System of

and Reporting Requirements

)

Accounts, Forms, Statements, ) Docket No. RM95-4-000
)
)

I.

for Natural Gas Companies

ORDER NO. 581
FINAL RULE

(Issued September 28, 1995)

INTRODUCTTION

The Federal Energy Regulatory Commission (Commission) hereby

amends its Uniform System of Accounts, 1/ its forms, and its

reports and statements for natural gas companies. 2/ This

Final Rule is a companion to the Commission's Final Rule "Filing

Requirements for Interstate Natural Gas Company Rate Schedules

Section 8 of the Natural Gas Act (NGA), 15 U.S.C.

717g (1988), authorizes the Commission to prescribe rules
and regulations concerning accounts, records and memoranda
as necessary or appropriate for purposes of administering
the NGA. The Commission may prescribe a system of accounts
for jurisdictional companies and, after notice and
opportunity for hearing, may determine the accounts in which
particular outlays and receipts will be entered, charged, or
credited.

Section 10 of the NGA, 15 U.S.C. 717i (1988), authorizes the
Commission to prescribe rules and regulations concerning
annual and other periodic or special reports, as necessary
or appropriate for purposes of administering the NGA. The
Commission may prescribe the manner and form in which such
reports are to be made, and require from natural gas
companies specific answers to all questions on which the
Commission may need information. The reports must be made
under oath unless the Commission otherwise specifies.

G§ 1003025
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and Tariffs", which amends Part 154 of the Commission's
regqulations and is issued contemporaneously with this rule. The
Commission has received 41 comments on the Notice of Proposed
Rulemaking (NOPR) 3/ in this docket from the commenters listed
in Appendix A. 3{

In brief, the Commission, in this rule, addresses the
Uniform System of Accounts' treatment of gas in underground
storage reservoirs and in pipelines, 5/ revenues &/ and gas
supply expenses, 7/ eliminates all accounts for Nonmajor
respondents and redesignates accounts used only by Major
respondents for use by all respondents. The Commission also
changes or eliminates wvarious forms, reports, and statements.
This includes changes to, and deletions from, FERC Form No. 2
(Form No. 2), Annual report of Major natural gas companies, and
FERC Form No. 2-A (Form No. 2-A), Annual report of Nonmajor

natural gas companies, and FERC Form No. 11 (Form No. 11),

3/ Revisions to Uniform System of Accounts, Forms, Statements,
and Reporting Requirements for Natural Gas Pipelines, 60 FR
3141 (January 13, 1995), IV FERC Stats. & Regs. Proposed
Regulations § 32,512 (December 16, 1994).

4/ Appendix A also sets forth the names by which the commenters
are referred to herein.

5/ The Commission amends Account 117, Account 164.1, and
other accounts that refer to Account 117.

6/ The Commission amends Account 489 and Account 495.

1/ The Commission amends Account 806, Account 813, and

Account 823.
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Natural gas pipeline company monthly statement. 8/

The Commission is making the changes in order to create
forms, reports, and statements that reflect the current
regulatory environment of unbundled pipeline sales for resale at
market-based prices and open-access transportation of natural
gas. In doing that, the Commission seeks to simplify and
streamline its requirements to reduce the burden on respondents.
Hence, the Commission is eliminating repeorting requirements (as
well as a few non-reporting requirements) that are outdated or
nonessential in light of current regulation, or are duplicative
of other reporting requirements. At the same time, the
revisions, especially of Form No. 2, will provide financial,
rate, and statistical information on transactions that is more
useful than what is currently available to regulatory agencies
and other users of the financial statements and reports of
natural gas companies. The Commission believes the changes to
Form No. 2 are needed because the characteristics of certain
balance sheet and income statement items for the restructured

industry are different from what they were when the current

8/ Form No. 2 consists of approximately 162 non-consecutively
numbered pages and a four-page index. See 18 CFR 260.1.
The current version bears OMB approval No. 1902-0028. Form
No. 2-A consists of approximately 22 consecutively numbered
pages, 1-22, and 32 non-consecutively numbered substitute
pages from the Form No. 2 that may be used in lieu of the
comparable pages in the first section. See 18 CFR 260.2.
The current version bears OMB approval No. 1902-0030. Form
No. 11 consists of approximately 4 consecutively numbered
pages, 1-4. See 18 CFR 260.3. The current version bears
OMB approval No. 1902-0032.
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accounting regulations were adopted. In addition, the Commission
has significantly increased the thresholds for the reporting of
various information.

In Part III-A of this rule, the Commission will address the
changes to the Uniform System of Accounts with respect to
storage gas. In Part III-B the Commission will address other
revisions to the Uniform System of Accounts. In Part IV, the
Commission will discuss the changes to Part 158 of the
Commission's regulations with respect to the certification of
compliance with the accounting regulations. In Part V, the
Commission will discuss the changes to Part 250 of the
Commission's regulations, "Approved Forms, Natural Gas Act." 1In
Part VI, the Commission will discuss the changes to Part 260 of
the Commission's regulations, "Statements and Reports
(Schedules)." That discussion will include the changes to Forms
No. 2, 9/ No. 2-A, 10/ and Form No. 11. 11/ In Part VII,
the Commission will discuss the changes to Part 284 of the

Commission's regulations, "Certain Sales and Transportation of

9/ Appendix B consists of the revised Form No. 2.
Appendix B is not being published in the Federal
Register, but is available from the Commission's Public
Reference Roomn.

1o/ Appendix C consists of the revised Form No. 2-A.
Appendix C is not being published in the Federal
Register, but is available from the Commission's Public
Reference Roon.

ll/ Appendix D consists of the revised Form No. 11.
Appendix D is not being published in the Federal
Register, but is available from the Commission's Public
Reference Room.
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Natural Gas Under the Natural Gas Policy Act of 1978 and Related
Authorities."

In the NOPR, the Commission stated that the changes to these
regulations and forms and to the regulations in the companion
rule titled, "Fi;ing Requirements for Interstate Natural Gas
Company Rate Schedules and Tariffs," will necessitate
modifications to the electronic formats for the affected filings
and forms. The Commission will discuss electronic filings in
Part IX below.

The changes to the Uniform System of Accounts and Form
Nos. 2, 2-A, and 11 in this rule will be effective January 1,
1996. 12/ The remainder of the rule will be effective 30
days after publication in the Federal Register.

II. PUBLIC REPORTING BURDEN

The subject final rule establishes new reporting
requirements, modifies existing reporting requirements, and
eliminates those requirements that are now obsolete. 1In
addition, the final rule reflects many of the changes suggested
by industry comments filed in response to Commission's Notice of
Proposed Rulemaking. This simplification and streamlining of
Commission reporting requirements has reduced the burden on
pipelines. The collective reduction in reporting burden is

estimated to be 61,824 hours annually.

12/ That is, the pipelines must comply with the revised Uniform
System of Accounts starting January 1, 1996, and they must
report 1996 information on the FERC Form Nos. 2 and 2-A
filed in 1997. The Form No. 2 filed in 1996 will be the
current Form No. 2 and will report for the year 1995.
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The final rule will affect eight of the Commission's
existing data collections. It is expected to reduce or eliminate
the current reporting burden associated with the following six
information collections:

FERC Form No. 2 "Annual Report of Major Natural Gas

Companies"™ (1902-0028) (FERC-2}:;
FERC Form No. 11, "Natural Gas Pipeline Company Monthly
Statement (1902-0032) (FERC-11):
FERC-549, "Gas Pipeline Rates: Natural Gas Policy Act Title
III Transactions" (1902-0086) (FERC-549);
FERC-576, "Reports on Pipeline Systems Service
Interruptions" (1902-0004) (FERC-576);
FERC Form No. 8, "Underground Gas Storage Report"
{1902-0026) (FERC-8); and
FERC Form No. 14, "“Annual Report for Importers and Exporters
of Natural Gas"™ (1902-0027) (FERC-14)
The FERC Form Nos. 8 and 14 will be eliminated entirely as a
result of this rule. One of the affected data collections --
FERC Form No. 2-A, "Annual Report of Nonmajor Natural Gas
Companies" (1902-0030) (FERC=-2A) -- will have no substantive
change in its current reporting burden. 13/ Only one of the
data collections will have a slight increase in burden. The
burden associated with FERC-549B, "Gas Pipeline Rates: Capacity

Release Information" (1902-0169) (FERC-549B) will increase as a

13/ No net change in the reporting burden is expected because of
offsetting increases and decreases within the data
collection.
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result of the institution of the Index of Customers.

The aggregate annual reporting burden as a result of the
final rule for all affected data collections is estimated to
total 437,835 hours based on an expected 981 filings per year.
The summary table below shows the impact/reduction on each
affected data collection. The Commission's estimates of public
reporting burden for the data collections include the time for
reviewing instructions, searching existing data sources,
gathering and maintaining the data needed, and completing and

reviewing the collection of information.

I'4?;1?‘FE(‘.’.”J‘.‘E‘D'"''"''"x:.":‘:i'.t‘i[ivm’i.‘E “ESTIMATE | NET - - "ESTIMATED | ESTIHMATE
DATA D D ANNUAL CHANGE | NUMBER OF | D
COLLECTION |ANNUAL BURDENHR IN | FILINGS/Y | BURDEN
(RM95-4— BURDEN S ANNUAL R (RULE) | HRS
000) HRS (CURRENT PER

(RULE) ) | BURDENH FILING
RS (RULE)
FERC-2 68,310 113,850 | =-45,540 | 46 1,485.0
FERC-549 795 14,045 =-13,250 | 20 15/ 8.8
14/ i6/
FERC~- 350,308 349,060 1,248 | 546 641.6
549 (B) 17/
FERC~576 12 36 -24 ] 12 1.0
FERC-11 600 3,420 -2,820 | 200 3.0
FERC-2A 2,610 2,610 0| 87 30.0
14/ Comprised of 750 hours for transportation filings and 45

hours for sales filings.

Comprised of 75 transportation filings and 15 sales filings.

k &

The weighted average of 10.0 hours per transportation filing
and 3.0 hours per sales filing.

Includes 468 Index of Customer filings.

S
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AFFECTED ESTIMATE | ESTIMATE NET ESTIMATED | ESTIMATE

DATA D D ANNUAL CHANGE | NUMBER OF | D

COLLECTION |ANNUAL BURDENHR IN | FILINGS/Y | BURDEN

(RM95-4-~- BURDEN S ANNUAL R (RULE) | HRS

000) HRS { CURRENT PER
(RULE) ) BURDENH FILING

RB {RULE)

FERC-8 0 1,296 =-1,296 {0 o

18/

FERC~14 0 142 -142 | O 0

i8/

TOTAL 422,635 484,459 -61,824 | 981 430.8

With respect to the gas companies filing FERC Form No. 2,
the Commission believes that there will be a total reporting
burden decrease of 45,540 hours, or approximately 990 hours per
respondent each year due to the elimination of about 34 schedules
and significant increases in the thresholds for the reporting of
information on other schedules. There will be some additional
information required, but there should be a minimal burden
increase as a result, because much of the information is already
collected by the industry in other contexts.

The Commission estimates that the existing public reporting
burden for the other filing requirements under the rule will also
be decreased. With respect to FERC Form No. 11, the quarterly
Form No. 11 will contain monthly details of data required
annually on an aggregate basis in FERC Form No. 2. The filing of
FERC Form No. 11, quarterly rather than monthly, will reduce the

number of reports from 600 to 200. In addition, data are

18/ This data collection is discontinued by the subject rule.
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primarily required by rate schedule or Uniform System of Accounts
entries. These consistencies in reporting will simplify the
filing burden. The revised reporting schedule will reduce the
existing reporting burden by a total of 2820 hours, or
approximately 56 hours per respondent each year.

The elimination of initial, subsequent, termination, and
annual reports, FERC-549, for interstate pipelines, and the
retention of only the annual transportation reports for
intrastate pipelines and the annual sales reports for interstate
pipelines, will reduce the reporting burden by a total of 13,250
hours. The Commission estimates that the annual report for the
75 remaining intrastate respondents will require an average of 10
hours to complete. The annual sales report for the 15 interstate
respondents requires an average of 3 hours to complete.

The Index of Customers requirement will add approximately

-~ 1,248 hours to the total burden under FERC-549B. 1In its Notice
of Proposed Rulemaking, the Commission estimated that this
requirement would add 11,700 hours to the reporting burden for
FERC-549B. However, the Commission has deleted the paper filing
requirement, and required that the index be filed electronically
with the Commission and be available through a pipeline's
electronic bulletin board. It is now estimated that the Index of
Customers will take approximately 4 hours for each quarterly
update for the 78 pipeline respondents.

Allowing reporting of service interruptions in FERC-576 by

any electronic means, including facsimile or telegraph, will
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expedite the notice process, and reduce the burden to one hour
per response from three hours. This report is required only in
the event of an interruption to normal service lasting three
hours or longer.

The elimination of the FERC Form Nos. 8 and 14 will reduce
industry reporting burden by 1,296 and 142 hours, respectively.

A copy of this rule is being provided to OMB. Interested
persons may send comments regarding these burden estimates, or
any other aspect of these collections of information, including
suggestions for further reductions of burden, to the Federal
Energy Regulatory Commission, Washington, D.C. 20426 [Attention:
Michael Miller, Information Services Division, (202) 208-1415,
FAX: (202) 208-2425]. Comments on the requirements of this final
rule may also be sent to the Office of Information and Regulatory
Affairs of OMB, Washington, D.C. 20503 [Attention: Desk Officer
for Federal Energy Regulatory Commission, (202} 395-3087,

FAX: (202) 395-5167].
III. REVISTONS TO UNIFORM SYSTEM OF ACCOUNTS (PART 201)

A. Storage Accounting

1. The NOPR
In the NOPR, the Commission proposed to require that the
maximum designated gas volumes maintained for system balancing

purposes, 19/ including those needed for no-notice

19/ System balancing, as used here, refers to those
situations where the pipeline provides gas from its own
source of supply in order to meet deficiencies caused

by a shipper tendering less volumes to the pipeline at
(continued...)
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transportation service, and recoverable base gas volumes be
accounted for as a fixed asset rather than as inventory held for
sale, which is the current practice. 20/ Collectively these
volumes are referred to as "system gas".

Under the fixed asset model, system gas would be accounted
for as a noncurrent asset or permanent investment. In contrast,
under the inventory model, system gas would be accounted for as
inventory. The two models differ in how the pipeline's
investment in gas is valued and in how gains and losses on
balancing transactions are measured and recognized. 21/

To implement the fixed asset accounting model for system
gas, the NOPR proposed that Account 117, Gas Stored Underground -
Noncurrent, be replaced by new accounts Account 117.1, Gas Stored
- Base Gas, Account 117.2, System Balancing Gas, Account 117.3,
Gas Stored in Reservoirs and Pipelines-Noncurrent, and Account

117.4, Gas Owed to System Gas.

19/(...continued)
the receipt point than it takes from the system at the
delivery point. The term can also be used to refer to
situations where the shipper tenders more volumes than
it takes from the system.

20/ The Commission is not changing the accounting
requirements for initial line pack, LNG heel, and non-
recoverable base gas. The cost of this gas will
continue to be recorded in the utility plant accounts.

21/ See the NOPR at pps. 32,999 - 33,001 for a full
discussion of the differences between the fixed asset
and inventory models.
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2. Comments on Mandating the Fixed Asset Model

The fixed asset approach is supported in whole or in part by
Columbia, ANR, Enron, Tennessee, Texas Gas, KN, NGSA, and NI-Gas.
It is opposed by Panhandle, Transco, and AGD.

INGAA and other commenters 22/ maintain that the
pipelines should be able to choose either the fixed asset or
inventory model. INGAA submits that this flexibility is
justified for two reasons. First, it argues that adoption of the
fixed asset model will not ensure uniformity in accounting for
storage because that model is not uniform among non-pipeline
storage owners and operators, such as independent storage
operators and local distribution companies. Second, INGAA
contends that flexibility would prevent a number of distortions
which will arise from pipelines converting from the inventory
method to the fixed asset model. Third, INGAA asserts that the
change from the inventory to the fixed asset model could increase
state ad valorem taxes and could be considered a change in
accounting by the IRS, causing it to rescind permission to use
the LIFC inventory method for income tax purposes.

3. The Treatment of System Gas

As stated above, there is support for both the fixed asset
model and the inventory model as the appropriate approach for
accounting for investments in system gas. Upon review of the

comments, the Commission concludes that valid arguments can be

22/ ANR, Kern River, Transco, Enron, Tennessee, KN,
Williston, and Consumers Power.
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made in support of either approach. Accordingly, the Commission
will permit pipelines to adopt either the fixed asset model or
the inventory model to account for system gas. 23/

Each pipeline must inform the Commission of the method it
adopts for accounting for system gaswhen it files its Form No. 2
in 1997. The method adopted by each pipeline must be used
consistently from year to year and appropriate records must be
maintained. The pipeline must obtain Commission approval for any
change in method. The Commission will not permit a pipeline to
adopt one method for determining its rates and another method for
accounting purposes. For example, if a pipeline elects the fixed
asset model for accounting purposes, it must derive its rates via
that model in its first full rate proceeding subseguent to its
accounting decision. Similarly, if a pipeline uses the fixed
asset model in developing its rates, it must use the same method
for accounting purposes.

4. The Rule

a. Investment in System Gas

To implement this rule, the Commission is revising its
accounting regulations to allow pipelinesetwo alternative methods
of accounting for all pipeline investment in system gas. Under
those regulations, pipelines may continue to account for their
gas using a consistently applied inventory method, or pipelines

may adopt the "fixed asset" method. As noted above, the

23/ The Commission is not setting forth the arguments for and
against the models in light of the decision not to mandate a
particular model.
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Commission is not changing the accounting requirements for
initial line pack, LNG heel, and non-recoverable base gas. The
cost of this gas will continue to be recorded in the utility
plant accounts. The Commission is replacing Account 117, Gas
Stored Underground-Noncurrent with four new accounts: Account
117.1, Gas Stored - Base Gas, Account 117.2, System Balancing
Gas, Account 117.3, Gas Stored in Reservoirs and Pipelines-
Noncurrent, and Account 117.4, Gas Owed to System Gas.

Account 117.1 will include the cost of recoverable gas
volumes that are necessary to maintain pressure and
deliverability requirements for the storage facility.
Nonrecoverable gas volumes used for this purpose will continue to
be recorded in Account 352.3, Nonrecoverable Natural Gas.

Account 117.2 will be used to record a pipeline's investment
in any additional system gas volumes, including gas stored in
pipelines above initial line pack, designated as maximum system
gas needed for load balancing, no notice transportation, and
other operational purposes. Account 117.3 will be used to record
the cost of noncurrent company-owned stored gas not includable in
Accounts 117.1 or 117.2.

Account 117.4 will primarily be used by pipelines that
account for system gas using the fixed asset model. Account
117.4 will reflect encroachments upon system gas that result from
transportation imbalances, no-notice transportation, and other
operational needs. It may also be used to reflect encroachments

on volumes recorded in Account 117.1 for pipelines using an



19951003- 0255 FERC PDF (Unofficial) 09/28/1995

Docket No. RM95-4-000 - 15 -
inventory method.

The initial investment cost to be recorded in Account 117.1
and 117.2 is to be determined from the book balances in Account
117 on the date of adoption of the new accounts. If there is no
Commission approved method to the contrary, volumes in Account
117.1 and Account 117.2 are to be priced at their historical cost
consistent with the inventory method previously in use. 24/

If at the date of adoption, a pipeline's volumes in storage are
less than the maximum volume authorized by the Commission for
operational purposes, the deficient volumes are to be priced at
the then current market price 25/ with an equal amount being
credited to Account 117.4.

b. Use of System Gas
(1) Fixed Asset Method

Under the fixed asset method the Commission is adopting in
this rule, future encroachments upon system gas are to be
credited to Account 117.4 at the then current market price of gas
with a corresponding charge to Account 808.1, Gas Withdrawn From

Storage- Debit. If the volumes are used to meet transportation

24/ The cost of any volumes of base or system gas actually in
storage that has previously been charged to expense should
be carried in the accounts at zero cost.

25/ Current market price is the delivered spot price of gas as
published in a recognized industry journal. The publication
used must be the same one identified in the pipeline's
tariff for use in its cash-out provision, if it has one. If
the pipeline does not have a cash-out provision, the
pipeline must use a publication representative of the cost
of gas in its supply area, use the same publication
consistently, and identify the publication in its records.
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imbalances, Account 806, Exchange Gas, will be credited and
Account 174, Miscellaneous Current and Accrued Assets, will be
debited for the same amount and simultaneously with the entries
to system gas.

Pipelines w;ll be required to maintain records supporting
Account 117.4 of monthly encroachment volumes and unit prices
unless the pipeline revalues its total encroachment balance
monthly. If a pipeline revalues the balance in Account 117.4, it
should charge or credit a separate subaccount of Account 813,
Other Gas Supply Expenses, with the amount of the revaluation.

To the extent that there are corresponding changes in the wvalue
of imbalance receivables or payables, the pipeline should make an
appropriate adjustment to Account 174, Miscellaneous Current and
Accrued Assets or Account 242, Miscellaneous Current and Accrued
Liabilities, with contra-entries to Account 813.

If a customer responsible for an owed-to-system gas balance
meets his responsibility for repayment by delivering gas in-kind,
the recorded balance for such customer in Account 174 will be
reversed and Account 806 will be debited. The amount recorded in
Account 117.4 for such volumes must be cleared and Account 808.2,
Gas Delivered to Storage - Credit, credited.

If the customer responsible for an owed-to-system gas
balance meets his responsibility through a cash-out provision,
similar accounting will be followed. To recognize settlement of
the receivable, the pipeline will reverse the recorded amount in

Account 174. Any difference between the cash-out settlement
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amount and the recorded receivable will be recognized as a gain
in Account 495 or a loss in Account 813, as appropriate.

When the pipeline replaces the gas, any difference between
the cost of the gas and the amount cleared from Account 117.4
will result in a gain or loss. The pipeline should record the
gain or loss in Account 495, Other Gas Revenues, or Account 813
as appropriate with contra entries to Account 808.2.

In instances in which a pipeline's tariff requires that
gains and losses on system balancing transactions are to be
passed along to customers, pipelines should record the gains or
losses directly in Account 254, Other Regulatory Liabilities, or
Account 182.3, Other Regulatory Assets, as appropriate.

(2) Inventory Method

Under the inventory method, withdrawals of system gas are to
be credited to Account 117.2, at the inventory cost of gas 26/
with a corresponding charge to Account 808.1, Gas Withdrawn From
Storage- Debit. If the volumes are used to meet transportation
imbalances, Account 806, Exchange Gas, will be credited and
Account 174, Miscellaneous Current and Accrued Assets, will be
debited for the same amount and simultaneously with the entries
to system gas.

The pipeline must also account for withdrawals of gas from

26/ Withdrawals of gas may be priced according to the first-in-
first-out, last-in-first-out, or weighted average cost
method, in connection with which "the fixed asset method"
may be employed provided the method adopted by the utility
is used consistently from vear to year and the inventory
records are maintained in accordance therewith.



19951003- 0255 FERC PDF (Unofficial) 09/28/1995

Docket No. RM95-4-000 - 18 -

Account 117.1 under the inventory method. However, if
encroachments upon Account 117.1 volumes are to be replaced
within 12 months, the pipeline may, at its option, account for
such withdrawals in accordance with the requirements for
encroachments of.system gas under the fixed asset method. The
method chosen should be applied consistently from year to year
and not changed without express approval of the Commission.

5. Fixed Asset Accounting Implementation Issues

A number of commenters requested clarification of certain
aspects of the proposed fixed asset model and noted various
implementation difficulties with the Commission's approach. The
following discussion is the Commission's response to the concerns
expressed by commenters.

As stated above, the Commission is replacing Account 117,
Gas Stored Underground-Noncurrent, with four new accounts:
Account 117.1, Gas Stored-Base Gas and Account 117.2, System
Balancing Gas, 117.3, Gas Stored in Reservoirs and Pipelines -
Noncurrent, and 117.4, Gas Owed to System Gas. The Comments
address those accounts.

a. Accounts 117.1 and 117.2

Williston asks for clarification that gas previously
capitalized in Account 101 [utility plant] is not to be
reclassified as Account 117.1 gas. The Commission clarifies that
the cost of gas volumes properly includable in Account 101 is not
to be reclassified to Account 117.1. The rule is making no

change to the requirements of the existing Uniform System of
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Accounts that the cost of non-recoverable gas in underground
reservoirs used for the storage of gas, and the first cost of gas
introduced inte the utility's system necessary to bring the
pipeline system up to its designed operating capacity or
increases therein, are to be included in the plant accounts.

Enron maintains that Accounts 117.1 and 117.2 should be
combined into a single account titled "System Gas," because there
is no clear line between volumes serving a pressure maintenance
function and volumes used for system balancing.

The Commission will not adopt Enron's suggestion. The
Commission recognizes that a bright line separating the volumes
necessary for maintaining storage pressure and deliverability
requirements from those necessary for efficient transmission
operation (i.e. system balancing gas) does not exist for most if
not all storage facilities. However, base gas volumes in storage
reservoirs are used to maintain pressure and deliverability
requirements for both customer storage and pipeline storage of
system gas. Because storage rates are often separate from
transmission only rates, it is necessary to separately identify
the cost of base gas so that proper allocations of base storage
costs can be made between storage and transmission services.
Commingling base storage with system balancing gas would make
cost and rate determinations more difficult.

CNG urges the Commission to delete the requirement to report
line pack in Account 117.2 because CNG includes line pack in

plant accounts or has expensed it already and its line pack
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fluctuations are immaterial from month to month.

The final rule does not require the cost of line pack gas
previously charged to expense to be included in Account 117.2.
However, pipelines must account for volumes stored in the
pipeline above line pack volumes consistent with the rule. That
is, the cost of such additional volumes must be recorded in
Account 117.2 or 117.3, as appropriate. If the pipeline has
previously charged the cost of any such additional volumes on its
system to expense such volumes must be included in the accounts
at zero cost.

NGSA would create a number of new accounts to deal with
system gas. NGSA states that although both Accounts 117 and
164.1, Gas Stored Underground - Current, should be maintained as
fixed assets, Account 164 also should be used for system
balancing transactions because it is NGSA's belief that working
gas, not base gas, is cycled. It would amend the accounts
instructions to require pipelines to record both volumes and
dollars and would establish specific subaccounts in Account 164,
rather than Account 117, to match the pipeline's accounting of
imbalances by service type and rate schedule (e.g., no-notice,
exchange, gathering, FT and IT). Gas Owed to System Gas would be
reflected in Account 174.4 and a separate asset account would be
established for line pack.

The Commission will not adopt NGSA's proposal because the
Commission believes it is unnecessary to establish a separate

account for line pack or to prescribe numerous subaccounts of
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storage gas by service type and rate schedule. The proposed new
Accounts 117.1 through 117.4 should be adequate for accounting
for all system gas. In this regard, the Commission will modify
instruction A of the proposed Account 117.3 to include the cost
of all stored gas in excess of system, whether or not it is
available for sale. Although the Commission declines to require
specific subaccounts for system gas, pipelines may
establishwhatever subaccounts they deem necessary to facilitate
the needs of their individual pipelines.

Panhandle interprets the NOPR's proposal to price volumes
includible in Account 117.2 "at the inventory price that would be
applicable to the last volumes that would be withdrawn from
storage before encroachment upon base gas" (NOPR at p. 33,002),
as requiring restatement of all system gas that had previously
been accounted for using a LIFO or FIFO inventory method.
Panhandle maintains this is improper.

Panhandle's interpretation is incorrect. The proposed rule
was not intended to require or pernit pipelines to restate the
carrying value of system gas in storage upon implementation of
the new accounting. The proposed rule clearly states that the
initial investment cost to be recorded in Accounts 117.1 and
117.2 is to be determined from the book balances on the date of
adoption of the new accounts. The statement cited by Panhandle
was intended to address potential situations where the initial
volumes of gas in storage exceeded the volumes designated as

system gas. In these situations, the cost to be assigned to
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Account 117.2 should be determined based on historical inventory
price layers starting with the pricing layer applicable to the
last volumes that would be withdrawn from storage before
encroachment upon base gas and continuing until all of the
volumes of system gas have been priced.

b. Account 117.4

(1) Nature of the Account

The Commission proposed Account 117.4 as an account that
would reflect the obligation to replace volumes that encroached
on system supply.

Panhandle contends that the Commission has not explained
whether Account 117.4 is designed as a liability or a valuation
account and that, in any event, the proposed approach is not in
accordance with Generally Accepted Accounting Principles (GAAP).
It asserts that there is no liability on the pipeline's part to
restore system gas. It then argues that, like a valuation
account, Account 117.4 reduces the carrying value of the system
gas asset, but it "reduces system gas to a value that is neither
cost-based nor market-based, but a varying hybrid which does not
qualify as an asset account." 27/

Williston maintains that the characteristics of Account
117.4 gas (encroachments) "do not satisfy the characteristics of
a fixed asset for Balance Sheet presentation.” 28/ Similarly,

Enron submits that the gas owed to system gas account is a

27/ Comments at 16.

28/ Comments at 4.
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temporary valuation adjustment to the system gas accounts and
should not be a part of the fixed asset accounts. Enron further
maintains that "working capital would be misstated if the gas
owed to system gas account is a fixed asset account, with the
companion imbalance recorded as a receivable." 29/ It

suggests that "gas owed to system gas should be established as a
current asset/liability account rather than a fixed asset
account." 30/ Texas Gas also argues that encroachments should
be presented in a current asset/liability account to avoid large
non-cash fluctuations in fixed assets and working capital. It
submits this would be in accordance with gas receivables/payables
recorded in Accounts 174/242 as proposed in the NOPR.

Enron and Texas Gas believe that Account 117.4 is a
temporary valuation account that is more in the nature of a .
current asset. Treating it as a fixed asset will misstate
working capital because the companion imbalance would be recorded
as a receivable.

Account 117.4 has characteristics of both a liability
account and a valuation account. A pipeline has a constructive
requirement to replace encrocachments of system gas if it is to
remain in the business as a transporter. Accordingly, the
amounts that are to be recorded in Account 117.4 represent, in
significant respects, probable future sacrifices of ecconomic

resources resulting from past transactions (the encroachments).

29/ Comments at 4.

30/ 1Id.
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Thus, the amounts seem to generally fit the conceptual definition
of a liability. Yet, as Panhandle points out, the pipeline does
not have a legal obligation to one or more entities to purchase
replacement gas and therefore the amounts would not constitute a
recognizable liability under generally accepted accounting
principles.

The amount to be recorded in Account 117.4 is an estimate of
the cost to be incurred by the pipeline to replace the
encroachments to system gas that have occurred. As such, the
Commission believes Account 117.4 is more in the nature of a
valuation account than a liability. Although different from the
example cited in Concepts Statement No. 6, the owed to system gas
account is consistent with the following more general discussion
of "valuation accounts" contained in the Statement: 31/

A separate item that reduces or increases the carrying

amount of an asset sometimes found in financial statements.

Those "valuation" accounts are part of the related assets

and are neither assets in their own right nor liabilities.
Since the Commission views Account 117.4 to be more in the nature
of a valuation account, it has decided to retain its
classification within the Account 117 grouping of accounts. This
is consistent with the usual financial statement display of
valuation accounts as reductions of the accounts to which they

relate. As the Commission stated in the NOPR, however, the

31/ See paragraph 34 of FASB Statement of Financial Accounting
Concepts No. 6, "Elements of Financial Statements", FASB
Original Pronouncements, Vol. II (1995).
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amounts recorded in account 117.4 and the companion imbalance
receivable and payable accounts can be taken into consideration
in determining cash working capital requirements.

2. Valuation/Pricing

In the NOPR the Commission proposed that encrocachments on
system gas would be valued at the current market price. When a
customer responsible for an owed~to~system gas balance met his
responsibility for repayment by delivering gas in kind, the NOPR
proposed that Account 117.4 be cleared at the same price
originally used to record the encroachment. If the balance in
Account 117.4 was due to more than one transaction, the NOPR
proposed that the accounting would follow a gueue with the
earliest transaction first, until the credit balance in Account
117.4 was eliminated.

El Paso objects to the "aging of imbalances by contract and
month and the tracking of all shipper over/under performance in
and out of storage accounts using a queue." 32/ It does so
because "[w]hile there in fact may be some relationship between
changes in storage and changes in imbalances, the two events
cannot be tied together on a shipper by shipper, contract by
contract basis." 33/ It adds that such reporting '"would serve
no purpose and would lead to arbitrary results." 34/ It

recommends, as an alternative, that "[c]hanges in storage should

32/ Comments at 5.

33/ 1d.
34/ 1Id.
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be treated in the aggregate and not tied to any individual
shipper or contracts." 35/

Columbia concurs with valuing Account 117.4 gas at the
current market price. Texas Gas recommends that the pipelines
have discretion to determine the value of encroachment gas. It
further maintains that "accounting for storage activity on a
transaction-by-transaction basis by following 'a queue' would be
impractical and an administrative burden which would, 1n Texas
Gas's situation, be of no value, as all system activity is
tracked and Texas Gas incurs no gains/losses resulting from
pricing differentials. It also submits that "obligations to
repay gas in-kind to or from a pipeline should be presented in
the financial statements at an established value at a point in
time (i.e., the date of the balance sheet) not at the current
market price in effect on the date each transaction took
place." 36/ It asserts that "since the obligation is to
replace the gas in-kind, the 'market price' on the date it was
borrowed is irrelevant." 37/

Kern River opposes valuing imbalance quantities at current
market prices. It submits that for it such a current market
valuation of Account 117.4 gas is unnecessary and unduly
burdensome. It states that it never, since its initial line pack

purchases, bought gas for fuel, imbalances, or to replenish line

35/ Id.
36/ 1Id.

37/ Comments at 4.
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pack. Hence, it asserts that it is justified in recording all
imbalances at its historical average unit cost of line pack.

Panhandle maintains that the layered pricing as proposed in
the NOPR would be burdensome by increasing the annual recorded
transactions of its pipeline group from 48 to approximately
17,300.

Panhandle also claims that it will have to create and
maintain two sets of calculations to the extent gains/losses are
calculated differently from the relevant tariff method. And it
claims a significant burden increase of from 8,010 hours to
16,050 hours due to the procedures in the proposed rule.

Columbia, Enron, and Tennessee urge the Commission to
simplify the accounting and recordkeeping requirements by
allowing pipelines to net all transactions and record one monthly
entry with one month-end price for valuation purposes, as well as
monthly repricing of the cumulative net imbalances.

After considering the comments, the Commission has decided
not to adopt suggestions that would allow alternatives for
valuing encroachments under the fixed asset model. Instead, the
Commission will require all pipelines to value encrcachments at
current market price as originally proposed. For purposes of
valuing the encroachments, current market price means the
delivered spot price of gas as published in a recognized industry
journal. The publication used must be the same one identified in
the pipeline's tariff for ﬁse in its cash-out provision, if it

has one. If the pipeline does not have a cash-out provision, the
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pipeline must use a publication representative of the cost of gas
in its supply area, use the same publication consistently, and
identify the publication in its records.

The Commission recognizes that for in-kind transactions
pipelines do not separately purchase replacement gas and
therefore do not recognize a gain or loss on the use and
replacement of system gas. However, the accounting event to be
recognized is the encroachment, and the prospect of obtaining
replacement gas in kind from a customer should not produce a
measurement different from what would be obtained in a cash
transaction.

Upon consideration of the comments, the Commission will
simplify the proposed recordkeeping for encroachments and
replacements of system gas under the fixed asset method. The
NOPR proposed that different price layers be maintained for
monthly encroachments on system gas and that replacements of
system gas be priced following a gqueue. The Commission now
believes that this approach is unnecessarily complex. Instead,
the Commission will adopt the suggestions of INGAA and others to
allow pipelines to revalue cumulative net imbalances, net all
transactions and record one monthly entry with one month-end
price for valuation purposes. The Commission believes that this
modification will reduce the recordkeeping burden associated with
the fixed asset model without materially affecting the validity

or reliability of the accounting measurements.
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3. losses on Settlement of Imbalances

CNG submits that the Commission's proposal to revise Account
813, Other Gas Supply Expenses, so that it will include losses on
settlements of imbalance receivables would have an adverse impact
on its record keeping. It states that in order to calculate
gains and/or losses on imbalance settlements, historical
imbalance data, including gas prices, would need to be tracked.

There will be no need to track gas prices or use historical
imbalance data for calculating gain or loss. The Commission’'s
simplification of the recordkeeping regquirements for storage
imbalances under the fixed asset method should substantially
mitigate CNG's concern over the record keeping requirements
necessary to calculate gains or losses of imbalances. For
imbalances in which the pipeline has delivered more than the
shipper injected at the receipt point, gains (or losses) will be
the difference between the cash-out price and the pipeline's
purchase cost of replacement gas volumes. For cashed-out
imbalances in which the pipeline has delivered less than the
shipper has tendered into the pipeline, the gain (or loss) will
be the difference between the cash-out price paid by the
pipeline and the current price of volumes recorded in Account
117.4. For system gas accounted for under the inventory method,
gain or loss will be the difference between the cash-out price

and the inventory price of the gas imbalance.
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4., Storage Losses

The NOPR did not explicitly address the accounting for
storage losses.

CNG maintains that Account 117.4 needs to be revised to
address encroachments due to storage losses and suggests specific
instructions for losses.

The Commission agrees that the Uniform System of Accounts
should contain explicit instructions for gas losses. The
Commission has therefore added instructions to require: (1)
losses of gas stored in underground reservoirs be charged to
Account 823, Gas Losses. The Commission did not adopt CNG's
specific language changes related to storage losses. However,
the Commission agrees that under the fixed asset model, losses of
system gas should be priced at the same rate used to price
withdrawals in the month in which the loss is recognized (i.e.
the current market price of gas available to the utility).
Storage losses under the inventory model will continue to be
priced at inventory cost.

5. Other Item

Columbia requests clarification of the requirements for
Account 117.4, Gas Owed to System Gas. Columbia apparently seeks
confirmation that Account 117.4 is to be used to record
imbalances only after Columbia has exhausted other options for
resolving imbalances. In other words, the pipeline could use
customer-owned storage guantities to the extent permitted by its

tariff prior to using its own gas.This recognizes that the gas
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borrowed from storage tc meet imbalances belongs to the storage
customers. Columbia is permitted to borrow the gas from storage
because of an arrangement between Columbia and its customers
that, consistent with Columbia's tariff, allows Columbia to use
its customer's gas for balancing purposes. Thus, Columbia and
any other similarly situated pipeline would record amounts in
Account 117.4 only after customer gas available to the utility
for system balancing purposes has been exhausted. This
accounting is appropriate because the pipeline is using its
customers' gas to meet imbalances on its transportation system.
If however, it is necessary for the pipeline to use its own gas
for system balancing purposes and if such use results in an
encroachment upon the system gas volumes amounts would be
required to be entered in Account 117.4 under the fixed asset
model. Under the inventory model, use of the pipeline's gas for
balancing would require entries directly to the system gas
accounts.

d. EBE reporting

AGD maintains that the estimated volumes in Accounts 117.1
through 117.4 and particularly 11734 should be calculated by the
pipeline and provided to shippers daily through the EBB.

The Commission concludes that no purpose is served by
posting this information in the EBB. In addition, the
maintenance of this data would be burdensome by being time-
consuming and labor intensive. Hence, the Commission is not

requiring posting of this data on the EBB.
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B. Shipper Supplied Gas

1. The NOPR

In the NOPR, the Commission addressed the issue of the
appropriate accounting treatment of gas furnished to the
pipelines by their shippers for compressor fuel and other
pipeline system use. 38/ The Commission concluded that the
pipelines must include the value of that gas in their reported
revenues and in their reported expenses.

The Commission also invited comments from the industry about
whether a price index should be used to account for the value of
gas furnished by customers; and, if so, asked what would be the
appropriate price index, and how that price should be applied.

The Commission concluded that no changes were needed to the
USofA to effect its proposal. However, the Commission stated
that the records supporting the purchased gas accounts for
retained gas must be so maintained that there will be readily
available for each shipper and point of receipt, the quantity of
gas tendered, and the values assigned.

2. Comments on Accounting Treatment

INGAA suggests that the Commission not mandate the procedure
for accounting and valuation of customer-provided compressor fuel
as revenue because the Commission's proposal contradicts a
majority of the pipelines' tariff provisions and mechanisms. ANR

also maintains that each company should be able to use its

38/ For example, gas furnished by shippers to cover line
losses incurred as part of the transportation service.
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current method.

Columbia and AGD support the NOPR's proposal. However,
Panhandle, ANR, MRT, Great Lakes, Williams, Transcoc, Enron, Texas
Gas, National Fuel, and Kern River oppose the NOPR's proposal.

3. The Rule

Upon consideration of the comments, the Commission concludes
that it is not appropriate to mandate revenue recognition for gas
provided by shippers for compressor fuel and other pipeline
system use and used to provide transportation services. 39/
Instead, each pipeline will have the discretion to determine
whether it will recognize revenue for these transactions in its
accounting records.

The Commission is taking this approach because of the
apparent divergence between relevant accounting standards. 1In
one view, as in the NOPR, these volumes represent an inflow of
assets to the pipeline from delivery or producing goods,
rendering services or other activities that constitute the
pipeline's ongoing major or central operations. Recognition of
an economic value for these volumes therefore meets the
conceptual definition of revenues set forth in Statement of

Financial Accounting Concepts No. 6, paragraph 78. 40/

39/ The Commission is not setting forth the arguments of the
commenters in light of the decision not to mandate a
particular approach.

40/ Contrary to Panhandle's assertion, the fact that most of the
gas may be used in pipeline operations simultaneously upon
its receipt does not mean that it is not an asset. It means
only that it is an asset momentarily - as the pipeline

(continued...)
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Therefore, it is conceptually appropriate to recognize gas
received from shippers in exchange for transportation services as
revenue. However, based on the filed comments, it is less than
clear that current accounting standards for enterprises in
general require such recognition. Hence, to avoid potential
differences between pipeline financial statements filed with the
Commission and financial statements issued to the public, the
Commission will not mandate that pipelines recognize shipper
provided gas as revenue.
4. Entries -- Revenue Recognition

Pipelines electing to recognize shipper provided gas as
revenue must also recognize an equal amount of purchased gas
expense. Pipelines would credit the appropriate transportation
revenue account (Accounts 489.1 through 489.4) 41/ and record
an equal amount in Account 805, Other Gas Purchases.

5. Entries -- Non Revenue Recognition

Although the Commission is not requiring revenue recognition
for the volumes received from shippers, pipelines must recognize
all gas consumed in compressor stations or used for other

operational purposes in the appropriate expense accounts in

40/(...continued)
receives and uses it. See SFAC No. 6 paragraph 31 for a
discussion of this phenomenon.

41/ New revenue accounts 489.1, Revenues from Transportation of
Gas of Others Through Gathering Facilities, 489.2, Revenues
from Transportation of Gas of Others Through Transmission
Facilities, 489.3, Transportation of Gas of Others Through
Distribution Facilities, and 489.4, Revenues from Storing
Gas of Others.
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accordance with existing Uniform System of Accounts requirements.
42/ Contra-credits for these amounts are to be recorded in
Account 810, Gas Used for Compressor Station Fuel - Credit,
Account 811, Gas Used for Products Extraction - Credit, and
Account 812, Gas Used for Other Utility Operations - Credit, as
appropriate. This will result in comparability of transmission
operating expenses among pipelines and will avoid the statistical
anomalies that exist under current practices. 43/ Further,

the value of gas received from shippers under tariff allowances
that is not consumed in operations nor returnable to customers
through rate tracking mechanisms shall be credited to Account
495, Other Gas Revenues and charged to Account 805. Pipelines
must simultaneously charge Accounts 117.3 or 117.4 as
appropriate, with contra credits to Account 808.2, Gas Delivered

to Storage - Credit.

42/ For example, the cost of gas used for transmission
compressor stations is to be recorded in Account 854,
Gas for Compressor Station Fuel, and gas used for
underground storage compressor stations is to be recorded in
Account 819, Compressor Station Fuel and Power.

43/ TFor example, in 1994 Panhandle and Columbia moved 1.2
billion mcf and 1.3 billion mcf of gas respectively on their
systems. While the volumes moved were approximately the
same, the two pipelines reported widely disparate amounts
for the cost of gas used in transmission compressor stations
- $2.7 million for Panhandle and $28.7 million for
Columbia. While the two pipeline systems are obviously
different and therefore fuel usage can not be expected to
necessarily correlate precisely with throughput, the figures
adequately demonstrate the statistical anomalies and lack of
comparability that results from different accounting and
reporting practices.
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6. Pricing

Since all pipelines must recognize the cost of shipper-
supplied gas, it is necessary to determine the appropriate
measure of such cost. 1In the NOPR the Commission stated that an
appropriate measure of the revenues and cost of gas furnished by
a customer for compressor fuel should be the cost that would have
been incurred had the pipeline been required to purchase the gas
itself. The Commission invited comments from the industry about
whether a price index should be used, and if so, what would be
the appropriate price index and how should it be applied.

INGAA maintains that there should not be a mandatory index
for all pipelines, because of their different operations,
locations, and contractual arrangements.

Panhandle supports an index that is reasonable for each
pipeline and is applicable to all points on the pipeline. It
argues that indices for different points would complicate the
calculations and increase burden.

National Fuel submits that a pipeline should able to use the
index described in its tariff or an average if it uses different
indices for cash-out purchases and sales.

CNG maintains that the "Appalachian CNG Spot" price as
guoted in Natural Gas Intelligence is the best representation of
the price of gas received onto its system. It submits that this
price should be used for CNG and similarly situated pipelines in
valuing fuel retained, gas used in company operations, storage

encroachment, and transport and exchange imbalances.
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Transco suggests that an industry-wide price index not be
used. It proposes to use the same spot prices that it uses for
its fuel tracker.

Columbia supports use of an index specific and applicable to
the pipeline's primary supply area to value the fuel usage and
retainage quantities supplied by customers.

Enron maintains that in calculating the expense
reimbursement, pipelines should use existing tariff indices.

ANR stated that it was unreasonable to apply an arbitrary
price to shipper supplied gas. Great Lakes stated that pipelines
do not know the price shippers paid for the gas, and that indices
do not necessarily reflect prices paid under different contracts.
MRT and National Fuel opposed the assignment of arbitrary values
to gas received for compressor fuel. INGAA stated that there
should not be a mandatory index for all volumes as no one price
index can reflect every pipeline's operations, geographic
location or contractual arrangements.

Pipelines recognizing revenue and purchased gas expense for
shipper provided gas should value such amounts at current market
value. Values to be assigned to fuel consumed in compressor
stations or used for other operational purposes should be
similarly determined. The Commission agrees with commenters that
use of a single index applied to all pipelines would not
adequately recognize differences in gas prices between
geographical regions. Instead, the Commission believes that the

current market value must be determined by reference to the
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delivered spot price of gas as published in a recognized industry
journal. The publication used must be the same one identified in
the pipeline's tariff for use in its cash-out provisicn, if it
has one. If the pipeline does not have a cash-out provision, the
pipeline must use a publication representative of the cost of gas
in its primary supply area, use the same publication
consistently, and identify the publication in its records. Use
of such values would allay any concerns as to whether the values
recorded by a company on its books relate to the operations of
that company.

7. Recordkeeping

Although the Commission did not propose any changes to the
Uniform System of Accounts to account for shipper supplied gas,
the Commission made it c¢lear that the purchased gas accounts for
retained gas must be so maintained that there will be readily
available for each shipper and point of receipt, the quantity of
gas tendered and the values assigned.

INGAA maintains that receipt point allocation of fuel to
specific shippers will result in a significant increase in burden
because pipelines do not track compressor fuel in that fashion.
It states that many pipelines' tariffs state that fuel needs are
calculated and collected on a zone or service basis. Great Lakes
opposes the accounting for compressor fuel by shipper by receipt
point when many pipelines operate under a mechanism where fuel is
allocated by zones or service categories. It submits that such a

calculation would involve burdensome assumptions and allocations,
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serve no useful purpose, and would be inconsistent with tariffs.
KN maintains that the supporting information requirement will
result in a significant administrative burden. It refers to its
numerous receipt and delivery points within a contract for
several shippers. ANR submits that the calculation of fuel by
shipper and receipt point would involve a number of assumptions
and allocations that would be arbitrary, inaccurate, and
burdensome and, therefore, would not serve any valid statistical
basis. This is so, it says, because many pipelines calculate
fuel by zone or service category. AGD requests that pipelines
record both actual fuel consumed and fuel retained or paid for,
on a rate schedule and rate zone basis.

The Commission concludes that it would be unduly burdensome
for pipelines to maintain supporting information by receipt and
delivery points within a contract for each shippers. Therefore,
the Commission will revise the recordkeeping to require records
to be maintained and readily available for shipper supplied gas
on a rate schedule and zone basis.

B. Accounts —-- Revenue -- Expense Account

In the NOPR the Commission stated that the expense account
to be charged with the gas provided by shippers is the same
purchased gas account that would have been charged if the gas was
separately purchased in a cash transaction.

INGAA states that the choice of purchased gas account may
become unnecessarily complex if the proposal is adopted, because

the appropriate account will apparently be determined by the
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location of the receipt point for the compressor fuel. INGAA

next asserts that if the Commission determines that pipelines

must separately account for volumes received for fuel, it must
establish appropriate accounts as a credit to expense.

Columbia recommends the use of one gas purchase account and
one market rate rather than the multiple gas purchase Accounts
800 through 805. It would delete Accounts 800 through 804.

Based on the comments, the Commission concludes it would be
an undue burden to require pipelines to classify these amounts
according to the receipt point of the gas. Therefore, we are
adopting Columbia's recommendation to permit the use of Account
805, Other Gas Purchases, to record such amounts.

C. Revenues

At present, a pipeline includes in Account 489, Revenues
from Transportation of Gas of Others, "revenues from transporting
gas for other companies through the production, transmission, and
distribution lines, or compressor stations of the utility."
Service charges for the storage of gas of others are included in
Account 495, Other Gas Revenhues. (See Item No. 5 of Account
495). The Commission is deleting Account 489 in its entirety and
Item No. 5 of Account 495 and replacing it with four new
accounts. These are: Account 489.1, in which the pipeline would
include revenues from transportation of gas through gathering
facilities; Account 489.2, in which the pipeline would include
revenues from transportation of gas through transmission

facilities; Account 489.3, in which the pipeline would include
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revenues from transportation of gas through distribution
facilities; and Account 489.4, in which the pipeline would
include revenues from storing gas of others. 1In addition, the
Commission is adding two new items to the list of items in
Account 495 to (1) address recognition of gains on settlements of
imbalances and (2) provide for the recording of penalty revenues.

The above changes are supported in whole or in part by
INGAA, KN, Columbia, Panhandle, NGSA, and AGD. The Commission is
adopting the above changes in order to appropriately record
revenues from unbundled services. The Commission will address
below specific concerns of some commenters and requests for
clarification.

1. Accounts

Panhandle suggests that the Commission create a new Account
489.5 to cover other operating revenues. The Commission believes
that there is no need to establish a fifth account in which to
record other revenues since current Account 495, Other Gas
Revenues, already adequately provides for revenues not includible
in other gas revenue accounts. In this regard, the Commission is
adding Item 9 to the list of items included in Account 495 to
explicitly provide for the recording of penalties earned pursuant
to tariff provisions, including cash-out penalties. This change
codifies existing practice in the industry.

NGSA recommends that Account 495 be broken into subaccounts
that represent the list of‘items proposed by the NOPR, including

subdividing proposed new item 8, "Gains on Imbalance
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Settlements," into five subaccounts, '"495.81 No-Notice," "495.82,
Exchange," "495.83, Gathering", "495.84, Transportation," and
"495.85, Other (specify)." AGD requests that the Commission

direct the companies to keep separate sub-accounts in Account 495
for shipper imbalances, so that these amounts can be properly
scrutinized in rate cases. The Commission will not adopt NGSA's
or AGD's recommendations. This level of subaccount detail is
unduly burdensome. 44/ However the Commission will require
pipelines to maintain a separate subaccount within Account 495
for gains from settlement of imbalances. The Commission's
decision not to require additional subaccounts does not relieve
the pipeline of its burden to keep its books and records so as to
be able to furnish readily full information for any item included
in any account. 45/

KN asks for clarification on how to account for no-notice
service revenues because no-notice service combines storing gas
and transporting gas. The new accounts require classification of
revenues according to the type of service or services provided.
For example, revenues from no-notice service that is
predominantly transportation should be recorded in Account 489.2,

Revenue from Transportation of Gas of Others through Transmission

44/ Similarly the Commission concludes it would be unduly
burdensome to require pipelines to establish separate
subaccounts for administrative and general expenses
involving affiliates merely to aid rate case proceedings as
requested by AGD.

45/ See 18 CFR Part 201, General Instruction No. 2, Records.
(1995)



T9951003- 0255 FERC PDF (Unofficial) 09/28/1995

Docket No. RM95-4-000 - 43 -
Facilities, whereas revenues from no-notice service that is
billed under a separate storage rate schedule should be recorded
in Account 489.4, Revenues From Storing Gas of Others. Revenues
from no-notice services which combine transportation and storage
services, such as KN's Rate Schedule NNS, should ‘be recorded in
Account 489.2. 46/

2. Accounting for Gains and Losses

In the NOPR, the Commission proposed to include gains on
settlements of imbalance receivables in Account 495, Other Gas
Revenues., lLosses were to be included in Account 813, Other Gas
Supply Expenses. Additionally, the Commission proposed that
gains recorded in Account 495 that are to be passed along to
customers in future periods were to be offset by charging Account
407.3, Regulatory Debits, and crediting Account 254, Other
Regulatory Liabilities. In a similar fashion, losses that are to
be passed along to customers in future periods were to be offset
by crediting Account 407.4, Regulatory Credits, and charging
Account 182.3, Other Regulatory Assets.

Panhandle objects to the recording of gains on imbalance
transactions that are to be passed through to customers in
Account 495, Other Gas Revenues, because it could create
additional state gross receipts tax expense due to the increase

in reported revenues. It adds that the Commission would need to

46/ Form 2 page 305 footnote 6 specifies that revenues from
bundled transportation and storage services should be
reported in Account 489.2.
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provide a gross-up factor to allow pipelines appropriate cost

recovery.

Williston opposes new item

8 of Account 495 as part of its

opposition to the Commission's treatment of gains and losses on

the settlement of imbalance receivables in Accounts 495, 806,

Exchange Gas, and 813 (see infra). It states that settlements of

imbalances and exchange transactions flow through the company's

imbalance tracking mechanism and no gains or losses are

recognized. It requests the Commission to allow pipelines that

account for such gas through an

imbalance mechanism the

flexibility to continue accounting for settlement units of

imbalance receivables pursuant to their current procedures.

The Commission will modify

its proposed accounting for gains

and losses on imbalance transaction in instances in which a

pipeline's tariff requires that

along to customers. Rather than

such gains and losses be passed

initially recording a gain or

loss (in Account 495 and Account 813, respectively and separately

deferring the gain or loss as a

regulatory asset or liability (by

charging Account 407.3, Regulatory Debits, or crediting Account

407.4, Regulatory Credits, respectively), the Commission will

~ — - —~ -~ require pipelines to record the
directly in Account 254, Other

Account 182.3, Other Regulatory

gain or loss on imbalances
Regqulatory Liabilities, or

Assets, as appropriate consistent

with Order No. 552. 47/ This modification should satisfy both

Panhandle's and Williston's concerns.

47/ III FERC Stats. & Regs. q 34 967 (1993).
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D. Gas Supply Expenses

The Commission is revising Account 806, Exchange Gas, so
that it will include debits or credits for the cost of gas in
unbalanced transactions and not just unbalanced exchange
transactions. Such unbalanced transactions would be those
whereby gas is delivered to another party in exchange, locad
balancing, or no-notice transportation transactions. The cost of
exchanged gas is to be determined from the current market price
of gas at the time the gas is tendered for transportation.
Contra entries to those in Account 806 will be made to Account
174, Miscellaneous Current and Accrued Assets, and Account 242,
Miscellaneous Current and Accrued Liabilities.

As recommended by commenters, the Commission is modifying
its proposed rule to require that records be maintained only by
customer, quantity and cost of gas delivered and received, rather
than by point of receipt and delivery. Additionally, the
Commission is moving the requirements for the recording of gains
and losses on settlement of receivables and payables to the text
of Accounts 174 and 242. The comments are discussed below.

1. Recordkeeping

INGAA recommends that imbalance data be kept by category or
on a contract basis. CNG maintains that the level of detail and
tracking by customer is too burdensome. Williams contends that
tracking transportation balances on a transaction-by-transaction
basis is administratively very burdensome and not required for

regulatory purposes. MRT maintains that data on load-balancing
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or nc-notice transportation is maintained by gquantity (not value
of gas) and not broken down to the specific receipt point level.

The Commission concludes that it is appropriate to require
information by customer of the quantity and cost of gas delivered
and received. This information would be that typically
maintained by pipelines in any event to support their receivable
and payable balances, and should not result in an additional
burden. Conversely, since the Commission does not have a
regulatory need for information by point of receipt and delivery,
it will not adopt the NOPR proposal to require pipelines to
maintain such information. In response to MRT's assertion, the
Commission is not proposing a new requirement to maintain the
cost of exchange transactions; it has always required pipelines
to record the cost, as well as the gquantity of exchanges. Cost
information is essential in determining the pipeline's expenses
as well as its exchange receivables and payables. Therefore, the
Commission will continue to require the recording of the cost of
imbalance transactions.

Panhandle generally agrees with the proposal but maintains
that the Account 806 instructions create needless difficulties.
It asserts, "While Account 806 records only imbalance activity
settled by receipt or delivery of gas, paragraph C of the account
description includes a burdensome record-keeping procedure that
requires records to be maintained for quantities and
consideration, by receipt and delivery point, for all imbalance

activity, including imbalances settled in cash."™ It also
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"believes the procedures should not be included in the
instructions to Account 806. The detail requested in the
instructions will not track the entries made to Account 806 if
cash-out transactions are excluded from this account." It
"suggests the rquired record Kkeeping be dropped due to the
excessive burden or, if there is some demonstrated need for this
activity, the regquirement should be moved elsewhere in the
Uniform System of Accounts to avoid confusion about the makeup of
Account 806."

The Commission agrees with Panhandle that the proposed
instructions to Account 806 require pipelines to maintain
detailed information on all exchange transactions, including non-
gas exchanges, e.g., exchanges settled in cash. Panhandle
correctly maintains that because cash-out transactions would not
be included in Account 806, the proposed detailed records would
not track the entries to Account 806. Therefore, the Commission
will adopt Panhandle's suggestion to move the detailed
recordkeeping requirements for cash-out transactions to other
accounts. Those recordkeeping requirements will be moved from
Account 806 to Accounts 174 and 242. Accounts 174 and 242 are
the accounts used to record all exchanges, including non-gas
transactions.

2. Valuation

In the NOPR the Commission proposed that Account B06

include the cost of gas in unbalanced transactions determined

from the current market price of gas at the time gas is tendered
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for transportation.

Columbia agrees with the propcsed Account 806 but maintains
that gas should be priced at its value and not its cost because
it incurs no cost.

The Commission concludes that the amounts recorded in
Account 806 should be based on the measurement attribute of the
gas received or delivered in the exchange. If gas delivered in
an exchange has been priced on a historical cost basis (which
would include gas withdrawals from storage priced on an inventory
method), the amounts to be recorded in Account 806 should be
based on the historical cost of the gas. If gas delivered in an
exchange is priced at current market value (which would be the
case for gas withdrawals from storage priced on a fixed asset
method)}, the amount to be recorded in Account 806 would be the
current market value. Exchange gas received that is not a
satisfaction of an existing exchange gas receivable should be
recorded in Account 806 at current market value.

3. Accounting Recognition of Exchanges

The NOPR did not address the appropriate accounting
recognition for exchanges involving customer-owned gas.

Williams states that under FERC Order No. 636, it retained
storage capacity for system balancing purposes, but did not
retain an investment in its working gas in storage. Williams
argues that because it does not take title to gas flowing on its
system, it need not price [record] transportation imbalances.

Williams recognizes that it has an operational obligation to
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redeliver gas to the owner; however it submits that it has no
recordable liability under GAAP. Williams also maintains that
it should not record a positive customer imbalance Jjust as it
does not record gas injected into storage because both represent
inventory on consignment.

Williams' arguments for not recording transportation
imbalances appears similar to Columbia's request for
clarification of the use of Account 117.4 . Both companies
address the situation in which a pipeline uses customer supplied
gas to meet imbalances. As with Columbia, it appears that
Williams has an arrangement with its customers which allows
Williams to use its customers' gas for balancing purposes.
Accordingly, Williams (and any other similarly situated pipeline)
must record amounts in Account 117.4 only after customer gas

—- -~ ——-available to the utility for system balancing purposes has been
exhausted. Williams (and any other similarly situated pipeline)
should record a receivable and payable for all customer gas that
is used to meet exchange imbalances to reflect its right to
receive gas from one shipper and its obligation to provide gas to
another shipper.

4. Imbalance Sub-Accounts

The Commission proposed revisions to Account 806 to include
the cost of gas in all unbalanced transactions, but did not
propose any new subaccounts of Account 806.

AGD states its concern that the Commission's changes might

result in higher rates by claims for excessive amounts associated
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with imbalance issues. It requests separate subaccounts to
Accounts 813, 806, and 495 to permit proper scrutiny in rate
cases.

NGSA suggests renaming Account 806 as "System Gas" because
exchanges are only one specific component of this account. It
also suggests subaccounts for Account 806 for no-notice (806.1),
Exchange (806.2), Gathering (806.3), Transportation (806.4), and
806.5. (other specify) 48/ It states that these should be
reported by rate schedule.

The Commission will not rename Account 806 as suggested by
NGSA because the only amounts to be reflected in Account 806 are
for exchange imbalances. Neither will the Commission prescribe
separate subaccounts of Account 806 as proposed by AGD and NGSa,
as this level of subaccount detail appears unduly burdensocme.
However, as required by General Instruction No. 2 of the Uniform
System of Accounts, pipelines must maintain their books and
records so as to be able to readily furnish full information as
to any item included in Account 806. This information should be
adequate to allow the Commission to address claims by pipelines
associated with imbalance issues and thereby satisfy AGD's
concerns.

5. Gas losses
The Commission did not propose new accounts for the

recording of gas losses other than those related to storage.

48/ See also Accounts 164, 174, and 808.10, 808.20, and 813
for similar subaccount proposals.
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NGSA suggests the Commission include a separate transmission
expense account for gas losses. KN maintains that an account is
needed for gas losses for transmission, gathering, and
distribution similar to Account 823 for storage. The Commission
agrees that it is necessary to designate an account for non-
storage gas losses. Therefore, the Commission is revising the
text of Account 813, Other Gas Supply Expenses, to provide for
the recording of losses of system gas not associated with
underground storage.

6. Rates

The Commission did not address potential ratemaking issues
in this rulemaking.

Some commenters expressed ratemaking concerns. NI-Gas
submits that any change to existing tariff mechanisms must be
handled through an appropriate tariff filing. AGD asks for
clarification that the Commission's accounting standards are not
determinative of the rate treatment of the recorded amounts.

This rule is establishing accounting that is intended to
measure and recognize the economic effects of transactions,
events and circumstances affecting pipelines. While the final
rule is expected to provide information useful for ratemaking
purposes, the Commission's financial accounting requirements do
not necessarily dictate how costs related to the transactions,
events or circumstances should enter into the determination of

rates. Ultimately the manner in which costs are considered for
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ratemaking purposes is a matter to be resolved in a rate
proceeding.

7. Other Issue

Several commenters requested clarification as what type of
imbalances are to be included Accounts 806 and 813.

Account 806 will include all imbalances, including those
arising from unbalanced transactions whereby gas is delivered to
another party in exchange, load balancing, or no-notice
transportation transactions. As stated in Footnote 12 of the
NOPR, system balancing refers to those situations where the
pipeline provides gas from its own source of supply in order to
meet deficiencies caused by a shipper tendering less volumes to
the pipeline at the receipt point than it takes from the systems
at the delivery point. The term can also be used to refer to
situations where the shipper tenders more volumes than it takes
from the system. Account 813 will include losses on settlement
of imbalance transactions.

E. Major/Nonmajor Accounts

The Commission is eliminating all Nonmajor accounts in the
Uniform System of Accounts and is requiring all natural gas
companies to use the same accounts. The Commission is, thus,
also changing the Major accounts to eliminate their application
to Major natural gas companies only and is revising the
instructions, notes, and items accordingly. In addition, as
discussed below, the Commiséion is revising Form No. 2-A to

require Nonmajor respondents to file certain Form No. 2 pages as
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their Form No. 2-A report. The Commission is revising part 158
of the regulations to delete the references to Major and
Nonmajor in sections 158.10 and 158.11.

INGAA and KN support the elimination of Nonmajor accounts in
the Uniform System of Accounts. No commenter opposes it.

F. Mcf to Dth

At present, the Uniform System of Accounts requires
reporting volumes by Mcf. The Commission is amending the Uniform
System of Accounts where applicable to measure gas by dekatherms
rather than by Mcf to reflect the current measurement of gas by
heat content rather than by volunme.

INGAA and others 49/ support the change from Mcf to Dth
in gas measurement. Kern River, however, maintains that its
measurement standards should not be changed from volumetric to
thermal. A significant majority of pipelines state their rates
on the basis of either MMBtu or Dth. Only a few pipelines
continue to state their rates in Mcf. The Commission earlier
adopted in section 284.4 of its regulations MMBtu measurement
base for all reports submitted under Part 284. The change to the
regulations in this rulemaking is intended to expand on the
Commission's earlier action and reflect the prevalent practice in
the industry. However, some of the remaining companies may
perceive a hardship in switching from Mcf to Dth or MMBtu. Those
companies may seek waiver of this provision. The Commission will

consider any arguments set forth by those companies at that time.

49/ KN, Columbia, NGSA, and Panhandle.
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Transok agrees with the change from Mcf to Dth, but it
suggests that the Commission "require uniform measurement of
dekatherms at a specific pressure base, i.e. 14.65 psia, a
specific temperature base, i.e. sixty degrees Fahrenheit (60°F),
and specific Btu water content measurement, i.e., dry or
saturated." 50/ It submits that this will provide uniform
reporting so that precise comparisons can be made between
pipelines. Even though pressure, temperature, and water content
affect the heating value of gas, the Commission will not require
uniform reporting because pipeline tariffs do not contain a
standard definition of heating value.

G. Merchant Accounts

Several commenters point out that state public utility
commissions have required utilities under their jurisdiction to
adopt this Commission's Uniform System of Accounts and Form 2.
Missouri requests that the Commission retain the requirements
related to the purchase and sale of natural gas, at least during
a 2-3 year transition period. PG&E maintains that the revised
Uniform System of Accounts is inconsistent with the role and
needs of LDCs. It submits that it is not adequate in some
instances (e.g., no accommodation for bundled sales) and onerous
in others (e.g., tracking the cost of gas used for imbalance
transactions for each customer each month on a FIFO inventory
basis). It suggests that the Commission either establish

separate accounts that support the accounting and reporting

50/ Comments at 5.
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functions of transport-only and non-transport-only pipeline
companies respectively or retain accounts that support the
continuing merchant functions of LDCs. Last, PG&E suggests
convening a technical conference to explore maintaining uniform
accounting practices in the natural gas industry. Columbia
Distribution suggests the Commission consult with the National
Association of Regulatory Utility Commissioners and use an
extended transition period. Consumers Power also maintains that
elimination of the sales accounts would result in regulatory
confusion because LDCs would have to use accounts that were not
intended to reflect the sales function. It believes the
Commission should retain the account numbers that relate to the
merchant function.

Missouri also submits that pipelines are not prohibited from
acting as merchants and, therefore, the existing gas purchase and
sale accounts and reporting reguirements should be retained. It
states that a pipeline can indicate that those requirements are
not applicable to its circumstances. AGA maintains that certain
LDCs and pipelines still provide a merchant function and hence
none of the sales accounts should be eliminated.

The Commission's reason for deleting the Form No. 2
schedules reporting merchant activities is to recognize that
pipelines for the most part are now engaged in transportation
activities and not sales. Hence there is no longer a need for
such schedules. While it is true that two pipelines and many

LDCs engage in merchant activities, they may continue to retain
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the deleted schedules if needed for reporting to other
jurisdictions. ©None of the merchant accounts have been
eliminated from the Uniform System of Accounts and so they may
still be used for this purpose. However, for the Commission to
retain these Form No. 2 schedules implies they are still needed
for the Commission's regulatory activities, which is not the
case. Therefore, the Commission will delete these schedules as
proposed in the NOPR. Last, the Commission sees no need to
convene a technical conference.

H. Index

MRT requests that the Commission consider developing a
subject matter index to Parts 201 and 216 as an aid to pipelines
in complying with these regulations.

The Commission believes that the current Charts of Accounts
and headings are adequate.
IVv. PART 158 (CPA CERTIFICATION STATEMENT

The Commission is to removing the designations "Major and
Nonmajor" from sections 158.10(a) and 158.11. In addition, the
Commission is requiring independent licensed public accountants
to be licensed on or before December 30, 1970, as is the case in
current section 158.10(b). Moreover, the Commission is deleting
present section 158.10(b). Further, the Commission is revising
section 158.11 to require the filing of the independent
accountant's letter or report of certification with the original
and each copy of the Form No. 2 or Form No. 2-A rather than

having the option to file it with the original or within 30 days
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after the filing of the Annual Reports as is the case now. Last,
the Commission is revising section 158.12 to remove an outdated
provision.

Columbia objects to the revised Part 158 as potentially
broad in scope and views it as unclear whether the intent is to
modify the current scope or report of the independent certified
public accountant in issuing its opinion on the Form No. 2. It
argues that the proposed revisions to section 158.10 with respect
to the independent accountant identifying questionable matters
and to section 158.11 with respect to the independent
accountant's letter or report certifying approval make noc mention
of the significance or materiality of the issues to be
identified. It next maintains that the statements could be
interpreted as requiring the independent accountant to, in
effect, perform a compliance audit. It argues that it is
entirely inappropriate for the Commission to modify the scope of
the work at present performed by the independent accountant or to
require a report inconsistent with Generally Accepted Accounting
Standards. It asserts that the accounting firm should be
required only to opine that the Form 2 pages are, in its opinion,
fairly stated and, if not, explain the deviation in an
explanatory paragraph, if it is significant or material with
respect to the Uniform System of Accounts.

Columbia also objects to Part 158's statement "that the
independent accountant will seek advisory rulings by the

Commission on such [questionable] items." It maintains that it
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is the responsibility of management to resolve guestionable
accounting and reporting issues. It is not the function of the
independent accountant to do that without management's
authorization or to perform compliance audits with the
Commission.

The changes to Sections 158.10 and 158.11 of our regulations
do not modify the current scope of work of the independent
certified public accountant in issuing its opinion on the Form 2.
In addition, the Commission is not requiring a report
inconsistent with Generally Accepted Auditing Standards. To the
contrary, these changes, together with other Form-2 reporting
changes discussed infra, will permit our certification
requirements to be met in a manner consistent with the reporting
requirement standards under Generally Accepted Auditing
Standards.

The Commission has addressed the issue of significance or
materiality in Instruction No. III(c) (i) of the revised Form No.
2, which requires that a letter or report be submitted which will
", . . contain a paragraph attesting to the conformity, in all
material aspects, of the below listed schedules. . . ."

With respect to identifying questionable matters and seeking
advisory rulings, those provisions are unchanged and relate to
the early resolution of questionable matters to aid the
certification process. Whether an independent accountant will
seek such a ruling on any item is for it to determine in

appropriate consultation with the respondent.
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V. PART 250

Part 250 of the Commission's regulations specifies the use
of certain forms for accomplishing specific actions. As further
described below, the Commission generally is simplifying,
updating, or eliminating certain sections of Part 250 to reflect
current requlatory practice, and the deregulation of the wellhead
gas market.

However, in the NOPR, the most significant change that the
Commission proposed to Part 250 was the removal in section 250.16
(Format of compliance plan for transportation services and
affiliate transactions) of the transportation discount
information that a pipeline transporting gas under subparts B or
G of Part 284 and conducting discounted transportation
transactions with a marketing or brokering affiliate must
maintain for each billing period. The Commission proposed to
eliminate the discount reporting requirements from section
250.16(d) because they replicate to some extent the information
required by the discount reports under section 284.7(d) (5) (iv).
The Commission had proposed to modify section 284.7(d) (5) (iv)
(proposed section 284.7(c) (6)) to include, among other things,
most of those requirements currently required under section
250.16(d) that are not already duplicated in section
284.7(d) (5) (iv). Thus, the Commission proposed to delete section
250.16(d) as unnecessary.

As discussed in greater detail infra, the Commission is not

adopting the proposal to expand section 284.7 to include the
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requirements of 250.16(d). Consequently, the Commission must
retain section 250.16(d). Therefore, the Commission is not

adopting the proposal to delete that section. The Commission
will continue to rely on the two, separate requirements -- one
reporting and one records maintenance -- to ensure
nondiscriminatory discounting of firm and interruptible
transportation.

However, the Commission is deleting two items of
transportation discount information from section 250.16(d). We
do not need to require pipelines to include in the discount
report the shipper's designation, such as local distribution
company, intrastate pipeline, end-user, etc., or the affiliate
relationship between the pipeline and the shipper. This
information can be determined from other, public sources, and
therefore, its exclusion will not affect the Commission's ability
to effectively monitor affiliate discounts.

Most commenters responded to the proposed changes to the
discounting reporting requirements with comments addressing the
new, proposed reporting requirement, section 284.7(c)(6). The
commenters that express support for the deletion of section
250.16(d), such as SoCal and APGA, also support the proposed
changes to section 284.7. In other words, no party argues for
the deletion of section 250.16(d) even if section 284.7 is

retained in its present form. 51/

51/ Columbia notes its support for the deletion of section
250.16(d), but is silent with respect to the proposed
modifications to section 284.7.
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However, NGSA objects to the removal of 250.16(d). NGSA
fears that the submergence of information on affiliated deals
within information on all discounted transportation programs will
provide pipelines a greater degree of obscurity within which
grants of affiliqte preference may go unnoticed. Our retention
of section 250.16(d) satisfies these concerns.

Finally, in paragraphs (c) (3) and (d) (2) of section 250.16,
the Commission is deleting reference to the Commission's street
address.

The Commission is modifying the following other sections of
Part 250, as described below. Essentially, these modifications
either update the forms to conform to current regulatory
practice, or eliminate the forms related to the regulation of
producers and gatherers, since the wellhead gas market has been
finally deregulated and such forms are required by regulations
that have been removed in Parts 154 and 157.

Section 250.2 sets forth the forms required under section
154.64 (new section 154.602) for notification to the Commission
of a cancellation of a filed tariff or part thereof, or a
termination of the tariff by its own terms, when no new tariff or
part thereof is to be filed in its place. The Commission is
simplifying and clarifying section 250.2 by stating that the
notices of cancellation to be used when canceling an entire
tariff or an entire rate schedule should be filed as a tariff
sheet. Currently, the existing forms themselves include the

header and footer information normally associated with a tariff
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sheet, which is unnecessary and confusing.

In addition, the Commission is modifying section 250.2 by
eliminating the requirement that a specific form be used when
providing notice of the cancellation of individual tariff sheets.
Rather, section 250.2 will provide that when a single sheet is
canceled, it should be reserved for future use. This does not
represent a substantive change, but more accurately represents
the current practice in canceling a tariff sheet, and will allow
the sheet to conform better to the Commission's electronic tariff
sheet filing requirements.

Section 250.3 specifies the form required under section
154.64 (new section 154.602) for notification to the Commission
of a cancellation or termination of a contract, or executed
service agreement. The Commission is changing the current
instruction in the form to indicate the "name of purchaser or
purchasers" to an instruction to indicate the "name of customer
or customers." The use of "customer" rather than "purchaser"
better reflects the shift in today's gas market from sales to
transportation service.

The Commission is modifying the headings of sections 250.2,
250.3, and 250.4 (governing the form of the certificate of
adoption required under existing section 154.65 (new section
154.603) to be used when the tariff or contracts of a natural gas
company are to be adopted by a successor entity) to refer to the
new section numbers of the regulations from which their authority

stems, since the Commission, in the companion rulemaking, is
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redesignating the referenced sections cof Part 154. Thus, the
reference in sections 250.2 and 250.3 to section 154.64 is
changed to section 154.602, and the reference in section 250.4 to
section 154.65 is changed to section 154.603. 1In section 250.4,
the Commission is also modifying the line indicating the date of
the form of certificate of adoption by removing the year
indicator of "194 --."

Many of the forms set forth in Part 250 relate to the filing
requirements of natural gas producers and gatherers under Parts
154 and 157 of the Commission's regulations. Specifically,
section 250.5 specifies the form of contract summary required to
be filed under section 154.24(a) by independent producers
applying for a certificate of public convenience and necessity
under section 7 of the NGA for the transportation, or sale for
resale, of natural gas in interstate commerce. Section 250.7
specifies the form of contract summary required to be filed under
section 157.30(b) by independent producers seeking abandonment
authorization. Section 250.8 specifies the form for the summary
of contract information required by section 154.92(d) to be filed
by independent producers seeking authority to provide natural gas
service, previously authorized by the Commission, as a successor-
in-interest. Section 250.9 specifies the form of notice required
under section 154.97(a) to be filed by an independent producer
when a rate schedule is proposed to be cancelled, or will
terminate by its own terms, and no new schedule is to be filed in

its place. Section 250.10 specifies the form required to be
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filed under section 157.40(b) (4) by independent producers
applying for a small producer exemption from certain filing
requirements. Section 250.14 specifies the form of the initial
billing statement required under section 154.92 to be filed with
the filing of a rate schedule by every independent producer, and
the form required under section 154.94(f) to be used by an
independent producer seeking a change in its rate schedule.

All of the above-referenced sections of Parts 154 and 157
have been removed from the Commission's regulations by Order No.
567, issued July 28, 1994, in Docket No. RM94-18-000. 52/

Order No. 567 deleted certain regulations related to natural gas
producer rate regulation that were either obsolete or
nonessential in light of the deregulation of wellhead gas prices
under the Natural Gas Wellhead Decontrol Act of 1989, 53/ that
finally occurred on January 1, 1993. Since the regulations
requiring that independent producers make certain filings, and in
specific forms, have been deleted, sections 250.5, 250.7, 250.8,
250.9, 250.10, and 250.14 of part 250, setting forth the actual
forms, will also be deleted. Thus, the Commission is removing
these sections.

The Commission is also removing section 250.12, governing
the form of escrow agreements. This regulation was originally
promulgated by Order No. 400, issued April 28, 1970, in Docket

No. R-376. It is rarely used. 1In the instances in which

52/ 68 FERC § 61,135 (1994).

53/ Pub. L. No. 101-60; 103 Stat. 157 (1989).
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companies are required to place funds in escrow, the Commission
will determine in the proceeding establishing the escrow
requirement, the form of the escrow agreement, and whether the
form should be filed with the Commission.

In the NOPR, the Commission invited comments from parties
who believe it would be useful to retain a form of escrow
agreement, or suggestions as to how this regulation could be
modified to become more useful, rather than eliminated.

Only two parties commented in response to the Commission's
inquiry. Missouri states that it has no concerns with the
removal of this section as long as the Commission will still
require the placement of funds in escrow when it deems such a
remedy appropriate. Missouri believes that establishing the
requirements for such an escrow arrangement in the proceeding
where it is found appropriate is acceptable. The Industrials,
however, object to the elimination of the form of escrow
agreement in its present form from the regulations. They urge
the retention of the escrow agreement due to its value in
preserving ratepayers' refunds. They argue that if a case arises
in which a modification to the form may be appropriate, the
changes to the agreement may be addressed at the time it arises
in the individual proceedings.

The intent of the Commission's ingquiry in the NOPR was to
determine whether there was support for retention of the escrow
agreement in its present form, or for adoption of a different

form of escrow agreement, instead. None of the comments
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suggested a more appropriate form of escrow agreement. Rather,
the parties' comments reflected concern that the Commission was
proposing to eliminate altogether the use of escrow agreements
to preserve ratepayers' refunds. The Commission's inquiry was
not intended as a referendum on the utility of escrow agreements.
The removal of section 250.12 does not prejudge the usefulness of
an escrow agreement in a particular proceeding. The decision
whether an escrow agreement should be imposed in a particular
proceeding will have to be made in that proceeding, whether
section 250.12 is retained or not. The elimination of the form
of the escrow agreement should not impact the availability of
escrow agreements or degree to which they are utilized.
Therefore, since no comments were received suggesting why the
current form of escrow agreement should be retained, or any
improvements to the form of escrow agreement, the Commission will
remove this section of the regulations.

Finally, the Commission is changing all references in Part
250 _from the "FPC" and the "Federal Power Commission" to the
"FERC," and to the "Federal Energy Regulatory Commission,"
respectively.
VI. PART 260

The provisions of Part 260 require that pipelines file
certain forms and reports with the Commission, such as the FERC
Form Nos. 2, 2-A, 11, and 549-ST. As further discussed below,
the Commission is modifying‘the actual Form Nos. 2, 2-A, and 11,

and various sections of Part 260. The changes to Part 260 are
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designed to update these reporting requirements to reflect
current regulatory practice, and to conform these prescriptive
requirements to the changes to the other parts of the
ion's regulations in thi

A, Revisions to Form No. 2

The Commission is revising Form No. 2 for a variety of
reasons. First, it is desirable to update Form No. 2 by deleting
unneeded schedules, or individual data elements, by clarifying
and modernizing schedules and instructions, and by increasing the
thresholds for the reporting of certain information. Second, it
is vital to revise Form No. 2 to accurately present the
restructured nature of the natural gas pipeline industry, which
is primarily focused on the transportation of gas rather than the
sale of gas. Only then will the Form No. 2 provide more useful
and relevant information to the Commission and to pipeline
customers for the assessment of pipeline operations. A sample
copy of the revised Form No. 2 is attached as Appendix B.

The specific changes the Commission is making are:

General Information - pages i and ii

The Commission is requiring Form No. 2 to be filed by each
major interstate natural gas company having combined gas
transported or stored for a fee exceeding 50 million dekatherms
(Dth) in each of the three previous calendar years. This will
replace the present requirement that Form No. 2 must be filed by
major companies which are those having combined gas sold for

resale and gas transported or stored for a fee exceeding 50
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million Mcf at 14.70 psia (60°F) in each of the three previous
calendar years. The elimination of "gas sold for resale"
reflects the current nature of the pipeline industry, in which
pipelines are primarily transporters of gas and make sales for
resale on an unbundled basis in the supply area. - The replacement
of Mcf with Dth reflects the current measurement of gas by heat
content rather than by volume.

The Commission also is revising the first two sentences of
Instruction 1 on page i to eliminate as not needed the statement
that Form 2 is a regulatory support requirement. The last
sentence in Instruction 1 is being revised to eliminate the
reference to the Energy Information Administration's statistical
publication (Financial Statistics of Interstate Natural Gas
Pipeline Companies). The first sentence in Instruction II on
page i is being revised to read "Each major natural gas company
that meets the requirements of 18 CFR 260.1 must submit this
form." The Commission is revising Instruction III (a) to include
the present requirement for filing on an electronic medium.

The Commission is changing Instruction III(c) to replace the
present Certified Public Accountant (CPA) certification statement
with a flexible format that will enable the respondent's CPA firm
to prepare its certification statement in accordance with current
standards of reporting and still attest as to the conformity of
listed FERC Form No. 2 schedules with the Commission's Uniform

-~ _-—__ System_of_Accounts and the Chief Accountant's published

accounting releases. In addition, the Commission is requiring
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that the letter or report required by Instruction III(c) for the

CPA certification be submitted with each copy as well as with the
original submission and be submitted with that submission rather

than alternatively within 30 days after the filing date for Form

No. 2.

INGAA supports the above-described revisions. AGD maintains
that the schedule on page 108, "Important Changes During the
Year" should be covered by the audit report by including this
page on page (i) in the list of schedules to which the
independent auditor attests.

AGD also suggests that, once the Commission updates its
electronic filing capabilities, pipelines be required to file
their Form No. 2 electronically and that this filing include all
backup data that supports and elucidates the Form No. 2
information. It believes this monthly data is critical to detect
trends, spot nonrecurring items, test the reasonableness of base
period actuals, and determine the need for a Section 5 complaint.
It also suggests that pipelines post their Form No. 2 filing on
their electronic bulletin boards. Last, AGD submits that the
Commission should establish new accounts to track computer system
expenses.

The Commission does not agree that page 108 should be
covered by the independent auditor's attestation. The purpose of
the CPA certification requirement is to obtain an independent

verification that the basic financial statements in the Form No.



T995T003- 0255 FERC PDF (Unofficial) 09/28/1995

Docket No. RM95-4-000 - 70 -

2 and 2-A were prepared in conformity in all material respects
with the Commission's Uniform System of Accounts and published
accounting releases. Page 108 requires the reporting of
information that is not required to be disclosed on the face of
the financial statements or the accompanying notes. To include
this page as part of a CPA certification would require expanding
the scope of the work conducted by the CPA beyond what was
necessary to attest to the conformity of the financial statements
to Uniform System of Accounts' requirements. Therefore the
Commission will not adopt AGD's request. In addition, the
Commission believes the additional burden that would be imposed
would be greater than the benefit to be realized from it. The
commission therefore rejects the inclusion of page 108 as part of
the independent auditor's attestation.

The Commission concludes that AGD's electronic filing
suggestions would be too burdensome. Therefore, although the
Commission requires pipelines to file Form No. 2 on electronic
media, it will notexpand the scope of the electronic filing
requirements to include all supporting data or to require posting
on an electronic bulletin board. In addition, the Commission
will not establish new accounts to track computer system expenses
because existing accounts are adequate for this purpose.

KN would eliminate all paper copies where electronic filings
are required. Paper copies are still needed because not all

respondents have electronic capability this time.
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General Instructions - page iii

The Commission is replacing Mcf with Dth in General
Instruction II on page (ii) and "14.73 psia and a temperature
base of 60°F" with "in Btu and Dth," in General Instruction XII
on page (iii). The Commission also is deleting General
Instruction V with respect to the means of completing the report
as outdated and unnecessary.

INGAA supports the above described revisions.
Definitions - page iv

The Commission is defining dekatherm as a unit of heating
value equivalent to 10 therms or 1,000,000 Btu. 54/

INGAA supports the above-described definition.
Excepts From the Law - page iv

The Commission is correcting the quoted language of the
Natural Gas Act.

INGAA supports this correction.
List of Schedules (Natural Gas Compan - pages 2-3

The Commission is revising the list of schedules to conform
with the changes to the schedules adopted by this NOPR.
No comments were filed.

Control Over Respondent - page 102

The Commission is revising the instructions and providing a
format for information required with respect to entities

controlling the respondent natural gas company to provide better

54/ Btu refers to British Thermal Unit - the quantity of
heat required to raise the temperature of one pound of
water by one degree Fahrenheit.
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reporting of the vertical integration of the respondent and its
parents.

The Commission is deleting referencing the SEC 10-K Report
Form because most respondents are included in consoclidated
reports and do nqt prepare separate SEC 10-K reports.

INGAA would allow referencing the SEC 10-K report. It would
clarify that the instruction refers to a direct link between the
holding company and the respondent. Missouri submits that the
pipelines should report information about affiliate relations of
other companies controlled by the pipeline's parent. It suggests
including the name, manner of control, extent of control and a
brief description of the business purpose.

Panhandle maintains that this schedule should be deleted
because material matters will be described in financial
footnotes.

The Commission is removing the ability of pipelines to
reference the SEC 10-K reports for information because such
references in the past have been inadequate for regulatory
purposes. The Commission's experience has shown that the
information contained in a respondent's parent's SEC 10-K
generally has not provided the detail on the respondent that is
needed by the Commission. Therefore, the Commission is rejecting
the arguments that it not adopt the NOPR's proposed deletion of
the respondent's ability to reference the SEC 10-K reports for
information. Further, based on past filings, the Commission

believes that the information to be required on page 102 will not
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be included in sufficient detail (if at all) in the footnotes to
the financial statements for Commission regqulatory purposes. The
Commission will therefore require the information to be reported
on page 102. On the other hand, requiring the respondents to
report information about affiliates of other companies controlled
by the pipeline's parent appears to be beyond what is needed for
regulatory purposes at this time. Therefore, the Commission

will not adopt Missouri's suggestion to require the reporting of
such information.

Corporations Controlled By Respondent - page 103

The Commission is deleting instruction 4, which permits
referencing the SEC 10-K Report Form filing for the reason stated
above. The Commission also is adding a new instruction 4 and new
column (b) for designation of the type of control held by the
respondent. The Commission is relettering columns (b)-(d) as
(c)-(e).

INGAA would allow referencing the SEC 10-K report.

Panhandle would delete this schedule because material matters
will be disclosed in financial statements.

The Commission is adopting the changes proposed in the NOPR
for page 103 for the reasons given for adopting the proposals for
page 102.

Officers - page 104

The Commission is deleting this page because it is not

needed for Commission regulatory purposes.

INGAA supports deletion of this schedule.
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Directors - page 105

The Commission is deleting this page because it is no longer

needed for Commission regulatory purposes.

INGAA supports deletion of this page.

Security Holders and Voting Powers — page 106 (now 107)

Panhandle would delete this page because material matters
will be disclosed in financial footnotes.

Based on past filings, the Commission believes that
information sought by the instructions to page 106 will not be
presented in the notes to the financial statements in the detail
needed for Commission regulatory purposes. Therefore, this page

will be retained.

Security Holders and Voting Powers (continued) - page 107

The Commission is deleting this continuation page because it
is not needed with electronic reporting since supplemental pages
can be added if more space is needed.

INGAA supports deletion of this page.

Important Changes During the Year - page 108

The Commission is deleting item 12, which allows the
respondent to substitute notes from the annual report to
stockholders for required data becausethe Commission's experience
shows those notes to be inadequate or unresponsive due in part to
the fact that many respondents are included in consolidated
reports to stockholders and do not prepare separate annual

reports.
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INGAA suggests deleting page 108 because the information is
reported in the Notes to Financial Statement. Panhandle would
also delete this page because material matters will be disclosed
in financial statements. Williston asserts that the information
required in item 8 is proprietary and that item 11 should be
deleted because it is misleading due to the timing of final
Commission rate orders and the impact on reserves for refund
purposes.

The Commission does not agree with INGAA or Panhandle that
the information reported in the Notes to Financial Statements
duplicates that required on page 108. In fact, to prevent
duplication, the instructions on page 108 direct the respondent
to reference the schedule in which information required by Page
108 appears, rather than report the same information in both
places.

As to Williston's comments, the Commission does not agree
that the information required in item 8 is proprietary because an
adequate response to the requirement to report the estimated
annual effect and nature of any important wage scale changes may
be prepared so as to not reveal proprietary information. The
Commission alsc does not agree with Williston that information on
the estimated increase or decrease in annual revenues due to
important rate changes required by item 11 is misleading. The
respondent can and should provide explanations to prevent

wrongful interpretations of the data.
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Important Changes During the Year - page 109

The Commission is deleting this continuation page because it
is not needed with electronic reporting.

No comments were filed.

Comparative Balance Sheet (Assets and Other Debits) - page 110

The Commission is modifying column (c) by deleting "Balance
at Beginning of Year" and inserting "Balance at End of Current
Year (in dollars)" and is modifying column (d) by deleting
"Balance at End of Year (in dollars)" and inserting "Balance at
End of Previous Year (in dollars)."™ The Commission also is
deleting "Gas Stored Underground Noncurrent (117)" at Line 12 and
replacing it with four new accounts -- Gas Stored - Base Gas
(117.1), System Balancing Gas (117.2), Gas Stored in Reservoirs
and Pipelines - Noncurrent (117.3), and Gas Owed to System Gas
(117.4). The Commission further is changing the title on Line 16
from "Other" to "Other Property and Investments."

The commenfs addressing the proposed storage accounting are

discussed above.

Comparative Balance Sheet (Assets and Other Debits)

{Continued) - page 111

The Commission is modifying column (c) by deleting "Balance
at Beginning of Year" and inserting "Balance at End of Current
Year (in dollars)" and is modifying column (d) by deleting
"Balance at End of Year" and inserting "Balance at End of

Previous Year (in dollars)."
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No comments were filed.

Comparative Balance Sheet (lLiabilities and Other Credits)

- page 112

The Commission is modifying column (c) by deleting "Balance
at Beginning of Year" and inserting "Balance at End of Current
Year (in dollars)" and is Modifying Column (d) by deleting
"Balance at End of Year" and inserting "Balance at End of
Previous Year (in dollars)." The Commission also is adding the
language " (Less) Current Portion of Long-Term Debt" to Line 22.

INGAA supports the above-described revisions.

Comparative Balance Sheet (Liabjilities and Other Credits)
(Continued) - page 113

The Commission is modifying column (c) by deleting "Balance
at Beginning of Year" and inserting "Balance at End of Current
Year (in dollars)" and modifying column (d) by deleting "Balance
at End of Year" and inserting "Balance at End of Previous Year
(in dollars)."

INGAA supports the above-described revisions. The
Commission is adding the language "Current Portion of Long - Term
Debt" as line No. 33.

Statement of Income For the Year - pages 114 - 116

The Commission is moving instructions 5 and 6 from this
schedule to Notes to Financial Statements on page 122.

INGAA would clarify that the proper accounts for lines 9 and
10 are 407.1 and 407.2 to be consistent with the Uniform System

of Accounts.
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The Commission agrees and is changing the account numbers on
lines 9 and 10 to 407.1 and 407.2 respectively.

The Commission is deleting instruction 7, which
permits the attaching at page 122 of any notes appearing in the
report to stockholders that are applicable tc this Statement of
Income, and is moving instruction 8 from this schedule to Notes
to Financial Statements on page 122.

INGAA supports the above-described revisions.

The Commission is adding the words "(in dollars)" to column
headings (c¢) through (j).

Statement of Retained Earnings For the Year ~- page 118

The Commission is modifying column (c) by deleting "Amount"
and inserting "Current Year Amount (in dollars)" and by adding
column (d) "Previous Year Amount (in dollars)." The Commission
also is deleting instruction 8, which requires the attaching at
page 122 of applicable notes in the annual report to
stockholders.

INGAA supports the above-described revisions. Consistent
with discussion of the revisions to page 118 of Form No. 2-A, the
Commission will revise line 36 to read "Balance - End of Year
(Total of lines 1, 9, 15, 16, 22, 28, 34, and 35)".

Statement of Retained Earnings For the Year (Continued) -
page 119

The Commission is modifying column (c) by deleting "Amount"
and inserting "Current Year Amount (in dollars)" and is adding
column (d) "Previous Year Amount (in dollars)."

INGAA supports the above-described revisions.
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Statement of Cash Flows - pages 120 and 121

The Commission is deleting the first sentence of instruction
1, which requires the attachment at page 122 of applicable notes
in the annual report to stockhelders.

The Commission is modifying column (b) by deleting "Amounts"
and inserting "Current Year Amount" and by adding Column (c)
"Previous Year Amount."

INGAA supports the above-described revisions.

Notes to Financial Statements - page 122

The Commission is changing instruction 1 to require at least

the same level of detail for disclosures that would be given in
shareholder annual reports and is adding new instructions to
provide significant details on: the respondent's pension and
other benefit plans and disclosure of financial changes either to
the respondent or the respondent's consolidated group that will
directly affect the respondent's gas pipeline operations. The
Commission also is deleting instructions 3 ("For Account 116,
Utility Plant Adjustments") and 6 (permitting the attaching of
notes to financial statements in the annual report to
stockholders). In addition, as stated above, the Commission is
moving three instructions from pages 114 and 115 to page 122.
As discussed below, the Commission is not adopting proposed
instructions 4 (income taxes) or 7 (differences between financial
statements to stockholders/public and Form No. 2).

INGAA recommends chanées to improve the focus of information

to be provided on this page. It would allow a reference to SEC
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10-K reporting or reliance on GAAP for information on pensions,
benefits, deferred taxes, etc. It suggests removing the
requirement in Instruction 1 that notes be grouped under
subheadings for each financial statement because most notes apply
to more than one financial statement. It submits that this
requirement could increase the number of notes and the
duplication of information. It adds that GAAP does not require
grouping of notes by financial statement and that this
requirement creates a difference between GAAP and FERC reporting
that is not needed or useful to the reader. It would delete
instructions 2, 4, and 5. It would revise Instruction 3 to
exclude the disclosure of cash contributions to pension, PBOP and
other post-employment benefit plans since, it asserts, GAAP
disclosures for those plans are adequate for Form 2. It would
revise Instruction 7 because this should not be a regulatory
requirement, except in limited instances where differences are
not consistent with the Uniform System of Accounts or FERC
Orders. It further states that the general purpose financial
statements issued to shareholders or the public generally refer
to the respondent's financial statements, and not those of the
respondent's parent or ultimate parent. It states that
instruction 11 requires explanations of changes in accounting
methods made during the year which had an effect on net income.
It maintains that instruction 11 should be revised to limit the

requirement to significant changes.
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AGD would include any differences in accounting
classifications between Form No. 2 and the latest NGA section 4
rate filing with more than a $3-4 million impact.

Columbia maintains it would be an undue burden to list
pursuant to proposed instruction 7 the differences in the way
transactions are presented in the stockholders annual report
versus the Form No. 2. It argues that the proposed requirement
to disclose financial changes that will directly affect pipeline
operations is unnecessarily duplicative of information that is
reported on page 108.

National Fuel submits that disclosures should be in
accordance with GAAP as reflected in general purpose financial
statements to the public or to shareholders, so that pipelines
would not be forced to rewrite their Notes for the version of
their financial statements incorporated in the Form No. 2. It
also suggests that, because Form No. 2 will include a complete
set of Notes to Financial Statements, any accompanying notes
filed on an interim basis in other contexts (e.g., a new rate
case) be deemed sufficient if they make the financial statements
not misleading. It states that it assumes the reader has read
the most recent Form No. 2.

The Commission concurs with the commenters who question the
regulatory applicability and the burden that will be caused by
proposed instruction 7 and is deleting it. The Commission
concurs with the comment that GAAP is sufficient for information

on income taxes and is deleting proposed instruction 4. The
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Commission also agrees that instruction 11 should only require
information on significant changes in accounting methods made
during the year that had an effect on net income and is revising
the wording in that instruction to read: "...significant changes
in accounting methods..."

The Commission does not agree that a reference to the SEC
10-K is sufficient and therefore will not allow referencing the
SEC 10-K. As explained above, the Commission has found that such
references in the past were inadequate for regulatory purposes.

The Commission does not agree that instruction 1 should be
revised as proposed by National Fuel because no rewriting is
needed of the disclosures in general purpose financial
statements. Rather, respondent merely will supplement those
disclosures with information needed for Commission regulatory
purposes.

The Commission also does not agree with the comment that the
requirement in instruction 1 to group notes by financial

S statement subheadings will result in duplication. The
instruction is flexible in allowing separate disclosure of items
that are applicable to more than one financial statement.

In answer to the commenter who wants to exclude from
proposed instruction 3 the cash contributions to pension, PBOP
and other post-employment benefit plans, the reporting of cash
contributions is necessary to aid the Commission staff in their
determination of the level‘of these costs includible in a

pipeline's rates. Likewise, the retention of instructions 2 and
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5 is essential in the Commission's ongcing analysis of the effect
on rates of certain actions taken by a company. The Commission
will not adopt AGD's recommendation to regquire reporting of
significant differences between Form 2 accounting classifications
and those used for rate filings because the accounting required
for Form No. 2 must be consistent with that used for ratemaking
purposes. Last, the Commission rejects National Fuel's
suggestion that Form No. 2 notes may be filed in other contexts,
because the Commission does not believe that filing updated notes
will be unduly burdensome.
Notes to Financial Statement (Continued) - page 123

The Commission is deleting this continuation page because it
is not needed with electronic reporting.

No comments were received.

Summary of Utility Plant and Accumulated Provisions for
Depreciation, Amortization and Depletion (Continued) - page 201

The Commission is deleting columns (f) and (g) both entitled
"other (specify)"™ as unneeded because electronic reporting
permits additional columns to be added as necessary.

INGAA supports the above-described revision. 55/

Gas Plant In Service (Accountg 101, 102, 103, and 106) - pages
204-209

The Commission proposed no changes to these pages. However,

consistent with the Commission discussion below of revisions to

these pages of Form No. 2-A, the Commission will modify these

55/ In this schedule's pages, the Commission is also deleting
duplicative columns of account numbers.



19951003- 0255 FERC PDF (Unofficial) 09/28/1995

Docket No. RMS5-4-000 - 84 -
Form No. 2 pages to indicate which lines are used for totals.

Cas Property and Capacity Ieased From Others - page 212

The Commission is adding a new schedule to provide
information about gas property and capacity leased from others.
The Commission is requiring only the reporting of property leases
in which the average annual lease payment under the initial term
of the lease exceeds $500,000.

INGAA responds that information requested by the NOPR is at
a level of detail that is not needed. It asks for clarification
that reporting is for gas property and capacity leased from
others pertaining to gas operations. INGAA and Panhandle comment
that pipelines should disclose only names of lessor, description
of leases, and lease payments. Panhandle would raise the
threshold to $1,000,000.

The Commission clarifies that reporting is for gas property
and capacity leased from others pertaining to gas operations and
agrees that pipelines need to disclose only the name of the
lessor, description of lease, and lease payments. The
instructions will so indicate. The Commission will not raise the
threshold to $1,000,000 because that level is too high for the

reporting of meaningful information.

Gas Property and Capacity Leased To Others - page 213

The Commission is revising the schedule on page 213 entitled
"Gas Plant Leased to Others (Account 104)" by changing the
schedule and instructions about gas property and capacity leased

to others. The changes are necessary to provide information that
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would allow the Commission to determine whether ratepayers are
paying for facilities not used in the respondent's utility
operations. The Commission is requiring only the reporting of
property leases in which the average annual lease income over the
initial term of the lease exceeds $500,000.

INGAA asks for clarification that reporting is for gas
property and capacity leased to others pertaining to gas
operations. It comments that columns (¢) and (e) are missing on

the form.

The Commission so clarifies and has corrected the columns.
Gas Plant Held For Future Use (Account 105) - page 214

The Commission is raising the reporting threshold of
$250,000 to $1,000,000 as suggested by INGAA, rather than to
$500,000 as proposed in the NOPR. The Commission is also
deleting the language in Line No. 1 which refers to pages 500-01,

which are proposed to be deleted.

Production Properties Held For Future Use (Account No. 105.1) -
page 215

The Commission is deleting this schedule because it is not
needed for Commission regulatory purposes.
INGAA supports deletionof this schedule.

Construction Work In Progress - Gas (Account 107) - page 216

The Commission is raising the threshold from $500,000 to
$1,000,000 as suggested by INGAA and Panhandle. The NOPR had

proposed no change to the $500,000 threshold.
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Construction Overheads - Gas - page 217

The Commission, as suggested by INGAA, is deleting this page
because page 218 reports adequate information.

Gas Stored (Accounts 117.1, 117.2, 117.3, 117.4, 164.1, 164.2,
and 164.3) - page 220

The Commission is deleting Account 117 and replacing it with
four new accounts as discussed above. The Commission alsc is
changing Mcf to Dth in instruction 1 and lines 6 and 7, is
redesignating the column letters, eliminating instructions 2
through 5 as no longer necessary, and adding a new instruction on
encroachments on base gas, system balancing gas, and gas properly
recordable in the plant accounts.

INGAA suggests that additional changes may be required on
this page to accommodate the actual use of storage inventories.
NGSA states this page should match page 513 and page 513 should
have reporting by account.

The Commission believes this schedule is adequate as
proposed and will make no further changes to it. The Commission
does not agree with the comment that this page should match page
513; the two schedules serve different purposes. Page 220 is a
supplement to the Balance Sheet and page 513 is meant only for
operational data.

Nonutility Property (Account No. 121) and Accumulated Provision

For Depreciation and Amortization of Nonutility Property (Account
122 - page 221

The Commission is deleting these schedules because they are

not needed for Commission regulatory purposes.
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INGAA supports this deletion. The APGA opposes deletion
because this page has vestigial value about changes is a
pipeline's business.

The Commission does not believe that vestigial wvalue

supports the burden of reporting this information.

Investments (Accounts 123, 124, 136) - paqes 222-225 and
Investments in Subsidiary Companies (Account 123.1) - pages 224
and 225

The Commission did not propose any changes to these pages.

INGAA and Panhandle would delete these pages. INGAA states
the information has no regulatory purpose. Panhandle states that
material matters will be described in financial footnotes.

The Commission will retain these pages because the required
data provides the Commission with relevant information that is
useful in determining the respondent's affiliations and in
analyzing financing arrangements that may affect regulated
pipeline operations. In addition, the Commission, based on past
filings, concludes that the data will not be presented in the
notes to the financial statements in the detail needed for
Commission regulatory purposes.

Gas Prepayments Under Purchase Adreements - padges 226 and 227

The Commission is deleting this schedule because it is not
needed for Commission regulatory purposes.

INGAA supports this deletion. But the APGA opposes it
because this page has vestigial value about changes in a

pipeline's business.
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The Commission does not believe that vestigial value
supports the burden of reporting this information.

Advances For Gas Prior to Initial Delijveries or Commission
Certification (Accounts 124, 166, and 167) - padge 229

The Commission is deleting this schedule because it is not
needed for Commission regulatory purposes.

INGAA supports deleting this schedule.
Prepayments (Account 165) - page 230

The Commission is eliminating the instruction requiring the
reporting of all payments for undelivered gas and the completion
of pages 226 to 227, along with Line 5, Gas Prepayments (pages
226-227). Pages 226 and 227 are also eliminated.

INGAA supports the revisions in order to make this page
consistent with pages 226 and 227. The Commission is also adding
a column entitled "Balance at Beginning of year." 56/

Preliminary Survey and Investigation Charges (Account 183) -
page 231

The Commission is deleting this schedule because it is not
needed for Commission regulatory purposes.
INGAA supports deleting this schedule.

Other Requlatory Assets (Account 182.3) - page 232

The Commission is raising the reporting threshold for minor
items from $50,000 to $250,000 rather than to $100,000 as

proposed in the NOPR. The Commission is adding new instruction 4

56/ This column is also being added to the schedules,
"Extraordinary Property Losses (Account 182.1)" and
"Unrecovered Plant and Regulating Study Costs (Account
182.2)."
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- "Report separately any 'deferred regulatory Commission
expenses' that are also reported on pages 350-351, Regulatory
Commission Expenses™,.

INGAA agrees with the proposed revisions and, along with
Columbia, suggests the addition of a beginning balance field.
Transco would raise the threshold to $500,000 and Panhandle would
raise it to $1,000,000.

The Commission will add a beginning balance field and, as
stated, will raise the threshold to $250,000, consistent with the
threshold we are adopting for other asset and liability
schedules. This threshold will mitigate the reporting burden on
pipelines while providing the Commission with useful information
for small as well as large pipelines.

Miscellaneous Deferred Debits (Account 186) - page 233

The Commission is raising the reporting threshold for minor
items from $100,000 to $250,000 and is deleting Line No. 48
"Deferred Regulatory Commission Expenses (see pages 350-351).

INGAA and Columbia support this revision, but would also
delete "Account charged" col.(d). Transco would raise the
threshold to $500,000. Panhandle would raise it to $1,000,000.

The Commission believes that column (d) should be retained
as it provides useful information and that the $250,000 threshold
is the appropriate threshold level for this information.
Accumulated Deferred Income Taxes (Account 190) - pages 234-235

The Commission did not propose any changes to these pages.

INGAA would delete the "Notes" section and follow the pages
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274 and 275 format, which it says is more consistent and better
organized.

The Commission will make the format of pages 234-235
consistent with that of pages 274-275. However, the Commission
will retain the "Notes" section.

Capital Stock (Accounts 201 and 204) - pages 250 and 251

The Commission is deleting part of instruction 1, which
permits referencing the SEC 10-K Report Form filing. The
Commission is making this deletion because many respondents are
included in consolidated reports that do not provide the required
information about the respondent. The Commission discusses below

the arguments to delete this schedule.

capital Stock subscribed, Capital Stock Ljability For Conversion,
Premium on Capital Stock, and Installments Received on Capital
Stock (Accounts 202 and 205, 203 and 206, 207, 217) - page 252

The Commission below discusses the arguments to delete this

schedule.
other Paid-in Capital (Accounts 208-211, inc.) - pg 253
The Commission discusses below the arguments to delete this
schedule.
Discount on Capital Stock {Account 213) - 254

The Commission discusses below the arguments to delete this

schedule.
Capital Stock Expense (Account 214) - pa 254
The Commission discusses below the arguments to delete this

schedule.
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Securities Issued or Assumed and Securities Refunded or Retired
During the yvear - 1992 - pg 255

The Commission discusses below the arguments to delete this
schedule.
Long-Term Debt (Accounts 221, 222, 223, and 224) - page 256

The Commission is deleting part of instruction 1, which
permits referencing the SEC 10-K report Form filing for the
reason stated above.

The Commission discusses below the arguments to delete this
schedule.

Unamortized Debt Expense, Premium and Discount on Long—-term Debt
Accounts 181, 225, and 226) - pages 258 and 259

The Commission discussion below the arguments to delete this
schedule.

Unamortized Loss and Gain on Reacquired Debt (Accounts 189, 257)
- padge 260

INGAA and Panhandle maintain that the above pages (250-260)
should be deleted because material matters will be in the
Footnotes to the Financial Statements or there is no regulatory
purpose for the information.

The Commission disagrees with INGAA and Panhandle. The
information required to be reported on pages 250-260 is not
detailed in the footnotes to the Financial Statements. This
information allows the Commission and the public to determine the
cost and changes in the levels of the respondent's debt,
preferred and common stock. Such information is directly
relevant to the pipeline's cost of providing service. Therefore,

the Commission will not delete these pages.
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Reconciliation of Report Net Income With Taxable Income for
Federal Income Taxes - page 261

The Commission did not propose any changes to this page.

INGAA would delete this schedule because there is no
regulatory purpose for this information.

The Commission disagrees. The information on this page is
useful in analyzing the pipeline's Federal income tax component
of its cost of service, including its deferred taxes. Therefore,

this page will be retained.

Taxes Accrued, Prepaid and Charged During Year - pages 262 and
263

The Commission proposed no change to this schedule.

INGAA suggests the grouping of minor items under $250,000
and the reporting by type rather then by state and year.

Panhandle would revise the instructions to report taxes
prepaid and charged by type only and eliminate the excessive
detail of reporting by type of tax, by state, and by year.

The Commission does not agree that reporting by type of tax,
by state and by year is excessive detail. Rather, it is
essential to the Commission in determining the yearly effects of
federal and local taxes on the costs of pipeline operations. To
only report the type of tax without any breakdown by year or
local jurisdiction would render the information practically
useless for analysis or analytical purposes. The Commission will

permit the grouping of items under $250,000.
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Investment Tax Credits Generated and Utilized - padges 264 and 265

The Commission is deleting this schedule because it is not
needed for Commission regulatory purposes.

INGAA supports this deletion. But the APGA would retain
this schedule because the information has vestigial value about
changes in a pipeline's business. The Commission does not
believe that vestigial value supports the burden of reporting
this information.

Accumulated Deferred Investment Tax Credits (Account 253} - pages
266 and 267

The Commission is deleting this schedule because it is not
needed for Commission regulatory purposes.

INGAA supports deleting this schedule. But the APGA would
retain this schedules because the information has vestigial value
about changes in a pipeline's business. The Commission does not
believe that vestigial value supports the burden of reporting
this information.

Miscellaneous Current and Accrued Liabilities (Account 242) -
page 268

The Commission is raising the reporting threshold for minor

items from $100,000 to $250,000.

INGAA supports this revision. Transco, however, would raise
the threshold to $500,000. The Commission believes that $250,000
is the appropriate threshold level for this information.

Other Deferred Credits (Account 253) - page 269

The Commission is raising the reporting threshold for minor

items from $100,000 to $250,000 and is deleting instruction 4 as
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not needed for Commission regulatory purposes in that it refers
to undelivered gas obligations to customers under take-or-pay
clauses in sales agreements.

INGAA supports above-described revisions and would delete
"Contra account," col. (c), as would Columbia. Panhandle would
raise the threshold to $1,000,000. Transco would raise it to
$500,000.

The Commission will not delete column (d) because it
provides useful information and the Commission believes that
$250,000 is the appropriate threshold level for this information.

Undelivered Gas Obligations Under Sales_ Adgreements - pages 270
and 271

The Commission is deleting this schedule because it is not
needed for Commission regulatory purposes.

INGAA supports deleting this schedule. But the APGA would
retain it because it has vestigial value about changes in a
pipeline's business. The Commission does not believe that
vestigial value supports the burden of reporting this
information.

Accumulated Deferred Income Taxes — Accelerated Amortization
Propert Account 281) - pages 272 and 27

The Commission is deleting this schedule because it is not
needed for Commission regulatory purposes.

INGAA supports deleting this schedule. But the APGA would
retain it because it has vestigial value about changes in a
pipeline's business, The Commission does not believe that

vestigial value supports the burden of reporting this
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information.

Accumulated Deferred Income Taxes - Other Property (Account 283)
pagqges 276 and 277

The Commission proposed no change to this schedule.

INGAA would make the format consistent with pages 274 and
275. In the Form No. 2 appendix in the final ruie, the two
schedules will be consistent.

Other Requlatory lLiabilities (Account 254) - pade 278

The Commission is raising the reporting threshold for minor
items from $50,000 to $250,000 as suggested INGAA, rather than to
$100,000 as proposed in the NOPR. The Commission is correcting a
typographical error and, as suggested by INGAA and Columbia, is
adding a beginning balance field.

INGAA would delete "Contra account" col. (b). Panhandle
would raise the threshold to $1,000,000. Transco would raise it
to $500,000. The Commission will not delete column (b) ((now
(c)) because it provides useful information needed for regulatory
purposes. In addition, the Commission believes the $250,000
threshold is the appropriate threshold for this information.

Gas Operating Revenues (Account 400) - pages 300 and 301

The Commission is adopting substantial and significant
changes to this schedule. The changes are: (1) the elimination
of instruction 1's reference to manufactured gas revenues;

(2) the deletion of instruction 2 defining natural gas:; (3) the
deletion of instruction 3 and present columns (f) and (g)
concerning average number of natural gas customers per month;

(4) the deletion of instruction 4 with respect to Mcf and therms;
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(5) the revision of instruction 5 to eliminate the reference to
columns (c), (e), and (g); (6) the deletion of instruction 6
concerning commercial and industrial sales; (7) the revision of
instruction 7 to read, on page 108, include information on major
changes during year, new service, and important rate increases or
decreases;" (8) the addition of new instruction 2 to provide that
revenues for transition costs include transition costs from
upstream pipelines; 57/ (9) the addition of new instruction 3

to provide that other revenues in columns (f) and (g) include
reservation charges received by the pipeline plus usage charges
less revenues reflected in columns (b) through (e)}; 58/ (10)

the addition of a new instruction 6 with respect to reporting the
revenue of bundled transportation and storage service as
transportation service revenue; (11) the revising of operating
revenues in columns (b) and (¢) to revenues for transition costs
and take-or-pay costs, (12) the deletion of lines 2-12 and 28-32,
which provide for the reporting of sales revenues; (13) the
addition of lines to show separately gas sales revenues, 59/

and transportation revenues associated with gathering,
transmission, and distribution facilities, and revenues from
storage services; and (14) added columns for GRI and ACA

revenues, other revenues, and total operating revenues and

57/ For example, Order No. 636 transition costs.

58/ The respondent must include in columns (f) and (g)
revenues for Accounts 480-495.

59/ The proposed hew sales line includes Accounts 480-84

which are now reported on lines 2-12.
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dekatherms of natural gas, each for the current reporting year
and the previous year. 60/

The Commission's main reason for adopting these changes is
to recognize that pipelines now receive most of their revenues
from transportation and not sales. Hence, the breakout of
information by types of sales is not needed. The Commission is
breaking out Account 489 into four new accounts (Accounts 489.1 -
489.5) as discussed above.

INGAA maintains that gathering guantities should not be
included in total throughput columns (1) and (m), because they
may also be reported as transmission. It seeks clarification
whether dekatherms are to be reported in millions. It seeks
clarification that "other" revenues includes only the pipeline's
transition or take or pay costs and not those of upstream
pipelines. It seeks clarification that GSR costs included in
interruptible rates need not be reported separately.

Commission response:

The Commission has not provided for totals in the dekatherm
columns to avoid double counting. Dekatherms are to be reported
in units rather than in millions. As stated above, upstream
pipeline transition and take-or-pay costs are to be included in
revenues in columns (b) and (c). Last the allocated portion of
GSR costs for interruptible rates should be included in columns

(b) and (c) and not separately reported.

60/ Penalty revenues are to be reported on page 308, Other Gas
Revenues.
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AGD maintains that the Commission should regquire pipelines
to show revenues by month to avoid standard data requests in rate
cases for that information. The Commission concludes that such
reporting would be unduly burdensome because it is too detailed

for reporting purposes.

Revenues from Transportation of Gas of Others Through Gathering

Facilities (Account 489.1) and Dth Gathered - pages 302 and 303

The Commission is replacing the schedule "Distribution Type
Sales by States"™ with several new schedules. The current
schedule, which reflects residential, commercial, and industrial
revenues and volumes by state is no longer needed for Commission
regulatory purposes because with unbundling those sales are now
unbundled and occur in the production area rather than in the
market area.

In response to the comments, 61/ the Commission is
combining into a single schedule the NOPR's proposed schedules on
pages 302-304 and 312(b) and 313(b) to eliminate redundant
reporting. However, the Commission is not, as suggested by some
commenters, 62/ combining these proposed schedules and the
schedule on pages 300-301 into a single schedule. The Commission
believes it convenient for gathering, transportation, and storage

data to be reported on their own schedules.

61/ E.g., Columbia.

62/ E.g., INGAA.
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The Commission does not agree with Panhandle and ANR
that these should only be one schedule with only summary totals.
63/ Such limited information is not adequate for regulatory
purposes.

In the new Revenues from Transportation of Gas of Others
Through Gathering Facilities Schedule, the pipeline will have to
report its revenues by zone of receipt and by rate schedule.

64/ The pipeline would have to report for both the current

and previous year its revenues for transition costs and take-or-
pay costs, revenues for GRI and ACA, other revenues, 65/ and
total operating revenues, and its Dth of gas delivered. 66/

The Commission believes that this schedule will provide the
information needed with respect to gathering to obtain a good
description of the pipeline's activities in the unbundled
environment.

The Commission has deviated from the NOPR by requiring
reporting by zone of receipt and by rate schedule rather than by

state of delivery, by customer, by rate as in the NOPR's proposed

63/ CNG maintains that dekatherm does not equal throughput.
Dekatherms is an appropriate and recognized way to
measure deliveries even though it does not measure
volumes. Most pipelines' rates are based on

dekatherms.

64/ If a pipeline has no rate schedule, it should report by
rate.

65/ Other revenues include reservation charges received by the

pipelines plus usage charges, less revenues reflected in
columns (b) through (e).

66/ As suggested by INGAA, the Commission has eliminated
duplicative column (a).
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gathering schedules. The Commission believes that reporting by
zone of receipt and by rate schedule will provide the appropriate
information needed for regulatory purposes without undue burden
on the pipeline industry. The Commission does not believe that
such customer information is necessary outside of the context of
a rate proceeding. The Commission believes that it has thus
addressed INGAA's concernabout providing customer data and its
concern that pipelines may not know the exact delivery point from
a multi-point contract, and will have to make an arbitrary
allocation to a state.

The Commission will discuss further here only those comments
specific to gathering. Comments applicable to gathering and also
to other services will be addressed below in the discussion of
the transportation schedule.

Columbia maintains that gathering revenues should be
reported by state of receipt into the system. As stated above,
the Commission is requiring reporting by zone of receipt into the
pipeline's system.

Revenues from Transportation of Gas of Others Through
Transmission Facilities (Account 489.2) - pages 304 and 305

In the new Revenues from Transportation of Gas of Others
Through Transmission Facilities and Dth Transported Schedule, the
pipeline would have to report its revenues by zone of delivery
and by rate schedule. The pipeline would have to report for both

the current and previous year its revenues for transition costs,
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and take-or-pay costs, revenues for GRI and ACA, other revenues,
67/ and total operating revenues, and its Dth of gas

delivered. The Commission believes that this reporting reflects
the current unbundled environment's emphasis on transportation
for others.

The Commission has deviated from the NOPR by requiring
reporting by zone of delivery and by rate schedule rather than by
state of delivery by customer and by rate schedule as in the
NOPR's proposed transportation schedules. The Commission
believes that reporting by zone of delivery and by rate schedule
will provide the appropriate information needed for regulatory
purposes without undue burden on the pipeline industry. The
Commission does not believe that such customer information is
necessary outside of the context of a rate proceeding. The
Commission believes that it has thus addressed INGAA's concern
about providing customer data, including its concern about the
difficulty of complying with the NOPR's customer-data requirement
for some pipelines. The Commission also observes, as did INGAA,
that Form EIA-176 collects state information which, in any event,
is not of use to the Commission. The Commission further observes
that both the NGSA and AGD support reporting by zones. 68/

INGAA also submits that transportation quantities appear to

67/ Other revenues include reservation charges received by the
pipeline plus usage charges, less revenues reflected in
columns (b) through (e).

68/ As suggested by Transco, the Commission has deleted the
requirement that revenues be reported in millions.
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require gathering quantities to be included in transportation
totals and since gathering system gquantities will already be
included in transmission deliveries, gathering should not be
added to other quantities. CNG also maintains that gathering is
included in trangportation. As clarified with respect to pages
300 and 301, these quantities are not totalled to avoid double
counting.

The Commission has not expanded the coverage of the
schedules as proposed by some commenters. NGSA maintains that
reporting should be by customer type, with MDQ levels, demand and
commodity volumes, discount information, and base and surcharge
revenues. AGD submits that revenues and volumes reporting should
be reported by rate schedule by zone of delivery (not state), and
should include with short-term firm transportation. APGA
enthusiastically supports pages 312 and 313, especially
transportation throughput as solely needed. It would add details
on contracts of less than one year as well as contracts of one
year and longer (revenues and veolumes).

DOE maintains that the Commission should require the
pipelines to provide a menu of service categories; 62/ an
additional field to denote type of customer, along with
standardized customer numbers; mileage information; and totals by
state and by type of service.

The Commission believes the above suggestions would be

69/ E.g., short-term firm transportation and released firm
transportation.
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unduly burdensome in light of the limited use of the information
for regulatory purposes.

Revenues from Storing of Gas of Others (Account 489.4) - pages
306 and 307

In the new Revenues from Storing of Gas of Others schedule,
the pipeline would have to report its revenues and Dth of gas
withdrawn from storage by rate schedule. The pipeline would have
to report for both the current and previous year its revenues
from transition costs and take-or-pay costs, revenues from GRI
and ACA, other revenues, 70/ and total operating revenues, and
the Dth withdrawn from storage.

The Commission believes that this schedule will provide the
information needed with respect to unbundled storage to obtain a
good description of the pipeline's activities in the unbundled
environment.

The Commission has deviated from the NOPR by requiring
reporting by rate schedule rather than by rate schedule by
customer as on the NOPR's proposed schedules. The Commission
believes that reporting by rate schedule will provide the
appropriate information needed for regulatory purposes without
undue burden. INGAA contends that storage revenues are not tied
to withdrawals and Columbia asks why storage injections as well
as storage withdrawals are not included. The Commission is not

tying the reporting of storage revenues by withdrawals. Rather,

70/ Other revenues include reservation charges deliverability
charges, injection and withdrawal charges, less revenues
reflected in columns (b) through (e).
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all revenues received for storage during the reporting year must
be reported. The Commission has required Dth reporting by
withdrawals because withdrawal completes the storage cycle and
such information should be adequate for regulatory purposes. The
Commission rejects Columbia's contention that small customers
(less than 1 million Dth) should be combinedbecause this would

limit the reporting of meaningful information.

Residential and Commercial Space Heating Customers and
Interruptible, Off-Peak, and Firm Sales to Distribution System

Industrial Customers - padgqe 305

The Commission is deleting this page because it is not
needed for Commission regulatory purposes.

INGAA supports deleting this page. But the APGA would
retain it because it has vestigial value about changes in a
pipeline's business. The Commission does not believe that
vestigial value supports the burden of reporting this
information.

Other Gas Revenues (Account 495) - page 308

The Commission is adopting new schedule "Other Gas Revenues
(Account 495)" for the reporting of a variety of other gas
revenues, such as revenues from dehydration and gains on
settlements of imbalances. The Commission is not requiring the
reporting of revenues fromassociated companies as proposed in the
NOPR. The Commission is requiring the reporting of penalty
revenues on the schedule and is requiring the separate reporting

of revenues from cash-out penalties.

The Commission has adopted a threshold of $250,000 for each
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transaction. This is lieu of the $1,000,000 threshold suggested
by Columbia, which will exclude meaningful data. As suggested by
INGAA and by Columbia, the pipelines need not report the customer
names with respect to the transactions.

NGSA maintains that base and surcharge revenues should be
separately stated. The Commission sees no need for base and
surcharge revenues for these transactions to be separately
reported, and so will not adopt NGSA's suggestion.

Sales of Natural Gas - padges 306 through 309

The Commission is deleting this schedule, entitled "Field
and Main Line Industrial Sales of Natural Gas," and is not
adopting the sales of natural gas schedule proposed in the NOPR.

The Commission is so acting because the proposed schedule
would have released proprietary information (customer names as
maintained by INGAA).

Sales for Resale - HNatural Gas (Account 483) - pages 310 and 311

The Commission is deleting this schedule because the level
of detail reported is not needed for Commission regulatory
purposes.

INGAA supports the deletion of these pages.

Sales of Products Extracted From Natural Gas (Account 490) - page
315

The Commission is deleting this schedule because the level
of detail reported is not needed for Commission regulatory

purposes.
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Revenues From Natural Gas Processed by Others {(Account 491 - page
315

The Commission is deleting this page, as suggested by INGAA,
because the level of detail reported is not needed for Commission
regulatory purposes.

Gas Operations an Maintenance Expenses - paqgqes 317-325

No changes were proposed to this schedule. However, the
Commission is adding instruction 2 that require respondents
provide in footnotes the source of the index used to determine
the price of gas supplied by shippers as reflected on line 75 on
page 319. In addition, the Commission is inserting on line 66
the heading "D - Other Gas Supply Expense." Further, consistent
with our discussion of the revision of page 322 of Form No. 2-A,
the Commission will revise line 145 to read "Total Maintenance
(Total of lines 136 through 144)".

Last, the Commission, as suggested by Panhandle, is deleting
the section entitled "Number of Gas Department Employees",
because it is irrelevant to the reporting of the distribution of

salaries and wages.

Exploration and Development Expenses (Accounts 795, 796, 798)
Except Abandoned ILeases, Account 797) - page 326

The Commission is deleting this schedule because it is not
needed for Commission regulatory purposes.

INGAA supports deletion of this schedule.
Abandoned Leases (Account 797) - page 326

The Commission is deleting this schedule because it is not

needed for Commission regulatory purposes.
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INGAA supports deletion of this schedule.

Gas Purchases (Accounts 800, 800.1, 803, 804, 804.1 805, 805.1 -
page 327

The Commission is deleting this schedule and is not adopting
the NOPR's proposed Gas Receipts schedule. Those schedules are
not needed for Commission regulatory purposes and needed
information is reported elsewhere in Form No. 2 (pages 317 and
520 and 521).

Exchange and ImbalanceTransactions - page 328

The Commission is revising this schedule differently from
the revision proposed in the NOPR. This schedule (on one page
only) will require details concerning gas quantities and related
dollar amounts of net annual imbalances by zone and rate
schedule.

Unlike the NOPR proposal, the Commission is not requiring
reporting by customer or transaction or by point of receipt or
delivery. This will ease the burden on the pipelines and the
schedule will still garner useful data. However, the Commission
is retaining the threshold of 100,000 Dth for the grouping of
minor transactions, rather than increasing the threshold to
1,000,000 Dth as proposed by INGAA, because the 100,000 Dth level
provides more meaningful information.

Gas Used In Utility Operations - pagqe 331

The Commission is striking "Credit (Accounts 810, 811, 812)"
from the title, is replacing Mcf with Dth, and deleting part of
Instruction 1 and all of instructions 2, 3 and 5 concerning the

definition of natural gas and Mcf reporting.
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INGAA supports the above-described revisions.

Transmission and Compression of Gas By Others (Account 858) -
pages 332 and 333

The Commission is replacing Mcf with Dth, deleting current
columns (b) - (f)}, and requiring the reporting of Dth of gas
delivered in new column (b). This will eliminate the reporting
of the distance gas is transported and revenue information. The
continuation page 333 is deleted.

INGAA supports the above-describe revisions.

Other Gas Supply Expenses (Account 813) -~ pade 334

The Commission is requiring that respondents report
maintenance expenses, the revaluation of monthly encroachments
recorded in Accounts 117.4, losses on settlements of imbalances
and gas losses not associated with storage, separately. In
addition, individual itemsof $250,000 or more are to be listed
separately. The NOPR proposed a threshold of $25,000, but, as
INGAA maintains, this would lead to the unnecessary reporting of
detail.

Miscellaneous General Expenses {Account 930.2) (Gas) - page 335

The Commission is dividing Line No. 2 (Experimental and
general research expenses) into (a) Gas Research Institute (GRI)
expenses and (b) other expenses. In addition, the Commission is
raising the thresholds from $5,000 to $250,000, rather than the
$25,000 threshold proposed by the NOPR.

INGAA supports the above-described changes, but would delete
the requirement that the number of items grouped be shown because

this instruction adds no value to the report.
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The Commission disagrees with the comment that reporting the
number of items grouped adds no value to the report. This number
puts the grouped item into perspective and facilitates analysis.
Therefore, the instruction to report the number of items grouped

will remain as part of line 4.

Depreciation, Depletion, and Amortization of Gas Plant (Accounts

403, 404.1, 404.2, 404.3, 405) (Except Amortization of Acguisition
Adjustment) - pages 336 and 337

The Commission is deleting instruction 2 to report
information called for in Section B every fifth year after 1974
and is inserting the words " and amortizable" in the first line
of new instruction 2 after the word "depreciable."

INGAA supports the above-described revisions. It states
that instruction No. 2 should be corrected by inserting "Section

B." The Commission has made that correction.

Depreciation, Depletion, and Amortization of Gas Plant
(continued) - page 338

The Commission is revising the headings to column (b) to
read "Plant Base (thousands)" and column (c) to read "Applied
Depreciation or Amortization Rates (Percent)."

INGAA supports this revision.

Income From Utility Plant Leased to Others (Account 412 and 413
- page 339

The Commission is deleting this schedule because the
information will be reported on page 213.

INGAA supports the deletion of this schedule.

Particulars Concerning Certain Income Reductions and Interest
Charges Accocunts - padge 340

The Commission is raising the threshold for the grouping of
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items from $10,000 to $250,000, as opposed to the $25,000
threshold proposed by the NOPR.

Requlatory Commission Expenses (Account 428) - pages 350 and 351

The Commission is changing the account number reference in
the headings to columns (e), (i) and (1) from 186 to 182.3, and
replacing instruction 4 on page 351, which references Account No.
186, with "4. Identify separately all annual charge adjustments
(ACA)." In addition, the Commission is raising the threshold for
minor items from $25,000 to $250,000, as opposed to the $50,000
threshold proposed by the NOPR.

Columbia would delete columns (e) through (1) because they
contain redundant information that offer little benefit or useful
information.

The Commission disagrees with Columbia. The information
reported in these columns enables the Commission staff to obtain
a more complete picture of the amounts and types of regulatory
expenses that have been incurred during the year, as well as
information on the amounts amortized from prior years.

Research, Development, and Demonstration Activities - pages 352
and 353

The Commission is deleting this schedule because it is not
needed for Commission regulatory purposes.

INGAA supports the deletion of this schedule.
Distribution of Salaries and Wages - page 354

The Commission proposed no change to this schedule.

INGAA and Columbia maintain that his schedule should be

deleted because the information reported is required only for NGA
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section (4) rate filings.

The Commission is retaining this schedule because it
provides useful information for regulatory purposes, including
use in evaluating rate filings under NGA section 4 (e).

charqes for Outside Professional and Consultative Services -pages
357

The Commission is raising the threshold from $25,000 to
$250,000, as suggested by INGAA and Panhandle, as opposed to the
$50, 000 threshold proposed by the NOPR, is deleting the
requirement for the consultant's address, and is deleting other
details about charges and contracts. The Commission is also
adding columns (a) "Description" and (b) "Amount (in dollars)."

INGAA would require only the consultant's name and related
payment. Columbia would eliminate much of the information as it
is in an NGA section 4(e) filing. The Commission believes it
relevant for regulatory purposes to obtain the required
information. If a respondent does not make such a filing, the
Commission would not have this information.

The APGA would retain the $25,000 threshold. The Commission
believes the current threshold is too low in today's environment.
Natural Gas Reserves and lLand Acreage - padges 500 and 501

The Commission is deleting this schedule because it is not
needed for Commission regulatory purposes.

INGAA supports the deletion of this schedule.

Changes in Estimated Gas Reserves - page 503
The Commission is deleting this schedule because it is not

needed for Commission regulatory purposes.
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INGAA supports the deletion of this schedule.

Changes in Estimated Hydrocarbon Reserves and Costs, and Net
Realizable Value - pade 504 and 505

The Commission is deleting this schedule because it is not
needed for Commission regulatory purposes.

INGAA supports the deletion of this schedulé.
Natural Gas Production and Gathering Statistics - page 506

The Commission is deleting this schedule because it is not
needed for Commission regulatory purposes.

INGAA supports the deletion of this schedule.

Products Extraction Operaticons - Natural Gas - page 507

The Commission is deleting this schedule because, as INGAA
observes, this information is similar to deleted pages 500-506.
Compressor Stations - pages 508 and 509

The Commission is replacing the reporting of number of
employees in column (b) with a report of the number of compressor
stations and the horsepower of each station and is redesignating
the remaining columns. In addition, gas for compressor fuel
would be reported by Dth rather than by Mcf. The Commission
agrees with INGAA that reporting will be less burdensome and data
will be more useful if pipelines report horsepower by compressor
station, rather than by unit as proposed by the NOPR.

AGD would require reporting certificated horsepower and
available horsepower at the end of the period, if different.

The Commission has not previously required the reporting of
available horsepower in Form No. 2. If a pipeline cannot operate

at its certificated horsepower, it should file to amend its
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certificated horsepower to whatever level it has currently
available.
Gas and Qjil Wells - page 510

The Commission is deleting this schedule because it is not
needed for Commission regulatory purposes.

INGAA supports the deletion of this schedule.

Field and Storage lLines - page 511

The Commission is deleting this schedule because it is not
needed for Commission regulatory purposes.
INGAA supports the deletion of this schedule.

Gas Storaqge Projects - paqges 512 and 513

The Commission is not deleting page 512 or substantially
revising page 513 as proposed in the NOPR because the Commission
is deleting Form No. 8 with respect to storage. The Commission
is retaining the information required by this schedule about
storage operations for gas delivered to storage, gas withdrawn
from storage with regard to respondent's gas, and gas belonging
to others, as well as information about particular operations
(page 513).

INGAA supports the above-described revisions. AGD would
require reporting by field, not in the aggregate, with a showing
of actual withdrawal capacity when full and when top gas is
depleted (first and last day of deliveries) and corresponding
injection capability at the same points. The Commission believes
that by retaining this schedule in most part, the industry will

be provided with adequate information. The reporting requirement
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on this page has always been in the aggregate and not by field or
by account and is not a new requirement. AGD's suggestions would
require the company to report in such detail that it would be
extremely labor-intensive. Therefore, the Commission will not

adopt the suggestion.

Transmission Lines - pade 514

DOE suggests standardizing the method for describing or
identifying the various transmission lines so that shippers will
be able to reconcile information from various sources to arrange
more efficiently for transportation service. DOE also suggests
that each line should agree with the Form No. 567 map
information.

The Commission concludes that DOE's proposals would be
unduly burdensome for Form No. 2 reporting in that they serve no
regulatory purpose.

Liquefied Petroleum Gas Operations - pages 516 and 517

The Commission is deleting this schedule because it is not
needed for Commission regulatory purposes.

INGAA supports the deletion of this schedule.

Transmission System Peak Deliveries - page 518

The Commission is replacing Mcf with Dth and is requiring

the reporting of deliveries of gas to interstate pipelines,
deliveries to others, and of total deliveries. The Commission
also is deleting the information with respect to the second and
third highest peak day deliveries and the section, Highest

Month's System Deliveries. Single peak day and consecutive
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three-day peak deliveries will be reported by various services
and activities. The differentiation between jurisdictional and
non-jurisdictional deliveries will be eliminated as no longer
pertinent with unbundling. The Commission is adding lines with
respect to no-notice transportation and storage services.,

INGAA maintains that this amount of detail on peak day
deliveries proposed by the NOPR is not justified. It submnits
that pipelines should report only single peak and consecutive
3-day peak for total system deliveries. The Commission has
reduced the reporting to firm, interruptible, and other to reduce
the burden and retain adequate information for regulatory
purposes.

DOE proposes that short-term firm transportation and
released firm transportation be reported because they merit
monitoring as important alternatives to interruptible service.

The Commission does not currently require this information
to be reported in Form No. 2, and to do so would unduly increase
the reporting burden on pipelines. In addition, the deliveries
on peak days may not be representative of released and short-term
transportation service on a pipeline.

Auxiliary Peaking Facilities - page 519
The Commission is replacing Mcf with Dth.
INGAA supports this revision.
Gas Account-Natural Gas - page 520
The Commission is revising this schedule differently from

the schedule proposed in the NOPR. The salient changes are the
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reporting of gas purchases and gas sales on single lines and the
reporting of gas received and delivered according to the
revisions to the Uniform System of Accounts adopted in this rule
(e.qg., Accounts 489.1-489.4). The revised schedule no longer
requires the reporting of the information required by NOPR lines
7-13, as suggested by INGAA and Columbia.

The Commission also is revising instruction 1 to exclude the
reference to consideration of pressure bases in measuring Mcf of
natural gas and is replacing Mcf with Dth in instruction 3 and
column (c) on pages 520 and 521.

INGAA recommends the inclusion of definitions for exchange
gas received and delivered, and clarification that gathering
sales and purchased volumes are not to be added to the totals.
Columbia seeks clarification of the relationship between
imbalances and other to pages 328 and 329.

Exchange gas received or delivered should be reported in
light of the Exchange Gas Transactions schedule, page 328.
Gathering sales and purchased volumes should be added to totals
because this is a balance sheet item for the year of activity and
those volumes are needed to balance the gas account. Last, the
lines for imbalances and other have been deleted.

System Maps - page 522

The Commission is clarifying the information to be shown on
the maps and is eliminating the requirement that transmission
lines be colored in red, if they are not otherwise clearly

indicated.
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INGAA supports the above~described clarification and
elimination. Panhandle would incorporate the System Flow Map
from Form 567into page 522 and eliminate Form 567 because the
system flow Map provides a more detailed map. Columbia asks for
clarification about incremental facilities.

The Commission rejects Panhandle's request to substitute the
System Flow Map because the Form No. 2 map provides useful
information, such as geographical information, that is not shown
on the System Flow Map. The Commission clarifies that only

major incremental facilities should be shown on this map.

Index - pages 1-4

The Commission is revising the index to reflect the above
changes.

B. Revisions to Form No. 2-A

At present, a Nonmajor natural gas company must submit Form
No. 2-A. The respondent is required to submit designated pages
reflecting data designed for Nonmajor natural gas companies in
the Uniform Systems of Account. However, if the respondent
maintains the '"Major" designated accounts, it may substitute
certain pages from Form No. 2. The Commission is requiring
Nonmajor respondents to submit only Form No. 2 pages as their
Form No. 2-A report. In addition, the Commission is replacing
Mcf with Dth and revising the instructions, including CPA
certification as discussed above for Form No. 2. A sample copy
of the revised Form No. 2-A is attached as Appendix C.

The revised Form No. 2-A will consist of instructions,
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identification, attestation, and list of schedules (pages i and
ii and 1 and 2), the following pages from Form No. 2: 107, 110-
122, 204-209, 212, 213, 219, 300, 301, 317-325, 520, 551, and the
following pages from current Form No. 2-A as renumbered: 26 as
211, 16 as 232, 19 as 250, and 20 as 278.

In addition, the Commission is revising the definition of
Nonmajor as follows: "Nonmajor means having annual gas sales or
volume transactions exceeding 200,000 Dth in each of the three
previous calendar years and not classified as 'Major'." This
comports with the changes to section 260.2 of the Commission's
regulations to include the minimum filing threshold for filing
Form No. 2-A and to state the minimum filing threshold on a
dekatherm basis.

INGAA supports the Commission's proposal to adopt, for Form
No. 2-A reporting purposes, the use of Form No. 2 pages as
proposed in the NOPR and the renumbering of Form No. 2-A pages.
Freeport also agrees with the proposed change to 18 C.F.R.
section 260.2 on who must file Form No. 2-A.

INGAA submitted specific comments on the proposed Form No.
2-A pages. INGAA's comments for the proposed Form No. 2-A pages
110-111, 112-113, 114, 115-116, 120-121, 122-123, 212, 213, 300-
301, 327 and 520-521 are identical to the comments it submitted
for the proposed changes to the same Form No. 2 pages; therefore,
there is no reason to repeat them here. For the reasons
discussed in the changes to Form No. 2, the Commission will

adopt, for those Form No. 2-A pages, the same changes that the
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Commission adopted in this final rule for Form No. 2.

INGAA suggested the following revisions to the following
proposed Form No. 2-A pages:

Statement of Retained Earnings for the Year -- pages 118-119

INGAA agrees with the proposal to require reporting of
current year and previous year data and to delete instruction 8.
It suggests that, on NOPR page 118-a, 1line 38 (now 36) be
corrected to read "Balance - End of year (Enter total of lines 1,
9, 15, 16, 22, 29, 36 and 37)".

The Commission agrees with INGAA's suggested change and will
adopt it as modified, for line 36 page 118 of the Form No. 2-A.
Gas Plant in Service -- pages 204-209

No changes were proposed to these pages. INGAA suggests
that the pages be revised to indicate which lines are used for
totals and that lines 114, 115 and 116 on page 209-a should be on
page 209.

The Commission agrees with INGAA's suggested change to
indicate which lines are used for totals and will adopt the
following meodifications: (1) line 5 will read "TOTAL Intangible
Plant "; (2) line 26 will read "TOTAL Production and Gathering
Plant "; (3) line 36 will read "TOTAL Products Extraction Plant
"; (4) line 37 will read "TOTAL Natural Gas Production Plant ";
(5) line 39 will read "TOTAL Production Plant "; line 54 will
read "TOTAL Underground Storage Plant "; (6) line 65 will read

"TOTAL Other Storage Plant "; (7) line 75 will read "TOTAL Base

Load Liquefied Natural Gas, Terminating and Processing Plant ";
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(8) line 76 will read "TOTAL Natural Gas Storage and Processing

Plant "; (9) line 86 will read "TOTAL Transmission Plant" "; (10)
line 102 will read "TOTAL Distribution Plant "; (11) line 114
will read "Subtotal "; (12) line 116 will read "TOTAL General

Plant "; (13) line 117 will read "Total (Accounts 101 and 106) ;
(14) line 121 will read "TOTAL Gas Plant in Service ," and (15)
various existing lines will be renumbered.

With regard to INGAA's suggestion that lines 114-116 be
moved to page 209, this problem will be solved when the Form No.
2-A is type-set for printing; accordingly these lines will
actually appear on page 209 when the Form No. 2-A is printed for
distribution.

Gas Operation and Maintenance Expenses —-- pages 320-325

No changes were proposed to these pages. INGAA suggests
that the page 322 be revised to correct line 145 to read "Total
Maintenance (Enter Total of lines 136 through 144)."

The Commission agrees with INGAA's suggested change and will
adopt it except for the Word "Enter."

In addition, the Commission has revised the instructions to
the following pages.

General Information on Plant and Operations - page 211

The Commission has deleted instruction 3 which required the
reporting of information related to the local distribution of
natural or mixed gas at the retail level.

Capital Stock Data -~ page 250

The Commission has added a descriptive instruction and
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revised stylistically the existing instruction for this page.

C. Revisions to Form No. 11

Natural gas pipelines are required to file with the
Commission the FERC Form No. 11, which is a monthly statement
setting forth certain volume, revenue, and expense data. The
Commission is modifying Form No. 11 to accomplish three different
purposes. First, the Commission is modifying Form No. 11 to
reduce the reporting burden on the pipelines, since certain
existing portions are no longer necessary. Second, Form No. 11
is being modified to reflect the reduced emphasis on sales
service, and the greater emphasis on transportation and storage
services. As explained in the NOPR, as a result of the
restructuring of the interstate pipeline industry under Order No.
636, the pipeline's sales business is declining while the
pipeline's transportation and storage business is increasing in
relative importance. Much of Form No. 11 was geared towards the
collection of sales-related data. Third, the Commission is
modifying Form No. 11 to ensure that the data collected in the
Form No. 11 and the Form No. 2, as revised, is more consistent.
This consistency will improve the usefulness of the data
collected by the Commission.

In the NOPR, the Commission essentially proposed to:
(a) reduce the monthly reporting requirement to a semi-annual
reporting of monthly data; (b) remove or consolidate certain
portions of the Form No. li; (c) collect the Form No. 11 data in

the same general format as proposed in Form No. 2; and (d) make
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certain other miscellaneous changes throughout many parts of the
Form. After reviewing the comments received on the Form No. 11
proposal, set forth below, the Commission is adopting a Form No.
11 that is significantly less burdensome in detail than that
proposed in the NOPR. 71/ As discussed jinfra, the Commission
is requiring that the simplified Form No. 11 monthly data be
submitted quarterly, rather than semi-annually as proposed, or
monthly, as it is currently filed. Thus, throughout the Form No.
11, we are changing the title of the Form No. 11 to "Natural Gas
Pipeline Company Quarterly Statement of Monthly Data." The
Commission is also modifying Form No. 11 to substantially reduce
the data collected by the form. For example, Form No. 11 will
collect only data on volumes and revenues; we are eliminating the
reporting of all expense data in the Form No. 11.
1. Comments

KN suggests combining Form No. 11 with Form No. 2, while
INGAA and CNG recommend eliminating Form No. il1. 1In support,
INGAA and CNG argue the information is already collected in Form
No. 2. Further, they argue that consolidating the monthly
reports into two semi-annual reports does not reduce the
reporting burden. INGAA states the annual industry reporting
burden for a semi-annual Form No. 11 would be 6,600 hours,

compared to the Commission's estimate of 920 hours. Finally,

71/ Revised Form No. 11 is attached as Appendix D. Appendix D
is not being published in the Federal Register, but is
available from the Commission's Public Reference Room and on
the Commission's Gas Pipeline Data Bulletin Board System.
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INGAA states that the semi-annual data would be filed too late to
be used as industry indicators, and too incomplete to provide an
adequate picture of pipeline operations or financial performance.

Several commenters support the continuation of Form No. 11,
but suggest changes to the proposed Form No. 11.: Panhandle
believes that the required level of preparatory effort would be
reduced, without sacrificing the usefulness of the information,
if the second semi-annual report was incorpecrated as part of the
Form No. 2, and the information was compiled quarterly, rather
than monthly. The Industrials oppose semi-annual filings, and
urge the Commission to require monthly filing. They argue
availability of this information on a monthly basis helps
customers and others determine when and whether settlements on
throughput or for interim rates are appropriate. NI-Gas, on the
other hand, does not object to semi-annual filing, but urges
continued reporting of monthly data (which is, in fact, what was
proposed by the NOPR).

NGSA recommends that the Form No. 11 reflect volumes and
revenues by rate category used by the pipeline. Further, it
would like revenues to be reported by rate schedule, month, and
rate category, separately showing base rate revenue and revenue
from each surcharge. DOE uses Form No. 11 data in several
publications. It suggests that rate schedule information be
enhanced with a description to indicate the different elements of

service that are included. DOE suggests the following

classifications:
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No-notice transportation

Balancing

Firm transportation

Storage and transportation (firm)

Storage and transportation (interruptible)

Incremental

o : Interruptible transportation

Short-term transportation

Released firm transportation

Other
The Industrials suggest a breakout by at least long-term firm
(one-year or more), short-term firm (less than a year), and
interruptible transportation; it states that the proposed
requirement for reporting by rate schedule fails to capture
short-term firm service.

DOE also asserts the value of Form No. 11 data could be
enhanced by the inclusion of common codes and standardization.
The data in Form No. 11 should be easily accessible (and
downloadable) on a friendly bulletin board system which provides
access to the general user community. INGAA makes the following
specific suggestions if the Commission chooses to retain Form No.
11:

. Make the reporting in Form No. 11 consistent with Form

No. 2 by changing instructions to indicate that all
storage service fevenues should be reported on lines

15-17 and that withdrawal quantities related to those
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storage services also be included on those lines.
Remove language that indicates that injection and
withdrawal revenues should be reported on lines 46 and
47.

. Eliminate requirements to provide breakouts of revenue
and quantities for services to interstate pipelines.

. Correct the instruction for line 32 to refer to lines
30 and 31, not 22 and 23.

. Add an instruction for line 42 to require the reporting
of the estimated total project cost of all of the
projects that started construction during the reporting
pericd that are estimated to individually cost at least
$5,000,000.

2. Commission Ruling

The Commission is sensitive to the concerns of the
commenters that the proposed Form No. 11 filing requirement
places a burden on the pipeline companies. Therefore, we have
carefully reconsidered the need for the data in the Form No. 11.
We will not accede to the pipelines' wish that the Form No. 11 be
eliminated. We are adopting a requirement to file monthly data
quarterly. However, we are substantially reducing the monthly
data required by this form from the previous requirements and the
requirements proposed in the NOPR.

Proposed Parts III Income Data, IV Other Selected Data, and

V Operation and Maintenance Expense, will be deleted. Part II

Revenue Data is being retained. The information collected in
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Part II, Revenue Data, is the most fundamental information about
the pipeline industry -- the amount of gas sold, transported, and
stored. The Commission continues to need, and will make use of,
this basic information to fulfill its responsibility to oversee
the gas pipeline industry. Contrary to INGAA's assertion, the
Form No. 11 and Form No. 2 data do differ. The Form No. 11
collects monthly data allowing aggregation of data for any 12-
month period, while Form No. 2 collects data aggregated for a
calendar year. The collection of monthly data will allow the
Commission to follow developing trends on a pipeline's system.

It will also permit observation of seasonal variation in
throughput, something the Commission cannot do with the data
filed in Form No. 2. This fundamental data makes it possible for
the Commission to determine more accurately the effects of its
policies and decisions on the pipeline industry.

To make the data more timely, we will require the form to be
submitted quarterly, rather than semi-annually, as proposed, and
the data to be submitted within 45 days of the end of the
calendar quarter. However, as noted, we will retain the
requirement that monthly data be reported. 1In other words,
monthly data will be reported quarterly. The request that data
be filed monthly will be denied. The quarterly filing
requirement ensures more accuracy in the data filed. It also
balances the need for timely data against the burden of filing.
Since the monthly character of the data is being retained, we

will not combine Form No. 11 with Form No. 2.
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Several commenters ask that the data be reported under
additional classifications or in more detail. The Commission
will continue to require the data in Form No. 11 be reported on
the same basis as in Form No. 2 to maintain consistency. DOE
requests that we ;equire the pipelines to list the nature of the
service provided, e.q., no-notice transportation, firm
transportation, balancing, etc. Many of the classifications
requested can be determined by the rate schedule specified. The
nature of the service provided under each rate schedule is
reported in the tariff. The tariffs are available for
downloading, together with the appropriate software, from the
Commission's bulletin board system.

The Commission will adopt the detailed revenue reporting
requested by NGSA. The Form No. 2 separates revenues into a
column for transition costs and take-or-pay, a column for GRI and
ACA surcharges, and a column for other revenues (See Account No.
489). We adopt this structure for revenue reporting in Form
No. 11.

DOE's suggestion that the data be standardized has merit.
The Commission wants the data from various sources to be
interrelational. That is, the data from one source should be
capable of being linked with data from another source. By
providing for the linkage of data from different sources, the
Commission can avoid duplicative reporting requirements. To
enhance this capability, the instructions in the forms and

reports will direct the respondent to report the rate schedule
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numbers the same way they are reported in all cther submittals to
the Commission.

DOE also suggests the data be accessible and downloadable on
a bulletin board system which provides access to the general user
community. Since June 8, 1995, the Commission has made data
filed electronically in the Form No. 11 available on its Gas
Pipeline Data bulletin board (GPD) for download. The Commission
will continue to disseminate the electronic Form No. 11 data in
this manner.

The specific changes in each section of the Form No. 11 are

as follows:
General Information and General Instructions

General Information section I (Purpose) is revised to
reflect the elimination of the collection of expense data as a
purpose. General Information section ITI (Who Must Submit) is
modified to exclude gas sold for resale from the calculation for
determining which gas companies must submit the Form No. 11. It
is also modified to change the requirement to comply to those gas
companies whose gas transported or stored for a fee exceeded 50
million Dth in each of the three previous calendar years, rather
than in only the previous calendar year, as the current Form No.
11 requires. General Information section III {(When to Submit) is
changed to require that the Form No. 11 be filed quarterly. This
section also sets forth a reporting schedule. Each quarterly
report is due 45 days after the end of the three-month period

being reported. Currently, the monthly reports are due 40 days
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after the end of each month being reported. Finally, General
Information section IV (What and Where to Submit) is changed to
delete reference to the Commission's street address for the
filing of the Form No. 11.

General Instruction I is revised to require consistency
between the data filed on Form No. 11, and the data filed with
Form No. 2. It is the intent of the Commission to be able to
compare the aggregation of twelve months of information submitted
on the Form No. 11 with data filed on the Form No. 2.

Comparisons with the Form No. 2 data may require aggregation of
the Form No. 2 data as well.

There is no change to General Instruction II, specifying the
use of parentheses to indicate negative amounts.

The Commission is adding a requirement to Instruction III to
require that quantities in the Form No. 11 be reported in
thousands of dekatherms. The change to dekatherms is consistent
with the changes proposed to the Form No. 2. Revenues will
continue to be reported in thousands of dollars, as currently
required by instruction III.

General Instruction IV, allowing for the use of footnotes in
the Form No. 11, is modified to change the reference to the part
number where the footnotes are listed from Part VI to Part III.

General Instruction V, regarding estimated data, is removed.
Since the average lag time between the month reported and the
date the filing is made will be longer, the Commission

anticipates that actual data will be readily available. Thus,
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estimated data will not be necessary. General Instruction V is
replaced with an instruction specifying that one Part II form
must be reported for each month.

Specific Instructions and Definitions

The instruction for the item "All" is modified to specify
that quantities must not be adjusted for discounts. We are
adding specific instructions for items 7 through 12 and 15
through 17, to conform to the instructions contained in Form No.
2 for reporting transportation and storage services, and to
clarify the reporting of storage revenues. In the NOPR, we
proposed to make separate, specific instructions for items 15
through 17 for the reporting of storage revenues, which indicated
that certain storage revenues were to be reported at those items,
and other storage revenues were to be reported at items 46 and
47. In accordance with INGAA's suggestion, we are eliminating
those specific instructions for items 15 through 17, and
reqguiring all storage service revenues be reported at items 15
through 17, including the withdrawal quantities related to those
storage services.

In the NOPR, we proposed specific instructions for items 7
through 12 that required, among other things, that transportation
delivered to a pipeline under a rate schedule be reported
separately from transportation delivered to others under that
rate schedule. INGAA asks us to eliminate this requirement to
provide breakouts of revenue and quantities for services to

interstate pipelines. A similar provision proposed in Form No. 2
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is not being adopted. To retain consistency between the
reporting of revenues in Form No. 2 and Form No. 11, we will not
adopt the proposal in the NOPR. This action satisfies INGAA's

request.

Existing specific instructions for items 22, 24, 27 and 38
through 40 are deleted, since the Commission no longer proposes
to collect information on these items, which are contained in
Parts III and V, that are now being deleted. The remainder of
INGAA's suggestions, regarding the Commission's proposed specific
instruction for item 32, and the addition of an instruction for
item 42 are no longer relevant given the elimination of the Form
No. 11 reporting requirements in Parts III, IV, and V.

All existing definitions in the Form relate to purchases or
sales of natural gas. The Commission is simplifying the
reporting of sales and purchase information; therefore, the
definitions are removed as no longer necessary.

Identification (Part I) and Revenue Data (Part IT)

Except for revising the instruction to read "Period
Reported" instead of "Month Being Reported," the Commission is
leaving Part I intact. The Commission is modifying Part II,
which relates primarily to sales service, to reflect the
decreased emphasis on sales service, and increased emphasis on
transportation and storage services subsequent to the
implementation of Order No. 636. Specifically, Part II is

modified to collect information for sales, transportation,
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gathering, storage and other revenue categories in the same way
it is proposed to be collected in the Form No. 2, but on a
monthly basis rather than annually.

Income Data (Part III), Other Selected Data (Part IV), and
Operation and Maintenance Expense (Part V)

The Commission is eliminating Parts III, IV, and V of the
Form No. 11. The information required to be reported under these
Parts is no longer necessary for the Commission's regulatory
review purposes.

D. Other Revisions

Section 260.1 requires that major natural gas companies, as
defined in part 201 of the Commission's regqulations, file with
the Commission an annual report, designated as FERC Form No. 2.
The Commission is modifying section 260.1 to reflect in the text
of the regulations the new definition of "major company" (a
natural gas company whose combined gas transported or stored for
a fee exceeded 50 million Dth in each of the three previous
calendar years). The Commission is also specifying in section
260.1 that newly established entities must use projected data to
determine whether the Form No. 2 must be filed, and that the Form
No. 2 must be filed electronically. In addition, the Commission
is revising section 260.1 to delete reference to an effective
date, and to remove references to reporting requirements pre-
dating December 30, 1988.

Section 260.2 requires that nonmajor natural gas companies
file an annual report, designated as FERC Form No. 2-A. The

Commission is modifying section 260.2 to specifically define who
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must file the Form No. 2-A. Section 260.2 is revised to state
that those natural gas companies required to file the Form

No. 2-A are companies not meeting the filing threshold for Form
No. 2, but having total gas sales or volume transactions
exceeding 200,000 Dth in each of the three previous calendar
years. The Commission is also specifying in section 260.2 that
newly established entities must use projected data to determine
whether the Form No. 2-A must be filed, and that the Form No. 2-A
must be filed electronically. In addition, the Commission is
revising section 260.2 to delete reference to an effective date,
and to remove references to reporting requirements pre~dating
December 30, 1988. These latter changes mirror the changes set
forth in section 260.1 governing the FERC Form No. 2.

Section 260.3 requires that natural gas companies file with
the Commission a monthly statement -- the FERC Form No. 11 --
containing information concerning selected revenues, income
statements, and other items, and details of operation and
maintenance expenses. The Commission is modifying the title and
paragraph (a) of section 260.3 to reflect the change of the Form
No. 11 to a quarterly statement of monthly data, that no longer
collects expense data. In paragraph (b), the Commission is
redefining who must file the Form No. 11 (natural gas companies
whose gas transported or stored for a fee exceeded 50 million Dth
in the previous three calendar years), and is specifying that the
form be filed electronically. Further, the Commission is

revising paragraph (c) prescribing when to file the Form No. 11
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to reflect the quarterly filing schedule set forth in the Form
No. 11 itself. 1In addition, the Commission is removing
references to dates that have long since passed, and references
to reporting requirements pre-dating November 30, 1988.

Section 260.4 requires that importers and exporters of
natural gas file with the Commission an annual report, FPC Form
No. 14. Section 260.11 requires natural gas companies operating
an underground natural gas storage field to file with the
Commission a monthly underground gas storage report, Form No. 8.
In the NOPR, the Commission did not propose any substantive
changes to these sections. Instead, the Commission sought
comments on whether the collection of the information contained
in these forms by other governmental or private sources is
currently adequate, making the collection of the same information
in these Commission forms unnecessary.

INGAA, American Forest, KN, and ANR/CIG recommend the
elimination of FPC Form No. 14. American Forest and INGAA note
that DOE's Office of Fossil Energy collects periodic reports on
export and import activity as part of its oversight
responsibility. They state that these reports collect
substantially the same information as required by Form No. 14.
According to INGAA, the elimination of this form would reduce the
burden on respcndents by about 1,100 hours per year. ANR/CIG
concurs that this data is collected elsewhere.

The Commission will eliminate the requirement for filing FPC

Form No. 14 from its regulations. The Commission's primary need
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for natural gas import and export information is related to its
administration of Presidential Permits for import and export
facilities under Executive Order No. 10485. While we need
certain capacity and usage information to authorize facilities
and verify the approved capacity of such natural gas import and
export facilities, the Commission does not generally need
information on the purchasers or prices of imported and exported
natural gas and LNG.

Thus, the Commission expects that it will have adequate data
on natural gas imports and exports through any continuing
collection of import-export data that DOE/EIA may pursue,
DOE/Fossil Energy's (FE) Quarterly Reports, or data requests in
specific case processing or litigation. 72/ Although the
DOE/FE Quarterly Reports and Form No. 14 have different data
items, it is true, as INGAA and American Forest state, that most
of the substantive information is duplicative.

The Commission's Staff will consult in more detail with
DOE/EIA and DOE/FE on maintaining an ongoing, non-duplicative
collection of import-export data by DOE, such as peak-day usage,
differentiation of multiple operators at singularly named import-
export points, and the BTU content of natural gas and LNG.
Section 260.4, prescribing the Form No. 14, is deleted from the

regulations.

72/ To the extent DOE/EIA continues to require the Annual Report
for Importers and Exporters it will have to pursue separate
OMB clearance for this data collection on its own.
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With respect to the Form No. 8, ANR/CIG, INGAA, KN, DOE, and
El Paso support its elimination. They argue this informatiocn is
collected elsewhere. Specifically, DOE notes that it collects
monthly injection and withdrawal data from all companies
operating storage fields, including those who file Form No. 8, in
its "Underground Gas Storage Report," Form EIA-191. DOE states
that the Form EIA-191 is a more comprehensive form than the Form
No. 8, and collects the data that the Commission requires to
monitor jurisdictional companies. Thus, DOE maintains that the
Commission would no longer need Form No. 8 if it used the data
from Form EIA-191. However, DOE points out that, currently, the
data submitted in Form EIA-~191 are considered confidential. If
the Commission agrees with DOE's proposal to use Form EIA-191,
DOE states that it will submit Form EIA-191 to the Office of
Management and Budget for clearance to remove the confidentiality
requirements. DOE notes that a recent attempt to do so in 1991
did not succeed. However, DOE believes that pipelines' concerns
voiced at the time may have since decreased with the
implementation of Order No. 636, as many companies have provided
copies of their Form EIA-191 filings to the trade press. DOE
states that upon OMB's approval for the removal of the
confidentiality requirements, EIA will continue to process the
EIA-191, and will make the data available to the Commission on a
timely basis.

INGAA concurs that there is no regulatory reason for both

DOE and the Commission to spend taxpayer dollars for duplicate
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reporting. INGAA states that gas storage data is reported in the
monthly Form EIA-191 and the semi-annual storage reports under
existing sections 284.106(g) and 284.223(4d)(5), and that weekly
estimates of working gas in storage are available by region
through the "American Gas Storage Survey" five days after the end
of the reporting week. INGAA notes that elimination of Form No. 8
would reduce the industry reporting burden by 1,440 hours per
year.

El Paso also supports elimination of this form or, at least,
elimination for those pipelines with facilities that are not
operated as traditional underground storage facilities. For
example, El Paso's Washington Ranch Storage Facility is operated
exclusively as an adjunct to El1 Paso's transmission system for
load balancing, line pack, and pressure control. El Paso argues
that the Form No. 8 reporting requirements should not apply to
this facility.

The Commission will eliminate the requirement to file Form
No. 8. One of the objectives of this rulemaking is to eliminate
duplicative or unnecessary reporting requirements. DOE's
proposal that the Commission use the information from Form EIA-
191 furthers this goal. As a result of pipeline restructuring,
the data from Form EIA-191 can typically be used to meet the
Commission's requirements for storage data in lieu of the Form
No. 8 information. Although we do not seek removal cf the non-
disclosure provisions from the Form EIA-191 data collection as a

pre-condition to elimination of the Form No. 8, we endorse DOE's
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efforts to reach consensus with the Form EIA-191 respondent
population on this issue.

In the event that OMB does not approve DOE's request to
remove the confidentiality provision from the Form EIA-191 data
collection, we will not reinstate Form No. 8. For most purposes,
aggregated data derived from Form EIA-191 should suffice. 1In the
event specific pipeline storage data is required for a project or
proceeding, and the Form EIA-191 data continues to be
confidential, the Commission could obtain the company-specific
Form EIA-191 data from DOE pursuant to the confidentiality
provisions of this data collection. The Commission also reserves
the right to seek whatever information is required through a data
request in individual proceedings. Section 260.11, prescribing
the Form No. 8, is deleted from the regulations.

Section 260.9 requires every natural gas pipeline company to
report to the Commission serious interruptions of service to any
wholesale customer involving facilities operated under
certificate authorization from the Commission. The Commission is
modifying sections 260.9(b) and (e) to include facsimile
transmission as an optional method for reporting interruptions of
service. This recognizes advances in technology and current
practice. Further, the Commission is modifying sections 260.9(b)
and {c) to require that companies send telegrams, facsimile
transmissions, or supplemental information to the Director,
Division of Environmental énd Engineering Review, Office of

Pipeline Regulation, the successor to the Director, Division of
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Engineering, Market and Environmental Analysis, Office of
Pipeline and Producer Regulation. The Commission is also
deleting reference to the Commission's street address, and
correcting the Commission's zipcode in section 260.9(b).

Section 260.13 sets forth the requirements for the filing of
the FERC Form No. 549-ST, Form of self-implementing
transportation reports. The initial and subsequent reports
currently filed by interstate and intrastate pipelines, Hinshaw
companies, and local distribution companies undertaking
transportation transactions under subparts B, C, or G of part 284
are required to be made on the FERC Form No. 549-ST. Because the
Commission is eliminating the requirements of filing initial and
subsequent reports for companies subject to the requirements of
subparts B, C, and G of part 284, as further described below, the
FERC Form No. 549-ST is no longer necessary. Accordingly, the
Commission is removing section 260.13.

Section 260.15 requires that natural gas companies making
direct sales in interstate commerce of natural gas to customers
consuming such gas file a Report of Alternate Fuel Demand Due to
Natural Gas Curtailment, FPC Form No. 69. As noted in the
footnote to section 260.15, Form No. 69 was discontinued and
replaced with Form No. EIA-50 by order issued
June 23, 1978. 73/ The EIA Form No. 50 was eliminated in 1984

after the Office of Management and Budget (OMB} rejected the

73/ FERC Statutes and Regulations, Regulations Preambles, 1977 -
1981, 9§ 30,013 (1978).
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Energy Information Administration's (EIA) request for an
extension of OMB approval of the data collection. Thus, it now
appears that the footnote to 18 CFR 260.15 references a non-
existent EIA form as a replacement for the Form No. 69. Since
neither the Commission nor EIA has collected this data since
1984, and there has been no significant curtailment of natural
gas in the nation for more than ten years, the Commission is
removing section 260.15.

In addition, the Commission is changing all references in
Part 260 from the "FPC" and the "Federal Power Commission" to the
WFERC," and "Federal Energy Regulatory Commission," respectively.
VII. PART 284

A. Introduction

Under Part 284, the Commission is revising the reporting
requirements, and/or certain non-reporting requirements,
contained in Subparts A, B, ¢, E, G, J, and L. These subparts
set forth general provisions and conditions (Subpart A), and
govern the transportation of natural gas by interstate pipelines
under section 311(a) (1) of the NGPA (Subpart B), the
transportation of natural gas by intrastate pipelines under
section 311(a) (2) of the NGPA (Subpart C), the assignment by any
intrastate pipeline to any interstate pipeline or local
distribution company of contractual rights to receive surplus
natural gas under section 312 of the NGPA (Subpart E), the
transportation of natural gas by interstate pipelines on behalf

of others, and services by local distribution companies, under
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blanket certificates authorized by section 7(c) of the NGA
(Subpart G), (General Provisions and Conditions), as well as the
sale of natural gas under section 7(c) blanket certificates by
interstate pipelines offering transportation service under
subparts B or G (Subpart J), and by non-interstate pipeline
sellers (Subpart L).

There are six major categories of changes to the Part 284
provisions: (1) the removal of the initial full report,
subsequent reports, annual report, and notification of
termination, currently required under subparts B, G, and/or J:
(2) the removal of the initial full report, subsequent reports,
and notification of termination required under subpart C; (3) the
refinement of the Commission's discount reporting requirement:;
(4) the addition of a new reporting requirement under subparts B
and G, an electronic Index of Customers; (5) the elimination as
obsolete of certain non-reporting provisions in subparts A, B, C,
and G, setting forth interim measures related to the
implementation of Order Nos. 436 and 636; and (6) other changes
that either are grammatical in nature, remove references to
deadlines that have long since passed or other outdated
requirements, or reflect the use of current, more accurate,

terminology. These revisions are discussed more fully below.

B. Removal of Initial, Subsequent, Annual, and Termination
Reports Under Subparts B, G, and J

In light of all of the broad changes that are being required
in this rule, and the changes to the industry brought abcut by

order No. 636, it is no longer necessary to require interstate
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pipelines to provide the detailed reporting set forth under the
initial, subsequent, termination, and annual reports in sections
284.106 and 284.223. We have determined that the informatiocon
included in these reports is no longer required for our
regulatory review of the natural gas industry.

Accordingly, the Commission is removing paragraphs (a), (b),
(c), and (d) of section 284.106, and paragraph (d) of section
284.223, to delete the requirements that interstate pipelines
file the initial full report, subsequent reports, notification of
termination, and annual report. The Commission is also removing
sections 284.106(e) and 284.223(b) relating to the fees
accompanying the initial full report, and sections 284.106(f) and
284.223(c), prescribing the use of FERC Form No. 549-ST for the
initial and subsequent reports, since they would no longer apply
due to the discontinuance of the associated reporting
requirements.

However, the Commission will retain the requirement in
section 284.106(a) (4) that an interstate pipeline file a
statement with the Commission that the pipeline has provided
notification of bypass of a local distribution company (LDC) to
the LDC and the LDC's regulatory agency. The Commission will
also retain the semi-annual storage reports currently required
under sections 284.106(g) and 284.223(d) (5).

Because sections 284.106 and 284.223 will require identical
reporting requirements, the Commission is removing all of the

filing requirements from section 284.223(d), and substituting a
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statement that all pipelines transporting gas under section
284.223 of Subpart G must comply with the reporting requirements
specified under section 284.106 of Subpart B. There is no reason
to specify the same exact reporting requirements twice in the
regulations.

In the NOPR, the Commission proposed to remove the annual
sales report required under section 284.288 of Subpart J,
applicable to pipelines that engage in sales under a blanket
certificate and also offer interstate transportation under
subparts B and G. The Commission proposed to remove this
reporting requirement to eliminate duplicative reporting
requirements, because most of the information was also being
collected under the proposed Form No. 2. However, the Form No. 2
that is being adopted in this final rule no longer captures
transaction-specific volume and revenue data that the section
284.288 sales report collects. Therefore, the Commission is
retaining this sales report. 74/

These changes are the same changes proposed in the NOPFR.
Our proposed deletion of these reporting requirements received
strong support by the commenters. INGAA, Texas Gas, KN,

Columbia, and NI-Gas support the elimination of the initial,

74/ See Pipeline Service Obligations and Revisions to
Regulations Governing Self-Implementing Transportation; and
Reqgulation of Natural Gas Pipelines After Partial Wellhead
Decontrol, II1I FERC Stats. & Regs. Preambles § 30,939 at p.
30,443 (April 8, 1992) (Order No. 636), order on reh'g, III
Stats. & Regs. Preambles 4 30,950 at p. 30,624 {(August 3,
1992) (Order No. 636-A), for the Commission's rationale for

collecting this information.
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subsequent, termination, and annual reports under subparts B, G,
and J without reservation.

Other parties offered conditional support. American Paper
supports the proposed modifications to subparts B and G in light
of the other proposals made by the Commission in the NOFR,
including the requirement that pipelines maintain and update an
Index of Customers and file discount rate reports. Similarly,
APGA supports the elimination of these reports provided that the
Commission adopts section 154.1 requiring pipelines to file
contracts with the Commission when they differ from the form of
service agreement. Columbia and SoCal express support for the
removal of related section 260.13 requiring the initial and
subsequent reports to be reported on the FERC Form No. 549-ST.
SoCal's support is contingent upon the Commission's adoption of
the proposed discount rate report.

APGA, SoCal, and NI-Gas support the retention of the
requirement that a pipeline file a statement with the Commission
that it has provided notification of bypass of an LDC to the LDC
and the regulatory agency.

Oonly our proposal to retain the two semi-annual storage
reports required under sections 284.106(g) and 284.223(d) (5)
generated requests for a different treatment. Texas Gas
recommends the elimination of the semi-annual storage reports in
light of the requirement to include information concerning firm
storage service in the Index of Customers. INGAA suggests that

the two semi-annual storage reports be combined into one annual
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storage report. INGAA states that this would provide the
Commission with the data it needs while reducing the burden on
the pipelines.

As noted above, the Commission is retaining the semi-annual
storage reporting requirement., We will not adopt Texas Gas'
request for elimination. The Index of Customers adopted in this
rule will collect very limited information concerning firm
storage service, and will not collect many of the data elements
required by the semi-annual storage report. Nor will we adopt
INGAA's proposal that the storage report be filed annually rather
than semi-annually. The semi-annual nature of the reports
derives from the timing of the reports. The reports are
submitted so that the withdrawal season is reported separately
from the injection season. This is an important distinction
which the Commission does not wish to eliminate.

The Commission recognizes that some parties may withdraw
their support for the elimination of the initial, subsequent,
termination and annual reports, now that we have substantially
modified the discount report and Index of Customers that were
proposed. However, the proposed elimination of these reports was
not solely dependent on the collection of the information
elsewhere. As stated supra, the information in these reports is
no longer needed for the Commission to carry out its regulatory
responsibility.

C. Removal of Initial, Subsequent, and Termination Reports
Under Subpart C

The Commission is deleting certain of the reporting



19951003- 0255 FERC PDF (Unofficial) 09/28/1995

Docket No. RM95-4-000 - 146 -

~—- --~ -reguirements for intrastate pipelines transporting gas under NGPA

section 311 under Subpart €. The Commission is eliminating the
initial full report, subsequent reports, and notification of
termination currently required under section 284.126. The
Commission no longer finds these reports useful for regulatory
review. In the NOPR, the Commission invited the parties to
comment on our proposed removal of these reports. In response,
KN, Transok, Enogex, Texas Intrastates, and NI-Gas filed comments
supporting the elimination of the initial, subsequent, and
termination reports required in section 284.126.

While the Commission is eliminating the annual reporting
requirement for interstate pipelines, as described, supra, the
Commission will continue to require intrastate pipelines to file
the annual report currently required by section 284.126(c), as
well as the semi-annual storage reports required under section
284.126(g), and the notification of bypass requirement currently
included in the initial report, section 284.126(a) (6). INGAA
suggests that the annual report be eliminated so that the
requirements for intrastate reporting will mirror the
requirements for interstate reporting. However, unlike the
interstate pipelines, intrastate pipelines are not subject to the
full force of the federal reporting requirements. Intrastate
pipelines do not file Form No. 2, an Index of Customers, or
general rate cases under section 4 of the NGA. Thus, fewer
opportunities are available to the Commission and the public to

obtain information about the intrastate pipelines' jurisdictional
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activities. The participation of the intrastate pipelines in the
interstate market should be accompanied by accountability.
Therefore, the Commission is continuing to require the intrastate
pipelines to submit the annual report.

The Commission, though, is revising the annual report (now
section 284.126(b)), as proposed in the NOPR, to reflect the fact
that the transportation transactions are no longer docketed, and
to require the specification of whether the transportation
service is firm or interruptible. Until recently, intrastate
pipelines only provided interruptible transportation service.
Since they are now performing firm transportation service, firm
and interruptible transactions must be separately identified for
accurate reporting.

Transok and the Texas Intrastates ask that the filing date for
the annual report be changed from March 1 to March 31 to make it
easier to gather the necessary information, and consistent with
the due date for FERC Form No. 2-A. We will grant this request
for an extension of the filing date from March 1 to March 31.
This will lessen the burden in submitting this information.

The Texas Intrastates argue that the requirement to file
semi-annual storage reports (new section 284.126(c)) should be
removed., They state that the Commission has no certificate
jurisdiction over NGPA section 311 storage transactions by
intrastate pipelines, and that the storage reporting requirement
is duplicative because information on storage volumes is reported

in the annual transportation report. Transok, also, supports
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eliminating the semi-annual storage reports, adding that the
information is incomplete and not necessarily useful to the
Commission because non-jurisdictional intrastate activity is not
reported. Transok states that the DOE receives a complete report
of aggregated intrastate and interstate storage activity each
month through the Monthly Underground Gas Storage Report, Form
EIA-191. Transok further argues that, in its case, the request
for price information is moot because the Commission has approved
market-based pricing for Transok's section 311 storage services.

Similarly, Equitable urges the Commission to exempt
intrastate storage companies with market-based rates from the
requirement to file semi-annual reports, since the reports
require pricing information. Equitable maintains that where
market-based rates are in effect, the Commission does not need
pricing information to determine if the rates charged exceed
allowed maximums, or the extent of discounting for future
ratemaking purposes., Equitable states that in a competitive
market, price transparency occurs, if at all, through market
channels.

The Commission will not eliminate the semi-annual storage
report. Contrary to the Texas Intrastates' assertion, storage
reporting is expressly excepted from the annual transportation
report. This report, therefore, is not duplicative.

Furthermore, the Form EIA-191 cannot be substituted for the semi-

annual storage data. As the Commission stated in Order No.
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636-A, 75/ the EIA does not collect data by individual
customer, nor does it collect rate and revenue data. 1In
addition, the pricing information for storage service subject to
market-based pricing is not moot. Although the Commission does
not have certificate jurisdiction over NGPA Section 311
intrastate storage service, Section 311 tasks the Commission with
the responsibility to ensure rates and charges are fair and
equitable. 76/ For the Commission to carry out this
responsibility, it is important for rates charged to be reported.
It is even more critical for the Commission to review pricing
when the Commission is relying on competition to regulate rates,
rather than scrutinizing the underlying cost of service. Thus,
we will not exempt intrastate storage companies charging market-
based rates from the requirement to file semi-annual storage
reports.

Accordingly, the Commission is deleting from section 284.126
existing paragraphs (a) (initial full report):; (b) (subsequent
reports); (d) (notification of termination); (e) (filing fees);

and (f) (reporting form). 77/ The notification of bypass in

75/ Pipeline Service Obligations and Revisions to Regulations
Governing Self-Implementing Transportation; and Regulation
of Natural Gas Pipelines After Partial Wellhead Decontrol,
III Stats. & Regs. Preambles § 30,950 at p. 30,581 (August
3, 1992) (Order No. 636-A).

15 U.5.C. § 3372.

Freeport notes that paragraph 106 of the regulation text
does not list current paragraph {d) regarding notification
of termination among those paragraphs to be removed,

contrary to the stated intent of the preamble. This was
(continued...)

S
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paragraph (a) (6) is now paragraph (a), the revised annual report

is now paragraph (b), and the semi-annual storage report is

paragraph (c). The only change we are making with respect to

section 284.126 in this final rule from what was proposed in the

T~ T T T TNOFR7

—is the extension of the filing-deadli:

report from March 1 to March 31.

Finally, the Commission is adopting an additional change

proposed in the NOPR in relation to Subpart C. The Commission is

revising the filing requirements under section 284.123(e) to

require that the statement filed by an intrastate pipeline within

30 days after commencement of new service under subpart C,

include the rate election made by the intrastate pipeline under

section 284.123(b).

D. Modification of Discount Reports
1. NOFR Proposal

In the NOPR, the Commission proposed to combine the

following two discount reporting requirements to avoid

duplication. Section 284.7(d) (5) (iv) presently requires that all

pipelines charging a discounted rate for transportation service

under subparts B and G of Part 284 file, within 15 days after a

billing period, a report with the Commission identifying the

maximum rate or reservation fee, the rate or fee actually charged

during the billing period, the shipper, and any affiliation

17/4(- -

.continued)

simply an oversight of the Commission in the drafting of the
regulations. Paragraph (d) of section 284.126 should be
eliminated, and in the regulation text to this final rule,
we are including paragraph (d) among those to be removed.
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between the shipper and the pipeline. Section 250.16(d) requires
that pipelines transporting gas under subparts B or G that are
affiliated with a gas marketing or brokering entity and conduct
transportation transactions with such affiliate, also maintain a
variety of more detailed information on the transportation
discounts they provide to affiliate and non-affiliate shippers.
For example, section 250.16(d) requires maintenance of
information on quantities scheduled under the discount, while
section 284.7(4d) (5) (iv) does not reguire the filing of any
quantity information. Thus, the more detailed information
required by section 250.16 only has to be maintained and made
available to the Commission upon request, while the limited
information required under section 284.7(d) (5) (iv) must be filed
with the Commission.

Because the information required by section 284.7(d) (5) (iv)
is also required by section 250.16(d), the Commission determined
in the NOPR that these requirements were somewhat duplicative,
and proposed to consolidate the two sections into one discount
reporting requirement, new section 284.7(c)(6). The Commission
proposed to eliminate the section 250.16(d) maintenance
requirements, and expand the filing requirements under Part 284
to include most of the information previously maintained under
section 250.16(d). Under this proposal, the major change from
the existing section 284.7(d) (5) (iv) was the addition of a
requirement for filing information on quantities of gas delivered

for discounted interruptible service, and the contract demand for
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discounted firm service. 78/ The Commission stated in the

NOPR that information on quantities shipped and contract demand
would enable the Commission and the market to compare the extent
of interruptible and firm discounting by the pipelines with the
extent of the discounting of capacity release transactions under
the capacity release program established by Order No. 636. The
Commission proposed that the discount information under new
section 284.7(c)(6) be filed electronically with the Commission.

2. Comments

The Commission received a few comments in support of its
proposal, but many more comments in opposition to proposed
section 284.7(c)(6), as summarized below.

APGA believes that the proposed change to the discount
reporting requirements will enhance the quality of data relating
to pipeline discounts. The Registry also fully supports the
modifications to the discount reporting requirements, and
believes that respondents will be able to file the discount
report using data that they already collect either to perform or
monitor essential services.

NI-Gas supports the proposed discount rate report but asks
that the Commission require information on the duration of
discounts and the applicable delivery points. NI-Gas asserts

that discount information must continue to be available on a

78/ For interruptible discounts, the Commission proposed to
include the zone in which the quantities are delivered. The
Commission stated that information on zones was not needed
for firm service because the information was to be reported
in the index of customers under section 284.106.
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timely basis to interested parties so that: (a) all interested
parties can monitor the operations of the market; and (b)
releasing shippers have access to the same information with
respect to pipeline sales of capacity as pipelines have with
respect to capacity releases. NI-Gas believes that the
additional information is necessary to achieve this parity.

However, many of the commenters argue that the proposed
modifications to the discount report will require pipelines to
publicly divulge commercially sensitive information. Panhandle
opposes the proposed reporting requirements on this basis. It
argues that the Commission should ensure that the pipeline and
its customers are not disadvantaged where there is a competitive
alternative provided by a non-regulated entity. Panhandle states
that shippers will be less inclined to deal with pipelines that
are required to reveal sensitive data. As an alternative to the
proposed requirement, Panhandle suggests providing for
confidential periodic audits, and requiring pipelines to maintain
information sets for a period of three years and to provide the
information to the Commission on a confidential basis upon
reguest.

Tennessee, also, believes that pipelines will be harmed if
they are required to reveal customer specific details of their
transactions as proposed in the discount rate reports and Index
of Customers. Tennessee argues that this level of detail has not
previously been required and is not necessary in a more

competitive environment. It states that other market
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participants are not required to divulge transactional
information at this level of detail. In any case, Tennessee
argues that this information can be produced on a case-specific
basis in response to a complaint or in a rate case, and that this
is the wrong time to expand the type and detail of transactional
information.

Consumers Power, NI-Gas, and AGA argue the proposed discount
rate data coupled with other publicly available information, such
as the proposed Index of Customers, will permit the derivation of
specific point-to-point contractual pricing information for firm
capacity discounts. For this reason, they suggest the removal of
the contract number from the discount rate report.

ANR/CIG note the increase in competition occasioned by the
Commission's issuance of Order Nos. 436 and 636. They state that
the discount reporting requirements provide such a wealth of
information that competitors can target pipelines' customers to
offer them better deals. ANR/CIG argue that specific details of
individual discounts disadvantage the customers who have
negotiated those discounts. Therefore, ANR/CIG assert that
discount information should be limited to the information
currently required.

INGAA argues the information the Commission proposes to
collect is commercially sensitive and not necessary to meet the
purpose of the discount reporting requirement -- to ensure that
discounts are provided on a non-discriminatory basis. INGAA

asserts that the Commission did not explain in the NOPR why it is
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proposing to alter the purpose and method of providing the
discount information, or why non-affiliate discount data is
inadequate as currently filed. Texas Gas, while supporting the
elimination of the duplicative discount reporting requirements,
concurs with INGAA's position that certain items of information
are inappropriate for public dissemination and unnecessary to
fulfill the original purpose of the discount reporting
requirements. INGAA adds that consideration of the data required
to compare the extent of interruptible and firm discounting by
pipelines with discounting in the capacity release market is
better addressed in the Commission's rulemaking on capacity
release. INGAA asserts that pipelines should be required to
maintain, but not file, discount information, making the data
available to the Commission upon request. Alternatively, if
information on discount transactions must be filed, INGAA argues
that the amount of information required must be reduced to no
more than is currently reported. KN and MRT either adopt or
support INGAA's comments with respect to the discount reports.
Some commenters propose that the Commission require a less
frequent reporting of the discount information and a lengthening
of the filing deadline, which is 15 days after the close of the
billing period. If information on discount transactions must be
filed, INGAA supports an annual reporting period for the discount
report, or the filing of the discount report no more frequently
than each quarter, with the filing deadline 30 days after the

last month of the quarter in which billing occurs. If pipelines
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must file monthly, INGAA states, the filing deadline should be
extended to 30 days after the close of the billing period. Texas
Gas agrees. Panhandle argues that if discount reporting remains
a requirement, monthly discount activity should be compiled and
submitted on a quarterly basis, 45 days following the last day of
each quarter. Panhandle states that all of the data elements
could be maintained on a monthly basis for a three-year period
from the time of the discounting.
3. Commission Ruling

In light of substantial opposition to the proposed changes,
the Commission will not adopt the proposed modifications to the
reporting requirements for discounted transactions outlined in
the NOPR. The Commission will retain the separate, pre-existing
requirements in sections 284.7 and 260.15(d), with some minor
modifications. While this will involve some duplication, the
existing requirements of section 284.7, together with the
requirements in section 260.15(d), already provide the balance
between public disclosure and confidentiality that the commenters
seek. The changes to these sections proposed in the NOPR were
not prompted by a need for more stringent reporting requirements
to ensure discounts are offered on a non-discriminatory basis.
Thus, the information available through, not only sections 284.7
and 250.16, but also through section 161.3, regarding affiliate
discount transactions, continues to be sufficient for the market

and the Commission to determine if any discriminatory activity is
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taking place. 79/ This is, and remains, the primary purpose
of these sections of the regulations.

Our proposal to expand the discount reports to include
information was designed to increase the usefulness of the
discount reports by enabling the market and the Commission to
compare the extent of discounting by pipelines with the extent of
discounting in the capacity release market. However, we have
determined that the benefits realized from the creation of
another use for the discount reports are outweighed by the risk
of harm to pipelines and LDCs that would stem from the release of
this detailed information.

The Commission is not modifying the existing regulations to
adopt annual or quarterly discount reporting, nor lengthening the
time of filing to 30 days after the close of the billing period.
The primary purpose of the discount reports is to allow customers
to monitor discounts to determine if the pipeline is
discriminating. Such proposals would make it impossible for
customers to monitor discrimination on a timely basis. Nor is
the Commission adopting INGAA's suggestion that all of the
discount data be maintained, but not filed. However, we are

adopting INGAA's alternative recommendation that the data that is

79/ Under Standard H of the Standards of Conduct,
section 161.3(h), pipelines transporting gas under subparts
B or G of Part 284 or subpart A of Part 157 that are
affiliated with a gas marketing or brokering entity and
conduct transportation transactions with such affiliate are
now required to post discount information concerning
affiliate transactions on their EBBs, including the delivery
points to which the discount applies.
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required to be filed be limited to the data currently required.

The Commission is removing the discount information
currently required in section 284.7(d) (5)(iv), and reinserting it
in a new section 284.7(c)(6). 1In addition, section 284.7(c) (6)
now specifies that the pipeline report "the full legal name of
the shipper being provided the discount," rather than merely "the
shipper," as the current regulation specifies. Further, the
Commission adopts the proposal from the NOPR to require the data
filed under section 284.7 to be submitted electronically.

The Commission also is adding, as proposed in the NOPR, a
provision specifying that the discount report does not apply to
capacity releases at a discounted rate, except when the release
is permanent. The discount report is designed to capture
discounts granted by the pipelines. In a temporary capacity
release, the releasing shipper is still obligated to the pipeline
under its initial contract. Thus, even if the shipper obtaining
released capacity pays a discounted rate, the pipeline has not
agreed to the discount because the releasing shipper will owe the
pipeline the maximum rate under its contract. 1In a permanent
capacity release, however, the releasing shipper's contractual
obligations end, and the replacement shipper enters into a new
primary contract with the pipeline. Thus, if the pipeline offers
a discount for a permanent capacity release, the pipeline is

providing the discount and would have to report it.
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E. Establishment of Electronic Index of Customers

1. NOPR Proposal

In the NOPR, the Commission proposed to require interstate
pipelines transporting gas under subparts B and G to provide an
electronic Index of Customers 80/ through a downloadable file
that is updated monthly, and restated in its entirety annually
(proposed sections 284.106 and 284.223). As further discussed
below, the Commission is retaining the requirement that pipelines
maintain a downloadable electronic file containing an Index of
Customers in the final rule. However, the Commission is adopting
an Index of Customers that is greatly abbreviated from the Index
that was proposed in the NOPR, and is quarterly, rather than
monthly.

The electronic Index of Customers proposed in the NOPR
originated in the Electronic Bulletin Board (EBB) standardization
proceeding in Docket No. RM93-4-000. 81/ As explained in the
NOPR in this proceeding, the EBB Industry Working Groups in the
EBB standardization proceeding, which developed the standards

implemented by the Commission, failed to reach consensus on a

80/ The Commission is using the term "Index of Customers" rather
than "Index of Purchasers," to reflect the use of that term
in Docket No. RM95-3-000, revising part 154. "Index of
Customers" more accurately captures the nature of the
current natural gas market.

81/ Standards For Electronic Bulletin Boards Required Under Part
284 of the Commission's Regulations, Order No. 563, 59 FR
516 (Jan. 5, 1994), III FERC Stats. & Regs. Preambles
g 30,988 (Dec. 23, 1993), order on reh'g, Order No. 563-3,
59 FR 23624 (May 6, 1994), III FERC Stats. & Regs. Preambles
q 30,994 (May 2, 1994), reh'q denied, Order No. 563-B, 68
FERC § 61,002 (1994).
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proposal for an Index of Customers that would provide the market
with information about capacity rights. However, several groups
of participants in the process submitted proposals for
consideration.

In the NOPR, the Commission proposed tc adopt an electronic
Index of Customers containing the elements put forth by some of
the EBB Working Group participants, as well as some additional
elements. Specifically, the Commission proposed to include for
each firm transportation and storage shipper: shipper's name;
contract identifier; rate schedule; contract start date; contract
end date; contract quantity; receipt points (and associated
maximum daily quantities (MDQs)):; delivery points (and associated
MDQs); and conjunctive restrictions, if any: information on
capacity held by rate zones to permit verification of reservation
billing determinants; data elements applicable to storage service
to capture the additional detail required to assess storage
capacity; a unique customer identifier to permit the information
in the Index of Customers to be tied to the electronic data
interchange (EDI} information on capacity release; 82/ and an
authorization code to delineate whether the information is for

Part 284, Subpart B, Part 284, Subpart G, or Part 157 service.

82/ Electronic Data Interchange (EDI) is a means by which
computers exchange information over communication lines
using standardized formats. For example, the capacity
release data posted on a pipeline's electronic bulletin
board is also available in downloadable files that conform
to the standards for EDI promulgated by the American
National Standards Institute ({(ANSI) Accredited Standards

Committee (ASC).
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The Commission identified in the NOPR two functions of the
Index of Customers. First, we stated that the Index would
provide the Commission with the information that it requires for
analyzing capacity held on pipelines (which was previously
included in the initial and subsequent reports). Second, it
would provide capacity information to the market, which would aid
the capacity release system by enabling shippers to locate those
holding capacity rights that the shippers may want to acquire.

However, the Commission recognized in the NOPR that some
commenters in the EBB proceeding objected to the inclusion of
receipt and delivery points in an index of purchasers. 83/
Therefore, the Commission instructed commenters to address the
relative burden or difficulty of including the receipt and
delivery point information in the proposed Index of Customers,
under the assumption that all of the other information proposed
would be required.

2. Comments

The Commission received widespread comment on the proposed
Index of Customers. Some commenters fully support the Index of

Customers as proposed. 84/ Other commenters support an Index

83/ These parties contended that the provision of such
information would be burdensome and might disclose
information that would place firm shippers at a competitive
disadvantage with respect to future gas purchase decisions.
See Order No. 636-A, III FERC Stats. & Regs. Preambles at
31,047-48.

84/ Those commenters are: DOE, PMTG, PG&E, Registry, and
Gaslantic.



T995T003-0255 FERC PDF (Unofficial) 09/28/ 1995

Docket No. RM95-4-000 - 162 -
of Customers, but suggest modifications or improvements. 85/
Many commenters oppose the adoption of any Index of
Customers, 86/ but either suggest alternatives, or certain
changes, to the proposed Index of Customers, if the Commission
continues to require some type of Index. The main issues raised
by the commenters are whether, and to what extent, the Commission
should require an Index of Customers, given the alleged
commercial sensitivity of the information and burden or cost in
reporting the information, and specifically, whether receipt and
delivery point information should be included in the Index.
a. Comments In Support

DOE, PMTG, and PG&E support the Index of Customers as
proposed. They believe that the Index will contain critical
baseline information about the rights of firm capacity holders
necessary for markets to operate efficiently and effectively.
PMTG notes it will be extremely beneficial to the capacity
release market, particularly the receipt and delivery point
information. PG&E supports the proposed Index of Customers as a
vehicle for price discovery. It states that price discovery is
critical to competition, and that LDCs need the opportunity to
see the price and terms of the interstate pipelines' competing
capacity on a real-time basis.

Gaslantic and the Registry also support the Index of

Those commenters are APGA, NI-Gas, and Texas Gas.

R &

Those commenters are: ANR/CIG, AGA, Consumers Power, INGAA,
El Paso, CNG, Columbia, Columbia Distribution, Panhandle,

and KN.
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Customers as proposed. They argue that absent an Index of
Customers, and given the elimination of the ST reports, the
Commission, the market, and other regulators will have no window
to the workings of the short-term firm transportation market.
They maintain that this information is necessary for the market
to ensure that short-term firm transportation transactions do not
receive an unfair preference over released firm service or
similar requests for the same service.

The Registry states that short-term firm transportation,
including gray market transactions and interruptible
transportation markets, will be monitored through cross-
correlating information contained in the proposed Index of
Customers, Form Nos. 2, 2A, and 11, as well as the discount rate
reports. The Registry argues that the point level MDQ
information is crucial to the proper formation and functioning of
the secondary market in capacity rights, a more efficient
regulatory process, and a more effective day-to-day operating
environment. The Registry states that data on points rights is
essential for determining path-rights, segmentability, and
relative flexibility among shippers, i.e., quantity of receipt
and delivery point rights as compared to mainline rights. Absent
the Index, the Registry argues that no electronically processible
means exist to determine who to contact other than the pipeline,
or what total amount of firm rights might be available. Without
point rights information as.a baseline, the Registry believes

that the market is bereft of exactly the data which is needed to
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identify transaction opportunities and pursue them.

Furthermore, according to Registry, regional, LDC, and
third-party-run exchanges, and market center developers, face
nearly insurmountable information integrity hurdles, which are
serious barriers to the entry of competing market centers and
information service providers. Registry believes these hurdles
can be avoided with the availability of capacity inventory
information. Moreover, the Registry notes that one of the
impediments to further integration of the national pipeline
network is the inability of the pipelines to coordinate the
simplest cross-pipeline transactions without extensive verbal and
written communication. With minor changes to the pending EDI
Nomination dataset and the addition of an electronic Index of
Customers which includes points and point rights, this problem
largely would be solved.

Gaslantic agrees with Registry on the importance of point
information. Gaslantic explains that pipelines confirm and
nominate released capacity as interruptible capacity, unless
scheduled from and to primary receipt and delivery points. Due
to this, Gaslantic states that released capacity moving between
points other than primary points is no more valuable to the
replacement shipper than interruptible capacity. Similarly,
Gaslantic states that the pipeline will not confirm or schedule
capacity nominated from, or to, secondary or alternate points if
there is no operationally available capacity at intervening

interconnects. Gaslantic believes that eliminating these



T995T003- 0255 FERC PDF (Unofficial) 09/28/1995

Docket No. RM95-4-000 - 165 -

problems will strengthen the secondary market, and that the key
is for buyers in the secondary market to be able to identify, and
seek release of, specific primary capacity. It states that this
is possible only if the primary capacity holders at each point
are identifiable.

Gaslantic states that the Index of Customers information is
available now on various reports filed with the Commission.
Gaslantic arques that with the elimination of these reports
(specifically, the initial and subsequent reports), the short-
term firm transportation sold by a pipeline would not be reported
anywhere, since it is not reported on pipelines' EBBs, through
EDI, or in tariff indices of purchasers. Thus, Gaslantic urges
that the Commission adopt a comprehensive Index of Customers
including the point information. Gaslantic states that it and
other members of the EBB Working Group agreed to the reduction of
these reports only on the condition that they were replaced with
a comprehensive electronic Index of Customers that would contain
the essential point rights information now contained in the paper
reports.

b. Comments In Opposition

Certain commenters, however, oppose the adoption of the
proposed Index of Customers. Generally, they argue that the data
the Commission wishes to be disclosed is commercially sensitive,
would be burdensome and costly to provide, and would result in
delays in the implementation of other higher priority electronic

data items. Opposing comments also question the necessity of the
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data for efficient operation of the capacity release market.

Consumers Power, ANR/CIG, and Panhandle argue that the
information proposed as a part of the electronic Index of
Customers is commercially sensitive and potentially damaging.
According to ANR/CIG, by mandating open access to pipeline
transportation services, and the unbundling of pipeline services,
the Commission has introduced competition inte natural gas
markets. They argue that the Commission's regulations provide
the pipelines' competitors with a wealth of information about the
pipelines' business arrangements that these competitors can use
to target pipeline customers and offer them deals that undercut
those offered by the pipeline. ANR/CIG stress that pipelines do
not have equivalent information on these competitors. They
assert that the proposed regulations require the filing of
information not previously required, and require that information
be filed publicly, without adequate protection for non-public
disclosure of commercially sensitive information.

NI-Gas, Consumers Power, and Texas Gas argue that receipt
and delivery point information should not be included in the
Index of Customers because it is commercially sensitive data.
NI-Gas states that knowledge of primary receipt points will allow
parties to identify commercially sensitive information about the
sources of a shipper's supply. Consumers Power argues that the
release of such information would result in competitive detriment
to pipelines, and that such'detriment is not outweighed by the

Commission's stated reasons for the Index.
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Texas Gas believes that some customers might object to the
inclusion of the information, feeling that the increased
accessibility to this information that posting on the EBB would
provide may put them at a competitive disadvantage with certain
suppliers. If the Commission insists on point data, Texas Gas
argues it should be limited to receipt and delivery points where
the shipper has reserved capacity on a primary basis.

Panhandle, Columbia, Columbia Distribution, AGA, and El1 Paso
object to the Index of Customers as burdensome. They argue that
the implementation and maintenance of the Index of Customers will
require significant financial commitments both in terms of human
resources and computer costs. AGA points to the significant
costs the pipelines would incur in changing their existing EBB
computer screens and formats. AGA also argues the Commission's
policy that data available through EDI datasets must also be
available on the EBB will increase costs. AGA believes that it
is guestionable whether the benefits outweigh the costs.

AGA is further concerned that the industry will be applying
its resources to create an index for a capacity release market
that is still evolving and may change significantly over the next
several years. Columbia concurs, stating it is premature to
impose significant information system burdens on pipelines until
the capacity release program has been reviewed and modified. It
adds that many of the proposed elements are superfluous to the
purpose of providing a downloadable listing of customers with

firm capacity that could be releasable.
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El Paso, NI-Gas, and Columbia specifically oppose the
provision of receipt and delivery point data on the basis of the
burden it imposes on pipelines. El1 Paso argues that providing
MDQ by receipt and delivery point will be burdensome because this
information is not always readily available., NI-Gas asserts that
receipt points change far more often than delivery points,
placing a heavier burden on the pipeline.

Columbia quantifies the monthly burden of maintaining the
Index of Customers as approximately 16 hours, if receipt point
MDQ, delivery point MDQ, and conjunctive restrictions are
required. If they are not required, Columbia estimates it will
take only four hours per month to maintain. Thus, Columbia
proposes that the Commission require contract quantity and rate
schedule information in the aggregate. It states that aggregate
data will provide the Commission with all necessary information
for analyzing the capacity held on pipelines. Columbia believes
that the choice to disclose the contract specific data requested
in the proposed Index of Customers should rest with the capacity
holder.

AGA also challenges the Commission's assertion the
information is necessary to facilitate the capacity release
market. AGA argues that such need is guestionable since shippers
are already under substantial economic pressure to release
capacity. INGAA, too, argues that requiring pipelines to post
underlying contract information is not only burdensome, but is

simply unnecessary for the industry to carry on capacity trading.
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INGAA argues that information on capacity for the market is
already available, and that the Commission can obtain pertinent
information on contracts either by requiring pipelines to file an
index in their tariffs, or via a less extensive electronic index.

Similarly, Banhandle asserts that data requirements in the
proposed rule are currently being provided as part of pipeline
capacity release systems and thus to provide this information on
all EBBs as part of the index would be duplicative in many
instances. KN agrees.

Texas Gas and AGA argue that requiring information on
receipt and delivery points to be included in an Index of
Customers is unnecessary. Texas Gas explains that with the
implementation of flexible receipt and delivery point authority
under Order No. 636, information concerning specific receipt and
delivery points is not as meaningful or significant as it was
— when the regulations requiring the reporting of transportation
transactions were first implemented. Texas Gas states that many
pipelines already maintain updated information on their EBBs
concerning their "master receipt point lists," so that including
such information in the Index of Customers would be unnecessary.
El Paso, too, notes that receipt and delivery information is
already available in the Operationally Available Capacity section
of each pipeline's EBB.

AGA states that the Commission did not establish in the NOPR
a relevant need for this information. Like Texas Gas, AGA, also,

believes that the creation of flexible receipt and delivery
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points for all Part 284 transportation service greatly decreases
the need to know ownership of capacity at a particular point.

Furthermore, adoption of the index of customers, according
to the EBB Working Group, ANR/CIG, AGA, Consumers Power, and
INGAA, will result in delays in implementation of other higher
priority electronic communication data items. ANR/CIG and the
EBB Working Group point out the EBB Working Group has identified
eight higher priority natural gas transactions for development
and implementation. INGAA and AGA question the value of the
Index, citing a survey of 55 companies by the EBB Working Group,
showing the index of purchasers as the lowest priority item in a
list of 26 items to be standardized. 87/ 1INGAA and KN also
note that the EBB Working Group was unable to reach consensus on
the need for an Index of Customers. While supporting the concept
of an Index of Customers, NI-Gas, also, questions whether this
item should be a priority, given the other demands on pipeline
programming abilities.

As an alternative to establishing an Index of Customers, AGA
and Consumers Power believe the Commission should update the
Index of Purchasers contained in existing section 154.41. AGA
supports an Index of Purchasers that includes an alphabetical
list of all firm transporters under the pipeline's tariff, the

applicable rate schedules, and the maximum contract quantity

87/ The S5 companies surveyed include pipelines, LDCs,
producers, marketers, end-users, and information services
providers. AGA attaches to its comments the survey results
showing this ranking of standardization priorities.
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(summed by rate schedule, if appropriate). Consumers Power adds
the contract start date and end date to AGA's list. As is now
the case, AGA proposes that the revised Index of Purchasers be
included in the pipelines' tariffs. It states that since these
tariffs are currently available from the Commission in electronic
format, interested parties would be able to obtain the Index in
electronic format directly from the Commission. ANR/CIG maintain
that the data required in the Index of Customers can be provided
to the Commission during a rate case, if necessary.

INGAA argues that instead of imposing a mandatory
requirement that pipelines post contract information on an
electronic Index of Customers, the Commission should instead
allow the market to develop the information it needs on its own.
It states that the capacity release market has experienced rapid
and widespread growth, and that a number of third-party
information reporting systems have been developed, without the
existence of a mandatory pipeline electronic contract reporting
system.

Those commenters opposing the proposed Index of Customers
suggest modifications if the Commission adheres to the position
an index is necessary. Some commenters make broad-based
suggestions. Panhandle recommends that the same customer
information rules apply to all participants to the extent
practicable, so that one competitor class will not be afforded an
‘arbitrary advantage over aﬁother by the disclosure of information

that is not required to be publicly disclosed for regulatory
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purposes. KN suggests the information required on an electronic
Index of Customers be limited to data useful to the industry.

Other commenters opposed to the Index of Customers make
specific recommendations regarding the content of an Index if one
must be imposed. Columbia asserts the Index should be limited to
the basic information required to identify shippers that have
releasable capacity, the customer name, maximum contract
quantity, and rate schedule. INGAA urges the Commission to
reduce the amount of information to be included in the Index of
Customers to the shipper's name, rate schedule under which
service is performed, and the effective date of the contract. To
that, Panhandle would add the execution date of the contract.
However, it opposes public disclosure of the term of the contract
as commercially sensitive. ANR/CIG, on the other hand, would add
the termination date of the contract to the list. E1l Paso
supports the more limited Index of Customers discussed by the
Commission in Order No. 563-A, and noted supra.

c. Miscellaneous Comments

Both those commenters supporting and opposing the concept of
an index of customers suggest various minor modifications to the
proposed electronic Index of Customers.

To make the index more useful, DOE asserts that each
customer's name should be accompanied by a standardized I.D.
number for ease of identification. Similarly, the Industrials
want to be able to correlate the information reported in

Statement G with the information reported on the Index of
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Customers. Therefore, they urge the Commission to require
consistent reporting of customer names between Statement G and
the index of customers and the reporting of contract numbers on
both. In addition, DOE suggests that receipt and delivery point
information be accompanied by a standardized identification
number (PI-GRID) such as the location number used in EDI
datasets.

While supporting the proposed Index of Customers, APGA
suggests two modifications. APGA wants a pipeline to file an
updated copy of the Index of Customers on paper when it files a
general rate case. Further, APGA would like the Commission to
consider making the Index of Customers available through its
Central Issuance Posting System.

Freeport seeks to be excluded from the requirement to
establish an EBB to disseminate the Index of Customers. Freeport
states that the Commission expressly exempted it from having to
implement an EBB during its restructuring proceedings. It argues
that the reasons supporting that decision continue to apply here.
Freeport asserts this new regulation should not apply to any
interstate pipeline exempted from the Commission's EBB
requlations under Order No. 636, or whose throughput during the
past twelve months has been zero.

3. Commission Ruling

The proposal to establish an electronic Index of Customers

has been a highly contentious issue throughout both the EBB

standardization proceeding and this rulemaking proceeding. 1In
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the NOPR, we proposed an extensive Index of Customers. 1In
response, proponents of the proposed Index argue that the data
included in the Index of Customers, particularly the receipt and
delivery point data, is crucial for the efficient operation of
the capacity release market; it will ease the integration of the
national pipeline network by simplifying cross-pipeline
transactions; it provides solutions to information integrity
hurdles for exchanges and market center developers; and it will
provide a window on short-term firm transactions. Opponents of
the proposed Index argue just as strenuously that the data will
be burdensome and costly to provide; it is commercially
sensitive; it identifies sensitive data about a shipper's supply:
it is duplicative since it is supplied on the pipeline's EBB; and
it may not always be readily available.

In keeping with the primary goal of this rulemaking
proceeding to eliminate unnecessary regulations, and in light of
the numerous complaints in the comments that much of the
information is commercially sensitive, and that its disclosure
would be harmful and burdensome, the Commission has reassessed
its regulatory need for the information included in the proposed
Index of Customers. We have attempted to distinguish between
data that is absolutely necessary for the Commission's regulation
of the industry, and data that may not be necessary for review
purposes. The amount and type of information included in the
proposed Index extends beyoﬁd that which the Commission needs to

receive from all pipelines on a regular basis to regulate the
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natural gas industry today. For the Commission's purposes, only
a list of a pipeline's firm shippers, the rate schedule numbers
for the services for which the shippers are contracting, the
effective and expiration dates of the contracts, and maximum
daily contract quantities are necessary.

Several commenters have argued that the contract expiration
date and contract quantity should not be included in the Index.
We believe that this information is necessary for our regulatory
purposes., The information included in the Index being adopted
represents fundamental data about the natural gas industry --
namely, how much of the pipeline's capacity shippers have under
firm contract. This information is basic to the Commission's
understanding of events taking place in the industry. With this
information, the Commission will remain apprised of, for example,
trends in the industry, the willingness of shippers to hold firm
capacity, the average length of time capacity remains under
contract, and the proportion of capacity reolling over under
evergreen provisions. Pipelines are beginning to deal with
complex issues related to shippers' contracts coming up for
renewal in the post-restructuring period. 88/ The lack of
easily accessible data regarding customers' contract levels and
contract terms could hamper the Commission's ability to assess

the impact of this phenomenon on the industry. The Index will

provide key data for this purpose.

88/ For example, Transwestern Pipeline Co. recently filed a
settlement in Docket No. RP95-271-000 to deal with the turn
back of significant amounts of capacity by a key customer.



——T995T003-0255 FERC PDF (Unofficial) 09/28/1995

Docket No. RM95-4-000 - 176 -

Those commenters in favor of the proposed Index of Customers
have not persuaded us that the Commission should require the
pipelines to maintain a comprehensive list of capacity rights by
receipt and delivery points to aid the secondary capacity market,
or to assist third-party-run exchanges and market center
developers. Their comments do not make clear what practical
effect providing the proposed additional information would have
on the secondary market. For example, there has been no evidence
presented that the inefficiencies in the capacity release market
would be removed if detailed information on the location of
capacity rights were made public. However, AGA's comments
stating that the capacity holders have incentives to market idle
capacity are persuasive. Moreover, the Commission can require
more detailed information on capacity rights to be produced in
particular proceedings, as necessary.

The Registry supports the proposed Index as a window on
short-term firm transportation. While the Index adopted in this
rule will provide information on short-term firm transportation,
not all short-term firm contracts entered into on the pipeline's
system will be reported, due to the decrease in the frequency of
filing. However, the Index adopted will provide a snapshot
profile of the pipeline's contracts on the first day of each
quarter. This will enable the industry to follow trends in the
proportion of capacity held under short-term firm contracts

versus the proportion of capacity held under longer-term

contracts.
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With respect to cross-pipeline issues, the industry is
currently grappling with the best way to resolve these issues.
Therefore, the Commission believes that it is premature to adopt
a reporting standard to aid in resolution of such issues,
Rather, the industry should be afforded time to attempt to reach
a resolution.

Therefore, while the Commission is retaining the requirement
that pipelines file an electronic Index of Customers, the
Commission is adopting only a limited Index of Customers. The
Index will contain for all firm customers under contract as of
the first day of the calendar quarter, 89/ the full legal name
of the shipper, the rate schedule number for which service is
contracted, the contract effective and expiration dates, and the
contract quantities. The Commission is requiring the full legal
name of the customer to be reported to help to ensure that the
same customer name is reported regardless of the filing or form
in which it is reported. We are also requiring that the rate
schedule number be reported in the same format as it appears in
other reports and filings with the Commission.

The Index must posted on the pipeline's EBB, and filed
electronically, once each calendar quarter. That is, on the
first of each calendar quarter, the Index must be restated and
reposted on the EBB to include all firm contracts in effect on

that date, and filed with the Commission in electronic form. A

89/ It is not necessary to require the posting of interruptible
contracts in the Index of Customers.
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paper copy of the Index is not required to be filed. When a
pipeline has implemented the electronic Index of Customers, its
obligation to provide for an Index of Customers in its tariff
will cease. In addition, where a pipeline has received a waiver
from establishing an EBB, it does not have to establish an EBB in
order to implement an Index of Customers. 1In that case,
pipelines, such as Freeport, must comply with the reporting
requirements of section 154.111 instead.

Several commenters arqgue for the information included in the
Index to be filed in a rate case, or as part of the tariff,
instead of in a separate Index of Customers. Filing the data
with the rate case would not be timely enough for the
commission's review purposes. It is true that filing the data as
part of the tariff, either by updating section 154.41 or
establishing a new index, would make it publicly available in an
electronic format. However, in the past, the Commission has had
difficulty extracting the Index of Customer data from the tariff
for use in spreadsheets and databases due to the inconsistent way
the data is presented, even from page to page within a single
tariff. To make the data most useful, we are requiring that it
be filed in a consistent format by all pipelines. The index will
be maintained on each pipeline‘'s EBB in a delimited ASCII format
in a file which can be downloaded from the EBB.

Similarly, APGA proposed that the Commission require
pipelines to file an updated copy of the Index of Customers on

paper when it files a general rate case. We will not adopt
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APGA's suggestion. The Index will now be updated quarterly, and
it should be fairly simple for a paper copy of the index to be
generated from the electronic data. We will, however, adopt
APGA's proposal to make the Index of Customers available through
the Commission's bulletin board system.

A number of commenters express concern about the delay that
providing an electronic Index of Customers may cause in
implementing electronic data interchange (EDI) services which the
industry has identified as being higher priority. Others are
concerned with the costs involved. Still others, DOE for
instance, support using EDI to transmit the Index. Since the
Commission is proposing a substantial reduction in the data
included in the Index of Customers, transmittal through EDI will
not be necessary. As stated, the index will be available on the
pipeline's EBB. Therefore, implementation of the index should
cause no delay in the implementation of EDI services.

As discussed in the electronic format section of this rule,

______ Section IX, the industry will be working with the Commission

staff to develop the data sets and other procedures necessary to
provide for downloading of the Index of Customers on the EBB.
Instructions for reporting the data elements listed in the
regulations will need to be finalized. For example, appropriate
file names and the presentation of dates still need to be
determined.

Thus, the final implementation of the Index of Customers by

the industry and the Commission Staff will not occur until some
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time after the effective date of this rule. In the NOPR, the
Commission proposed to reguire the pipelines to initially comply
with the Index of Customers requirement within 180 days of the
effective date of the final rule, in order to allow ample time
for the industry and Staff to conclude their conferences, and for
the pipelines to implement the resulting electronic elements of
the Index of Customers. However, we will remove the requirement
that the index be completed within 180 days of the effective date
of this rule. The Commission would like the data to be provided
as quickly as possible, but recognizes the competing demands on
the pipelines' resources. We will require the pipelines to work
out a flexible implementation schedule with staff, and to report
back to the Commission for approval.

In the intervening period between the effective date of the
rule and the pipelines!' implementation of the electronic Index of
Customers under sections 284.106 and 284.223, pipelines providing
transportation service under sections 284.106 or 284.223 will be
required to comply with the Index of Customer requirements
applicable to transportation and sales under Part 157, as set
forth in sections 154.111(k) and (c).

F. Removal of Obsolete Transitional Requirements

Several sections in Part 284 were established by either
Order No. 436 or Order No. 636 as interim measures to implement
those orders, or to bridge the transition between the two orders.
Some of these provisions contained action deadlines that have

long since passed. The Commission is removing the following
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sections because they have become ocutdated due to subsequent
events, and the current state of the regqulatory environment.

Section 284.7(b) provides for interim rates for part 284
transactions to be charged until new transportation rates are
filed under section 284.7, which had to have been filed by July
1, 1986. This section has become obsolete, and therefore is no
longer necessary.

Section 284.10 provides an interim program for bundled sales
customers to convert to firm transportation services. Since
Order No. €36 has unbundled sales service, so that sales and
transportation services are now separate services, there is no
need for customers to convert from one to the other. This
section is no longer applicable to the current regulatory
framework.

Section 284.11 sets forth environmental compliance
requirements for any activity involving the construction of, or
abandonment with removal of, certain facilities. Paragraph
(d) (1) of section 284.11 requires the filing of a one-time
report, by December 9, 1992, for any such activity costing more
than $6.2 million that was commenced between July 14, 1992 and
November 9, 1992. This provision is now meaningless because it
required a one-time report, and the date for filing the report
has passed. Thus, paragraph (d) (1) is deleted from the section.

INGAA recommends the Commission change the filing deadline
for the capacity report required under section 284.12 to May 1 to

avoid conflict with financial reports due in April. Freeport
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requests modification of this provision in order not to require a
report for any year whenever there has been no change from the
last such report filed.

The Commission will not change the deadline for filing the
capacity report under section 284.12, The arguments made by
INGAA for moving the deadline to May 1 are not persuasive. The
filing date for the financial reports and the report due under
section 284.12 have been in close proximity for some time. The
respondents have been able to meet the April filing deadlines in
the past, and there is no reason to assume they cannot meet the
filing deadlines in the future.

Nor will the Commission modify section 284.12 so that no
capacity report is required when the capacity report remains the
same from the last report filed. Rather than revise our
regulations to provide for a situation that is likely to be the
exception and not the rule, pipelines may, as always, seek
waivers from this provision in these instances.

INGAA and Texas Gas recommend the Commission remove the
recordkeeping requirement in section 284.13. This section
requires that within 30 days after commencing any subpart B or G
transportation arrangement, the pipeline keep a log that includes
the date of the request, the name of the person regquesting
transportation, and the volume of gas to be transported. INGAA
and Texas Gas state that this information was based on the first-
come, first-served capacity allocation procedure begun under

Order No. 436, and is no longer relevant for today's capacity
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allocation method based on price. They further state that
pipelines that use methods other than price to allocate capacity
must comply with the capacity allocation requirements of Order
No. 566. The Commission agrees with INGAA and Texas Gas. This
information was primarily used to establish queues for the first-
come, first-served allocation scheme under Order No. 436, and
that allocation procedure was changed by Order Nos. 636 and 566.
In addition, this recordkeeping requirement largely duplicates
the log keeping requirement for allocating capacity contained in
section 250.16(c). Therefore, section 284.13 is eliminated from
the regulations.

Section 284.14 -- Provisions governing pipeline
restructuring -- was designed to implement the restructuring of
pipelines' services under Order No. 636, and contains, among
other things, the requirements for the compliance filings
pipelines were required to make, and for the associated
restructuring proceedings. The restructuring process is now
complete; therefore this section is no longer necessary. Any
pipeline who proposes to offer transportation service under
subpart B or G of part 284 in the future will simply file to
comply with the requirements of this part and Order No. 636.

Sections 284.105 and 284.125, applicable to section 311
interstate and intrastate transportation, respectively, provided
that transportation arrangements existing prior to Order No. 436
could continue in effect, under the same terms and conditions

existing prior to Order No. 436 (with some exception), after the
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issuance of Order No. 436, for an interim period that would end,
at the latest, on October 9, 1987. Thus, these transitional
provisions only had effect for an interim period that is now
over. Accordingly, we are eliminating sections 284.105 and
284.125.

Section 284.122 governs transportation by intrastate
pipelines under Section 311(a)(2) of the NGPA. The Commission is
deleting paragraph (e) of section 284.122, which sets a January
31, 1992 expiration date for the authorization provided under
that section for certain transportation. This transitional
provision is no longer required. Similarly, section 284.123,
governing the rates and charges for this section 311
transportation service, contains in subparagraph (e) (2) a
transitional filing requirement deadline of February 1, 1985 for
certain pre-existing transportation arrangements; thus, the
Commission will remove section 284.123(e) (2).

The Commission will also remove sections 284.223(e)
(Transitional rule for transportation arrangements) and
284.223(f) (governing the conversion of transportation service
under NGPA section 311 to NGA section 7(c) blanket transportation
service. Section 284.223 authorizes an interstate pipeline to
transport gas under a section 7 blanket certificate of public
convenience and necessity for any shipper for any end use by that
shipper or any other person. Section 284.223(e) was established
as a transitional provision to permit transportation arrangements

authorized under section 157.209(a) (1), which commenced before
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october 9, 1985, to qualify as transportation under section
284.223. Section 157.209(a) (1) permitted section 7 certificate
holders under section 157.201 to transport natural gas only on
behalf of a high-priority end user for a high-priority end use.
Section 157.209(a) (1) was replaced by section 284.223, and was
removed from the regqulations effective November 18, 1985. 90/
Accordingly, the transitional rule contained section 284.223(e)
applicable to transportation under section 157.209 is obsolete,
and no longer necessary. Similarly, Section 284.223(f) is an
interim measure that was designed to implement the addition of
blanket transportation services. This section requires that all
conversions be made prior to November 1, 1990. Consequently,
sections 284.223(f) is also obsolete, and no longer necessary.

Section 284.227 grants a certificate for intrastate
pipelines in the coastal states for the transportation of federal
offshore gas for use in that state. Paragraph (d) requires the
intrastate pipeline converting from section 311 transportation
service to service under this section to file a conversion
report. This conversion report was a transitional requirement,
and references the initial and subsequent reports that are being
deleted by this rule. Accordingly, we are eliminating section
284.227(4).

Section 284.402 of Subpart L, setting forth the
authorization for blanket marketing certificates, provides in

paragraph (c) (1) that the authorization for an vaffiliated

90/ See 50 FR 42408 (October 18, 1995).
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marketer" with respect to transactions involving affiliated
pipelines becomes effective either when the affiliated pipeline
receives its blanket sales certificate under Subpart J, a
transportation-only affiliated pipeline's Order No. 636
compliance filing is approved, or when the Commission terminates
the affiliated pipeline's RS proceeding. The Commission will
delete the latter two conditions, since those occurrences have
passed.

G. Other Revisions

The Commission is deleting most of Subpart D, governing
certain sales under section 311 of the NGPA by intrastate
pipelines. In Order No. 547, 91/ the Commission granted any
person who is not an interstate pipeline a blanket certificate of
public convenience and necessity pursuant to section 7 of the
Natural Gas Act, authorizing the certificate holder to make sales
for resale at negotiated rates in interstate commerce of any
category of gas that is subject to the Commission's Natural Gas
Act jurisdiction. The certificate of limited jurisdiction does
not subject the certificate holder to any other regulation under
the Natural Gas Act by virtue of transactions under the
certificate. Although the blanket certificate eliminates the
need for Subpart D, the Commission will retain the basic
authorization and rate provisions under Subpart D in sections
284.141, 284.142, and 284.144 for those persons who may wish to

make sales under the NGPA instead of the blanket certificate

91/ 61 FERC q 61,281 (1992).
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under the Natural Gas Act. However, in recognition that an
intrastate pipeline can also sell natural gas in an unbundled
transaction under the blanket certificate, at negotiated rates,
the Commission will retain a simplified version of section
284.144 governing rates and charges as part of the authorization
provision set forth in section 284.142. The new rate rule within
section 284.142, simplifies the current maximum sales rate rule
to permit the gas commodity price negotiated in the contract,
plus a fair and equitable transportation rate.

The Commission is deleting Subpart E in its entirety,
governing the assignment by any intrastate pipeline to any
interstate pipeline or local distribution company of its
contractual right to receive surplus natural gas at any first
sale, without prior Commission approval. The Natural Gas
Wellhead Decontrol Act of 1989 amended the definition of "surplus
natural gas" in section 312 of the NGPA to mean "any natural
gas." Moreover, the only filings under Subpart E were made in
1979. Therefore, Subpart E is no longer necessary.

The Commission is removing section 284.222, regarding
transportation by interstate pipelines on behalf of other
interstate pipelines. Since the Commission deleted the prior
notice requirement in Order No. 537, 92/ which applied to

“transportation by interstate pipelines on behalf of shippers

92/ Revisions to Regulations Governing Transportation under
Section 311 of the Natural Gas Policy Act of 1978 and
Blanket Transportation Certificates, 56 FERC 9 61,415
(1991).
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other than interstate pipelines under section 284.223, but did
not apply to transactions under section 284.222, there is no
longer any reason to distinguish between transportation under
sections 284.222 and 284.223. Thus, the Commission will delete
section 284.222, and apply section 284.223 to transportation by
interstate pipelines on behalf of other interstate pipelines, as
well as transportation by interstate pipelines on behalf of non-
interstate pipeline shippers. Therefore, the Commission is also
modifying the title of section 284.223 to read "Transportation by
interstate pipelines on behalf of shippers."

The Commission is removing sections 284.225 and 284.226
concerning the transportation of gas released under the good
faith negotiation procedures. Order No. 567, 93/ issued July
28, 1994, in Docket No. RM94-18-000, removed the good faith
negotiation procedures under Section 270.201 as a result of the
repeal of maximum lawful ceiling prices under the NGPA.

Section 284.266 concerns the rates and charges for emergency
transportation and sales service by interstate pipelines.
Paragraph (b) of section 284.266 governs the determination of the
emergency sales rate, and refers to the methodology a pipeline
uses in designing its sales rates and its current purchased gas
costs. This paragraph is no longer relevant in light of the
changes brought about by Order No. 636. Order No. 636 unbundled
transportation and sales services. All pipelines wishing to make

unbundled sales, and holding a blanket certificate under subparts

93/ 68 FERC 61,135 (1994).
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B or G of Part 284, were granted a blanket certificate
authorizing firm and interruptible sales service with pre-granted
abandonment. 94/ The rate for unbundled sales service is
determined by the market. 95/ Similarly, the discussion in
paragraph {(c) of section 284.266, regarding the treatment of
revenues, harks back to the time when transportation was the
exception rather than the rule. Pipelines primarily sold natural
gas bundled with transportation, calculating the price for the
natural gas in their purchased gas adjustments. Since pipelines
now offer transportation and sales services separately, with
sales service provided at market-based prices, the crediting
mechanism described in paragraph (c¢) has become an anachronism.
Therefore, sections 284.266(b) and (c) are removed.

In addition, the Commission is making a number of more
minor, miscellaneocus changes, such as deleting references to
dates that have passed, updating the Commission's address, and
changing provisions to conform with other changes that are being
made in this rule. These modifications are set forth below.

Section 284.2(b), concerning interest on refunds, contains a
reference to section 154.102(c) for the interest formula. This
reference must be changed to indicate the new provision in Part
154 where the interest formula now appears (section 154.501(4d)).

Section 284.4, specifying that all reports in Part 284 must

indicate quantities of gas in MMBtu's, refers to § 270.102, which

94/ Order No. 636 at 30,437-38.

95/ I1d.
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has been removed, for the definition of MMBtu. The definition of
MMBtu previously found at § 270.102 must be incorporated in this
section. The Commission is still requiring the reporting of
gquantities in MMBtu's, and the definition has not been changed.
Therefore, this change does not constitute a modification from
past requirements.

The Commission is making a grammatical revision in section
284.8(b) (4) (iii).

In section 284.102(e), governing the certifications
interstate pipelines must obtain from shippers to be able to
transport gas on behalf of an intrastate pipeline or local
distribution company under section 311, the Commission is
deleting reference to a January 3, 1992 deadline for tariff
revisions establishing the certification requirement.

The Commission is modifying paragraph (b) (1) of section
284.221, setting forth the general rules regarding the
transportation by interstate pipelines on behalf of others under
section 7(c) blanket certificates, to delete reference to an
October 31, 1989 date no longer relevant, and a fee no longer
collected.

In sections 284.6(b) and 284.8(b)(5) (i), we are deleting
reference to the specific street addresses of the Commission,
many of which are former addresses, and replacing them with only
the particular internal office name, the Commission's name, and
"Washington, D.C. 20426."

In many provisions, the Commission is deleting reference to
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sections that have been eliminated by this rule, or by other
prior rules. For example, in section 284.221(f) (2), we are
eliminating reference to section 284.222, which is removed by
this rule. Other conforming changes are set forth below.

In light oflthe proposed elimination of Subpart E, the
Commission is removing all references in section 284.224,
governing certain transportation, sales and assignments by local
distribution companies, to Subpart E, as well as to the word
-M"assignments" in the section provisions and-in the section
heading. The Commission is retaining the blanket certificate and
rate election procedures in section 284.224 that allow local
distribution companies served by an interstate pipeline or
Hinshaw pipeline to engage in sales and transportation of natural
gas to the same extent as intrastate pipelines are authorized to
engage in such activities under subparts C and D. The Commission
is also removing the reference to assignment in section 284.3,
which sets forth the NGA jurisdiction.

Section 284.224(e)(5) (ii) requires the blanket certificate
holder to file a copy of all contracts as a part of the initial
full report under sections 284.126 and 284.148. Since the
Commission is deleting in subparts C and D the requirement to
file initial full reports, the Commission is also deleting
section 284.224(e) (5) (ii).

Furthermore, since the Commission is deleting the initial
reports required in subparts C and D, the extension report in

subpart D, and entire subpart E, which also required an initial
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report, the Commission is deleting section 381.404, which
establishes the fee for initial or extension reports and refers
to the removed sections.

Section 284.269, concerning intrastate pipeline and LDC
emergency sales rates, refers to removed section 284.144 for the
calculation of the emergency sales rates. We are revising this
section to refer, instead, to section 284.142.

As a conforming change to our action in eliminating

- " transitional provision 284.14, the Commission is deleting
references to sections 284.14 in, and making modifications to,
the following sections: 284.221(d), 284.284(b), 284.286(e),
284.,287.

Section 2.104(a), governing the procedures for the
passthrough of pipeline take-or-pay buyout and buydown costs,
refers to the grandfather provisions in sections 284.105 and
284.223, We are eliminating the reference to these sections,
since we have deleted section 284.105 and the transitional
provisions in paragraphs (e) and (f) of section 284.223.

In Part 381, governing fees, section 381.404, concerning the
fee for initial or extension reports for Title III transactions,
references reports in sections 284.148(e), 284.165(d), and
284.126 that have been deleted. Therefore, section 381.404 is
deleted, also.

The Commission is revising section 385.2011, concerning
electronic filing requirements, to update the reference to part

154 and to the Commission's address, and add the discount rate
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report as an electronic filing requirement.
VIII. Part 157

In keeping with the goals of the NOPR, El Paso suggests that
the Drilling Gas Report required by section 157.53(b) of the
Commission's regulations can be eliminated, especially now that
pipelines are primarily transporters of natural gas. Section
157.53 exempts from the certificate requirements of section 7(c)
of the NGA, the construction and operation of facilities
necessary to render direct natural gas service for use in the
drilling of gas or oil wells, or for use in the testing and
purging of new natural gas pipeline facilities, as long as a
drilling gas report described such operations is filed annually.

The Commission agrees with E1 Paso, in part. Facilities
necessary to render direct natural gas service for use in the
drilling of gas or oil wells may be constructed and operated
under other procedures short of a full certificate filing. For
example, since pipelines generally have a reduced merchant role,

-~ -~ -many of the facilities of this type will be built on behalf of

natural gas producers. These facilities would be eligible for a
blanket certificate under subpart F of section 157. References
to these transactions will be removed from this section. We will
retain this section for facilities built to purge and test new
natural gas pipeline facilities since these facilities will

otherwise generally require full certificate proceedings.
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IX. Electronic Filing Requirements

A. Introducticn

Currently, the Commission requires pipelines to file the
Form No. 2, Form No. 2-A, and Form No. 11 electronically. The
pipelines file the electronic data on the following media:
diskette, 9-track magnetic tape, and 18-track cartridge. The
tapes and cartridges are used with the mainframe computer.
However, the majority of pipelines file their data on diskette.
The present filing requirements call for the data to be submitted
in an ASCII flat file format. 96/ A flat file is composed of
data arranged in records or rows with no delimiters. Each data
item is assigned a position in the row to distinguish it from
other data in the row. This data structure was adopted primarily
because it was well-suited for use on mainframe computers. In
the NOPR, the Commission expressed the desire to adopt filing
requirements which are better suited for use on a personal
computer. In this rule, the Commission is requiring that the
Form Nos. 2, 2A, 11, and the discount rate reports be filed both
on paper and electronically. The Index of Customers will be
posted on the pipelines' EBB's, and filed electronically only; no

paper copy of the Index of Customers will be required.

96/ ASCII, or "American Standard Code for Information
Interchange," conveys only letters, punctuation, and certain
symbols. It does not convey how the document should be
formatted or what fonts to use. A delimited ASCII file is
created by keypunching a series of symbols using commas,
tab, or some other symbol to designate the space at the end
of a word or number (thus, "tab delimited," "comma
delimited, " etc.)
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In the NOPR, the Commission acknowledged that the changes to
the regulations and forms that it was proposing in that NOPR, and
in the companion NOPR in Docket No. RM95-3-000, would necessitate
modifications to the electronic formats for the affected filings
and forms. Thus, to ensure the widest possible input, the

Commission directed its staff to convene a technical conference
to obtain the participation of the industry and other users of
the filed information in designing the electronic filing
requirements.

On April 4, 1995, the Commission staff held the technical
conference to address the electronic filing requirements
associated with the proposed rules. Many issues were discussed
at the conference, such as whether to require the data to be
saved in files in a standard format, such as ASCII, or to allow
pipelines to submit electronic data in the format of the
applications software they employ; 97/ whether the appropriate
method for transmitting data to the Commission is via diskette,
or telecommunications; whether the Commission or the pipelines
should disseminate the electronic data, and how dissemination
should be accomplished (ji.e., on diskette, or via the EBB); and
the standardization of data elements.

As a result of oral comments made at the conference, and
written comments submitted in this rulemaking, the Commission is

able to make a number of decisions related to the electronic

97/ Applications software means proprietary software, such as
Lotus, Quattro Pro, Excel, or WordPerfect.
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filing requirements in this rule. However, other issues still
will need to be resolved jointly with the industry. Therefore,
the Commission is directing staff to convene a further technical
conference, and to work with the industry, as needed, to resolve
the outstanding electronic filing issues in both this rule and
the Docket No. RM95-3-000 rule. This conference is to be held as
soon as possible after the issuance of these rules. The various
electronic filing issues raised at the conference, and the
comments on those issues, are addressed below.

B. Format For Electronic Filings

Commenters generally support a change to the current means

of filing forms electronically. The Registry identifies three
main forms in which data can be delivered electronically, and
which allow for consistent presentation and unambiguous cross-
correlation:

. Applications software, such as Lotus, which are best
for financial, performance, and other one-to-one
reporting subject areas;

. Comma-delimited ASCII formats, which allow for all PC-
based spreadsheet and database software to import the
data set forth in this format; and

. Relational data structures such as electronic data

interchange (EDI), 98/ which are best for one-to-

98/ Electronic Data Interchange (EDI) is a means by which
computers exchange information over communication lines
using standardized formats. For example, the capacity
release data posted on a pipeline's electronic bulletin
board is also available in downlocadable files that conform
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many relationships and reporting areas.

INGAA notes that at the April 4 conference on electronic
filings, pipelines recommended that the electronic filing format
for most reports in this rulemaking should be platform
independent (in other words, able to be used with any hardware),
with delimited ASCII formats for numeric files, and Rich Text
Format (RTF) for text. Williston Basin and Panhandle support
this preference, voiced at the conference, for tab-delimited or
comma-delimited ASCII files for electronic filing of numeric data
fields.

Williston Basin believes that the Commission should
eliminate the current flat, non-delimited ASCII submission
format, because it is a time consuming and inefficient process.
Williston Basin states that tab-delimited formats for numeric
submissions would be more efficient, and that these formats are
readily producible from all of the current generations of
personal computer operating systems and applications software
packages. 99/

Panhandle asserts that the number of software applications
and computer platforms used by applicants, requlatory agencies,

and intervenors, and the various releases of such applications

to the standards for EDI promulgated by the American
National Standards Institute (ANSI) Accredited Standards
Committee (ASC).

99/ Williston Basin is not opposed to submitting electronic data
in the application software it uses, provided that numerical
data not include formulas and links, and the native
application format(s) supported by the Commission is
producible from its application software.
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used by the participants, calls for the adoption of a "common
denominator" approach for data transfer, such as delimited ASCII,
rather than a particular software application or applications.
Panhandle adds that delimited ASCII formats permit columnar data
fields to be imported and exported into, and out of, most off-
the-shelf software.

For text only files, Panhandle and Williston Basin support
the RTF recommendation, which permits word files to contain text
enhancements, such as underscoring. The Registry adds that text
files, which can be read by word processors, are very useful for
scanning text, such as direct testimony, tariffs, and
descriptions. RTF can be read by AMI-PRO by Lotus, Word by
Microsoft, and Wordperfect by Novell. The format retains most of
the bold, indentation, tabbing, and paging formats, which can be
imported into any of the three applications with a minimum effort
for conversion and reformatting.

A related issue to electronic filing formats is whether the
Ccommission should develop form-fill software to assist the
pipelines to prepare the filings. 1In the NOPR, the Commission
noted its intention to use user-friendly form-fill software.
Williston Basin responded in support of a form-fill software
approach to preparation of the Form No. 2, if the software
package is appropriately designed and tested prior to
implementation. A critical requirement for Williston Basin would
be data import capabilities allowing the form-fill software to

receive data from its software packages.
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The companion rule in Docket No. RM95-3-000 adopts the use
of tab-delimited ASCII for most numeric data, with limited use of
spreadsheets for the rate case data. The Commission is adopting
a tab-delimited ASCII format for the numeric data submitted
electronically in this rulemaking, as well. The Commission is
adopting this standard in light of the substantial support it
enjoys.

The Commission is not adopting in this rule a format for the
text data that is filed electronically. RTF for text data enjoys
substantial support. The nature of RTF is discussed at greater
length in the companion rulemaking. However, the Commission has
certain concerns that we wish to have addressed before adopting
RTF for text. Thus, the companion rule directs staff to
establish a conference to explore further the efficacy of RTF for
text data. At the conference, the participants should address
alternatives to RTF, if any, and the concerns that: (1) the data
be error-free when translated; (2) translation be available in
the most popular word processing programs; and (3) RTF text be
usable in databases.

In light of the industry's support for independence from a
particular platform or software, the Commission will not prepare
form-fill software for the use of the industry. The data layouts
will be determined and edit specifications will be provided as a
result of the conference; however, no software for form-fill,
edit-checking, or printing’will be provided. The industry is

free to develop whatever software best meets its needs, and the
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filing requirements set forth by the Commission.

C.

Data Requirements

The Registry recommends that the collection of information

across various reports and filings encourage correlation and

comparison. In particular, the Registry notes that:

time periods should be consistent and cross-comparable;
units of measurement should be consistent, and only one
energy and volume unit should be employed;

geographic zones (i.e., county and states) should be

equated to economic (i.e., rate) zones;

services (firm, interruptible, etc.) should be equated
to rate schedules; and
identifiers such as DUNS numbers of customers/contract

parties should be consistent.

The Registry also suggests that respondents should be

required to adhere to the following standards and practices:

standard naming conventions, page numbering, and
ordering of fields/contents of spreadsheets;

provision of both values-only, and formulas and values,
versions of data files; and

provision of both an edit-enabled and a password

locked, edit-protected version of each of the values-
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cells. 100/
The Commission wishes to encourage consistent reporting
among different electronic forms and filings. Where possible,

the conference participants should come to agreement on standards

___for reporting common data elements, such as dates. The

participants must also explore at the conference what measures
would be appropriate for establishing the security of the data,
such as locking the file with a password, as suggested by
Registry. Further, the participants must discuss certain other
general issues, such as those raised by Registry, i.e., file
naming conventions, page numbering, ordering of fields/contents,
appropriate diskette size and labelling of the diskettes. 1In
addition, other issues common to electronic filing need to be
addressed, such as, treatment of footnotes, format for dates, and
what the industry considers to be text suitable for RTF. Since
we are adopting a tab-delimited ASCII format for numeric files,
the Commission is not requiring any of the reports subject to
this final rule to be filed in a spreadsheet form. Therefore,
the suggestion by Registry that a values-only version and a
values and formulas version of the spreadsheet data be submitted
is not an issue.

The Registry recommends adding a number of data elements to

the electronic version of the forms and/or filings. The

100/ The Registry also makes certain recommendations for the
electronic filing requirements for rate case data. The
Commission is addressing this issue in the companion rule in
Docket No. RM95-3-000.
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Commission is reguiring that the electronic filing be a faithful
representation of the data requirements set forth in the form or
filing. The electronic filing requirements will not be expanded
to include data not specified in the paper version of the form or
enumerated in the regulations. For example, where the rate
schedule number is reported, it should not be construed as also
requiring the type of service to be reported, unless specifically
stated in the form or regulations.

D. Submission and Dissemination of Electronic Data

With respect to the submission, or filing, of the electronic
data, INGAA states that, at a minimum, pipelines would prefer to
file on a diskette, but are willing to investigate communication
of data through CD-ROM or telecommunications. INGAA views EDI
applications for certain reports as an option on a voluntary
basis, where it can be shown to be cost effective.

In contrast, Williston Basin supports the use of
telecommunications medium for the submission of electronically
filed data. While Williston Basin prefers telecommunications
submission, if physical formats are used for submission,
Williston Basin supports CD-ROM as an alternative to diskettes.

Current electronic filings are commonly submitted on
diskette, as noted above. Filing on diskette continues to enjoy
substantial support in the comments. Thus, the standard means of

submitting data to the Commission will be by diskette. However,
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the Commission will also permit submission on CD-ROM. 101/

The Commission does not currently permit the filing of
electronic data through telecommunications. The Commission is
not yet prepared to accept data through telecommunications.
Before adopting filing by telecommunications, the Commission
would need to put the proper hardware and software in place, and
work ocut other issues. For example, section 385.2005 regquires
filings with the Commission to be signed. Signatures are
difficult to reproduce electronically. 102/ Such issues can
be addressed at the conference to be convened by staff.
Therefore, the Commission will not adopt submission by
telecommunications until all of the issues are resolved.

With respect to the dissemination of the electronically
filed data, INGAA and Williston Basin support the goal of
increased use of electronic dissemination of reported data by the
Commission, and the elimination of hardcopy dissemination
whenever practical. Panhandle, too, supports the industry
preference that the Commission be the primary disseminator of
filed information. However, Williston Basin and INGAA urge the

Commission to put procedures in place to ensure the integrity of

101/ Technical specifications for CD-ROM submission will appear
in the electronic filing instructions for each individual
form or filing.

102/ In the past, the Commission received purchased gas
adjustment (PGA) schedules in electronic form only. The
diskette, tape or, tape cartridge containing the PGA
schedules was accompanied by a letter of transmittal. The
signature on the letter of transmittal met the requirements
of section 385.2005.
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the electronic filing, and the security of any confidential data.

AGD suggests that the Commission require pipelines to post
their Form No. 2 filings, (including backup information) on their
EBBs. The Registry suggests that the Form No. 2 data be made
available to the public in hardcopy printout of the electronic
version, and in compressed files on 3.5" 1.44 MB disks, in edit-
protected mode in the comma-delimited format in which it was
filed. It states that such Form No. 2 data should be available
for the price of reproduction, plus a handling charge. The
Registry also suggests that the diskette should contain the
record layout and description, so that users can import the
company-supplied data, and know how the fields correlate to the
Form No. 2 data with which they are familiar. In addition, the
Registry recommends that the uncompressed file names should
appear on the label or sleeve wrapper of the diskette.

The Registry suggests that the market monitoring
information, such as the Index of Customers and the discount rate
reports, be made available to the public in the following forms:

. via EDI formatted downloads from the pipeline's EBB or

VAN, for which the pipeline has agreed to pay its
pertion of the charges associated with using such means
of request and delivery:

. via hard copy printout of a translated EDI file

available from the Commission; and

. via EDI formatted files on 3.5" 1.44 MB disks in write-

protected mode available from the Commission, with a
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batch file which prompts the user for sender and
receiver IDs for the IS and GS levels which, once
supplied, enables the user to translate the file with
their EDI translator.

Conversely, Williston Basin states that although it may
support EDI for the transmission of certain frequent filings, it
believes EDI would not be a cost-effective option based on the
frequency and nature of the data being submitted.

It is the Commission's intention to disseminate all
electronically filed data to the extent the file size is
practical for downloading. Dissemination would be accomplished
through the Commission's Gas Pipeline Data bulletin board system.
Files on the bulletin board system are currently compressed for
faster downloading. The data layouts for each electronic filing
are currently made available through this system. This practice
will continue. Since the Form No. 2 will be available on the
Commission's bulletin board for all companies, we will not
require the pipelines to keep a copy of Form No. 2 on the
pipeline's own bulletin board.

Given the reduction in the number of data elements to be
submitted in the Index of Customers and the discount rate
reports, the Commission does not believe EDI is necessary for
transmission of the data. Further, a delimited ASCII file would
be easier to manipulate for many members of the public using the
Commission's bulletin board. Therefore, the Commission will not

adopt EDI for the Index of Customers or discount rate data.
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E. Finalization of Electronig Requirements and

Procedural Considerations

Williston Basin, Panhandle, INGAA, and AGA urge the
Commission to postpone finalization of electronic requirements
until such time as a final order is issued, and sufficient time
has been allowed beyond issuance to develop appropriate
procedures, formats, and software. Panhandle notes that pipeline
and commercial software developers would need time to develop,
test, and place into production, the systems that generate the
reports required by the rule. In addition, Panhandle states that
it will be necessary to map data points for the new reporting
requirements. Panhandle is concerned that sufficient time be
allotted for the development, testing, and implementation of the
applications that will be used for generating electronic versions
of filed reports. In the same vein, AGA urges the Commission to
consider designing the software to operate on local area
networks.

The Registry recommends that FERC set additional schedules
and a procedural process, including another informal technical
conference, to handle the technical aspects of data layout,
content, and format. The Registry suggests that, at the
conference, the Commission should establish three working groups,
their chairs, their agendas, and their individual jurisdiction.
The Registry proposes a rate case working group dealing with
spreadsheets, file naming, formats, and data protection; a Form
No. 2 working group dealing with data field naming and record

layout for the comma-delimited filing format; and a EDI, market
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monitoring, and market confidence working group dealing with EDI
formats associated with the Index of Customers and discount
reports. The Registry further proposes a detailed procedural
process and timetable for resolution of the issues.

The Registry also urges the Commission to adopt a flexible
implementation and compliance schedule for the Index of
Customers. Specifically, it proposes that the Commission should
set beginning and end dates for compliance with the electronic
index (for example six months), and that the pipelines submit
first, second, and third choices for the month in which they wish
to complete implementation. The Commission would then select a
schedule of compliance for the pipelines based on these choices,
using a first-come, first-served principle.

In view of the need for sufficient time to implement the new
requirements, INGAA suggests the changes to Form Nos. 2, 2A, and
11 should be effective on the January 1st that falls at least 180
days after publication of the final rule in the Federal Register.

Contrary to what was stated in the NOPR, this rule does not
finalize all of the electronic filing requirements. As desired
by the commenters, the Commission is allowing adequate time
subsequent to the issuance of this rule for the technical aspects
of the electronic filing requirements to be finalized. As we
have stated, we are convening another joint informal technical
conference in the two companion rulemaking proceedings for this
purpose. The Commission staff will convene the conference as

soon as possible after the issuance of the rules. The procedures
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to be subsequently followed will be discussed, and if possible,
established, at that conference.

The Commission discusses the appropriate filing date for the
revised Form No. 2 elsewhere in this rule. The revised Form No.
2 cannot be fileg electronically until all of the electronic
filing instructions have been finalized. We are not requiring
that pipelines file the revised Form Nos. 2 and 2-A, either in
paper or electronically, until April 1997. Thus, there should be
more than adeguate time to establish and put into place the new
electronic filing requirements prior to the filing of the revised
Form Nos. 2 and 2-A. The Form Nos. 2 and 2-A for the calendar
year 1995, filed in 1996, must be filed under the old filing
requirements, including the old electronic filing requirements.

Given the reduction in the scope of the Form No. 11 and the
Index of Customers, and the elimination of the changes to the
discount rate report, the Commission does not anticipate a
lengthy delay in implementing the electronic filing requirements
for those reports. We anticipate that the electronic filing
requirements will be finalized prior to the first filing of the
Form No. 11. If not, the pipeline must file only the paper copy
of the revised Form No. 11. 1In any event, a final schedule for

--the--implementation of the electronic filing requirements must be
worked out among the participants of the conference.
X. ENVIRONMENTAL ANALYSIS
The Commission is required to prepare an Environmental

Assessment or an Environmental Impact Statement for any action



9951003- 0255 FERC PDF (Unofficial) 09/28/ 1995

Docket No. RMS5-4-000 - 209 -
that may have a significant adverse effect on the human
environment. 103/ The Commission has categorically excluded
certain actions from these requirements as not having a
significant effect on the human environment. 104/ The action
taken here is procedural in nature and therefore falls within the
categorical exclusions provided in the Commission's regqulations.
105/ Therefore, neither an environmental impact statement,
nor an environmental assessment is necessary, and will not be
prepared in this rulemaking.
XI. REPORTING FLEXIBILITY CERTIFICATION

The Regulatory Flexibility Act (RFA) 106/ generally
requires the Commission to describe the impact that a final rule
will have on small entities or to certify that the rule will not
have a significant economic impact on a substantial number of
small entities. An analysis is not required if a final rule will
not have such an impact. 107/ Most gas companies to whom the

final rule applies do not fall within the definition of a "small

103/ Order No. 486, Regulations Implementing the National
Environmental Policy Act, 52 FR 47897 (Dec. 17, 1987), FERC
Statutes and Regulations, Regulations Preambles 1986-1990
9 30,783 (1987).

18 CFR 380.4.
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5 U.5.C. 605(b).



19951003- 0255 FERC PDF (Unofficial) 09/28/1995

Docket No. RM95-4-000 - 210 -
entity." 108/ Consequently, pursuant to section 605(b) of
the RFA, the Commission certifies that the final rule will not
have a significant impact on a substantial number of small
entities.
XITI. INFORMATION COLLECTION STATEMENT
The Office of Management and Budget's (OMB) regulations
109/ reguire that OMB approve certain information and
recordkeeping requirements imposed by an agency. The information
collection requirements in this final rule are contained in the
following:
FERC Form No. 2 "Annual Report of Major Natural Gas
Companies" (1902-0028);
FERC Form No. 2-A, "Annual Report of Nonmajor Natural Gas
Companies" (1902-0030);
FERC Form No. 11, "Natural Gas Pipeline Company Monthly
Statement" (1902-0032);
FERC-549, "Gas Pipeline Rates: Natural Gas Policy Act Title
III Transactions" (1902-0086):;
FERC-549B, "Gas Pipeline Rates: Capacity Release
Information"™ (1902-0169);

FERC-576, "Reports on Pipeline Systems Service

108/ Section 601(c) of the RFA defines a "small entity" as a
small business, a small not-for-profit enterprise, or a
small governmental jurisdiction. A "small business" is
defined by reference to section 3 of the Small Business Act
as an enterprise which is "independently owned and operated
and which is not dominant in its field of operation." 15

U.S.C. 632(a).

109/ 5 CFR 1320.13.
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Interruptions" (1902-0004);
FERC Form No. 8, "Underground Gas Storage Report"
(1902-0026) ; and
-~~~ -FERC Form No. 14, "Annual Report for Importers and Exporters
of Natural Gas" (1902-0027).

By this rule, the Commission is modernizing its regulations
to reflect the current regulatory environment that it instituted
with Order No. 636 and the restructuring of the natural gas
industry. Specifically, the Commission is revising its
regulations to focus on transportation services instead of
pipeline sales activities. The revised filing requirements will
improve the internal support of a pipeline's filing, reduce the
filing burden for all parties, and facilitate pipeline reporting
requirements.

The Commission's Office of Pipeline Regulation uses the data
in rate proceedings to review rate and tariff changes by natural
gas companies for the transportation of gas and for general
industry oversight under the Natural Gas Act. The Commission's
Office of Economic Peolicy also uses this data in its analysis of
interstate natural gas pipelines.

The Commission is submitting to the Office of Management and
Budget a notification of these collections of information. Under
the 1995 Recordkeeping Reduction Act, each of the forms being
revised or retained in this rule will carry the following notice:
"You shall not be penalized for failure to respond to this

collection of information unless the collection of information
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displays a valid OMB control number."

Interested persons may obtain information on these reporting
requirements by contacting the Federal Energy Regulatory
Commission, Washington, DC 20426 [Attention: Michael Miller,
Information Services Division, (202) 208-1415]. Comments on the
requirements of this rule can be sent to the Office of
Information and Regulatory Affairs of OMB, Washington, D.C.
20503, (Attention: Desk Officer for Federal Energy Regulatory
Commission) FAX: (202) 395-5167.

XIII. EFFECTIVE DATE AND TRANSITION PROVISIONS

This Final Rule 1s effective [insert 30 days after

publication in the Federal Register,] except for the changes to

the Uniform System of Accounts and Form Nos. 2, 2-A, and 11,
which will be effective January 1, 1996.

The NOPR proposed that the changes to the Uniform System of
Accounts and Form Nos. 2 and 2-A be made effective January 1,
1995. The remainder of the proposed rule, including changes to
Form No. 11, was proposed to be effective 30 days after
publication in the Federal Register. Numerous commenters
suggested that the effective dates for these changes be delayed
and implemented on a prospective basis.

INGAA, ANR, MRT, and El Paso suggest that the effective date
for the parts of the final rule that make changes to the Uniform
System of Accounts and Form Nos. 2 and 2-A should be the January
1 that falls at least 180 days after publication of the final

rule in the Federal Register. Other commenters suggest other
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prospective effective dates: (1) January 1 at least 90 days
subsequent to issuance of the final rule; 110/ January 1
following the year of issuance of the final rule; 111/ and
(3) January 1, 1996. 112/

Panhandle suggests that, prior to the issuance of the final
rule on changes in the storage accounting requirements, the
Commission conduct a field test of the final proposed storage
accounting guidelines with several interstate pipelines for two
or three months to thoroughly evaluate the associated benefits
and costs so that necessary revisions can be made. Panhandle
also suggests that a technical conference would be helpful.

AGA and Consumers Power suggest that all other revisions and
changes not be effective until 90 days after issuance of the
final rule. MRT seeks clarification that the remaining changes
are to take effect only after publication of the final rule in
the Federal Register and not after publication of the NOPR.

In response to the comments filed, as stated above, the
Commission is moving the effective date for the changes to the
Uniform System of Accounts and Form Nos. 2 and 2-A to January 1,
1996. In addition, to ensure a seamless transition to the new
Form No. 11 filing requirement, the Commission will make the
changes to Form No. 11 effective January 1, 1996. All other

changes adopted in the final rule will become effective 30 days

110/ AGA.
111/ Consumers Power.

112/ KN.
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after the final rule is published in the Federal Register.
113/ The Commission believes that 30 days is an appropriate
time period.

The Commission believes the January 1, 1996 effective date
for the revisions to the Uniform System of Accounts and Form Nos.
2, 2-A, and 11 will provide adequate time for pipelines to adapt
to the requirements of the final rule and to make the necessary
modifications to their recordkeeping systems.

Since the Commission is permitting use of the fixed asset
and the inventory methods of accounting for system gas and has
simplified our accounting requirements for encroachments and
replacements of system gas under the fixed asset model, the
Commission sees no need to conduct a field test or to hold a
technical conference on our new storage accounting requirements.

A number of commenters raise a variety of implementation
issues resulting from the adoption of changes to Uniform System
of Accounts and Form Nos. 2 and 2-A in the final rule.

INGAA, Panhandle, and ANR ask the Commission to waive the
requirement to report prior year comparative data for the first
year of operation under the new requirements. They argue that
they need sufficient time to modify pipeline electronic formats
and various accounting and reporting systems. AGA suggests that
the comparative data requirement for the Statement of Retained

Earnings and Statement of Cash Flows should be delayed for one

113/ In response to Texas Intrastates, this includes the NGPA
Section 311 material.
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year to avoid restating the prioryear and that sufficient time
should be provided to modify electronic hardware (local area
networks). Consumers Power suggests that the Commission consider
adopting transition provisions, which delay the comparative data
requirement, so that prior data would not have teo be restated.

Since the Commission has postponed the effective date of the
changes to the accounting and Form Nos. 2 and 2-A reporting
requirements, pipelines will not have to recompute or restate
amounts related to 1995 transactions.

In response to concerns raised by commenters about the need
to restate prior year's account balances, the Commission will not
require such a restatement for FERC accounting and Form Nos. 2
and 2-A reporting purposes. To do so, would result in
retroactive application of the accounting and Form Nos. 2 and 2-A
rule changes contained in the final rule and would be
inconsistent with the accounting and Forms Nos. 2 and 2-A
reporting requirements in effect through December 31, 1995.

Rather than waiving the reporting of comparative data or
adopting transitional reporting pages, the Commission will permit
pipelines to use the previous data (1995) on the Form No. 2 or
Form No. 2-A reports for the 1996 reporting year filed in 1997.
The pipelines must footnote the place in the report where the

previous year's data is reported for the item. 114/ However,

114/ For example, the footnote should indicate in which Account
No. 489 subaccount the 1995 total for revenues from the
transportation of gas of others is reported.



T 19951003- 0255 FERC PDF (Unofficial) 09/28/ 1995

Docket No. RM95-4-000 - 216 -
no amounts need to be reported for the previous year on schedules
302-307.

List of Subijects

18 CFR Part 2

Administrative practice and procedure, Electric power,
Natural gas, Pipelines, Reporting and recordkeeping requirements.

18 CFR Part 157

Administrative practice and procedure, Natural gas,
Reporting and recordkeeping regquirements.

18 CFR Part 158

Administrative practice and procedure, Natural gas,
Reporting and recordkeeping requirements, Uniform System of
Accounts.

18 CFR Part 201

Natural gas, Reporting and recordkeeping requirements,

Uniform System of Accounts.

18 CFR Part 250

Natural gas, Reporting and recordkeeping requirements.
18 CFR Part 260
Natural gas, Reporting and recordkeeping reguirements.

18 CFR Part 284

Continental shelf, Natural gas, Reporting and recordkeeping
requirements.
18 CFR Part 381

Electric power plants, Electric utilities, Natural gas

Reporting and recordkeeping requirements.
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18 CFR Part 385

Administrative practice and procedure, Electric power,
Penalties, Pipelines, Reporting and recordkeeping requirements.
By the Commission.

(SEAL)
oo . Cashlh

Lois D. Cashell,
Secretary.

In consideration of the foregoing, the Commission is
amending Parts 2, 157, 158, 201, 250, 260, 284, 381, and 385,
Chapter I, Title 18, Code of Federal Requlations, as set forth
below.

PART 2--GENERAL POLICY AND INTERPRETATIONS
1. The authority citation for part 2 continues to read as
follows:

Authority: 15 U.S.C. 717-717w, 3301-3432; 16 U.S.C. 79la-
825r, 2601-2645; 42 U.S.C. 4321-4361, 7101-7352.

§ 2.104 [Amended]

2. In § 2.104(a), the words " (other than under the grandfather
provisions of § 284.105 or § 284.223)" are removed.

PART 157--APPLICATIONS FOR CERTIFICATES OF PUBLIC CONVENIENCE AND
NECESSITY AND FOR ORDERS PERMITTING AND APPROVING ABANDONMENT
UNDER SECTION 7 OF THE NATURAL GAS ACT

3. The authority citation for part 157 continues to read as

follows:
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Autherity: 15 U.S.C. 717-717w, 3301-3432; 42 U.S.C. 7101-
73562,
§ 157.53 [Amended]
4., In § 157.53, the words "Drilling of gas or oil wells and t"
are removed from the section heading and the letter "T" is added
in their place, the words "drilling of gas or oil wells or for
the use in the" are removed from paragraph (a), and the words
"well or the" are removed from paragraph (b).
PART 158--ACCOUNTS, RECORDS, AND MEMORANDA
5. The authority citation for part 158 is revised to read as
follows:

Authority: 15 U.5.C. 717-717w, 3301-3432; 42 U.S5.C. 7102-
7352.
6. Section 158.10 is revised to read as follows:
§ 158.10 Examination of Accounts.

All natural gas companies not classified as Class C or Class
D prior to January 1, 1984 shall secure for each year, the
services of an independent certified public accountant, or
independent licensed public accountant (licensed on or before
December 31, 1970), certified or licensed by a regulatory
authority of a State or other political subdivision of the United
States, to test compliance in all material respects of those
schedules that are indicated in the General Instructions set out
in the applicable Annual Report, Form No. 2 or Form No. 2-A, with
the Commission's Uniform System of Accounts and published

accounting releases. The Commission expects that identification
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of guestionable matters by the independent accountant will
facilitate their early resolution and that the independent
accountant will seek advisory rulings by the Commission on such
items. This examination shall be deemed supplementary to
periodic CommiSS;on examinations of compliance.
7. Section 158.11 is revised to read as follows:
§ 158.11 Report of certification.

Each natural gas company not classified as Class C or Class
D prior to January 1, 1984 shall file with the Commission a
letter or report of the independent accountant certifying
approval, together with the original and each copy of the filing
of the applicable Annual Report, Form No. 2 or Form No. 2-A,
covering the subjects and in the format prescribed in the General
Instructions of the applicable Annual Report. The letter or
report shall also set forth which, if any, of the examined
schedules do not conform to the Commission's requirements and
shall describe the discrepancies that exist. The Commission
shall not be bound by the certification of compliance made by an
independent accountant pursuant to this paragraph.
8. In section 158,12, the words "The Commission will not
recognize any certified public accountant or public accountant
through December 31, 1975, who is not in fact independent.
Beginning January 1, 1976, and each year thereafter, the" are

removed and the word "The" is added in their place.
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PART 201-UNIFORM SYSTEM OF ACCOUNTS PRESCRIBED FOR NATURAL
GAS COMPANIES SUBJECT TO THE PROVISIONS OF THE NATURAL GAS

ACT
9. The authority citation for Part 201 continues to read as
follows:

Authority: 15 U.s.C. 717-717w, 3301-3432; 42 U.5.C. 7101-
7352, 7651-76510.
10. In Part 201, Definitions, Definitions 13, 15, 16, 32B, 38,
and 39 are amended by removing the words "in the case of Major
natural gas companies," and Definition 29 is amended by removing
the words " (Major natural gas companies)."
11. In Part 201, General Instructions, paragraph 1 is revised to
read as follows:

General Instructions

1. Applicability. Each natural gas company must apply the
system of accounts prescribed by the Commission.
* * %* * *
12. 1In Part 201, General Instructions, paragraphs 8, 12, 14, 15,

and 16, the words "“(Major natural gas companies)"™ are removed at

the end of each heading, and in the heading for paragraph 21, the
words "(Nonmajor Natural Gas Companies)" are removed.

13. In Part 201, Gas Plant Instructions, paragraph 1, the words
"Classification of utilities (Major natural gas companies)" are
removed from the heading and the words “Classification of gas
plant at the effective date of the system of accounts" are added
in their place.

14. In Part 201, Gas Plant Instructions, paragraph 3,
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introductory text, the words "For Major natural gas companies"
are removed and the words "A. The" are added in their place; the
words " (Major and Nonmajor Natural Gas Companies)" are removed
from paragraphs 3A.(17) and 3A.(19), and paragraph 3B. is
removed.

15. 1In Part 201, Gas Plant Instructions, paragraph 4C., the
words "For Major natural gas companies, the" are removed and the
word "The" is added in their place.

l6. In Part 201, Gas Plant Instructions, paragraph 6A., the words
" (For Nonmajor companies, account 404, Amortization of Limited-
Term Gas Plant)" are removed.

17. In Part 201, Gas Plant Instructions, paragraphs 7C. and 7E.,
the words "or in the case of Major companies," are removed.

18. In Part 201, Gas Plant Instructions, paragraph 7D., the words
"In the case of Major companies, a parcel,"™ are removed and the
words "A parcel" are added in their place.

19. In Part 201, Gas Plant Instructions, paragraph 7G., the words
"in the case of Major companies," are removed.

20. In Part 201, Gas Plant Instructions, paragraph 7H., the words
"(For Major companies, see," are removed and the word " (See" is
added in its place, and the two sentences "For Nonmajor
companies, see account 403.1, Depreciation and Depletion Expense,
and account 110, Accumulated Provision for Depreciation,
Depletion and Amortization of Gas Utility Plant. See also
account 797, Abandoned Leases, for the accounting for

abandonments of natural gas leases which have never been
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productive”" are removed and the words ", and account 787,
Abandonment, leases" are added in their place.

21. In Part 201, Gas Plant Instructions, paragraph 8G., the words
" (Major natural gas companies)" are removed at the end of Items
2, 6, 11, 12, 18, 19, 22, 28, 29, 32, 35, 36, 39, 40, 41, 42, 44,
45, 47, 49, 52, 53, 55, 58, 60, 61, 62, 64, 65, 66, and 67.

18. In Part 201, Gas Plant Instructions, paragraph 10E., the
words "or in the case of Major companies," immediately following
the words "Gas Plant Held for Future Use" are removed.

22. In Part 201, Gas Plant Instructions, paragraph 10F., the
words "(account 110, Accumulated Provision for Depreciation,
Depletion and Amortization of Gas Utility Plant, in the case of
Nonmajor companies)" and the words "(account 110 for Nonmajor
companies)" are removed.

23. In Part 201, Gas Plant Instructions, paragraph 10G., the
words "In the case of Major companies, the accounting for" are
removed and the words "The accounting for" are added in their
prlace.

24. In Part 201, Gas Plant Instructions, paragraph 11C, the words
"In the case of Major companies, each utility" are removed and
the words "Each utility" are added in their place.

25. In Part 201, Gas Plant Instructions, paragraph 12, the words
"(105.1, Production Properties Held for Future Use, in the case
of Major companies)" are removed and the words "105.1, Production
Properties held for Future Use," are added in their place, and

the words " (Major Companies)" in the note are removed.
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26. In Part 201, Gas Plant Instructions, paragraph 14, the words
"(Major natural gas companies)"™ are removed at the end of the
heading.

27. In Part 201, Gas Plant Instructions, paragraph 15A., the
words " (account 180, Other Deferred Debits, in the case of
Nenmajor companies)" are removed from paragraph A.(l), the words
"(the amounts recorded in account 186 shall be cleared to the
appropriate plant accounts, in the case of Nonmajor companies)"
are removed from paragraph A.(2), and the words "(Account 180 in
the case of Nonmajor companies)" are removed from paragraph
A.(3).

28. In Part 201, Gas Plant Instructions, paragraph 16 is removed.
29. In Part 201, Operating Expense Instructions, paragraph 1, the
words " (Major natural gas companies)" at the end of the heading
are removed.

30. In Part 201, Balance Sheet Chart of Accounts, and Balance
Sheet Accounts, the words " (Major only)" at the end of the
headings of Accounts 103, 105.1, 106, 108, 111, 115, 117, 123,
123.1, 125, 126, 128, 131 through 135, 151 through 153, 155, 156,
163, 164.3, 166, 167, 171 through 173, 183.1, 183.2, 184, 185,
188, 202, 203, 205 through 210, 216.1, 222, 238 through 241 are
removed.

31. In Part 201, Balance Sheet Chart cof Accounts, and Balance
Sheet Accounts, Accounts 103.1, 110, 117, 129, 130, and 218 are

removed, and in Balance Sheet Chart of Accounts, Accounts 117.1
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through 117.4 and their respective titles are added to read as
follows:
Balance Sheet Chart of Accounts
* * * * *
117.1 Gas stored-Base gas.
117.2 System balancing gas.
117.3 Gas stored in reservoirs and pipelines-noncurrent.
117.4 Gas owed to system gas.
* * * * *
32. In Part 201, Balance Sheet Accounts, Account 116, paragraph
A, the words "For major companies, see" are removed, and the word
"See" is added in their place.
33. In Part 201, Balance Sheet Accounts, Account 117 is removed,
and new Special Instructions and Accounts 117.1, 117.2, 117.3,
and 117.4 are added to read as follows:
Balance Sheet Accounts
* * * * *
Special Instructions to

Accounts 117.1, 117.2 and 117.3.

The investment in and use of system gas included in Account
117.1, Gas Stored - Base Gas, and Account 117.2, System Balancing
Gas, may be accounted for using either the "fixed asset" method
or an "inventory" method as set forth below. The cost of stored
gas included in Account 117.3 must be accounted for using an
inventory method.

(a) Inventory Method - Gas stored during the year must be priced
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at cost according to generally accepted methods of cost
determination consistently applied from year to vyear.
Transmission expenses for facilities of the utility used in
moving the gas to the storage area and expenses of storage
facilities cannot be included in the inventory of gas except as
may be authorized or directed by the Commission

Withdrawals of gas must be priced using the first-in-first-
out, last-in-first-out, or weighted average cost method, provided
the method adopted by the utility is used consistently from year
to year and appropriate inventory records are maintained.
Approval of the Commission must be obtained for any other pricing
method, or change in the pricing method adopted by the utility.
(b) Fixed Asset Method - The cost of system gas designated by the
Commission as available for transmission load balancing and other
uses assocliated with maintaining efficient transmission
operations must be determined from the book balances on the date
of adoption of the "fixed asset" method. If at the date of
adoption, the actual volumes are less than the maximum volumes
authorized by the Commission, the deficient volumes are to be
priced at the current market price with an equal amount being
credited to Account 117.4.

Withdrawals that encroach upon the designated volumes must
be priced at an amount equal to the current market price of gas
available to the utility. Account 808.1, Gas withdrawn from
storage - debit, must be charged with such amount and Account

117.4, Gas owed to system gas, credited.
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For the purpose of these instructions, current market price
is the delivered spot price of gas in the utility's supply area,
as published in a recognized industry journal. The publication
used must be the same one identified in the utility's tariff for
use in its cash-out provision, if it has one. If the utility
does not have a cash-out provision, it must use one publication
consistently and identify the publication in its records.

When replacement of the gas is made, the amount carried in
Account 117.4 for such volumes must be cleared and Account 808.2,
Gas delivered to storage - credit. Any difference between the
utility's cost of replacement gas volumes and the amount cleared
from Account 117.4 must be recognized as a gain in Account 495,
Other gas revenues, or as a loss in Account 813, Other gas supply
expenses, with contra entries to Account 808.2.

Gas owned by the utility and injected into its system will
be deemed to satisfy any encroachment on system gas first before
any other use.

117.1 Gas stored-Base gas.

This account is to include the cost of recoverable gas
volumes that are necessary, in addition to those volumes for
which cost are properly includable in Account 101, Gas plant in
service, to maintain pressure and deliverability requirements for
each storage facility. Nonrecoverable gas volumes used for this
purpose are to be recorded in Account 352.3, Nonrecoverable
natural gas. For utilities using the fixed asset method of

accounting, the cost of base gas applicable to each gas storage
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facility shall not be changed from the amount initially recorded
except to reflect changes in volumes designated as base gas. If
an inventory method is used to account for gas included herein,
the utility may, at its election, price withdrawals in accordance
with the instructions to Account 117.4.

117.2 8ystem balancing gas.

This account is to be used to record the cost of system gas
designated as available for transmission load balancing
(including no-notice transportation) and other uses associated
with maintaining efficient transmission operations other than gas
properly recordable in Account 117.1 or the plant accounts.
Detailed records must be kept separately identifying volumes and
unit prices of system gas held in underground storage facilities
and held in pipelines.

For utilities using fixed asset accounting, the cost
initially recorded herein cannct be changed except for
adjustments to volumes desighated as system gas. Encroachments
upon system gas must be accounted for in acceordance with the
instructions to Account 117.4, Gas owed to system gas.

117.3 Gas stored in reservoirs and pipelines-noncurrent.

This account is to include the cost of stored gas owned by
the utility and available for sale or other purposes. Gas
included in this account must be accounted for using an inventory
method in accordance with the Special Instructions to Accounts
117.1, 117.2, and 117.3 abdve.

117.4 Gas owed to system gas.
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This account is to be used to record encroachments of syster
gas under the fixed asset method. This account may also be used
to record encroachments of base gas for utilities electing to use
an inventory method of accounting for system gas. Utilities may
revolve cumulative net imbalances, net all transactions, and
record one monthly entry with one month-end price for valuation
purposes.
* * * * *
34. In Part 201, Balance Sheet Accounts, Account 154, the words
“"For Nonmajor utilities, this account shall include the cost of
fuel on hand and unapplied materials and supplies (except meters
and house regulators). For both Major and Nonmajor utilities, it
shall" are removed from the introductory text of paragraph A,
paragraph C and Note B are removed, Note A is redesignated Note,
and the words "they may be charged to a stores expense clearing
account (account 163, Stores Expenses Undistributed, in the case
of Major Utilities), and distributed therefrom to the appropriate
accounts" in redesignated Note are removed and the words "they
shall be charged to account 163, Stores expenses Undistributed"
are added in their place.
35. In Part 201, Balance Sheet Accounts, Account 164.1 is
revised to read as follows:

Balance Sheet Accounts

* * * * *
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164.1 Gas stored-current.

This account shall be debited with such amounts as are
credited to Account 117.2, System balancing gas, (for utilities
using an inventory method of accounting for system gas) and
Account 117.3, Gas Stored in Reservoirs and Pipelines-Noncurrent,
to reflect classification for balance sheet purposes of such
portion of the inventory of gas stored as represents a current
asset according to conventional rules for classification of
current assets.

Note: It shall not be considered conformity to conventional
rules of current asset classification if the amount included in
this account exceeds an amount equal to the cost of estimated
withdrawals of gas from storage within the 24-month period from
date of the balance sheet, or if the amount represents a volume
of gas which, in fact, could not be withdrawn from storage
without impairing pressure levels needed for normal operating
purposes.

* * * * *

36. In Part 201, Balance Sheet Accounts, Accounts 164.2,
paragraph D and 164.3, paragraph D, the words "Mcf" and "Mcf (or
Btu) ," respectively, are removed, and the words "Dth" are added
in their place.

37. In Part 201, Balance Sheet Accounts, Account 174, the current
text is designated paragraph A, and a paragraph B is added to

read as follows:
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Balance Bheet Accounts

* * * %* *

174 Miscellaneous current and accrued assets.

A. This account shall include the book cost of all other
current and accrued assets, appropriately designated and
supported so as to show the nature of each asset included
therein.

B. The utility is to include in a separate subaccount
amounts receivable for gas in unbalanced transactions where gas
is delivered to another party in exchange, load balancing, or no-
notice transportation transactions. (See Account 806.) If the
amount receivable is settled by other than gas, Account 495,
Other Gas Revenues must be credited or Account 813, Other Gas
Supply Expenses, charged for the difference between the amount of
the consideration received and the recorded amount of the
receivable settled. Records are to be maintained so that there
is readily available for each party entering gas exchange, load
balancing, or no-notice transportation transactions, the quantity
and cost of gas delivered, and the amount and basis of
consideration received, if other than gas.

* * * * *

38. In Part 201, Balance Sheet Accounts, Account 186, the words
"For Major companies, this account shall" are removed from
paragraph A, and the words "This account shall" are added in
their place, paragraph B is’removed, paragraph C is redesignated

~as paragraph B, and all the words in parenthesis in redesignated
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paragraph B are removed.

39. In Part 201, Balance Sheet Accounts, Accounts 201 through
204, Note, the words " (For Nonmajor companies, account 211,
Miscellaneous Paid-In Capital)" are removed.

40. In Part 201, Balance Sheet Accounts, Account 211, the words
"(In the case of Nonmajor companies, this account shall be kept
s0 as to show the source of the credits includible herein)" are
removed, the ITEMS section and Note B are removed, Note A is
redesignated Note, and the words " (Major companies)" are removed
from the heading of redesignated Note.

41. In Part 201, Balance Sheet Accounts, Account 242, the current
text is designated paragraph A, a paragraph B is added, and the
Items section is removed to read as follows:

Balance Bheet Accounts

* * * * *

242 Miscellaneous current and accrued liabilities.

A. This account shall include the amount of all other
current and accrued liabilities not provided for elsewhere
appropriately designated and supported as to show the nature of
each liability.

B. The utility is to include in a separate subaccount
amounts payable for gas in unbalanced transactions where gas is
received from another party in exchange, lcoad balancing, or no-
notice transportation transactions. (See Account 806.) If the
amount payable is settled by other than gas, Account 495, Other

Gas Revenues, must be credited or Account 813, Other gas supply
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expenses, charged for the difference between the amount of the
consideration paid and the recorded amount of the payable
settled. Records are to be maintained so that there is readily
available for each party entering gas exchange, load balancing,
or no-notice transportation transactions, the quantity and cost
of gas received and the amount and basis of consideration paid if
other than gas.

* %* * * *

42. In Part 201, Gas Plant Chart of Accounts and Gas Plant
Accounts, the words "(Major only)" at the end of each title of
Accounts 363, 363.1 through 363.4, and 364.1 through 364.8 are
removed.

43. In Part 201, Gas Plant Accounts, Accounts 302, paragraph C,
and 303, paragraph B, the words " (For Nonmajor Companies; account
110, Accumulated Provisions for Depreciation, Depletion and
Amortization of Gas Utility Plant)" following the words "Gas
Utility Plant" are removed.

44. In Part 201, Gas Plant Accounts, Account 352.3, paragraph B
is revised to read as follows:

Gas Plant Accounts

* * * * *

352.3 Nonrecoverable natural gas
* * * * *

B. Such nonrecoverable gas shall be priced at cost
according to generally accepted methods of cost determination

consistently applied. (See the Special Instructions to Accounts
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117.1, 117.2, and 117.3.

% * * *x %

45. In Part 201, Income Chart cof Accounts and Income Accounts,
Accounts 403, 404.1, 404.2, 404.3, and 418.1, the words "(Major
only}" are removed from the end of the headings.

46. In Part 201, Income Chart of Accounts, Accounts 403.1 and 404
are removed.

47. In Part 201, Income Accounts, Accounts 421.1 and 421.2, the
words "(Major only)" are removed.

48. In Part 201, Operating Revenue Chart of Accounts, Account 489
and its respective title is removed, and Accounts 489.1 through
489.4 and their respective titles are added to read as follows:
Operating Revenue Chart of Accounts

* * * * *

489.1 Revenues from transportation of gas of others through
gathering facilities.

489.2 Revenues from transportation of gas of others through
transmission facilities.

489.3 Revenues from transportation of gas of others through
distribution facilities.

489.4 Revenues from storing gas of others.

* * * * *

49. In Part 201, Operating Revenue Chart of Accounts and
Operating Revenue Accounts, Account 482, the words "(Major only)"
are removed at the end of the headings.

50. In Part 201, Operating Revenue Accounts, Account 481,
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paragraph C, the words "(Major companies)" are removed from the
introductory text, and the word "Mcf" is removed and the word
"Dth" is added in its place.

51. In Part 201, Operating Revenue Accounts, Account 488, Item 3,
the words "For Major Companies, see," are removed and the word
"gee" is added in its place.

52. In Part 201, Operating Revenue Accounts, Account 489 is
removed, and new Accounts 489.1, 489.2, 489.3, and 48%.4 are
added to read as follows:

Operating Revenue Accounts

* * * * *
489.1 Revenues from transportation of gas of others through
gathering facilities,

This account includes revenues from transporting gas for
other companies through the gathering facilities of the utility.
489.2 Revenues from transportation of gas of others through
transmission facilities.

This account includes revenues from transporting gas for
other companies through the transmission facilities of the
utility.

489.3 Revenues from transportation of gas of others through
distribution facilities.

This account includes revenues from transpoerting gas for
other companies through the distribution facilities of the

utility.
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489.4 Revenues from storing gas of others.

This account includes revenues from storing gas for other

companies.

* * & * *

53. In Part 201,‘0perating Revenue Accounts, Account 491,
paragraph B is revised to read as follows:

Operating Revenue Accounts

* * * * *

491 Revenues from natural gas processed by others.

* * * * *

B. The records supporting this account must be maintained
so that full information concerning determination of the revenues
will be readily available concerning each processor of gas of the
utility, including as applicable (a) the Dth of gas delivered to
such other party for processing, (b) the Dth of gas received back
from the processor, (c) the field, general production area , or
other source of the gas processed, (d) Dth of gas used for
processing fuel, etc., which is chargeable to the utility, (e)
total gallons of each product recovered by the processor and the
utility's share thereof, (f) the revenues accruing to the
utility, and (g) the basis of determination of the revenues
accruing to the utility. Such records shall be maintained even
though no revenues are derived from the processor.

54, In Part 201, Operating Revenue Accounts, Account 495 is

revised to read as fecllows:
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Operating Revenue Accounts

* * * * *

495 Other gas revenues.

This account includes revenues derived from gas operations
not includible in any of the foregoing accounts.
ITEMS

1. Commission on sale or distribution of gas of others when
sold under rates filed by such others,

2. Compensation for minor or incidental services provided
for others such as customer billing, engineering, etc.

3. Profit or loss on sale of material and supplies not
ordinarily purchased for resale and not handled through
merchandising and jobbing accounts.

4. Sales of steam, water, or electricity, including sales or
transfers to other departments of the utility.

5. Miscellaneous royalties received.

6. Revenues from dehydration and other processing of gas of
others, except products extraction where products are received as
compensation and sales of such are includible in account 490,
Sales of Products Extracted From Natural Gas, and except
compression of gas of others, revenues from which are includible
in accounts 489.1, 489.2, or 489.3, Revenues from Transportation
of Gas of Others.

7. Include in a separate subaccount, revenues in payment for
rights and/or benefits received from others which are realized

through research, development, and demonstration ventures.
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8. Include in a separate subaccount, gains on settlements of
imbalance receivables and payables (See Accounts 174 and 242) and
gains on replacement of encroachment volumes (See Account 117.4).
Records must be maintained and readily available to support the
gains included in this account.

9. Include in a separate subaccount revenues from penalties
earned pursuant to tariff provisions, including penalties
associated with cash-out settlements.

k * * * *

55. In Part 201, Operation and Maintenance Expense Chart of
Accounts and Operation and Maintenance Expense Accounts, the
words " (Major only)" are removed at the end of each title of
Accounts 700 through 708, 711 through 724, 725 through 729, 730,
732 through 735, 740 through 742, 751 through 754, 756, 757, 761,
762, 765 through 769, 770 through 775, 777 through 791, 800, 801
through 804.1, 806, 809.1, 809.2, 810 through 812, 815 through
822, 824, 830, 831, 833 through 837, 840 through 847.8, 851
through 853, 854 through 857, 859, 861, 862, 865 through 867, 871
through 873, 875 through 877, 880, 885 through 892, 894, 901,
905, 907 through 913, and 916.

56. In Part 201, Operation and Maintenance Expense Chart of
Accounts and Operation and Maintenance Expense Accounts, Accounts
724.1, 729.1, 737, 743, 769.1, 792, 799, 812.1, 827, 838, 839,
853.1, 857.1, Be8, B8BO.1, 892.1, 895, 906, 917, and 933 are
removed, and Account 935 is redesignated Account 932.

57. 1In Part 201, Operation and Maintenance Expense Accounts,
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Account 710, the words "For Major companies, this" are removed
from paragraph A, and the word "This"™ is added in its place, and
paragraph B and the Items section are removed.

8. 1In Part 201, Operation and Maintenance Expense Accounts,
Account 731A and 731B, the words " (for Nonmajor companies,
account 154, Plant Materials and Operating Supplies)" are
removed.

59, In Part 201, Operation and Maintenance Expense Accounts,
Account 750, the words "For Major companies, this" in paragraph A
are removed and the word "This" is added in their place, and in
paragraph B, the headings "Major and Nonmajor" and "Nonmajor
Oonly" under Items, and Items 5 through 21 are removed.

60. In Part 201, Operation and Maintenance Expense Accounts,
Account 755, the words "stations (including in the case of Major
companies, applicable amounts of fuel stock expenses)' in
paragraph A are removed and the words "stations, including
applicable amounts of fuel stock expenses" are added in their
place, the words "For Major companies, respective" in paragraph B
are removed and the word "Respective" is added in their place,
Note B is removed, Note A is redesignated Note, and the words
"Major Companies" is removed from redesignated Note.

61. 1In Part 201, Operation and Maintenance Expense Accounts,
Account 759, the words " (Major companies only)" in the
introductory text are removed, the headings "Major only" and

" (Nonmajor companies):" in the Items section are removed, and

Items 1 through 18 following Item 5 are removed.
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62. In Part 201, Operation and Maintenance Expense Accounts,
Account 776, the words "in the case of Major companies," the
words " (Major only)" following the heading "Items", and the Note
at the end of the account are removed.
63. In Part 201, Operation and Maintenance Expense Accounts,
Account 795, Note, the words "(in the case of Nonmajor Companies,
account 105, Gas Plant Held for Future Use)" are removed.
64. In Part 201, Operation and Maintenance ExXpense Accounts,
Account 796, Note A, the words "(in the case of Nonmajor
companies, General Instruction 21, Gas Well Records)" following
the words "Each Plant" are removed.
_____ 65. In Part 201, Operation and Maintenance Expense Accounts,
Account 797, paragraph A, the words "For Major companies, this"
are removed, the word "This" is added in their place, and the
sentence following the word "productive." is removed, and in
paragraph B, the words "(Major only)" are removed.
66. In Part 201, Operation and Maintenance Expense Accounts,
Account 798, the words "for Major companies,”" and the words "for
"Nonmajor companies, see account 186, Miscellaneous Deferred
Debits" are removed.
67. In Part 201, Operation and Maintenance Expense Accounts,
Account 805, a new paragraph C is added to read as follows:
Operation and Maintenance Expense Accounts

* * * * *

805 Other gas purchases

* * * * *
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C. Utilities recognizing revenue for shipper-supplied gas
must include the current market price of such gas in this
account. Current market price is the delivered spot price of gas
in the utility's supply area, as published in a recognized
industry journal. The publication used must be the same one
identified in the pipeline's tariff for use in its cash-out
provision, if it has one. If it has no cash-out provision, the
utility must use one publication consistently. Contra entries to
those recorded herein must be made to the appropriate
transportation revenue account (Account 489.1 through Account
489.4). Records are to be maintained and readily available that
include the name of shipper, quantity of gas , and the
publication and price used to value shipper-supplied gas.

* * * * *

68. In Part 201, Operation and Maintenance Expense Accounts,
Account 806 is revised to read as follows:

Operation and Maintenance Expense Accounts

* * * * *

806 Exchange gas

A. This account includes debits or credits for the cost of
gas in unbalanced transactions where gas is received from or
delivered to another party in exchange, load balancing, or no-
notice transportation transactions. The costs are to be
determined from the current market price of gas at the time gas
is tendered for transportation. (See the Special Instructions to

Accounts 117.1, 117.2, and 117.3 for the definition of the



19951003- 0255 FERC PDF (Unofficial) 09/28/1995

Docket No. RMS5-4-000 - 241 -
current market price of gas.) Contra entries to those in this
account are to be made to account 174, Miscellaneous Current and
Accrued Assets, for gas receivable and to account 242,
Miscellaneous Current and Accrued Liabilities, for gas
deliverable under such transactions. Such entries must be
reversed and appropriate contra entries made to this account when
gas is received or delivered in satisfaction of the amounts
receivable or deliverable.
B. Records must be maintained so that there is readily available
for each party entering gas exchange, load balancing, or no-
notice transportation transactions, the quantity and cost of gas
delivered and received.
* * * * *
69. In Part 201, Operation and Maintenance Expense Accounts,
Account 807, paragraph D, the words "(Major companies") are
removed.
70. In part 201, Operation and Maintenance Expense Accounts,
paragraph A of Accounts 808.1 and 808.2 are revised to read as
follows:
Operation and Maintenance Expense Accounts
* * * * *
808.1 Gas withdrawn from storage-Debit

A. This account shall include debits for the cost of gas
withdrawn from storage during the year. Contra credits for
entries to this account shéll be made to accounts 117.3 Gas

Stored in Reservoirs and Pipelines-Noncurrent, or account 117.4,
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Gas Owed to System Gas, or account 164.2, Liquefied Natural Gas
Stored, as appropriate. (See the Special Instructions to
accounts 117.1, 117.2, and 117.3).
* * * * *
808.2 Gas delivered to storage-Credit

A. This account shall include credits for the cost of gas
delivered to storage during the year. Contra debits for entries
to this account shall be made to accounts 117.3 Gas Stored in
Reservoirs and Pipelines-Noncurrent, account 117.4, Gas Owed to
System Gas, or account 164.2, Liquefied Natural Gas Stored, as
appropriate. (See the Special Instructions to accounts 117.1,
117.2, and 117.3).
* * * * *
71. In Part 201, Operation and Maintenance Expense Accounts,
Account 813, the current text is designated paragraph A, the
words ", in the case of Major companies," are removed from
redesignated paragraph A, and a new paragraph B is added to read
as follows:
Operation and Maintenance Expense Accounts
* * * * *
813 oOther gas supply expenses
* * * * *

B. Include in separate subaccounts: (1) losses on
settlements of imbalance receivables and payables (See Account
174 and 242) and losses on replacement of encroachment volumes

(See the Special Instructions to Accounts 117.1, 117.2 and
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117.3); (2) revaluations of storage encroachments; and (3) system
gas losses not associated with storage. Appropriate records must
be maintained and readily available that include the amount of
losses and associated volumes in Dth.

72. In Part 201, Operation and Maintenance Expense Accounts,
Account 814, paragraph B and the Items (Nonmajor only) section
are removed, and in paragraph A, the designation "A." and the
words "For Major companies, this" are removed and the word "This"
is added in their place.

73. In Part 201, Operation and Maintenance Expense Accounts,
Account 823, the words "For Major companies, see" are removed and
the word "See" is added in their place.

74. In Part 201, Operation and Maintenance Expense Accounts,
Account 845.6B, the words "Mcf or Dth, as appropriate," are
removed and the word Dth is added in their place.

75. In Part 201, Operation and Maintenance Expense Accounts,
Account 850, paragraph B and the Items (Nonmajor only) section
are removed, and in paragraph A, the designation "A." and the
words "For Major companies, this" are removed and the word "This"
is added in their place.

76. In Part 201, Operation and Maintenance Expense Accounts,
Accounts 853.1B and 854B, the word "Mcf" is removed and the word
"Dth" is added in its place.

77. In Part 201, Operation and Maintenance Expense Accounts,

Account 858, paragraph B, the word "Mcf" is removed and the word

*Dth* is added in its place.
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78. In Part 201, Operation and Maintenance Expense Accounts,
Account 870, the words "(Major only)" are removed, and the words
"For Major companies, see" are removed, and in their place the
word "See" is added.

79. In Part 201, Operation and Maintenance Expense Accounts,
Account 874, Items, the words " (Major cnly)" in the heading
"Labor" are removed, the heading "Labor (Nonmajor only):" and
Items 1 through 3 under that heading are removed, the words
"(Major and Nonmajor):" in the heading "Materials and Expenses"
are removed, and the words "(Major only)}" are removed from Items
2, and 8 through 12 under that heading.

80. In Part 201, Operation and Maintenance Expense Accounts,
Account 878, Items, the words "(Major only)" are removed at the
end of each Item 1 through 12 and 20.

81. In Part 201, Operation and Maintenance Expense Accounts,
Account 879, Items, the words "(Major only)" are removed at the
end of Items 1, 2, 4, 5, 6, 9, and 11 through 13.

82, In Part 201, Operation and Maintenance Expense Accounts,
Account 202, Items, Items 13 and 14 are removed, and a new Item
13 is added to read as follows:

Operation and Maintenance Expense Accounts

* * * * %*

902 Meter reading expenses

* * * * *

13. Transportation, meals and incidental expenses.

* * * * *
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83. In Part 201, Operation and Maintenance Expense Accounts,
Account 903, the words " (Major only)" at the end of Item 26 are
removed, and Items 31 and 32 are removed.

-84. In Part 201, Operation and Maintenance Expense Accounts,
Account 924, the words "For Major companies, it" are removed from
paragraph A and the word "It" is added in their place, the words
" (stores expenses in the case of Nonmajor companies)'" are removed
from paragraph (1) of Note B, in paragraph (2) of Note B, the
words "For Major companies, transportation" are removed and the
word “Transportation® is added in their place, and the words "For
Nonmajor companies, transportation and garage equipment, to
account 933, Transportation expenses." are removed, and the words
"(Major only)" are removed from the title of Note C.

85. In Part 201, Operation and Maintenance Expense Accounts,
Account 925, paragraph A, the words "For Major Companies, it" are
removed and the word "It" is added in their place.

86. In Part 201, Operation and Maintenance Expense Accounts,

Account 926, paragraph D, the words "For Major companies,
records" are removed and the word "Records" is added in their
place.

87. In Part 201, Operation and Maintenance Expense Accounts,

Account 930.2, Item 4, the words "For Major Companies, research"
are removed and the word "Research" is added in its place, and
the words "For Nonmajor companies, experimental and general
research work for the industry." are removed.

88. In Part 201, Operation and Maintenance Expense Accounts,
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Account 935 is redesignated Account 932, and redesignated Account
932 is amended by removing the words "For Nonmajor companhies,
include also other general equipment accounts (not including
transportation equipment)." in paragraph A, revising paragraph B,
and adding the Note to read as follows:
Operation and Maintenance Expense Accounts
* %* * * *
932 Maintenance of general plant.
* * * * *

B. % * *

Manufactured Gas Production, accounts 708, 742.

Natural Gas Production and Gathering, account 769

Natural Gas Production Extraction, account 791

Underground Storage, account 837

Local Storage, account 846.2

Transmission Expenses, account 867

Distribution Expenses, account 894

Merchandising and Jobbing, account 416

Garage, Shops, etc. - appropriate clearing account, if used.

Note: Maintenance of plant included in other general plant
equipment accounts shall be included herein unless charged to
clearing accounts or to a particular functional maintenance
expense indicated by the use of the equipment.
PART 250 -- FORMSB

89. The authority citation for part 250 continues to read as

follows:
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Authority: 15 U.S.C. 717 ~ 717w, 3301 -~ 3432; 42 U.S.C.
7101-7352.
90. Section 250.2 is revised to read as follows:
§ 250.2 Form of proposed cancellation of tariff or part thereof
(see § 154.602 of this chapter).

When cancelling an entire tariff or an entire rate schedule,
the notice of cancellation as set forth below must be filed as a
revised tariff sheet superseding the first tariff sheet in the
sequence of tariff sheets containing the tariff or part of the
tariff being cancelled. When cancelling an individual tariff
sheet, the tariff sheet should be designated as reserved for
future use.

CANCELLATION OF ENTIRE TARIFF
Notice is hereby given that effective -- -= -= --
-~ (date) FERC Gas Tariff of =-- == «= <« oo = o= --

(Name of Company) is to be cancelled.

CANCELLATION OF RATE SCHEDULE

Notice is hereby given that effective -- -- -=- ~-
-~ (date) Rate Schedule =-- == == == -- constituting --
-— =~ == —-- Sheet(s) No.(s) ~=- =~= == o0of the FERC Gas
Tariff of -- -- == == == == =-= =- (Name of Company) is
to be cancelled.
91. Section 250.3 is revised to read as follows:
§ 250.3 Form of proposed cancellation or termination of contract

or part thereof (see § 154.602 of this chapter).
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Notice is hereby given that effective the - ~- -~

day of -- -- -- ~--, -- , the contract with -~ -- -- --,
(Name of customer or customers) dated -- ~-- -- -- and
relating to service under rate schedules(s) -- == == == -=

(Here identify the rate schedule(s), giving sheet numbers in the
Tariff) is to be == == == == -+ —= =« -~ -- (Specify
whether it automatically terminates by its terms or is to be
canceled by action of the parties) -- -- =- =-- -- (Name of

natural-gas company filing notice)

By -= =—- == == —= = -= = -

(Title)
— Dated == == ;=== == = =
92. Section 250.4 is revised to read as follows:

§ 250.4 Form of certificate of adoption (see § 154.603 of this

chapter).

The == == == == == == == == e o= = -

(Exact name of company oOr person) -- == == == ==« ~= - o=

-- == == == == e~ == == (Address) effective -- -= -=
= == e= == &= == == -= -- (Effective date of adoption)
hereby adopts, ratifies, and makes its own, in every respect, the
Tariff and contracts listed below, which have heretofore been

filed with the Federal Energy Regulatory Commission by -- --

~- =—- (Exact name of predecessor)
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-~ == == == == (Here identify the
Tariff and contracts adopted.) =-- =—-= —= = o - - -

-- == == (Name of successor)

-——— - — —— - - ——— -

(Title)
Dated -- -= == =x == == = = -=
§§ 250.5, 250.7, 250.8, 250.9, 250.10, 250.12, and 250.14
[Removed]
93. Sections 250.5, 250.7, 250.8, 250.9, 250.10, 250.12, and
250.14 are removed and reserved.
94. In § 250.16, the words "941 North Capitol Street, NE.," are
removed from paragraphs(c) (3) and (d) (2), and paragraph (d) (1) is
revised to read as follows:
§ 250.16 Format of compliance plan for transportation services

and affiliate transactions.

* * * * *

(d) Iransportation Discount Information. (1) A pipeline that
provides transportation service at a discounted rate must
maintain, for each billing period, the following information:
the name of the shipper being provided the discount: the
affiliate's role in the transportation transaction (i.e.,
shipper, marketer, supplier, seller); the duration of the
discount; the maximum rate or fee; the rate or fee actually
charged during the billing period; and the gquantity of gas

scheduled at the discounted rate during the billing period for
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each delivery point. The discount information with respect to
each transaction must be maintained for three years from the date
the transaction commences.
* * * * *
PART 260 -~ BTATEMENTB AND REPORTS (SCHEDULES)
95. The authority citation for part 260 continues to read as
follows:

Authority: 15 U.S.C. 717-717w, 3301-3432; 42 U.S.C.
7101-7352.
96. In § 260.1, paragraph (a) is amended by adding a heading, and
by removing the words "for the reporting year 1980 and

thereafter", and paragraph (b) is revised to read as follows:

§260.1 FERC Form No. 2, Annual report for Major natural gas
companies.

(a) Prescription. * * *

(b) Filing requirements. Each natural gas company, as

defined in the Natural Gas Act (15 U.S.C. 717, et seq.) which is
a major company (a natural gas company whose combined gas
transported or stored for a fee exceeded 50 million Dth in each
of the three previous calendar years) must prepare and file with
the Commission, on or before April 30 following the close of each
calendar year, FERC Form No. 2. Newly established entities must
use projected data to determine whether FERC Form No. 2 must be
filed. The form must be filed electronically as indicated in the

general instructions set out in that form. The format for the
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electronic filing can be obtained at the Federal Energy
Regulatory Commission, Division of Information Services, Public
Reference and Files Maintenance Branch, Washington, D.C. 20426.
One copy of the report must be retained by the respondent in its
files. The conformed copies may be by any legible means of
reproduction.

97. In § 260.2, paragraph (a) is amended by removing the words
"for the year 1980 and each year thereafter", and paragraph (b)
is revised to read as follows:

§ 260.2 FERC Form No. 2-A, Annual report for Nonmajor natural
gas companies.

* * * * *

(b) Filing requirements. Each natural gas company, as
defined by the Natural Gas Act, not meeting the filing threshold
for FERC Form No. 2, but having total gas sales or volume
transactions exceeding 200,000 Dth in each of the three previous
calendar years, must prepare and file with the Commission, on or
before March 31 following the close of each calendar year, FERC
Form No. 2-A. Newly established entities must use projected data
to determine whether FERC Form No. 2-A must be filed. The form
must be filed electronically as indicated in the general
instructions set out in that form. The format for the electronic
filing can be obtained at the Federal Energy Regulatory
Commission, Division of Information Services, Public Reference
and Files Maintenance Branch, Washington, D.C. 20426.

98, Section 260.3 is revised to read as follows:
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§260.3 FERC Form No. 11, Natural gas pipeline company quarterly
statement of monthly data.

(a) This form, which is applicable to natural gas companies

-~ ~--designated herein, is designed to obtain on a quarterly basis
monthly information concerning selected revenues and associated
quantities.

(b) (1) Who must file. Each natural gas company, as defined
in the Natural Gas Act, whose gas transported or stored for a fee
exceeded 50 million Dth in each of the three previous calendar
Years, must prepare and file with the Commission FERC Form No.
11. The form must be filed electronically. The format for the
electronic filing can be obtained at the Federal Energy
Regulatory Commission, Division of Information Services, Public
Reference and Files Maintenance Branch, Washington, D.C. 20426.

(2) When to file. The reports must be filed quarterly on
February 14 for data for the three months ending December 31, on
May 15 for data for the three months ending March 31, on August
14 for data for the three months ending June 30, and on November
14 for data for the three months ending September 30. Each
report must be signed by the person authorized to sign such
report, but is not required to be filed under oath.

§ 260.4 [Removed]
99. Section 260.4 is removed and reserved.
100. In § 260.9, the introductory text of paragraph (b), and

paragraphs (c¢) and (e} are revised to read as follows:
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§260.9 Report by natural gas pipeline companies on service
interruptions occurring on the pipeline system.

* * * &« *

(b) Natural gas pipeline companies must report such
interruptions to service by any electronic means, including
facsimile transmission or telegraph, to the Director, Division of
Environmental and Engineering Review, Office of Pipeline
Regulation, Federal Energy Regulatory Commission, Washington, DC
20426 (FAX: (202) 208-2853), at the earliest feasible time
following such interruption to service, and must state briefly:

* * * * *

(c) If so directed by the Commission or the Director,
Division of Environmental and Engineering Review, the company
must provide any supplemental information so as to provide a full
report of the circumstances surrounding the occurrence.

* * * * *

(e) Copies of the telegraphic or facsimile report on
interruption of service must be sent to the State commission in
those States where service has been or might be affected.

§§ 260.11, 260.13, and 260.15 [Removed]

101. Sections 260.11, 260.13, and 260.15 are removed and
reserved.

PART 284 =-- CERTAIN S8ALES AND TRANSPORTATION OF NATURAL GAS UNDER
THE NATURAL GAS POLICY ACT OF 1978 AND RELATED AUTHORITIES

102. The authority citation for part 284 continues to read as

follows:
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Authority: 15 U.S.C. 717-717w, 3301-3432; 42 U.S.C.

7201-7352; 43 U.S.C. 1331-1356.

Subpart A -- General Provisions and Conditions

103. In § 284.2, paragraph (b) is revised to read as follows:
§ 284.2 Refunds and interest.

* * * * *

(b) Interest. All refunds made pursuant to this section must
include interest at an amount determined in accordance with §
154.501(d) of this chapter.

§ 284.3 [Amended]

104. In § 284.3(a), the words ", sale or assignment" are removed
and the words "or sale" are added in their place.

105. Section 284.4 is revised to read as follows:

§ 284.4 Reporting.

(a) Reports in MMBtu. All reports filed pursuant to this
part must indicate quantities of natural gas in MMBtu's. An
MMBtu means a million British thermal units. A British thermal
unit or Btu means the guantity of heat required to raise the
temperature of one pound avoirdupois of pure water from 58.5
degrees to 59.5 degrees Fahrenheit, determined in accordance with
paragraphs (b) and (c) of this section.

(b) Measurement. The Btu content of one cubic foot of
natural gas under the standard conditions specified in paragraph
(c) of this section is the number of Btu's produced by the
complete combustion of such cubic foot of gas, at constant

pressure with air of the same temperature and pressure as the
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gas, when the products of combustion are cooled to the initial
temperature of the gas and air and when the water formed by such
combustion is condensed to a liquid state.

(c) Standard conditions. The standard conditions for
purposes of paragraph (b) of this section are as follows: The
gas is saturated with water vapor at 60 degrees Fahrenheit under
a pressure equivalent to that of 30.00 inches of mercury at 32
degrees Fahrenheit, under standard gravitational force (980.665
centimeters per second squared).

106. In § 284.6, paragraph (b) is revised to read as follows:
§ 284.6 Rate interpretations,
* * * * *

(b) Address. Requests for interpretations should be
addressed to: FERC Part 284 Interpretations, Office of General
Counsel, Federal Energy Regulatory Commission, Washington, DC
20426,

107. In § 284.7, paragraph (b) is removed, paragraphs (c) and (4)
are redesignated (b) and (c), respectively, redesignated
paragraph (c) (5) (iv) is removed, and a new paragraph (c)(6) is
added to read as follows:

§ 284.7 Rates.

% * * * *
(c) Rate design. * * *

(6) Discount reports.

(i) A pipeline that provides either firm or interruptible

transportation service at a discounted rate must file within 15
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days of the close of the billing period a report containing the
following information:

(A} the full legal name of the shipper being provided the
discount;

(B) any corporate affiliation between the transporting
pipeline and the shipper:;

(C) the maximum rate or fee; and

(D) the rate or fee actually charged during the billing
period.

(ii) The requirements of this section do not apply to
discounts relating to the release of capacity under § 284.243,
unless the release is permanent.

(iii) The discount report information must be provided in
electronic format according to specifications that can be
obtained at the Federal Energy Regulatory Commission, Division of
Information Services, Public Reference and Files Maintenance
Branch, Washington, DC 20426.

§ 284.8 [Amended]

108. In § 284.8, paragraph (b) (4) (iii), the word "of" is added
after the word "purging" and before the word "information" and

in paragraph (b) (5) (i), the words "941 North Capitol Street NE.,"
are removed,

§ 284.10 (Removed]

109. Section 284.10 is removed and reserved.

§ 284.11 [Amended]

110. In Section 284.11, paragraph (d)(l) is removed, the
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paragraph (d) (2) heading is removed, and paragraph (d) (2) is
redesignated (d).

§§ 284.13 and 284.14 [Removed]

111. Sections 284.13 and 284.14 are removed and reserved.
Subpart B -- Certain Transportation by Interstate Pipelines
112. Section 284.102(e) is revised to read as follows:

§ 284.102 Transportation by interstate pipelines.

* * * * *

(e) An interstate pipeline must obtain from its shippers
certifications including sufficient information to verify that
their services qualify under this section. Prior to commencing
transportation service described in paragraph (d) (3) of this
section, an interstate pipeline must receive the certification
required from a local distribution company or an intrastate
pipeline pursuant to paragraph (d) (3} of this section.

§ 284.105 [Removed]

113. Section 284.105 is removed and reserved.

114. In § 284.106, paragraph (a) is revised, paragraphs (b)
through (f) are removed, paragraph (g) is redesignated as
paragraph (b), the introductory text of redesignated paragraph
(b) is revised, and a new paragraph (¢) is added to read as
follows:

§ 284.106 Reporting requirements.

(a) Notice of bypass. An interstate pipeline that provides
transportation (except storage) under § 284.102 to a customer

that is located in the service area of a local distribution
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company and will not be delivering the customer's gas to that
local distribution company, must file with the Commission, within
thirty days after commencing such transportation, a statement
that the interstate pipeline has notified the local distribution
company and the local distribution company's appropriate
regulatory agency in writing of the proposed transportation prior
to commencement.

(b) Semi-annual storage report. Within 30 days of the end
of each complete storage injection and withdrawal season, the
interstate pipeline must file with the Commission a report of
storage activity provided under the authority of either § 284.102
or § 284.223, as applicable. The report must be signed under
ocath by a senior official, consist of an original and five
conformed copies, and contain a summary of storage injection and
withdrawal activities to include the following:

* * * * *

(c) Index of customers. (1) Each calendar quarter,
subsequent to the initial implementation of this provision, an
interstate pipeline must provide for electronic dissemination of
an index of all its firm transportation and storage customers
under contract as of the first day of the calendar quarter.
Electronic dissemination will be by placing a file, adhering to
the requirements set forth by the Commission, on the pipeline's
electronic bulletin board in a format which can be downloaded
from the electronic bulletin board. The pipeline must also

submit the electronic file to the Commission.
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(2) Until an interstate pipeline is in compliance with the
reporting requirements of this paragraph, the pipeline must
comply with the index of customer requirements applicable to
transportation and sales under Part 157, set forth under §
154.111(b) and (c) of this chapter.

(3) For each customer receiving firm transportation or

storage service, the index must include the information listed

below:

(1) the full legal name of the customer;

(ii) the rate schedule number of the service being
provided;

(iii) the contract effective date;

(iv) the contract expiration date;

(v) for transportation service, maximum daily contract
quantity (specify unit of measurement);

(vi) for storage service, maximum storage guantity
(specify unit of measurement).

(4) The information included in the quarterly index must be
available on the electronic bulletin board until the next
quarterly index is established. The electronic files must be
archived for at least three years.

(5) The requirements of this section do not apply to
contracts which relate solely to the release of capacity under
§ 284.243, unless the release is permanent.

(6) The requirements for the electronic index can be

obtained at the Federal Energy Requlatory Commission, Division of
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Information Services, Public Reference and Files Maintenance
Branch, Washington DC 20426.

Subpart C -~ Certain Transportation by Intrastate Pipelines

§ 284.122 [Amended]

115. In § 284.122, paragraph (e) is removed.

116. In § 284.123, paragraph (e) is revised to read as follows:
§ 284.123 Rates and charges.

* * * * *

(e) Filing requirements. Within 30 days of commencement of
new service, any intrastate pipeline that engages in
transportation arrangements under this subpart must file with the
Commission a statement that describes how the pipeline will
engage in these transportation arrangements, including operating
conditions, such as, quality standards and financial viability of
the shipper. The statement must also include the rate election
made by the intrastate pipeline pursuant to paragraph (b) of this
section. If the pipeline changes its operations or rate election
under this subpart, it must amend the statement and file such
amendments not later than 30 days after commencement of the
change in operations or the change in rate election.

§ 284.125 [Removed])

117. Section 284.125 is removed and reserved.

118. In § 284.126, paragraph (a) is revised, paragraphs (b), (e),
and (f) are removed, paragraphs (c) and (g) are redesignated (b),
and (c), respectively, and redesignated paragraph (b) is revised

to read as fellows:
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§ 284.126 Reporting Requirements.

(a) Notice of bypass. An intrastate pipeline that provides

transportation (except storage) under § 284.122 to a customer
that is located in the service area of a local distribution
company and will‘not be delivering the customer's gas to that
local distribution company, must file with the Commission within
thirty days after commencing such transportation, a statement
that the interstate pipeline has notified the local distribution
and the local distribution company's appropriate state regqulatory
agency in writing of the proposed transportation prior to
commencement.

(b} Annual report. Not later than March 31 of each year,
each intrastate pipeline must file an annual report with the
Commission and the appropriate state regulatory agency that
contains, for each transportation service (except storage)
provided during the preceding calendar year under §284.122, the
following information:

(1) The name of the shipper receiving the transportation
service;

(2) The type of service performed (i.e. firm or
interruptible) ;

(3) Total volumes transported for the shipper. If it is
firm service, the report should separately state reservation and
usage quantities; and

(4) Total revenues received for the shipper. If it is firm
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service, the report should separately state reservation and usage
revenues,

* * * * *

Subpart D -- Certain Sales by Intrastate Pipelines

119. Section 284.142 is revised to read as follows:

§ 284.142 Sales by Intrastate pipelines.

Any intrastate pipeline may, without prior Commission
approval, sell natural gas to any interstate pipeline or any
local distribution company served by an interstate pipeline. The
rates charged by an intrastate pipeline pursuant to this subpart
may not exceed the price for gas as negotiated in the contract,
plus a fair and equitable transportation rate as determined in
accordance with § 284.123,

§§ 284.143 through 284.148 [Removed]

120, Sections 284.143 through 284.148 are removed and reserved.
Subpart E ~- Assignment of Contractual Rights to Receive Surplus
Natural Gas

Bubpart E -- [Removed]

121. Subpart E is removed and reserved.

Subpart G -- Blanket Certificates Authorizing Certain
Transportation by Interstate Pipelines on Behalf of Others and
Services by Local Distribution Companies

122. In § 284.221, the introductory text of paragraph (b) (1} is
revised, in paragraph (d) (1), the words "§284.14(e), and" are
removed, and in paragraph (f), the words "§284.222 or" are

removed, to read as follows:
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§ 284.221 General rule; transportation by interstate pipelines
on behalf of others.

* * * * *

(b) Application procedure. (1) An application for a blanket

certificate under thisg section must be filed electronically. The
format for the electronic application filing can be obtained at
the Federal Energy Regulatory Commission, Division of Information
Services, Public Reference and Files Maintenance Branch,
Washington, D.C. 20426, and must include:

* * * * *

§ 284.222 [Removed]

123. Section 284.222 is removed and reserved.

124. In § 284.223, the section heading is revised, paragraphs (b)
through (f) are removed, and a new paragraph (b) 1is added to read
as follows:

§ 284.223 Transportation by interstate pipelines on behalf of
shippers.

* * * * *

(b) Reporting reguirements. Any interstate pipeline
transporting gas under this section must comply with each of the
reporting requirements specified in § 284.106.

113. In § 284.224, the heading, paragraphs (b) (3), (c)
introductory text, (d4) (1), (e)(1), and (g) are revised, paragraph
(e) (5) (1) is redesignated as paragraph (e) (5), and paragraph

(e) (5) (1i) is removed to read as follows:
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§ 284.224 Certain transportation and sales by local distribution

companies.
* * * * %
{b) Blanket certificate-- * * *

(3) The Commission will grant a blanket certificate to such
local distribution company or Hinshaw pipeline under this
section, if required by the present or future public convenience
and necessity. Such certificate will authorize the local
distribution company to engage in the sale or transportation of
natural gas that is subject to the Commission's jurisdiction

_under the Natural Gas Act, to the same extent that and in the
same manner that intrastate pipelines are authorized to engage in
such activities by subparts C and D of this part, except as
otherwise provided in paragraph (e) (2) of this section.

(c) Application procedure. Applications for blanket
certificates must be accompanied by the fee prescribed in
§ 381.207 of this chapter or a petition for waiver pursuant to
§ 381.106 of this chapter, and shall state:

* * * * *

(d) Effect of certificate. (1) Any certificate granted under

this section will authorize the certificate holder to engage in

transactions of the type authorized by subparts C and D of this

part.
*x* * * * *
(e) General conditions. (1) Except as provided in paragraph

(e) (2) of this section, any transaction authorized under a
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blanket certificate is subject to the same rates and charges,
terms and conditions, and reporting requirements that apply to a
transaction authorized for an intrastate pipeline under subparts

C and D of this part.

* * * * *

(g) Hinshaw pipeline without blanket certificate. A Hinshaw

pipeline that does not obtain a blanket certificate under this
section is not authorized to sell or transport natural gas as an
intrastate pipeline under subparts C and D of this part.

* * * * *

§§ 284.225 and 284.226 [Removed]

125, Sections 284.225 and 284.226 are removed and reserved.

§ 284.227 [Amended]

126. In § 284.227, paragraph (d) is removed, and paragraphs (e),
(f), and (g) are redesignated (d), (e), and (f).

Subpart I -- Emergency Natural Gas Sale, Transportation, and
Exchange Transactions

§ 284.266 [Amended]

127. In § 284.266, paragraphs (b) and (c) are removed, and
paragraph (d) is redesignated (b).

§ 284.269 [Amended]

128. In § 284.269, the number "§ 284,144" is removed, and the
number "§ 284.142" is added in its place.

subpart J -- Blanket Certificates Authorizing Certain Natural Gas
Sales by Interstate Pipelines

§ 284.284 [Amended]



19951003- 0255 FERC PDF (Unofficial) 09/28/ 1995

Docket No. RM95-4-000 - 266 -

129. In § 284.284(b), the words ", except as adjusted in §§
284.14(d) and (e)" are removed.

130. In § 284.286, paragraph (e) is revised to read as follows:
§ 284.286 standards of conduct for unbundled sales service.

* * * *x *

{e) A pipeline that provides unbundled sales service under §
284.284 must have tariff provisions on file with the Commission
indicating how the pipeline is complying with the standards of
this section.

131. In § 284.287, paragraph (a) is removed, paragraphs (b) and
(c) are redesignated (a) and (b), and redesignated paragraphs (a)
and (b) are revised to read as follows:

§ 284.287 Implementation and effective date.

(a) Prior to offering any sales service under this subpart
J, a pipeline must file revised tariff sheets incorporating the
provisions of this subpart J.

(b) A blanket certificate issued under § 284.284 will be
effective on the effective date (as approved by the Commission)
of the tariff sheets implementing service under that certificate.
Subpart L -- Certain Sales for Resale by Non-interstate Pipelines
132. In § 284.402, paragraph (c){l) is revised, and in the first
sentence of paragraph (c)(2), the word "criteria" is removed, and
the word "criterion" is added in its place, to read as follows:

§ 284.402 Blanket marketing certificates.

* * * * *

(¢) (1) The authorization granted in paragraph (a) of this
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section will become effective for an affiliated marketer with
respect to transactions involving affiliated pipelines when an
affiliated pipeline receives its blanket certificate pursuant to
§ 284.284.

* * * * *

PART 381 -- FEEB

133. The authority citation for part 381 continues to read as
follows:

Authority: 15 U.S8.C. 717-717w; 16 U.S.C. 791-828c, 2601-
2645; 31 U.S.C. 9701; 42 U.S.C. 7101-7352; 49 U.S.C. 60502;: 49
App. U.5.C. 1-85,

§ 381.404 [Removed]

134. Section 381.404 is removed and reserved.

PART 385 ~= RULES OF PRACTICE AND PROCEDURE

135. The authority citation for part 385 continues to read as
follows:

Authority: 5 U.S.C. 551-557; 15 U.S.C. 717-7172, 3301-3432;:
l6 U.S.C. 791a-825r, 2601-2645; 31 U.S.C. 9701; 42 U.S.C. 7101-
7352; 49 U.S.C. 60502; 49 U.S.C. 1-85.
136. In section 385.2011, paragraphs (b), (c)(4), and (d) are
revised to read as follows:
§ 385.2011 Procedures for filing on electronic media (Rule
2011).
* * * * *

(b) These procedures also apply to:

(1) Material submitted electronically pursuant to § 154.4 of
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this chapter.

(2) Certificate and abandonment applications filed under
Subparts A, E, and F of Part 157 of this chapter.

(3) Blanket certificate applications filed under Subpart G
of Part 284 of this chapter.

(4) Discount rate reports filed pursuant to § 284.7 of this
chapter.

(c) What to file. * * *

{4) The formats for the electronic filing and the paper
copy can be obtained at the Federal Energy Regulatory Commission,
Public Reference and Files Maintenance Branch, Division of
Information Services, Washington, DC 20426.

* * * * *

(d) (1) Where to file. The electronic media, the paper

copies, and accompanying cover letter must be submitted to:
Office of the Secretary, Federal Energy Regulatory Commission,
Washington, DC 20426,

(2) EDI data submissions must be made as indicated in the
electronic filing instructions and formats for the particular
form or filing, and the paper copies and accompanying cover
letter must be submitted to: Office of the Secretary, Federal

Energy Regulatory Commission, Washington, DC 20426.
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COMMENTER

ABBREVIATION

American Forest & Paper
Assoclation

American Forest

American Gas Association AGA
American Public Gas APGA
Association

ANR Pipeline Company and ANR
Colorado Interstate Gas

Company

Associated Gas Distributors AGD

Association of Texas
Intrastate Natural Gas
Pipelines

Texas Intrastates

CNG Transmission Corporation

CNG

Columbia Gas Distribution
Companies

Columbia Distribution

Columbia Gas Transmission
Corporation and Columbia Gulf
Transmission Company

Columbia

Consumers Power Company and
Michigan Gas Storage Company

Consumers Power

Electronic Bulletin Board
Working Group

EBB Working Group

El Paso Natural Gas Company El Paso
Enogex, Inc. Enogex
Freeport Interstate Pipeline Freeport
Company

Gaslantic Corporation Gaslantic

Great Lakes Gas Transmission
Limited Partnership

Great Lakes

Independent Petroleum
Association of America

IPAA
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Interstate Natural Gas INGAA
Association of America
KN Energy, Inc. KN

Kern River Gas Transmission
Company

Kern River

Midwest Gas Services, Inc. Midwest
Mississippi River Transmission | MRT
Corporation and NorAm Gas

Transmission Company

Missouri Public Service Missouri

Commission

National Fuel Gas Supply
Corporation

National Fuel

National Registry of Capacity
Rights

Registry

Natural Gas Supply Association

NGSA

Northern Illinois Gas Company

NI-Gas

Panhandle Eastern Pipeline
Company, Trunkline Gas
Company, Texas Eastern
Transmission Corporation, and
Algongquin Gas Transmission
Company

Panhandle

Pacific Gas and Electric
Company

PG&E

Process Gas Consumers Group,
American Iron and Steel
Institute, and Georgia
Industrial Group

Industrials

Producer-Marketer
Transportation Group

PMTG

Southern California Gas
Company

SoCal

Tennessee Gas Pipeline
Company, Midwestern Gas
Transmission Company, and East
Tennessee Natural Gas Company

Tennessee

Texas Gas Transmission
Corporation

Texas Gas
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Transcontinental Gas Pipe Line | Transco

Corporation

Transok, Inc. Transck
United States Department of DOE
Energy

Williston Basin Interstate Williston

Pipeline Company

Williams Natural Gas Company Williams
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heck appropriate box: Form Approved
¢ ahis t OMB No. 1902-0028
{Expires / ' )
O Original signed form
. O Conformed copy - .-

FERC FORM NO. 2:
ANNUAL REPORT OF MAJOR NATURAL
GAS COMPANIES

This report is mandatory under the Naturai Gas Act, Sections 10{(a) and 16,
and 18 CFR 260.1. Failure 10 report may result in criminal fines, civil penaities
and ather sanctions as provided by law. The Federal Energy Regulatory
Commission does not consider this report to be of a confidential nature.

Exact Legal Name of Respondent {Company} Year of Report

Dec. 31,

——

FERC FORM NO. 2 (12-96)
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INSTRUCTIONS FOR FiLING THE
FERC FORM NO. 2

GENERAL INFORMATION

ni.

Purpose

This form is designed to collect financial and operational information from major interstate natural gas
companies subject to the jurisdiction ot the Federal Energy Regulatory Commission. This report is a
nonconfidential public use form.

Who Must Submit

Each Major natural gas company which meets the filing requirements of 18 CFR 260.1 must submit this
form.

NOTE: Major means having combined gas transported or stored for a fee exceeding 50 million Dth in each
of the 3 previous calendar years.

What and Where to Submit

{a) Submit the electronic medium in accordance with the procedures specified in 18 CFR § 385.2011
and an original and four {4) copies of this form to:

Office of the Secretary
Federal Energy Regulatory Commission
Washington, DC 20426

Retain one copy of this report for your files.

(b} Submit immediately upon publication, four {4) copies of the Jatest annual report to stockhoiders and
any annual financial or statistical report regularly prepared and distributed to bondholders, security
analysts, or industry associations. (Do not include monthly and quarterly reports. Indicate by
checking the appropriate box on page 4, List of Scheduies, if the reporis to stockholders will be
submitted or if no annual report to stockholders is prepared.) Mail these reports to:

Chief Accountant
Federal Energy Regulatory Commission
Washington, DC 20426

fc) For the CPA certification, submit with the original submission of this form, a letter or report (not
applicable to respondents classified as Class C or Class D prior 1o January 1, 1984) prepared in
conformity with current standards of reporting which will:

i) contain a paragraph attesting to the conformity, in all material aspects, of the schedules
listed below with the Commission’s applicable Uniform System of Accounts {including
applicable notes relating thereto and the Chief Accountant’s published accounting releases),
and

FERC FORM NO. 2 (12-96) Page i
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GENERAL INFORMATION

fii} be signed by independent certitied public accountants or independent licensed pubiic
accountants, certified or licensed by a regulatory authority of a State or other political
subdivision of the United States (See 18 CFR 158.10-158.12 for specific gualifications.]

Reference
Schedules -Pages
Comparative Balance Sheet 110-113
Statement of tncome 114-117
Statement of Retained Earnings 118-119
Statement of Cash Flows 120-121
Notes to Financial Statements 122-123

Insert the letter or report immediately following the cover sheet of the original and each copy of this form.

(d} Federal, State and Local Governments and other authorized users may obtain additional blank
copies to meet their requirement free of charge from:

Public Reference and Fiies Maintenance
Washington, DC 20426
(202) 208-2356

When to Submit
Submit this report form on or before April 30th of the year following the year covered by this report.
Where to Send Comments on Public Reporting Burden

The public reporting burden for this coliection of information is estimated to average 2,475 hours per
response, including the time for reviewing instructions, searching existing data sources, gathering and
maintaining the data needed, and completing and reviewing the collection of information. Send comments
regarding this burden estimate or any aspect of this collection of information, including suggestions for
reducing this burden, to the Federal Energy Regulatory Commission, Washington, DC 20426 (Attention:
Michael Miller, ED-12.4); and to the Office of Information and Requlatory Affairs. Office of the
Management and Budget, Washington, DC 20503 (Attention: Desk Officer for the Federal Energy
Regulatory Commission).

You shall not be pensalized for failure to respond to this collection of information unfess the collection of
information displays a valid OMB control number.

FERC FORM NO. 2 (12-96) Page ii
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vi,

Vil

XI.

VIIL.

X,

Prepare this report in conformity with the Uniform Systems of Accounts {18 CFR 201}HU.S. of A.).
Interpret all accounting words and phrases in accordance with the U.S. of A,

Enter in whoie numbers (dollars or Dth) only, except where otherwise noted. (Enter cents for averages and
figures per unit where cents are important.} The truncating of cents is allowed except on the four basic
financial statements where rounding to dolfars is required. The amounts shown on all supporting pages
must agree with the amounts entered on the statements that they support. When applying thresholds to
determine significance for reporting purposes, use for balance sheet accounts the balances at the end of
the current reporting year, and use the current year amounts for statement of income accounts.

Complete each question fully and accurately, even if it has been answered in a prewous annual report.
Enter the word "None" where it truly and completely states the fact.

For any pagels} that is not applicable to the respondent, either

{a} Enter the words "Not Applicable" on the particular page(s), or
{b) Qmit the page{s} and enter "NA," "NONE," or "Not Applicable* in column {d) on the List of
Schedules, pages 2, 3, and 4.

Enter the month, day, and year for ail dates. Use customary abbreviations. The "Date of Report™ at the
top of each page is applicable only to resubmissions {see Vil. below].

Indicate negative amounts {such as decreases) by enciosing the figures in parentheses { ).

When making revisions, resubmit the electronic medium and only those pages that have been changed
from the original submission. Submit the same number of copies as reqguired for filing the form. Inciude
with the resubmission the Identification and Attestation, page 1. Mail dated resubmissions to:

Chief Accountant

Federal Energy Regulatory Commission

Washington, DC 20426

Pravide a supplemental statement further explaining accounts or pages as necessary. Attach the
supplemental statement (8 1/2 by 11 inch size) to the page being supplemented. Provide the appropriate
identification information, including the titte(s) of the page and the page number supplemented.

Do not make references to reports of previous years or to other reports in lieu of required entries, except as
specifically authorized.

Wherever {schedule) pages refer 1o figures from a previous year, the figures reported must be based upon
those shown by the annual repart of the previous year, or an sppropriate explanation given as to why the
different figures were used.

Report all gas volumes in Btu and Dth.

Respondents may submit computer printed schedules {reduced to 8 1/2 x 11) instead of the schedules in
the FERC Form 2 if they are in substantially the same format.

FERC FORM NO. 2 (12-96) Page iii
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DEFINITIONS

Btu per cubic foot— The total heating value, expressed in Btu, produced by the combustion, at constant
pressure, of the amount of the gas which wouid occupy a volume of T cubic foot at a temperature of 80°F
if saturated with water vapor and under a pressure equivalent to that of 30 inches of mercury at 32°F, and
under standard gravitational force {980.665 cm. per sec. } with air of the same temperature and pressure
as the gas, when the products of combustion are ccoled to the initial temperature of gas and air when the
water formed by combustion is condensed to the liquid state {called gross heating value or total heating
value).

IR Commission Authorization—The authorization of the Federal Energy Regulatory Commission, or any other
Commission. Name the Commission whose authorization was obtained and give date of the authorization.

Hi. Dekatherm —A unit of heating value equivatent to 10 therms or 1,000,000 Btu.

W. Respondent—The person, corporation, licensee, agency, authority, or other legal entity or instrumentality
on whose behalf the report is made.

EXCERPTS FROM THE LAW

(Natural Gas Act, 15 U.S.C. 717-717w)

"Sec.10{a). Every natural-gas company shall file with the Commission such annual and other periodic or
special reports as the Commission may by rutes and regulations or order prescribe as necessary or appropriate 1o
assist the Commission in the proper administration of this act. The Commission may prescribe the manner and
form in which such reports shall be made and require from such natural-gas companies specific answers to all
questions upon which the Coammission may need information. The Commission may require that such reports shall
include, among other things, full information as to assets and liabilities, capitalization, investment and reduction
thereof, gross receipts, interest due and paid, depreciation, amortization, and other reserves, costs of facilities,
cost of maintenance and operation of facilities far the production, transportation, delivery, use, or sale of natural
gas, cost of renewal and replacement of such facilities, transportation, delivery, use, and sale of natural gas...”

"Sec. 16, The Commission shall have power to perform any and all acts, and to prescribe, issue, make,
amend, and rescind such orders, rules, and regulations as it may find necessary or appropriate to carry out the
provisions of this act. Among other things, such ruies and regulations may define accounting, technical, and trade
terms used in this act; and may prescribe the form or forms of all statements declarations, applications, and
reports to be filed with the Commission, the information which they shall contain, and time within which they shall
be filed..."

GENERAL PENALTIES

"Gec.21(b). Any person who willfully and knowingly violates any rule, reguilation, rastriction, condition, or
order made or imposed by the Commission under authority of this act, shall, in addition to any other penalties
provided by law, be punished upon conviction thereof by a fine of not exceeding $500 for each and every day
during which such offense occurs.”

FERC FORM NO. 2 {12-96) Page iv
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FERC FORM NO. 2:
ANNUAL REPORT OF MAJOR NATURAL GAS COMPANIES

IDENTIFICATION

01 Exact Legal Name of Respondent 02 Year of Report

Dec. 31,

03 Previous Name and Date of Change {/f name changed during year)

04 Address of Principal Cffice at End of Year (Street, City, State, Zip Code)

05 Name of Contact Person 06 Titie of Contact Person

07 Address of Contact Person (Street, City, State, Zip Code)

38 Telephone of Contact Person, Including Area 09 This Report is: 10 Date of Report
Code D An Original {Mo, Da, Yr)

O A Resubmission

ATTESTATION

The undersigned officer certifies that he/she has examined the accompanying report; that 10 the best of his/her
knowledge, information, and belief, all statements of fact contained in the accompanying report aré true and the
accompanying report is a correct statement of the business and affairs of the above named respondent in respect
to each and every matter set forth therein during the period from and including January 1 to and including
December 31 of the year of the report.

01 Name 02 Title

03 Signature 04 Date Signed

Titie 18, U.S.C. 1001, makes it a crime for any person knowingly and willingly to make to any Agency or
Department of the United States any false, fictitious or fraudulent statements as 1o any matter within its
jurisdiction.

FERC FORM NO. 2 (12-96) Page 1



Name of Respondent This Report Is:
00 An Original

O A Resubmission

Date of Report
{Mo, Da, Yr)

Year of Report

Dec. 31,

LIST OF SCHEDULES (Natural Gas Company)

Enter in column {d} the terms "none,” "not applicable,” or "NA" as appropriate, where no information or amounts have been reported for
certain pages. Omit pages where the responses are "none,” "not applicable,”™ or "NA."

l_ Remarks

Title of Schedule Reference Date Revised
Page No.
{a) {b} (e} {d)
GENERAL CORPORATE INFORMATION AND
FINANCIAL STATEMENTS
General Information 101
Control Over Respondent 102
Corporations Controlled by Respondent 103
Security Holders and Voting Powers 107
Important Changes During the Year 108
Comparative Balance Sheet 110-113
Statement of Income for the Year 114-116
Staterment of Retained Earnings for the Year 118-119
Statements of Cash Flows 120-121
Notes to Financial Statements 122
BALANCE SHEET SUPPORTING SCHEDULES
{Assets and Other Debits}
Summary of Utiity Plant and Accumulated Provisions for Depreciation,

Amortization, and Deplation 200-201
Gas Plant in Service 204.209
Gas Property and Capacity Leased from Others 212
Gas Property and Capacity Leased to Others 213
Gas Plant Held for Future Use 214
Construction Work in Progress-Gas 216
Genaral Description of Construction Overhead Procedure 218
Accumulated Provision for Depreciation of Gas Utility Plant 219
Gas Stored 220
Investments 222-223
Investments in Subsidiary Companies 224-225
Prepaymeants 230
Extracrdinary Property Losses 230
Unrecovered Plant and Regulatory Study Costs 230
Qther Regulatory Assets 232
Miscellaneous Deferred Debits 233
Accumuiated Deferred income Taxas 234-235

BALANCE SHEET SUPPORTING SCHEDULES
{Liabilities and Other Credits)
Capital Stock 250-251
Capital Stock Subscribed, Capital Stock Liability for Conversion, Premium on

Capital Stock, and Installments Received on Capital Stock 252
Other Paid-in Capital 253
Discount on Capital Stock 254
Capital Stock Expense 254
Securities issued or Assumed and Securities Refunded or Retired During

the Year 255
Long-Term Debt 256-257
Unamertized Debt Expense, Premium, and Discount on Long-Term Debt 258-259
Unamortized Loss and Gain on Reacquired Debt ' 260
Reconciliation of Reported Net Income with Taxable Income for Federal

Income Taxes 261

FERC FORM NO. 2 {12-96) Page 2
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Name of Respondent This Report [s: Date of Report Year of Report

O An Original Mo, Da, Yri 5 3
ec. 31,
O A Resubmission

LIST OF SCHEDULES (Natural Gas Company}(Continued}

Enter in column {d) the terms “none,” "not applicable,” or "NA" as appropriate, where no information or amounts have been reported for
certain pages. Omit pages where the responses are “none,” "not applicable,” or "NA™.

Titte of Schedule Reference Date Revised Remarks
Page No.
{a) {b) {c) {d)

BALANCE SHEET SUPPORTING SCHEDULES
(Liabilities and Other Credits){Continued)

Taxes Accrued, Prepaid, and Charged During Year 262-263
Miscellaneous Current and Accrued Liabilities 268
Qther Deferred Credits 269
Accumutated Deferred Income Taxes-Other Property 274-275
Accumulated Deferred Income Taxes-Other 276-277
Other Regulatory Liabilities 278

INCOME ACCOUNT SUPPORTING SCHEDULES

Gas Operating Ravenues 300-301
Revenues from Transportation of Gas of Other Through Gathering Facilities 302-303
Revenues from Transporiation of Gas of Other Tnrough Transmission Facilities 304-305
Revenues from Storage Gas of Others 306-307
Other Gas Revenues 308
Gas Operation and Maintenance Expenses 317-325
Gas Purchases 327
Exchange and imbalance Transactions 328
Gas Used in Utility Operations a3
Transmission and Compression of Gas by Others 332
Other Gas Supply Expenses 334
Miscellaneous General Expenses-Gas 3356
Depreciation, Depletion, and Amortization of Gas Plant 336-338
Parnculars Concerning Certain Income Deduction and Interest

Charges Accounts 340

COMMON SECTION

Regulatory Commission Expenses 350-351
Distribution of Salaries and Wages 345-355
Charges for Outside Professional and Other Consultative Services 357

GAS PLANT STATISTICAL DATA

Compressar Stations 508-509
Gas Storage Projacts 512-513
Transmission Lines 514
Transmission System Peak Deliveries 518
Auxiliary Peaking Facitities 519
Gas Account-Natural Gas 520
System Map 522
Footnote Data 551

Stockholders’ Reports (check appropriate box} -
O Four copies will be submitted.

D No annual report to stockholders is prepared.

FERC FORM NO. 2 {12-96) Page 3
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Name of Respondent

This Report Is:
0 An Original

[ A Resubmission

Date of Report
Mo, Da, Yr!

Year of Report

Dec. 31,

GENERAL INFORMATION

corporate books are kept.

1. Provide name and title of officer having custody of the general corporate books of accoumt and address of office where the general
corporate books are kept and address of office where any other corporate books of account are kept, if different from that where the generai

2. Provide the name of the State under the laws of which respondent is incorporated and date of incorporation. If incorporated under a
special law, give reference to such law. If not incorporated, state that fact and give the type of organization and the date organized.

by receiver gr trustae ceased.

3. If a1 any time during the year the property of respondent was held by a raceiver or trustee, give {a} name of receiver or frustee, (b} date
such raceiver or trustes took possession, {c) the authority by which the receivership or trusteeship was created, and (d} date when possession

4, State the classes of utility and other services furnished by respondent during the year in each State in which the respondent gperated.

{2) 0 No

(1) A Yes...Enter the date when such independent accountant was initially engaged:

5. Have you engaged as the principal accountant to audit your financial statements an accountant who is not the principal accountant for
your previous year's certified financial statements?

FERC FORM NO. 2 (12-96)
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Name of Respondent

This Report is:
O An Original

O A Resubmission

Date of Report
Mo, Da, Yr/

Year of Report

Dec. 37,

CONTROL OVER RESPONDENT

1. Report in column {a} the names of all corporations,
partnerships, business trusts, ang similar organizations that
directly, indirectly, or jointly held control {see page 103 for
definition of control) over the respondent at the end of the year.
control is in a holding company organization, report in a footnote
the chain of organization.

2. If control is held by trustees, state in a footnote the names of
trustees, the names of beneficiaries for whorn the trust s mamtained,
and the purpose of the trust.

If

3. In column (b} designate type of control over the respondent. Report
an "M" if the company is the main parent or controliing company having
ultimate controt over the respondent. Otherwise, report 2 "D" for direct,
an "I" for indirect, or a "J" for jont control.

Company Name

{a)

Type of Control

{b)

State of
Incorperation
{c)

Percent Voting
Stock Owned
{d}

FERC FORM NO. 2 (12-96)
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Name of Respondent

Date of Report Year of Report

{Mo, Da, Yr!

This Report ls:
O An Original

Dec. 31,
O A Resubmission R

CORPORATIONS CONTROLLED BY RESPONDENT

1. Report below the names of ali carporations, business trusts, and
similar orgamzations, controlled directly or indirectly by respondent
at any time during the year. If control ceased prior to end of year,
give particulars |details) in a footnote.

2. If control was by other means than a direct holding of voting
rights, state in a footnote the manner in which control was held,
naming any intermediaries involved.

3. If control was held jointly with one or more other interests, state
the fact in a footnete and name the other interests.

4. In column {b} designate type of controt of the respondent as "C"
tor direct, an "1” for indirect, ar a "J" for joint control.

DEFINITIONS

1. See the Uniform System of Accounts for a definition of control.

2. Direct control is that which is exercised without interposition of
an intermediary.

3. Indirect control is that which is exercised by the interposition of
an intermediary that exercises direct control.

4. Joint control is 1that in which neither interest can etfectively
control or direct action without the consent of the other, as where the
voting control is equally divided between two holiders, or aach party
nolds a vato power over the other. Joint control may exist by mutual
agreament or understanding between two of more parties who
together have control within the meaning of the definition of control in
the Uniform System of Accounts, regardless of the relative voting
rights of each party.

Name of Company Controlled

{a)

Type of Control

Kind of Business Percent Voting Footnote
Stock Owned Reference
bl {ci (d} (e

FERC FORM NO. 2 (12-96}
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Name of Respondent

Date of Report Year of Report

Mo, Da, Yr)

This Report Is:
O An Original

Dec. 31,
8O A Resubmission —

SECURITY HOLDERS AND VOTING POWERS

3. Give the names and addresses of the 10 security holders of the
respondent whao, at the date of the latest ciosing of the stock book or
compitation of st of stockholders of the respondent, prior to the end
of the year, had the highest voting powers in the respondent, and
state the number of votes that each could cast on that date if a
meeting were held. If any such holder held in trust, give in a footnate
the known particulars of the trust {(whether voting trust, etc.),
duration of trust, and principal holders of beneficiary interests in the
trust. !f the company did not close the stock book or did not compile
a list of stockholders within one year prior 10 the end of the year, or if
since it compiled the previous list of stockholders, some other class of
security has becorne vested with voting rights, then show such 10
security holders as of the close of the year. Arrange the names of the
security holders in the order of voting power, commencing with the
highest. Show in column (a) the titles of officers and directors
included in such list of 10 security hotders.

2. If any security other than stock carries voting rights, explain in a
supplemental statement how such security became vested with voting

rights and give other important details concerning the voting rights of
such security. State whether voting rights are actual or contingent; if
contingent, describe the contingency,

3. If any class or issue gf security has any special privileges in the
elaction of directors, trustees or managers, or in the determination of
carporate action by any method, explain briefly in a footnote.

4. Furnish details concerning any options, warrants, or rights
outstanding at the end of the year for others 1o purchase securities of
the respondent or any securities or other assets owned by the
respondent, including prices, expiration dates, and other materia!
information relating to exercise of the options, warrants, or rights.
Specify the amount of such securities or assets any officer, director,
associated company, or any of the 10 largest security hoiders is
entitled to purchase. This instruction is inapplicable to convertible
securities or {0 any securities substantially all of which are
outstanding in the hands of the general public where the options,
warrants, or rights were issued on a prorata basis.

1. Give date of the latest closing of the
stock book prior to end of year, and state the
purpose of such closing:
cast by proxy.
Total:

By Proxy:

2. State the total number of votes cast at the latest
general meeting prior to the end of year for election of
directors of the respondent and number of such votas

3. Give the date and place of such
meating:

VOTING SECURITIES

Number of votes as of {date):

Line Name (Title) and Address of
No. Security Holder
{a)

Total Votes

Common Stock Prefarred Stock Other

(b} {c} {d) (el

4 TOTAL votes of all voting securities

5 TOTAL number of security holders

6 TOTAL votes of security holders listed below

10
1

12
13
14
15
16
17
18
19
20
21

22
23
24
25

FERC FORM NO, 2 (12-96)
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Name of Respondent

Date of Report | Year of Report

{Mo, Da, Yr)

This Report is:
O An Original

Dec. 31,
O A Resubmission —

IMPORTANT CHANGES DURING THE YEAR

Give details concerning the matters indicated below. Make the
siatements exphicit and precise, and number them in accorgance with
the inguiries. Answer each inquiry. Enter "none” or "not applicable”
where applicable, If the answer is given elsewhere in the report, refer
to the schedule in which it appears.

1. Changes in and important additions to franchise rights: Describe

acquired. If the franchise rights were acquired without the payment of
consideration, state that fact.

2. Acquisition of ownership in other companies by reorganization,
merger, or consolidation with other companies: Give names of
companies involved, particutars concerning the transactions, name of
the Commission autharizing the transaction, and reference to
Commission authorization.

3. Purchase or sale of an operating unit or system: Briefly describe
the property, and the related transactions, and cite Commission
authorization, if any was required. Give date journal entries called for
by Uniform System of Accounts were subrnitted to the Commission.

4. Impaortant leaseholds (other than leaseholds for natural gas lands}
that have been acquired or given, assigned or surrendered: Give
effective dates, lengths of terms, names of parties, rents, and other
conditions. State name of Commission authorizing lease and give
reference to such authorization.

5. Important extension or reduction of transmission or distribution

or ceased and cite Commission authorization, if any was required,
State also the approximate number of customers added or lost and
approximate annual revenues of each class of service.

the actual consideration and state from whom the franchise rights were

system: State territory added or relinquished and date operations began

Each natural gas company must also state major new continuing
sources of gas made available to 1t from purchases, development,
pufchase contract or otherwise, giving location and approximate
1013l gas voiurnes availabie, penod of contracts, and other parties to
any such arrangements, efc.

6. Obligations incurred or assumed by respondent as guarantos for
the performance by another of any agreement or obligation,
including ordinary commercial paper maturing on demand or not later
than one year after date of issue: State on behalf of whom the
obligation was assumed and amount of the obligation. Cite
Commission authorization if any was required.

7. Changes in articles of incorporation or amendments to charter:
Explain the nature and purpose of such changes or amendments.

8. State the estimated annual effect and nature of any important
wage scale changes during the year.

9. State briefly the status of any materially important legal
proceedings panding at the end of the year, and the results of any
such proceedings culminated during the year.

10. Describe briefly any materially important transactions of the
respondent not disclosed elsewhere in this report in which an
officer, director, sacurity hoider, voting trustee, associated company
of known associate of any of these persons was a party or in which
any such person had a material interest.

11. Estimated incraase or decrease in annual revenues caused by
important rate changes: State eftfective date and approximate
amount of increase or decrease for each revenue classification.
State the number of customers affected.

FERC FORM NO. 2 {12-986)
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Name of Respondent This Report Is: Date of Report Year of Report
O An Original {Mo, Da, Yr)
Dec. 31,
O A Resubmission I
COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS)
Line Title of Account Reference Balance at End . Balance at End
No. Page Number of Current Year of Previous Year
{in doflars! fin dollars)
{a) [{)] (c) {d)
1 UTILITY PLANT 200-201
2 Utility Plant [101-106, 114) 200-201
3 Construction Work in Progress {107)
4 TOTAL Utility Plant {Total of lines 2 and 3) 200-201
5 (Lesst Accum. Provision for Depr., Amort., Depl. {108, 111, 115}
6 Net Utility Plant {Total of line 4 less b)
7 Nuclear Fuel {120.1 thru 120.4, and 120.8)
B |Less) Accum. Provision for Amort., of Nuclear Fuel Assemblies (120.5)
9 Nuclear Fuel (Total of line 7 less 8)
10 Nat Utility Plant {Total of lines 6 and 9)
1 Utility Plant Adjustments [118) 122-123
12 Gas Stored-Base Gas {117.1) 220
13 Systern Balancing Gas {117.2) 220
14 Gas Stored in Reservoirs and Pipelines —Noncurrent {117.3) 220
18 Gas Owned to System Gas {117.4) 220
16 OTHER PROPERTY AND INVESTMENTS —
17 Nonutility Property {121} 221 ,
18 {Less) Accum. Provision for Depreciation and Amortization {122) 221
19 Investments in Associated Companies (123} 222-223
20 Invastments in Subsidiary Companies {123.1) 224-225
21 {For Cost of Account 123.1 See Footnote Page 224, line 42)
22 Noncurrent Portion of Allowances
23 Other Investments (124) 222-223
24 Special Funds {125 thru 12B)
25 TOTAL Qther Property and investments {Total of lines 17-20, 22-24)
27 Cash (131}
28 Special Deposits {132-134)
29 Working Funds {135)
ao Temporary Cash Investments {136} 222-223
31 Notes Receivable (141}
32 Customer Accounts Receivable {142)
33 Other Accounts Receivable {143)
34 |Less) Accum. Provision for Uncollectible Accounts - Credit {144)
35 Notes Receivable from Associated Companies {145)
36 Accounts Receivable from Associaled Companies {1486)
37 Fual Stock {151}
38 Fuel Stock Expenses Undistributed {152
39 Residuals {Elec) and Extracted Products {Gas) {153]
40 Plant Materials and Operating Supplies (154)
41 Merchandise (155}
42 Other Materials and Supplies {156)
43 Nuclear Materials Held for Sale (157}

FERC FORM NO. 2 {(12-96) Page 110
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Name of Respondent This Report Is: Date of Repart Year of Report
O An Original fMo, Da, Yr)
Dec. 31,
O A Resubmission —
COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS){Continued)
Line Title ot Account Reference Balance at End Balance at End
Nec. Page Number of Current Year of Previous Year
{in dollars) (in dollars)
{a) {b} {c) {d}
44 Allowances {158.1 and 158.2}
45 {Less} Noncurrent Portion of Allowances
46 Stores Expense Undistributed (163)
47 Gas Stored Underground—Current {164.1} 220
48 Liquetied Natural Gas Stored and Held for Processing {164.2 thru 164.3) 220
49 Prepaymants {165} 230
50 Advances for Gas {166 thru 167}
51 Interest and Dividends Receivable (171)
52 Rents Receivable {172}
53 Accrued Utility Revenues {173}
54 Miscellaneous Current and Accrued Assets [174)
556 TOTAL Current and Accrued Assets (Total of lines 27 thru 54)
T DEFERRED DEBITS —
57 Unamortized Debt Expense [181)
58 Extraordinary Property Losses (182.1) 230
589 Unrecovered Plant and Regulatery Study Costs (182.2) 230
680 Other Regulatory Assets {182.3} 232
61 Preliminary Survey and Investigation Charges {Elactrici{183}
62 Preliminary Survey and Investigation Charges {Gas}{183.1 and 183.2)
63 Clearing Accounts {184}
64 Temporary Facilities (185)
B85 Miscellaneous Deterred Debits {186} 233
88 Deferrad Losses from Disposition of Utility Plant {187)
67 Research, Development, and Demonstration Expend. {188}
68 Unamortized Loss on Reacquired Debt {189)
69 Accumulated Deferred Income Taxes {180} 234.235
70 Unrecovered Purchased Gas Costs (191}
73 TOTAL Deferred Debits (Toral of lines 57 thru 70)
72 TOTAL Assets and Other Dabits (Total of lines 10-15,25,55,and 71}

FERC FORM NO. 2 {12-96)
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Name of Respondent This Report Is: Date of Report Year of Report
O An Original (Mo, Da, Yr)
Dec. 31,
O A Resubmission -
COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS)
Line Title of Account Reference Balance at End Baiance at End
No. Page Number of Current Year of Previous Year
{in dollars) {in dollars}
(a} (b} {c) {d)
1 PROPRIETARY CAPITAL
2 Common Stock Issued (201} 250-251
3 Preferred Stock lssued (204) 250-251
4 Capital Stock Subscribed (202, 205} 252
5 Stock Liability for Conversion (203, 206} 252
8 Premium on Capital Stock (207} 252
7 Other Paid-in Capital {208-211) 253
8 Installments Received on Capital Stock {212) 252
9 {Less) Discount on Capital Stack (213) 254
10 {Less) Capital Stock Expense {214) 254
11 Retained Earnings (215, 215.1, 216) 118-118
12 Unappropriated Undistributed Subsidiary Earnings {216.1) 118-119
13 {Less| Reacquired Capital Stock {217} 250-251
14 TOTAL Proprietary Capital {Total of lines 2 thru 13)
15 LONG TERM DEBT J-
16 Bonds (221) 256-257
17 {Less) Reacquired Bonds {222) 256-257
18 Advances from Associated Companies {223} 266-257
19 Other Long-Term Debt (224) 256-257
20 Unamaortized Premium on Long-Term Debt {225} 258-259
21 {Less) Unamortized Discount aon Long-Term Debt-Dr (226) 258-259
22 {Less) Current Portion of Long-Term Debt
23 TOTAL Long-Term Debt {Total of lines 16 thru 22)
24 OTHER NONCURRENT LIABILITIES _
25 Obligations Under Capital Leases —Noncurrent {227)
26 Accumylated Provision for Property Insurance (228.1]
27 Accumulated Provision for Injuries and Damages {228.2)
28 Accumulated Provision for Pensions and Benefits {228,3)
29 Accumulated Miscellaneous Operating Provisions (228.4)
30 Accumulated Provision for Rate Refunds (229}
31 TOTAL Other Noncurrent Liabilities {Total of lines 25 thru 30)

FERC FORM NO. 2 (12-96) Page
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Name of Respondent This Report is: Date of Report Year of Report
0 An Original fMo, Da, Yr/
Dec. 31,
O A Resubrnission -
COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS)(Continued)
Line Title of Account Reference Balance at End Batance at End
No. Page Number of Current Year of Previous Year
{in dollars) (in dollars)
{a) (bl le) (d
32 CURRENT AND ACCRUED LIABILITIES
33 Currant Partion of Long-Term Debt
34 Notes Payable {231}
35 Accounts Payable (232)
36 Notes Payable to Associated Companies [233) .
37 Accounts Payable to Associated Companies (234)
38 Customer Deposits (235}
39 Taxes Accrued {236} 262-263
40 Interest Accrued {237)
41 Dividends Declared (238}
42 Matured Long-Term Debt {239}
43 Matured Interest (240}
44 Tax Collections Payable {241}
45 Miscellaneous Current and Accrued Liabilities {242) 268
46 Obligations Under Capital Leases— Current {243}
47 TOTAL Current and Accrued Liabilities {Tota! of lines 33 thru 46)
48 DEFERRED CREDITS
49 Customer Advances for Construction {252)
50 Accumuiated Deferred tnvestment Tax Credits {255)
51 Daferred Gains from Disposition of Utility Plant {256)
52 Other Deferrad Credits {253} 269
53 Other Regulatory Liabilities {254} 278
54 Unamortized Gain on Reacquired Debt (267) 260
55 Accumulatad Deferred income Taxes (281-283)
56 TOTAL Deferred Credits (Total of lines 49 thru 55)
57 TOTAL Liabilities and Other Credits (Total of lines 14,23,31,47,and 56)
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Name of Respondent This Report Is: Date of Report Year of Report
O An Original (Mo, Da, Yr)
o Dec. 31,
0 A Resubmission
STATEMENT OF INCOME FOR THE YEAR

1. Report amounts for accounts 412 and 413, Revenue and 2. Report amounis in discoum 414, Other Utility Operating Iincome,
Expenses from Ulility Plant Leased to Others, in another utility column in the same manner as accounts 412 and 413 above.
(i,j) in @ similar manner to a utility department. Spread the amount(s) 3. ‘Report data for lines 7, 9, and 10 for Natural Gas companies
over lines 2 thru 24 as appropriate. Include these amounts in using accounts 404.1, 404.2, 404.3, 407.1, and 407.2.
columns (c} and (d} totals.
Line Title of Accoumt Retarence Total Total
No. Page Number Current Year Previous Year

{in dollars)} {in dollars)
{a) {bi {c} {d)
1 UTILITY OPERATING INCOME
2 Gas Operating Revenues {400) 300-301
3 Operating Expenses
4 Operation Expenses (401) 317-325
5 Maintenance Expenses {402) 317-325
6 Depreciation Expense (403} 336-338
7 Amartization and Depletion of Utility Plant {404-405) 336-338
g8 Amortization of Utility Plant Acu. Adjustment (408) 336-338
g Amort. of Prop. Losses, Unracovered Plant and Reg. Study Costs {407.1}
10 Amortization of Conversion Expenses (407.2}
11 Regulatory Debits (407.3}
12 {Less) Regulatory Credits {407.4}
13 Taxes Other than income Taxes (408.1} 262-263
14 Income Taxes-—Federal (409.1) 262-263
15 Income Taxes-—Other (409.1} 262-263
16 Provision of Deferred Income Taxes {410Q.1) 234-235%
17 (Less) Provision for Deferred Income Taxes —Credit {411.1} 234-235
18 investrent Tax Credit Adjustment—Net {411.4)
19 {Less) Gains from Disposition of Utility Plant {(411.6])
20 Losses from Disposition of Utility Plant (411.7)
21 {Less) Gains from Disposition of Allowances {411,8}
22 Losses from Disposition of Allowances (411.9)
23 TOTAL Utility Operating Expenses (Total of lines 4 thru 22)
24 Net Utility Cperating Income {Total of lines 2 less 23)
{Carry forward 10 page 116, line 25)
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Name of Respondent

This Report Is:
O An Original

O A Resubmission

Date of Repart Year of Report
{Ma, Da, Yr!
Dec. 31,

STATEMENT OF INCOME FOR THE YEAR (Continued)

from those reported in priof reports.

4. Explain in a footnote if the previous year's figures are different

&, if the columns are insufficient for reporting additional utilrty
departments, supply the appropfiate account titles, lines 2 to 23, and
raport the information in the blank space on page 122 orina
supplemental statement.

ELECTRIC UTILITY

GAS UTILITY

OTHER UTILITY

Current Year Pravious Year
{in dollars) {in dollars)
{e) {f}

Current Year

{in dollars)
(g}

Previous Year
{in dolars)

th

Current Year Previous Year
{in dollars) : iin doWars) Line
0] (i No.
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Name of Respondent This Report Is: Date of Report Year of Report

0O An Original Mo, Da, Yr/

Dec. 31,
O A Resubmission —
STATEMENT OF INCOME FOR THE YEAR (Continued)
Line Titie of Account Reference Total Total
No. Page Number Current Year Previous Year
iin dollars) {in dollars)
{a) {b) (c} {d}

25 Net Utility Operating Income {Carried forward from page 114)
26 OTHER INCOME AND DEDUCTIONS
27 Other income
28 Nonutility Operating Income
29 Revenuas form Merchandising, Jobbing and Contract Work {415)
30 {Less) Costs and Expense of Merchandising, Job & Contract Work (416)
k3] Revenues from Nonutility Operations (417
32 {Less) Expenses of Nonutility Operations {417.1)
33 Nonoperating Rental income
34 Equity in Earnings of Subsidiary Companies {(418.1) 119
35 Interest and Dividend Income (419)
36 Allowance for Other Funds Used During Construction (419.1)
37 Miscellaneous Nonoperating income {421}
38 Gain on Disposition of Propenty (421.1)
39 TOTAL Other lncame {Total of lines 29 thru 38}
70 Other Income Deductions .
41 Loss on Disposition of Property (421.2)
42 Miscellaneous Amortization (425}
43 Miscelianeous Income Deductions {426.1 thru 426.5) 340 .
44 TOTAL Other Income Deductions {Total of tines 41 thru 43) 340
45 Taxes Applic. to Other Income and Deductions _
46 Taxes Other than ingome Taxes {406.2) 262-263
47 Income Taxes—Federal {409.2) 262-263
48 Income Taxes—Other {409.2} 262-2863
49 Provision for Deferred income Taxes {410.2) 234-235
50 {Less) Provision for Defarrad Ingome Taxes-Cradit {411.,2) 234-235
51 investment Tax Credit Adjustments—Net {411.5}
52 {Less) Investment Tax Cradits {420)
53 TOTAL Taxes on Other Incame and Deductions {Total of lmes 46-52)
54 Net Cther income and Deductions {Total of lines 39, 44, 53)
55 INTEREST CHARGES
56 interest on Lang-Term Debt {427}
57 Amortization of Debt Disc. and Expanse (428} 258-259
58 Amortization of Loss on Reacquired Debt {428.1)
59 {Less) Amortization of Premium on Debt-Credit {428) 258-259
60 {Less) Amortization of Gain on Reacquired Debt-Credit {429.1)
61 Interest on Debt to Associated Companies {430) 340
62 Other interest Expense {431} 340
63 {Less} Allowance for Borrowed Funds Used During Construction-Credit
64 Net Intarest Charges {Total of lines 56 thru 63}
65 Income Before Extraordinary lteme {Total of lines 25,54 and 64)
66 EXTRADRDINARY ITEMS —
67 Extraordinary Income {434)
68 {Less} Extraordinary Deductions {435}
69 Net Extraordinary Items {Total of line 67 less line 68)
70 income Taxes —Federal and Other {(408.3) 262-263
R Extracrdinary Items after Taxes (Tota! of line 69 lass line 70)
72 Net income {Total of fines 65 and 71)
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Name of Respondent This Report Is: Date of Report Year of Report
O An Original {Mo. Da, Yr)
Dec. 31,
0 A Resubmission -
STATEMENT OF RETAINED EARNINGS FOR THE YEAR
1. Report all changes in appropriated retained earnings, 3. State the purpose and amount for each reservation or
unappropriated retained earnings, and unappropriated undistributed appropriation of retained earnings.
subsidiary earnings for the year. 4. List first Account 433, Adjustments to Retained Earnings,
2. Each credit and debit during the year should be identified as to reflecting adjustments to the opening balance of retained earnings.
the retained earnings account in which recorded {Accounts 433, 436- Foliow by credit, then debst items, in that order,
439 inclusivel. Shaw the contra primary account affected in column 5. Show dividends for each class and series of capital stock.
{b).
Line ltem Contra Primary Current Year Previous Year
No. Account Affected Amoun Amaunt
{in dollars} {in dollars)
{a) {b) fc) {d}
UNAPPROPRIATED RETAINED EARNINGS

1 Balance - Beginning of Year
2 Changes (ldentify by prescribed retained earnings accounts)
3 Adjustments to Retained Earnings {Account 439)
4 Credit:
5 Credit:
[} Credit:
7 Credit:
8 Credit:
9 TOTAL Credits to Retained Earnings (Account 439}

{Total of lines 4 thru 8}
10 Debit:
11 Debit:
12 Debit:
13 Debit:
14 Debit:
15 TOTAL Debits to Retained Earnings {(Account 439)

{Total of lines 10 thru 14|
16 Balance Transferred from Income {Acct 433 less Acct 418.1)
17 Appropriations of Retained Earnings (Account 436}
18
185
20
21
22 TOTAL Appropriations of Retained Earnings (Account 436)

{Total of lines 18 thru 21)
23 Dividends Declared-Preferred Stock {Account 437)
24
25
26
27
28 TOTAL Dividends Deciared-Preferred Stock (Account 437)

{Tota! of lines 24 thru 27}
29 Dividends Deaclared-Commaon Stock {Account 438)
30
N
32
33
34 TOTAL Dividends Declared-Common Stock {Account 438}

{Tota! of lines 30 thru 33)
35 Transfers from Account 216.1, Unappropriated Undistributed

Subsidiary Earnings

36 Balance-End of Year (Total of lines 1, 9, 15,16,22,28,34,and35)
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Name of Respondent

This Report Is:
0 An Original

O A Resubmission

Date of Report
Mo, Da, Yr)

Year of Report

Dec, 31,

STATEMENT OF RETAINED EARNINGS FOR THE YEAR

6. Show separately the State and Federal income tax effect of itemns
shown in Account 439, Adjustments to Retained Earnings.

7. Explain in a footnote the basis for determining the amount
reserved or appropriated. If such reservation or appropriation is to be
recurrent; state the number and annual amounts to be reserved or
appropriated as well as the totals eventually to be accumulated.

Line
No.

Item

(a)

Contra Primary
Account Affected

{b}

Current Year
Amount
{in dollars}
cl

Previous Year
Amount
{in doliars)
(d)

APPROPRIATED RETAINED EARNINGS (Account 215])

State balance and purpose of each appropriated retained aarnings amount at end of year and give accounting entries for any

applications of appropriated retained earnings during the year.

37
38
39
40
41
42
43
44

45

TOTAL Appropriated Retained Earnings {Account 215)

APPROPRIATED RETAINED EARNINGS-AMORTIZATION RESERVE, FEDERAL {Account 215.1)
State below the total amount set aside through appropriations of retainad sarnings, as of the end of the year, in compliance with the
provisions of Federally granted hydroelectric project licenses held by the respondent. |f any reductions or changes other than the
normal annual credits hereto have been made during the year, explain such items in a foatnate.

46

TOTAL Appropriated Retained Earnings-Amortization
Raserve, Federal {Account 2156.1)

A7

TOTAL Appropriated Retained Earnings
{Accounts 215, 215.1)
{Total of lines 45 and 46

48

TOTAL Retained Earnings {Accounts 2158, 215.,1, 2186}
{Total of lines 36 and 47)

UNAFPPROPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS (Account 216.1)

49

Balance-Beginning of Year {Dabit or Credit}

50

Equity in Earnings for Year {Credit} {Account 418.1)

51

{{ess) Dividends Received (Deabit}

52

Other Changes {Explain}

53

Balance-End of Year
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Name of Respondent This Report Is: Date of Report Year of Report
[T An Original Mo, Da, Yr)

Dec. 31,
O A Resubmission

STATEMENT OF CASH FLOWS

1. Information about noncash investing and financing activities 3. QOperating Activities-Other: Include gains and losses pertaining to
should be provided on page 122. Pravide also on page 122 a operating activities only. Gains and losses pertaining to investing and
reconciliation between "Cash and Cash Equivalents at End of Yeat" financing activities should be reported in those activities. Show on
with related amounis on the balance sheet. page 122 the amounis of interest paid (net of amounts capitalized)

2. Under "Other” specify significant amounts and group others. and income taxes paid.

Line DESCRIPTION {See instructions for Expianation of Codes) ] Current Year Amount Previous Year Amount
No. {a) (b} 1}
1 Net Cash Flow from Operating Activities
2 Net Income (Line 72(c) on page 116}
3 Noncash Charges {Credits) 1o income:
4 Depreciation and Depletion
i Arnortization of (Specify)
6
8 Deferred income Taxes (Net)
E] Investment Tax Credit Adjusiments (Net)
10 Net {Increase) Decrease in Receivables
11 Net {Increase) Decrease in Inventory
12 Net (Increase] Dacraase in Allowances inventory
13 Net Increase {Decrease} in Payables and Accrued Expenses
14 Net {Increase} Decrease in Other Regulatory Assets
15 Net Increase {Decreasa} in Other Regulatory Liabilities
16 (Less! Allowance for Other Funds Used During Construction
T7 {Less}t Undistnbutad Earnings from Subsidiary Companies
18 Other:
L]
20
21 Net Cash Provided by (Used in] Operating Activitias
22 (Total of Lines 2 thru 20}
23

Cash Flows from Investment Activities:

Construction and Acquisition of Plant (including land}:
Gross Additions to Utility Flant (less nuclaar fuel)
Gross Addittons to Nuclsar Fuel
Gross Additions 1o Commaon Utility Plant
Gross Additions to Nonutiity Plant

{Less} Allowance for Other Funds Used During Construction

Other:

Cash Outflows for Plant {1otal of ines 26 thru 33

Acquisition of Other Noncurrent Assets (d)
Froceeds from Disposal of Noncurrent Assets (d)

delaeigal el siyiay

38

39 investments in and Advances to Assoc. and Subsidiary Companies
40 Contributions and Advances from Assoc. and Subsidiary Companies
41 Disposition of investments in {and Advances to}

42 Associated and Subsidiary Companias

43

44 Purchase of investment Securities {a}

45 Proceeds from Sales of investment Securities (a)
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Name of Respondent This Report ls: Date of Report Year of Report
O An Original fMo, Da, Yr)
Dec. 31,
O A Resubmission -
STATEMENT OF CASH FLOWS (Continued)
4. Investing Activities: Include at Other (Line 31} net cash autflow 5. Codes used:
to acquire other companies. Pravide a reconciliation of assets acquired {a) Net Proceeds or payments.
with labilities assumed on page 122. Do not include on this {b} Bonds, Debentures, and other fong-term debt.
statement the dotlar amount ot leases capitalized per U.S. of A. (¢} Include commercial paper.
General Instruction 20; instead provide a reconciliation of the doifar {d} ldentify separate such items as investments fixed assets,
amount of jeases capitalized with the plant cost on page 122, intangibles, etc.
6. Enter on page 122 clarifications and explanations.
Line DESCRIPTION [See [nsvuctions for Explanation of Codes) Current Year Amount Previous Year Amount
No. {a} (b} ) {c)
46 Loans Made o Purchased
47 Collections on Loans
48
49 Net {increase) Decrease in Receivables
50 Net (Increass) Decrease in Inventory
51 Net {increase) Decrease in Allowances Held for Speculation
b2 Net Increase [Decrease) in Payables and Accrued Expenses
53 Other:
54
55
56 Net Cash Provided by {Used m) Investung Activities
57 {Total of lines 34 thru 55}
58
59 Cash Flows from Financing Activities:
[:19] Proceeds from Issuance of:
61 Long-Term Debt (b}
‘—52 Preterred Stock
63 ~ Common Stock
64 QOther:
65
66 “Net Increase in Shart-term Debt (c)
67 Cther:
[}:]
69
kis] t.ash Provided by Outside Sources {lotal of lines 61 thru 651
71
12 Payments for Retirement of:
73 Long-Term Debt (b)
74 Preterred Stock
78 Common Stock
ki3 Qther:
77
18 Net Decrease in Snort-Term Debt (c)
79
a0 Bividends on Prelerred S1ock
81 Dividends on Common Stock
82 Net Cash Provided by {Used in} Financing Activities
83 {Total of mes 70 thru B1)
B4
85 Nat Increase (Decraase} in Cash and Cash Equivalents
~55 TToral of Tine 22, 57 and 83
57
83 Cash and Cash tquivaienis at Beginning of Year
89
ad Cash and Cash Equivalents at End of Year ]
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Name of Respondent This Report Is: Date of Report | Year of Report
O An Original {Mo, Da, Yr}

Dec. 31,
O A Resubmission —

NOTES TO FINANCIAL STATEMENTS

1. Provide important disclosures regarding the Balance Sheet, Statement of Income for the Year, Statement of Retained Earnings for the Year,
and Statement of Cash Flow, or any account thereof. Classify the disclosures according to each financial statement, providing & subheading
for each statement except where a disclosure is applicable to more than one statement. The disclosures must be on the same subject matters
and in the same level of detail that would be required if the respondent issued general purpose financial statements to the public or
shareholders.

2. Furnish details as to any significant contingent assets or liabilities existing at year end, and briefly explain any action initiated by the
internal Revenue Service involving possible assessment of additional income taxes of material amount, or a claim for refund of income taxes of
a material amount initiated by the utility. Also, briefly explain any dividends in arrears on cumulative preferred stock.

3. Furnish details on the respondent’s pension plans, post-retirement benefits other than pensions {PBOP) plans, and post-employment benefit
plans as required by instruction no. 1 and, in addition, disclose for gach individual plan the current year’s cash contributions. Furnish details on
the accounting for the plans and any changes in the method of accounting for them. Include details on the accounting for transition obligations
or assets, gains or losses, the amounts deferred and the expected recovery periods. Also, disclose any current year’s plan or trust
curtailments, terminations, transfers, or reversions of assets.

4, Where Account 189, Unamortized Loss on Reacquired Debt, and 257, Unamortized Gain on Reacquired Debt, are not used, give an
explanation, providing the rata treatment given these item. See General Instruction 17 of the Uniform System of Accounts.

§. Explain concisely any retained earnings restrictions and state the amount of retained earnings affected by such restrictions.

6. Disclose datails on any significant financial changes during the reporting year to the respondent or the respondent’s consolidated group
that directly affect the respondent’s gas pipeline operations, including: sales, transfers or mergers of affiliates, investments in new partnerships,
sales of gas pipeling facilities or the sale of ownership interests in the gas pipeline to limited partnerships, investments in related industries (i.e.,
production, gathering), major pipeline investments, acquisitions by the parent corporation{s), and distributions of capital.

7. Explain concisely unsettied rate proceedings where a contingency exists such that the company may need to refund a material amount to
the utility’s customers or that the utility may receive a material refund with respect to power or gas purchases. State for each year affected
the gross revenues or costs to which the contingency relates and the tax effects and explain the major factors that affect the rights of the
utility to retain such revenues or to recover amounts paid with respect to power and gas purchases.

8. Explain concisely significant amounts of any refunds made or received during the year resulting from settiement of any rate proceeding
affecting revenues received or costs incurred for power or gas purchases, and summarize the adjustments made to balance sheet, income, and
expense accounts.

9. Explain concisely only those changes in accounting methods made during the year which had an effect on net income, including the basis
of allocations and apportionments from those used in the preceding year. Also give the approximate dollar effect of such changes.
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Name of Respondent This Report Is: Date of Report Year Ending
O An Original (Mo, Da, Yr
Dec. 31,
O A Resubmission =
SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS
FOR DEPRECIATION, AMORTIZATION AND DEPLETION
Line ftem Total
No. {a) {b}
1 UTILITY PLANT
2 in Service
3 Plant in Service (Classified)
4 Property Under Capital Leases
5 Plant Purchased or Sold
6 Completed Construction not Classified
7 Experimental Plant Unclassified
8 TOTAL Utility Plant (Total of lines 3 thru 7}
g Leased o Qthers
10 Held for Future Use
IR Construction Work in Progress
12 Acquisition Adjustments
13 TOTAL Utility Plant (Total of lines 8 thru 12}
14 Accumulated Pravisions for Depreciation, Amortization, & Depletion
18 Net Utility Plant (Total of lines 13 and 14)
18 DETAIL OF ACCUMULATED PROVISIONS
FOR DEPRECIATION, AMORTIZATION AND DEPLETION
17 In Service:
18 Depreciation
19 Amortization and Deplaetion of Producing Natural Gas Land and Land Rights
20 Amortization of Undergraund Storage Land and Land Rights
21 Amortization of Other Utility Plant
22 TOTAL in Service (Total of lines 18 thru 21)
23 Leased to Others
24 Depreciation
25 Amortization and Depiation
26 TOTAL Leased to Qthers {Total of lines 24 and 28)
27 Held for Future Use
28 Depreciation
29 Amortization
30 TOTAL Held for Future Use {Total of lines 28 and 29}
31 Abandonment of Laases {(Matural Gas)
32 Amortization of Plant Acquisition Adjustment
33 TOTAL Accum. Provisions {Should agree with fine 14 above)(Total of lines 22, 26, 30. 31, and 32)
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Name of Respondent

This Report Is:
O An Originat
O A Resubmission

Date of Report
(Mo, Da, Yr)

Year Ending

Dec. 31,

SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS
FOR DEPRECIATION, AMORTIZATION AND DEPLETION (Continued)

Electric
ic)

Other (Specify)
te}

Common

Line
No.
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Name of Respondent This Report ts: Date of Report Year Ending
O An Original Mo, Da, Yr)
o Dec. 31,
O A Resubmission
GAS PLANT IN SERVICE (ACCOUNTS 101, 102, 103, AND 106)

1. Report below the original cost of gas plant in service according to  estimated basis it necessary, and include the entries in column
the prescribed accounts. {c}.Alsp to be included in column {c) are entries for reversals of

2. In addition to Account 101, Gas Plant in Service (Classified), this tentative distributions of prior year reported in column (b). Likewise,
page and the next include Account 102, Gas Plant Purchased or Sold, it the respondent has a significant amount of plant retirements which
Account 103, Experimental Gas Plant Unclassified, and Account 108, have not been classified to primary accounts at the end of the year,
Completed Construction Not Classified-Gas. include in column (d) a tentative distribution of such retirements, on

3. Include in column (c) and {(d), as appropriate corrections of an estimated basis, with appropriate contra entry to the account for
additions and retiremsants for the current or preceding year. accumulated depreciation provision. include also in coiumn (d)

4. Enclose in paranthesis credit adjustments of plant accounts to reversals of tentative distributions of prior year's unclassified
indicate the negative effect of such accounts. retirements. Attach supplemental statament showing the account

§. Classify Account 106 according to prescribed accounts, on an distributions of these tentative classifications in columns (c) and (d),
Line Account Batance at Additions
No. Beginning of Year

{a) {b) {c}

2 301 Organization
3 302 Franchises and Consents
4 303 Miscellaneous Intangible Plant
5 TOTAL Intangible Plant
[ PRODUCTION PLANT
7 Natural Gas Production and Gathering Plant
8 325.1 Producing Lands
9 325.2 Producing Leaseholds
10 325.3 Gas Rights
11 329.4 Rights-of-Way
12 325.5 Other Land and Land Rights
13 326 Gas Well Structures
14 327 Field Compressor Station Structures
15 328 Field Measuring and Regulating Station Equipment
16 329 Other Structures
17 330 Producing Gas Wells-Well Construction
18 331  Producing Gas Wells-Wall Equipment
19 332 Field Lines
20 333 Field Compressor Station Equipment
pa| 334 Field Measuring and Regulating Station Equipment
22 335 Driliing and Cleaning Equipmant
23 336 Purification Equipment
24 337 Other Equipment
25 338 Unsuccessful Exploration and Development Costs
26 TOTAL Production and Gathering Plant
27 PRODUCTS EXTRACTION PLANT
28 340 Land and Land Rights
29 341 Structures and improvements
30 342 Exwraction and Refining Equipment
3 343 Pipe Lines
32 344 Extracted Products Storage Equipment
33 345 Compressor Equipment
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Name of Respondent

Date of Report Year Ending

{Mo, Da, Yr)

This Report Is:
0O An Original

Dec, 31,
O A Resubmission —

GAS PLANT IN SERVICE (ACCOUNTS 101, 102, 103, AND 1086} (Continued)

including the reversais of the prior years tentative account
distributions of these amounts. Careful observance of the above
instructions and the texts of Account 101 and 106 will avoid serious
omissions of respondent’s reported amount for plant actually in
service at end of year.

6. Show in column (f) reclassifications or transfers within utility
ptant accounts. lnciude also in column (1) the additions or reductions
of primary account classifications arising from distribution of amounts
initially recorded in Account 102. In showing the clearance of
Account 102, include in column (e) the amounts with respect to
accumulated provisian for depreciation, acquisition adjustments, etc.,

and show in column (f) only the offset to the debits or credits to
primary account classifications.

7. For Account 399, state the nature and use of plant included in
this account and if substantial in amount submit a supplementary
statement showing subaccount classification of such plant conforming
to the requirements of these pages.

8. For each amount comprising the reported balance and changes in
Account 102, state the properly purchased or soid, name ot vendor or
purchaser, and date of transaction. If propesed journal entries have
been filad with the Commission as required by the Uniform System of
Accounts, give date of such filing.

Retirameants Adjustments

d) {e)

Balance at Line
End of Year Na,
{f) (g}

Transfers
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Name of Respondent This Report Is: Date of Report Year Ending
O An Originaf fMo, Da, Yr)
Dec. 31,
O A Resubmission -
GAS PLANT IN SERVICE (ACCOUNTS 101, 102, 103, AND 106)(Continued)
Line Actount Batance at Addittons
Mo, Beginning of Year
{a) b {c)
34 346 Gas Measuring and Regulating Equipment
35 347 QOther Equipment
36 TOTAL Products Extraction Plamt
37 TOTAL Natural Gas Production Plamt
33 Manutactured Gas Production Plant {Submit Supplementary Statement)
38 TOTAL Production Plam
40 NATURAL GAS STORAGE AND PROCESSING PLANT
41 Underground Storage Plant
42 350.1 Land
43 350.2 Rights-of-Way
44 351 Structures and Improvements
45 362 Waelis
46 352.1 Storage Leaseholds and Rights
47 352.2 Reservoirs
48 352.3 Mon-recoverable Natural Gas
49 353 Lines
50 354 Compressor Station Equipment
51 355 Measuring and Reguiating Equipment
52 356 Purification Equipment
53 357 Other Equipment
54 TOTAL Underground Storage Plant
56 360 Land and Land Rights
57 361 Structures and improvements
58 362 Gas Holders
59 363 Purification Equipment
60 363.1 Liguefaction Equipmant
61 363.2 Vaporizing Equipment
62 363.3 Compressor Equipment
63 363.4 Measuring and Regulating Equipment
84 363.%9 Other Equipment
65 TOTAL Other Storage Plant
66 Base Load Liguefied Natural Gas Terminaling and Processing Plant _
67 364.1 Lang and Land Rights
68 364.2 Structures and Improvemeants
69 364.3 LNG Processing Yerminal Equipment
70 364.4 LNG Transportation Equipment
71 364.5 Measuring and Regulating Equipment
72 364.6 Comprassor Station Equipment
73 364.7 Communications Equipment
74 364.8 Other Equipment
75 TOTAL Base Load Liqusefied Natural Gas, Termjnating and Processing Plant
76 TOTAL Natural Gas Siorage and Processing Plant
77 TRANSMISSION PLANT
78 365.1 Land and Land Rights
79 365.2 Rights-of-Way
80 366 Structures and improvements
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Name of Respondent

This Report is:
O An Original
8 A Resubmission

Date of Report Year Ending

(Mo, Da, Yr}

Dec. 31,

GAS PLANT IN SERVICE (ACCOUNTS 101, 102, 103, AND 106)(Continued)

Retirements

{d)

Adjustments

{e}

Transfers

{f)

Balance at
End of Year
g

Line
No.

34

35

36

37

38

39
a0
a1
42

A3

45

46

47

4B

49

50

51

52

53

B4
1]

56

57

68

59

60

61

62

63

64

65
66
67

€8

€9

70

71

72

73

74

75

76
77
78

79

80
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Name of Respondent This Report Is: Date of Report Year Ending
O An Original Mo, Da, Yr)
Dec. 31,
[0 A Resubmission —
GAS PLANT IN SERVICE (ACCQUNTS 101, 102, 103, AND 106}{Continued)
Line Account Balance at Additions
No. Beginning of Year
{a) {b) {cl
81 367 Mains
82 368 Compressor Station Equipment
83 369  Measuring and Regulating Station Equipment
84 37C Communication Equipment
85 37 Other Equipment
86 TOTAL Transmission Plant
87 DISTRIBUTION PLANT
BB 374  Land and Land Rights
89 375  Structures and Improvements
90 376 Mains
8| 377 Compressor Station Equipment
92 378 Measuring and Ragulating Station Equipment-General
93 379 Measuring and Regulating Station Equipment-City Gate
94 3ABO Services
95 381 Meters
96 382 Meter instaliations
97 383 House Regulators
98 384 House Regulator Installations
99 385 industrial Measuring and Regulating Station Equipment
100 386 Other Property on Customers’ Pramises
101 387 Other Equipment
102 TOTAL Distribution Plant
103 GENERAL PLANT
104 389 Land and Land Rights
106 390 Structures and Improvements
106 391 Office Furniture and Equipment
107 392 Transportation Equipment
108 393 Stores Equipment
109 394 Tools, Shop, and Garage Equipment
110 395 Laboratory Equipment
1t 396 Powaer Operated Equipment
112 397 Communication Equipment
113 398 Miscellaneous Equipment
114 Subtotal
116 399 Other Tangible Property
116 TOTAL General Plant
117 TOTAL (Accounts 101 and 106)
118 Gas Plant Purchased {See Instruction B}
119 {Less) Gas Plant Sold (See Instruction 8)
120 Experimentai Gas Plant Unclassified
121 TOTAL Gas Plant In Service
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( Name of Respondent

This Report [s:
0O An Original

O A Resubmission

Date of Report
(Mo, Da, Yr)

Year Ending

Dec. 31,

GAS PLANT IN SERVICE (ACCOUNTS 101, 102, 103, AND 106){Continued]

Retirements

(d)

Adjustments

{e)

Transfers

{f)

Balance at Line
End of Year No.
g

81

82

83

B4

85

B6
87
88

89

20

N

92

93

94

95

26

97

98

99

100

101

102
103
104

105

106

107

108

108

110

1M1

112

113

114

116

116

117

118
119
120

121
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Name of Respondent

This Report Is: Date of Report
O An Original Mo, Da, Yr)

O A Resubmission

Year Ending

Dec. 31,

GAS PROPERTY AND CAPACITY LEASED FROM OTHERS

and capacry leased from others for gas operations.

1. Report below the information called for concerning gas property 2. For all ieases in which the average annual

lease payment over the

initial term of the lease exceeds $500,000, describe in calumn (b}, if

applicable: the property or capacity leased.

Line Name of Lessor
No. {Designate associated companies with an astensk)

{a}

Description of Lease

{b]

Lease Payments For
Current Year
(c}

D m~N M bs WA

45 TOTAL

FERC FORM NO. 2 (12-96)

Page 212




T9951003-0255 FERC PDF (Unofficial) 09/28/ 1995

Name of Respondent

This Report Is:
00 An Original

O A Resubmission

Date of Report
Mo, Da, Yri

Year Ending

Dec. 31,

GAS PROPERTY AND CAPACITY LEASED TO OTHERS

1. For all leases in which the average lease income over the initial 2. In coiumn [c) provide the lease payments received from others,
term of the lease exceeds $§500,000 provide in column {b), a
description of each facility or leased capacity that is classified as gas
plant in service, and is leased to others fof gas operations.

Line Name of Lessor
No. {Designate associated companies with an asterisk)

(@)

tb)

Description of Lease

Lease Payments For
Current Year
ic}

WO bH WK =

45 TOTAL
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Name of Respondent

This Report is:
O An Original
O A Resubmission

Date of Report
{Mo, Da, Yr}

Year Ending

Dec. 31,

GAS PLANT HELD FOR FUTURE USE (ACCOUNT 105)

1.

Report separately each property heid for future use at end of the
year having an original cost of $1,000,000 or more. Group other
items of property held for future use.

2. For property having an original cost of 1,000,000 or more
previously used in utility operations, now heald for future use, give in
column (a}, in addition 1o other required information, the date that
utility use of such property was discontinued, and the date the
original cost was transferred to Account 106.

Line
No.

Description and Location
of Property
ta)

Date Originally Included
in this Account
{b}

tch

Date Expected to be Used
in Utility Service

Balance at
End of Year
{d)

O m=dIHpWN =

TOTAL
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Name of Respondent

This Report Is:
0 An Original
0 A Resubmission

Date of Report
Mo, Da, ¥r)

Year Ending

Dec. 31,

CONSTRUCTION WORK IN PROGRESS-GAS (ACCOUNT 107)

in process of construction (Account 107},
2. Show items relating tc "research, development, and

1. Report below descriptions and balances at end of year of projects

Accounts),

and Demaonstration {(see Account 107 of the Unifarm System of

3. Minor projects (less than $1,000,000) may be grouped.

demonstration” projects last, under a caption Research, Development,

Line Description of Project
No.
{a}

Construction Work in Progress-Gas

{Account 107)
{b)

Estimated Additional
Cost of Project
lc)

Lm~hohwh =

45 TOTAL
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Name ot Respondent

Date of Report Year Ending

Mo, Da, Yr}

This Report is:
O An Originat

Dec. 31,
O A Resubmission —

GENERAL DESCRIPTION OF CONSTRUCTION OVERHEAD PROCEDURE

1. For each construction overhead explain: (a) nature and extent of
work, etc., the overhead charges are intended to cover, {b} the
general procedure for determining the amount capialized, {c) the
method of distribution to construction jobs, {d) whether different rates
are applied to diferent types of construction, (e} basis of
differentiation in rates for different types of construction, and (f)
whether the overhead is directly or indirectly assigned.

2. Show betow the computation of allowance tor funds used dunng
construction rates, in accordance with the provisions of Gas Plant
instructions 3 {17) of the Umiform Systemn at Accounts.

3. Where a net-of-tax rate for borrowed funds is used, show the
appropriate tax effect adjustment to the computations below in a
manner that ciearly indicates the amount of reduction in the gross rate
for tax effects.

COMPUTATION OF ALLOWANCE FOR FUNDS USED DURING CONSTRUCTION RATES

the preceding 3 years.

For line {6}, column (d) below, enter the rate granted in the last rate proceeding. If not available, use the average rate earned during

1. Components of Formula {Derived from actual book balances and actual cost rates):

Title Amount Capita! Ratio Cost Rate Percentage
(Parcent)
{a) {b) {c} . {d)
{1} Average Short-Term Debt S
{2} Short-Term Interest s
{3) Long-Term Debt D d
{4) Preferred Stock P p
{B} Commen Equity - : C
{6) Total Capitalization 100%
{7) Average Censtruction Work in Progress Balance W
2. Gross Rate for Borrowed Funds  s(§) + d{_ D ) {1-S)
w D+P+C W
3. Rate for Other Funds {1-S1 p{ P11 + e C Y}
W D+P+C D+P+C
4. Weighted Average Rate Actuslly Used for the Yaar:
a. Rate for Borrowed Funds -
b. Rate for Other Funds -
FERC FORM NO. 2 (12-96) Page 218
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Name of Respondent This Report is: Date of Report Year Ending
O An Original Mo, Da, Yr)
Dec. 31,
O A Resubmission -_—
ACCUMULATED PROVISION FOR DEPRECIATION OF GAS UTILITY PLANT (ACCOUNT 108)

1. Explam v a footnote any important adjusiments duiing year. sigmficam amount of plam retired at year end which has not been

2. Expiain in a foatnote any difference between the amount for recorded and/or classified to the various reserve functional
book cost of plant retired, tine 11, column {c), and that reported for classifications, make preliminary closing entries to tentatively
gas plant in service, page 204-209, column {d}, excluding retirements functionalize the book cost of the plant retired. In addition, include al!
of nondepreciable property. costs included in retirement work in progress at year end in the

3. The provisions of Account 108 in the Uniform System of appropriate functional classifications.
Accounts require that retirements of depreciable plant be recorded 4. Show separately interest credits under a sinking fund or similar
when such plant is removed from service. If the respondent has a method of depreciation accounting.
Line Item Total (Gas Plant in Gas Plant Held Gas Plant Leased
No. {c+d+el Service tor Future Use 1o Others

(a) {b} ict {d} (el
Section A. BALANCES AND CHANGES DURING YEAR
1 Balance Beginning of Year
2 Depreciation Provisions for Year, Charped 1o
3 {403) Depreciation Expense
4 {413) Expense of Gas Plant Leased to Others
5 Transportation Expenses - Clearing
[+ Other Ciearing Accounts
7 Other Clearing {Specifyl:
8
9 TOTAL Deprec. Prov. for Year {Total of lines 3 thru B}
10 Net Charges for Plant Retired:
LR ] Book Cost of Plant Retired
12 Cost of Removal
13 Salvage {Credit)
14 TOTAL Net Chrgs for Plant Ret. {Total of lines 11thru13)}
15 Other Debit or Credit Items {Describe}:
16
17 Batance End of Year (Total of lines 1, 9, 14, 15, and 16}
Section B. BALANCES AT END OF YEAR ACCORDING TO FUNCTIONAL CLASSIFICATIONS

18 Productions-Manufactured Gas
19 Production and Gathering-Natural Gas
20 Products Extraction-Natural Gas
21 Underground Gas Storage
22 Other Storage Plant
23 Base Load LNG Terminaling and Processing Plant
24 Transmission
25 Distribution
26 General
27 TOTAL (Total of lines 18 thru 26)

FERC FORM NO. 2 {12-96)
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Date of Report
{Mo, Da, Yr}

This Report is: Year Ending
O An Original

0O A Resubmission

Name of Respondent

Dec. 31,

GAS STORED {ACCOUNTS 117.1, 117.2, 117.3, 117.4, 164.1, 164.2, AND 164.3)

2. Report in column (e) all encroachments during the year upon the
volumes designated as base gas, columnn (b), and system balancing
gas, column (¢}, and gas property recardable in the plant accounts.

3. State in a footnote the basis of segregation of inventory between
current and noncurrent portions, Also, state in a footnote the method
used to report storage {i.e., fixed asset model or inventory method).

1. If during the year adjustments were made to the stored gas
inventory reported in columns {(d), {f}, (g), and {h) (such as to correct
cumuiative inaccuracies of gas measurements), explain in a footnote
the reason for the adjustments, the Dth and dollar amount of
adjustment, and account charged or credited.

Ling Noncurrent Current LNG LNG
No, Description {Account {Account {Account {Account [Account [{Account {Account Total
117.1) 117.2) 117.3) 117.4) 164.1} 164.21 164.3)
{a} b} (c) {d) {e) if) @) (h) {i)

1 Batance at Beginning of

Year
2 Gas Delivered to Storage

{contra account)
3 Gas Withdrawn from

Storage {contra accaunt}
4 Other Debits and Credits

25 Balance at End of Year

6 Dth
7 Amount Per Dth
B

FERC FORM NO. 2 (12-96) Page 220
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Date of Report | Year Ending

{Mo, Da, Yr)

This Report ls:
O An Original

Dec. 31,
O A Resubmission

INVESTMENTS (ACCOQUNT 123, 124, AND 138)

1. Report below investments in Accounts 123, /avestments in
Assaciated Companies, 124, Other investments, and 136, Temporary
Cash Investments.

2. Provide a subheading for each account and list thereunder the
information called for:

{al lnvestment in Securities—List and describe each security
owned, giving name of issuer, date acquired and date of maturity.
For bonds, also give principal amount, date of issue, maturity, and
interest rate. For capital stock (including capital stock of
respondent reacouired under a definite plan for resale pursuant

to authgrization by the Board of Directors, and included in Account
124, Other Investments) state number of shares, class, and series of
stock. Minor investments may be grouped by classes. Investments
included in Account 136, Temporary Cash Investments, also may be
grouped by classes.

ib) Investment Advances — Report separately for each person or
company the amounts of loans or investment advances that are
properly includable in Account 123. Include advances subject 1o
current repayment in Account 145 and 146. With respect to each
advance, show whether the advance is a note or open account.

Line Description of Investment
No.

{a)

Purchases ar Additions
During Year

Book Cost at Beginning of Year
{If book cost is differant trom cost to
respondent, give cost to respondent in a
footnote and explain difference.

b} {c)

Lo AW -

FERC FORM NO. 2 {12-96)

Page 222




19951003- 0255 FERC PDF (Unofficial) 09/28/ 1995

Name o} Respondent

This Report Is:
O An Original

O A Resubmission

Date of Report
Mo, Da, Yr)

Year Ending

Dec. 31,

INVESTMENTS (ACCOUNT 123, 124, AND 136} (Continued)

purpose of the pledge.

List each note, giving date of i1ssuance, maturity date, and specifying
whether note is a renewal. Designate any advances due from
officers, directors, stockholders, or employees.,

3. Designate with an asterisk any securities, notes or accounts that 6. In column {h} repart for gach investment disposed of during
were pledged, and in a footnote state the name of pledges and the year the gain or loss represented by the difference between cost

4. If Commission approval was required far any advance made of
security acquired. designate such fact in a footnote and cite
Commission, date of authorization, and case or docket number, coiumn {g).

during the year.

5. Reportin column {g) interest and dividend revenues from
investments including such revenues from securities disposed of

of the investment {or the other amount at which carried in the books

of account if different from cost) and the selling price thereof,
not including any dividend or interest adjustment includible in

Sales or Other
Oispositions During Year

{d}

Principal Amount or
No. of Shares at
End of Year

{e}

Book Cost at End of Year Revenues for Year

{1 book cost is difterent from
cast to respandent, give cost to
respondent in a footnote and
explain difference.)

{f)

ig}

Gain or Loss from
Investment
Disposed of

{h}

Line
No.

DO BWN —
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Name of Respondent

This Report Is:
B An Original
[J A Resubmission

Date of Report
{Mo, Da, Yr)

Year Ending

Dec. 31,

INVESTMENTS IN SUBSIDIARY COMPANIES (ACCOUNT 123.1)

Subsidiary Companies.

columns e}, (f), ig) and (M.

interest rate.

1. Report below investments in Account 123.1, /nvestments in

2. Provide a subheading for gach company and list thereunder the
information called for below. Sub-total by company and give a totai in

{b} Investment Advances - Report separately the amounts of loans
or investment advances which are subject 1o repayment, but which

are not subject to current settiament. With respect to each advance
show whether the advance 15 a note or open account, List each

note giving date of issuance, maturity date, and specifying whether

{a} Investment in Securities —List and describe each security owned. note is a renewal,
For bonds give also principal amount, date of issue, maturity, and

3. Report separately the equity in undistributed subsidiary earnings

since acquisition. The total in column {e) should equal the amount

entered for Account 418.1.

Line
No.

Description of Investment

{a)

Date
Acquired

(b}

-Date of
Maturity

(c)

Amount of
Investment at
Beginning of Year
(d}

0o~ h WK o

40 TOTAL
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Name of Respondent This Report Is: Date of Report Year Ending
O An Originat Mo, Da, Yrj

} Dec. 31,
2 A Resubmission —

INVESTMENTS IN SUBSIDIARY COMPANIES (ACCOUNT 123.1)(Continued)]

4. Designate in a fogtnote, any securities, notes, ar accounts that 7. in column {h} report for each Mvestment disposed ot during the
were pledged, and state the name of pledgee and purpose of the year, the gain or loss represented by the difference between cost of
pledge. the investrment {or the other amount at which carried in the books of

5. If Commission approval was required for any advance made ar account if different from cost), and the selling price thereof, not
security acquired, designate such fact in a footnote and grve name of including interest adjustments includible in column (f).

Cormnmission, date of authorization, and case or docket number. B. Report on Line 40, column (a) and total cost of Account 123.1.

6. Report in column {f]) interest and dividend revenues from
investments, including such revenues from securities disposed of
during the year.

Equity in Subsidiary Revenues for Year Amount of Investment at Galn or Loss from Line
Earnings for Year End of Year Investment Disposed of No.

{e) (f) {g) (h)

DO~ dMMb 2K -
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O an Original Mo, Da, Yr/
o Dec. 31,
00 A Resubmission
PREPAYMENTS (ACCOUNT 165)
1. Report below the particulars {details) on each prepayment.
Line Nature of Prepayment Balance at End of
Ne. Year {in dollars)
{a} (b
1 Prepaid lnsurance
2 Prepaid Rents
3 Prepaid Taxes
4 Prepaid Interest
5 Miscellaneous Prepayments
6 TOTAL
EXTRAORDINARY PROPERTY LOSSES (ACCOUNT 182.1)
Line Descriptien of Extraordinary Loss [Include the Balance at Total Lossas WRITTEN OFF Balance at
No. date of loss, the date of Commission Beginning Amount Recognized DURING YEAR End of Year
autharization to use Account 182.1 and period of Year of Loss During Year
of amortization {mo, yr, to mo, yrj!
Account Amount
Charged
{a) [{]] (c} {d) {e} {f) (g}
1
2
3
4
5
B
7
8
UNRECOVERED PLANT AND REGULATORY STUDY COSTS (ACCOUNT 182.2}
Line Description of Unrecovered Plant and Regulatory Balance at Tatal Costs WRITTEN OFF Batance at
No. Study Costs [Include in the description of costs, Beginning Amount Recognized DURING YEAR End of Year
the date of Commission authorization to use of Year of Charges | During Year
Account 182.2 and period of amortization {ma,
yt, to mo, yr}]
Account Amount
Charged
{al ib} e} {d) {e) {f} {gl
10
11
12
13
14
15
16
17
18
19
FERC FORM NO. 2 (12-96) Page 230
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Name of Respondent

This Report Is:
O An Criginal

O A Resubmission

Date of Report
Mo, Da, Yr)

Year Ending

Dec. 31,

OTHER REGULATORY ASSETS (ACCOUNT 182.3)

agencies {and not includable in aother accounts).
2. For regulatory assets being amortized, show peritod of
amortization in column {al.

1. Report below the details called for concerning other reguiatory
assets which are created threugh the ratemaking actions of regulatory

3. Minor items (5% of the Balance at End of Year for Account
182.3 or amounts less than $250,000, whichever is less) may be
grouped by classes.

4. Report separately any "Deferred Regulatory Commission
Expenses” that are also reported on pages 350-351, Regulatory

Commission Expenses.

Ling Description and Purpose of
Na. Other Regulatory Assets

{a)

Balance at
Beginning
of Year

(b)

Debits

{c}

WRITTEN OFF
DURING YEAR

Balance at
End of Year

Account Amount
Charge

{d} {e)

{f)

Mm-S, W =

40 TOTAL
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Name of Respondent

This Report |s:
O An Original

O A Resubmission

Date of Report
(Mo, Da, Yr)

Year Ending

Dec. 31,

MISCELLANEQUS DEFERRED DEBITS (ACCOUNT 186)

deferred debits.

1. Report below the details called for cancerning muscellaneous

2. For any deterred debit being amoruized, show period of
amortization in column [a).
3. Minor items {less than $250,000) may be grouped by classes.

Ling
No.

Description of Miscellaneous
Deferred Debits

(a)

Balance at
Beginning of Year

(b}

Debits

CREDITS

(cl

Account Armaunt
Charged
{d} e}

Balance at
End of Year

f

Wo~d DN hWN =

39 Miscellaneous Work in Progress

40 TOTAL
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Name of Respondent

This Report Is:
O An Original

O A Resubmission

Date of Report
(Mo, Da, Yr!

Year Ending

Dec. 31,

ACCUMULATED DEFERRED INCOME TAXES (ACCOUNT 190}

1. Report the information calied for below concerning the

2. At Other {Specify), include deferrals relating to other income and

respondent’s accounting for deferred income taxes. deductions.
Line Account Subdivisions Balance at CHANGES DURING YEAR
No. Beginning of Year
Amourts Debited to Amopunts Credited to
Account 410.1 Account 411.1
{a) (b) {c) {d)
1 Agcount 190
2 Electric
3 Gas
4 Other (Define)
5 Total {Total of lines 2 thru 4)
[ Other {Specify)
7
8
9 TOTAL Account 190 {Total of lines 5 thru B}
11 Fedaral income Tax
12 State income Tax
13 Local Income Tax

NOTES

FERC FORM NO. 2 (12-96)
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Name of Respondent This Report Is: Date of Report Year Ending

O An Original fMo, Da, Yr}
Dec. 31,
O A Resubmission —_

ACCUMULATED DEFERRED INCOME TAXES (ACCOUNT 190} (Continued)

3. If more space 1s needed, use separate pages as required. 4. In the space provided below, identify by amount and
classification, significant items for which deferred taxes are being
proviged. indicate insignificant amounts listed under “0Other.”

CHANGES DURING YEAR ADJUSTMENTS Balance at Line
End of Year No.
Amounts Debited Amounts Credited DEBITS CREDITS
to Account 410.2 to Account 411.2
Acct No. Amount Acct. No. Armount
{e) {t) (g} {h) (i) {j)

1

12

13

Notes {Continued)
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Name of Respondent

This Report lIs:
O an Original

D A Resubmission

Date of Report
(Mo, Da, Yri

Year Ending

Dec. 31,

CAPITAL STOCK {ACCOUNTS 201 AND 204)

1.

Report below the details called for concarning common and
praferred stock at end of year, distinguishing separate series of any
general class. Show separate totals for common and preferred stock.

2. Entries in column (b} should rapresent the numbar of shares
authorized by the articles of incorporation as amended to end of year.
3. Give details concerning shares of any class and series of stock

authorized to be issued by a regulatory cormmission which have not

yet been issuad.

Line
No.

Clase and Series of Stock and Numbaer of Shares Par or Stated Value
Name of Stock Exchange Authorized by Charter Par Share
(e}

{a)

(b)

Call Price at
End of Year
(d)

OO Ad®NE W =
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Name of Respondent

0O An Original Mo, Da, Yr)

O A Resubmission

This Report Is: Date of Report Year Ending

Dec. 31,

CAPITAL STOCK (ACCOUNTS 201 AND 204} (Continued)

noncumulative.

issued is nominally outstanding at end of year.

4. The identification of each class of preferred stock should show
the dividend rate and whether the dividends are cumuiative or

6. Give particulars {details) in column {a) of any nominaliy 1ssued
capital stock, reacquired stock. or stock in sinking and other funds

which is pledged, stating name of pledgee and purpose of pledge.

5. State in a footnote if any capital stock that has bean nominally

OUTSTANDING PER BALANCE SHEET
{Total amount outstanding without
reduction for amounts held by respondent}

HELD BY RESPONDENT

AS REQUIRED STOCK IN SINKING AND
{Account 217} OTHER FUNDS

Shares Amount
{e} {f)

Shares Cost Shares Amount
{g) {h) i} i}

Line
No.

W~ ob WA —
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Name of Respondent This Report Is: Date of Report Year Ending
0O An Original (Mo, Da, Yr]

Dec. 31,
0 A Resubmission -

CAPITAL STOCK SUBSCRIBED, CAPITAL STOCK LIABILITY FOR CONVERSION,
PREMIUM ON CAPITAL STOCK,AND INSTALLMENTS RECEIVED ON CAPITAL STOCK
(ACCQOUNTS 202, 203, 205, 206, 207, and 212)

1. Shaw for each of the above accounts the amounts applying 1o 3. Describe in a footnote the agreement and transactions under
each class and series of capital stock. which a conversion hability existed under Account 203, Commen
2. For sccoumt 202, Common Stock Subscribed, and Account 205, Stock Liability for Conversion, or Account 206, Preferred Stock
Preferred Stock Subscribed, show the subscription price and the Liability for Conversion, at the end of year.
balance due on each class at the end of year. 4. For Premium an Account 207, Capital Stock, designate with an
asterisk any amounts representing the excess of consideration
received over stated values of stocks without par value.

Line Name of Account and Number Amount
No. Description of ltem af Shares
{a) {b} {c)

P R WN =

40 TOTAL
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Name of Respondent

Date of Report Year Ending

Mo, Da, Yr)

This Report Is:
0 An Original

Dec. 31,
[0 A Resubmission

OTHER PAID-IN CAPITAL (ACCOUNTS 208-211}

1. Repcrt below the balance at the end of the year and the
information specified below far the respective other paid-in capital
accounts. Provide a subheading for each account and show a total
for the account, as well as a total of all accounts for reconcihiation
with the balance sheet, page 112. Add more columns for any
account if deemed necessary. Explain chanpes made in any account
during the year and give the accounting entnies effecting such change.

ia} Donations Received from Stockhoiders [Account 208} - State
amount and briefly explain the ongin and purpose of sach donation.

(b} Reduction in Par or Stated Value of Capital Stock (Account 209) -
Siate amount and briefly explain the capital changes that gave nse to
amounts reported under this caption including identification with the
ciass and series of stock to which related.

(c) Gain or Resale or Cancellation of Reacquired Caprtal Stock
{Account 210) - Report balance at beginning of year, credits, debits,
and balance at end of year with a designation of the nature of each
credit and debit identified by the class and series of stock ta which
related.

{d) Miscellaneous Paid-in Capital {Account 211) - Classify amounts
included in this account according 10 captions that, together with brief
explanations, disclose the generaf nature of the transactions that gave
rise to the reported amounts.

Line item
No. {a)

Amount
b}

WM~ b W =

FERC FORM NO, 2 {12-96)
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Name of Respondent

Date of Report Year Ending

Mo, Da, Yr)

This Report Is:
0O An Original

Dec. 31,
0 A Resubmission

DISCOUNT ON CAPITAL STOCK (ACCOUNT 213}

1. Report the balance at end of year of discount on capital stock for
each class and series of capital stock,

2. |f any thange occurred during the year in the balance wrth
respect to any class or series of stock, attach a staternent giving
details of the change. State the reason for any charge-off during the
year and specify the account charged.

Class and Serigs of Stock
(a)

Line

Balance at End of Year
{b}

Wwow~~Jmo bWk =

[
AWK =0

—
[3,]

TOTAL

CAPITAL STOCK EXPENSE (ACCOUNT 214}

1. Report the halance at end of year of capital stock expenses for
each class and series of capital stock,

2. if any change occurred during the year in the balance with
respect to any class or series of stock, attach a statement giving
details of the change. State the reason for any charge-off of capital
stock expense and specify the account charged.

Class and Series of Stock
{a)

Line

z
©

Balénce at End of Year
b}

OO ~JDh bW =

TOTAL

FERC FORM NO. 2 (12-96) Page
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Name of Respondent

Date of Report Year Ending

{Mo, Da, Yr)

This Report Is:
O An Original

Dec. 31,
O A Resubmission

SECURITIES ISSUED OR ASSUMED AND
SECURITIES REFUNDED OR RETIRED DURING THE YEAR

1. Furrush a supplemental statement briefly descnbing security
financing and refinancing transactions during the year and the
accounting for the securities, discounts, premiums, expenses, and
retated gains or losses, ldentify as to Cormmission authorization
numbers and dates.

2. Provide details showing the full accounting for the total principal
amount, par value, or stated value of each class and series of security
issued, assumed, retired, or refunded and the accounting for
premiums, discounts, expensas, and gains or iosses reiating to the
securities. Set forth the facis of the accounting claarly with regard to
redermnption premiums, unamortized discounts, expenses, and gain or
losses relating to securities retired or refunded, including the
accounting for such amounts carried in the respondent’s accounts at
the date of the refunding or refinancing transactions with respect 10
securities previously refunded or retired.

3. include in the identification of gach class and series of security,
as appropnate, the interest or dividend rale, nominat date of issuance,
maturity date, aggregate principal amount, par value or stated value,
and number of shares. Give also the issuance of redemption price and
name of the principal underwriting firm through which the security
ransactions were consummalted.

4. Where the accounting for amaunts relating to securities refunded
or retired is other than that specified in General Instruction 17 of the
Uniform System of Accounts, cite the Commission autharization for
the different accounting and state the accounting method.

5. For securities assumed, give the name of the company for which
the liability on the securities was assumed as well as datails of the
transactions whereby the respondent undertook te pay obligations of
another company. If any unamortized discount, premiums, expenses,
and gains or losses were taken over onlo the respondent’s books,
furnish details of these amounts with amounts relating to refunded
securities clearly earmarked.

NOTES

FERC FORM NO. 2 {12-96)

Page 2556
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Name of Respondent

This Report Is:

O An Original

Date of Report
Mo, Da, Yr)

0O A Resubmission

Year Ending

Dec. 31,

LONG-TERM DEBT (ACCOUNTS 221, 222, 223, AND 224)

Term Deb1.

1. Report by Balance Sheet Account the details concerning long-
term debtncluded in Account 221, 8onds, 222, Reacquired Bonds,
223, Advances from Associated Companies, and 224, Other Long-

2. For bonds assumed by the respondent, include in column (a) the
name of the issuing company as well as a description of the bonds.

issued.

3. For Advances from Associated Companies, report separately
advances on notes and advances on open accounts. Designate
demand notaes as such. Include in column (a) names of associated
companies from which advances ware received.

4. For receivers’ certificates, show in column (a) the name of the
court and date of court order under which such certificates were

No.

Line Class and Series of Obligation and

Narme of Stock Exchange

{a)

Nominal Date
of Issue

ib}

Date of
Maturity

icl

Outstanding
(Total amount
outstanding without
raduction for
amopunts held by
raspondent)

{d)

WO ~dND BN =

40 TOTAL

FERC FORM NO. 2 {12-96)
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Name of Respondent

Date of Report
Mo, Da, Yri

This Report Is:
[J An Original

Year Ending

Dec. 31,
DO A Resubmission -

LONG-TERM DEBT (ACCOUNT 221, 222, 223, and 224}(Continued)

5. In a supplemental statement, give explanatory details for
Accounts 223 and 224 of net changes during the year, With respect
to long-term advances, show for each company: {a) principal
advanced during year (b) interest added to principal amount, and {(¢)
prnincipal repaid during year. Give Commission autharization numbers
and dates.

6. If the respondent has pledged any of its long-term debt
securities, give particulars (details) in a footnote, including name
of the pledgee and purpose of the pledge.

7. \f the respondent has any long-term securities that have been
nominally issued and are naminally outstanding at end of year,
describe such securities in a footnote.

B. If interest expense was incurred during the year on any
abligations retired or reacquired before end of year, include such
interest expense in column {f). Explain in a footnote any difference
between the total of column (fl and the total Account 427, Interest on
Long-Term and Account 430, Interest on Debt to Associated
Companies.

8. Give details concerning any long-term debt authorized by a
regulatory commission but not yet issued.

INTEREST FOR YEAR

HELD BY RESPONDENT

Rate
{in %)

Amount

(e} {f)

Reacquired
Bonds
{Account 222)

{g) {h i)

Redemption Price Line
Per $100 at No.
End of Year

Sinking and
Other Funds

W WO AW -

FERC FORM NO. 2 {12-96)
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Name of Respondent

This Report Is;
O An Original
O A Resubmission

Date of Report
Ma, Da, Yri

Year Ending

Dec. 31,

UNAMORTIZED DEBT EXPENSE, PREMIUM AND DISCOUNT ON LONG-TERM DEBT (ACCOUNTS 181,225,226)

1. Report under separate subheadings for Unamortized Debt
Expense, Unamortized Premium on Long-Term Debt and Unamortized 3. In column {b) show the principal amount of bonds or other ong-
Discount on Long-Term Debt, details of expense, premium or discount term debt oniginally i
applicable to each class and series of long-term debt.

2. Show premium amounts by enclosing the figures in parentheses.

ssued.

4. In column {c) show the expense, premium or discount with
respect to the amount of bonds or other leng-term debt originally

issued.

Line
No.

Designation of
Long-Term Debt

{a)

Principal Amount
of Debt Issued

(b}

Total Expense
Premium or
Ciscount

AMORTIZATION
PERIOD

(c}

Date From Date To
{d) {e}

D~ O WA

FERC FORM NO. 2 (12-96)
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Name of Respondent

This Report ls:
O An Qriginal

O A Resubmission

Date of Report
Mo, Da, Yrl

Year Ending

Dec. 31,

UNAMORTIZED DEBT EXPENSE, PREMIUM AND DISCOUNT ON LONG-TERM DEBT (Accts.181,225,226}(Cont.)

5. Furnish in a footnote details regarding the treatment of
unamortized debt expense, premium or discount associated with

by the Uniform System of Acgounts.

issues redeemed during the year. Also, give in a footnote the date of
the Commission’s authorization of treatment other than as specified

6. Identify separately undisposed amounts applicable 1o issues
which were redeemed in prior years.

7. Explain any debits and credits ather than armortization debited
to Account 428, Amortization of Debt Discount and Expense, or

credited to Account 428, Amartization of Premium on Debi-Credit.

Balance at Debits During
Beginning of Year Year

{f) lg)

Credits During
Year

{h

i

Balance at Line
End of Year Ne.

WO DO BWN =

FERC FORM NO. 2 (12-96)
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Name of Respondent

Date of Report Year Ending

Mo, Da, Yr)

This Report Is:
0 An Criginal

Dec. 31,
O A Resubmission —

UNAMORTIZED LOSS AND GAIN ON REACQUIRED DEBT (ACCOUNTS 189, 257)

1. Report under separate subheadings for Unamortized Lass and
Unamonrtized Gain on Reacquired Debt, details of gain and loss,
including maturity date, on reacquisition appiicabie to each class and
series of iong-term debt. if gain or loss resulted from a refunding
transaction, include also the maturity date of the new issue.

2. n column {c} show the principal amount of bonds or other ong-
term debt reacquired.

3. In column {d) show the net gain or net loss realized on each debt
reacquisition as computed in accordance with General Instruction 17
of the Uniform Systems of Accounts.

4. Show loss amounts by enclosing the figures in parentheses.

5. Explain in a footnote any debits and credits other than
amortization debited to Account 428.1, Amortization of Loss on
Reacquired Debt, or credited to Account 4291, Amoruzation of Gain
on Reacquired Debr-Credit.

Date
Reacquired

Line Designaticn of
No. Long-Term Debt

{a) (b}

Balance at
End of Year

Balance at
of Debt Beginning

Reacquired af Year
{c} (d) (e} {f)

Net Gain or
Net Loss

Principal

[T IR, L B N RN

FERC FORM NO. 2 {12-96)
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Name of Respondent This Report is: Date of Report Year Ending

O An Original Mo, Da, Yri

o Dec, 31,
O A Resubmission -
RECONCILIATION OF REPORTED NET INCOME WITH TAXABLE INCOME FOR FEDERAL INCOME TAXES
1. Report the reconciliation of reported net income for the year with 2. If the utility is 8 member of a group that files consolidated

taxable income used in computing Federal Incame Tax accruals and Federal tax return, reconcile reported net incorme with taxable net
show computation of such tax accruals. Include in the reconciliation, incorne as if a separate return were to be filed, indicating, however,
as far as practicable, the same detail as furnished an Schedule M-1 of intercompany amounts 10 be eliminated in such a consolidated return.
the tax return for the year. Submit a reconciliation even though there State names of group members, tax assigned to each group member,
ts no taxable income for the year. Indicate clearly the nature of each and basis of allocation, assignments, or sharing of the consolidated
reconciling amount, tax among the group members.
Line DETAILS Amount
No. {a) {b)
1 Net income for the Year (Page 116)
2 Reconciling Items for the Yeaar
3
4 Taxable Income Not Reported on Books
5
[
7
8
9 Deductions Recorded on Books Not Deducted for Return
10
1M
12
13
14 Income Recorded on Books Not Included in Return —
15
16
17
18
19 Deductions on Return Not Charged Against Book Income -
20
21
22
23
23
25
26
27 Federal Tax Net Income
2B Show Computation of Tax:
29
30
n
32
33
34
35

FERC FORM NO. 2 {12-986) Page 261
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Name of Respondent This Report Is: Date of Report Year Ending
O aAn Originat {Mo, Da, Yr)
Dec. 31,
O A Resubmission —
TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR

1. Give details of the combined prepaid and accrued tax accounts page is not affected by the inclusion of these taxes.
and show the total 1axes charged to operations and other accounts 3. Include in column {d) taxes charged during the year, taxes
during the year. Do not include gasoline and other sales taxes which charged to operations and other accounts through (a) accruals
have been charged ta the accounts to which the taxed material was credited 1o 1axes accrued, (b) amounts credned to the portion of
charged. If the actual or estimated amounts of such taxes are known, prepaid taxes charged to current year, and (c) taxes paid and charged
show the amounts in a footnote and designate whether estimated or direct 1o operations or accounts other than accrued and prepaid tax
actual amounts. accounts.

2. Include on this page, taxes paid during the year and charged 4, List the aggregate of each kind of tax in such manner that the
direct to final accounts, {not charged to prepaid or accrued taxes). total tax for each State and subdivision can readily be ascertained.
Enter the amounts in both columns (d) and {e}. The balancing of this B

BALANCE AT BEGINNING OF YEAR
Line Kind of Tax Taxes Prepaid
No. {See Instruction 5) Accrued Taxes
{a) {b} {c)
1
2
3
4
5
6
7
B
]
10
11
12
13
14
15 TOTAL
DISTRIBUTION OF TAXES CHARGED (Show utility department where applicable and account charged.)
Line Electric Gas Other Utility Department Other Income and Deductions
No. [Account 408.1, 409.1) {Account 408.1, 409.1) {Accournt 408.1, 409.1) {Account 408.2, 409.2)
{i} (i 1 3] i1
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15 TOTAL

FERC FORM NO. 2 {12-86})
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Name of Respondent This Report Is: Date of Report | Year Ending
B An Original (Mo, Da, Yr)
e Dec. 31,
O A Resubmission —

TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR (Continued)

5. If any tax {exclude Federal and State income taxes) covers more 8. Show in columns (i} thru {p} how the taxes accounts were
than one year, show the required information separately for each tax distributed. Show both the utility department and number of account
year, identifying the year in column (a). charged. For taxes charged to utility plant, show the number of the
€. Enter ali adjustments of the accrued and prepaid tax accounts in appropriate balance sheet plant account or subaccount.
calurnn {f and explain each adjustment in a tootnote. Designate debit 2. For any tax apportioned 1o more than one utility department or
adjustments by parentheses. account, state in a footnote the basis (necessity) of apportioning such
7. Do not include on this page entries with respect to deferred tax.
income taxes or taxes collected through payroll deductions or 10. Items under $250,000 may be grouped.

stherwise pending transminial of such taxes to the taxing authority.

BALANCE AT END OF YEAR

Taxes Charged Taxes Paid Adjustmants Taxes Accrued Prepaid Taxes Line

During Year During Year {Account 236) {Included in Acct 165) No.
{d) {e) {f {g) {hy

OO EWN -

DISTRIBUTION OF TAXES CHARGED (Show utility department where applicable and account charged.)

Extraordinary ltems Other Utility Opn. Income Adjustment 10 Ret. Earnings Other Line
{Account 409.3) {Account 408.1, 408.1) {Account 435} No.

{m} in} {o) {p)

WO A WN =

FERC FORM NO, 2 {12-96) Page 263 [Next page is 268]



T995TO03- 0255 FERC PDF (Unofficial) 09/28/1995

Name of Respondent

This Report ls:
O An Original

0 A Resubmission

Date of Report
Mo, Da, Yrl

Year Ending

Dec. 31,

MISCELLANEOUS CURRENT AND ACCRUED LIABILITIES {ACCOUNT 242)

1. Describe and report the amount of other current and accrued
liabilities at the end of year.

2. Minor items {less than $250,000] may be grouped under

appropriate title.

Line
No.

item
{al

Balance at End of Year

(bl

[ BRI IS R A BN P

45 TOTAL

FERC FORM NO. 2 {12-96)
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Name of Resbondem

This Report Is:
O An Original
O A Resubmission

Date of Report
{Mo, Da, Yr)

Year Ending

Dec. 31,

OTHER DEFERRED CREDITS (ACCOUNT 253}

1.

Report below the details called for concerning other deferred
credits,

2. For any deferred credit being amortized, show the period of
amortization.
3. Minor items {less than $250,000] may be grouped by classes.

Line
No.

Description of Other
Deferred Credits
{a}

Balance at
Beginning of Year
[{)]

DEBITS

Contra Account

{c)

Amount

{d}

Credits

(e)

Balance at
End of Year
{f}

OO -l BHR R W

B b bR WWWW WWWERWWMNMNRNMNRNRNMDRNMNNAN & = o om — oaomoas s
PWN =200 N UARWUN_OCOO VDI PLWN_OOONO B WK O

i
(%3]

TOTAL

FERC FORM NO. 2 (12-96)
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Name of Respondent

This Report Is:
0 An Original
O A Resubmission

Date of Report
{Mo, Da, Y

Year Ending

Dec. 371,

ACCUMULATED DEFERRED INCOME TAXES-OTHER PROPERTY (ACCOUNT 282}

1. Report the informaticon calied for below concerning the

2. For Other, include deferrals relating to other income and

respondent’s accounting for deferred income taxes relating to deductions.

property not subject to accelerated amortization,

Line Account Subdivisions Balance at Amounts Debited Amounts Credited

Nao. Beginning of Year to Account 410.1 to Account 411.1
ia} {b} (e (d}

1 Account 282

2 Electric

3 Gas

4 Other (Definal

5 Total (Enter Total of lines 2 thru 4)

6 Other {Specity}

7

8

g TOTAL Account 282 {Enter Total of lines 5 thru B)

10 Classification of TOTAL

11 Federal Income Tax

12 State income Tax

13 Local Income Tax

NOTES

FERC FORM NO. 2 (12-96)
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Name of Respondent This Report Is: Date of Report | Year Ending
8 An Original {Mo, Da, Yr)

_ Dec. 31,
8O A Resubmission

ACCUMULATED DEFERRED INCOME TAXES-OTHER PROPERTY {ACCOUNT 282)(Continued}

3. lUse separate pages as required.

CHANGES DURING YEAR ADJUSTMENTS

Debits Credits

Amounts Debited Amounts Credited Acct. No. Amount Acct. No. Amount Balance at Line
tc Account 410.2 to Account 411.2 End of Year No.
te} i} (g} ih) iy (jh (k)

M

12

13

NOTES (Continuad)

FERC FORM NO. 2 (12-96) Page 275
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Name of Respondent

Date of Report
{Mo, Da, Yr)

This Report Is:
O An Qriginal

O A Resubmission

Year Ending

Dec. 31,

ACCUMULATED DEFERRED INCOME TAXES-OTHER (ACCOUNT 283)

1. Report the information called for below concerning the

2. For Other, in¢clude deferrals relating to other income and

10 Ctassification of TOTAL

respondent’s accounting for deferred income taxes relating to deductions.
amounts recorded in Account 283,
CHANGES DURING YEAR
Line Account Subdivisions Balance at Amounts Debited Amcunts Cradited
No. Beginning of Year to Account 410.1 ta Account 411.1
(a) ib} {c} (d)
1 Account 283
2 Etectric
3 Gas
4 Other {Define}
5 Total {Total of lines 2 thru 4}
6 Other (Specify)
7
8
9 TOTAL Account 283 (Total of lines 5 thru 8)

11 Federal Income Tax
12 State Income Tax
13 Local Income Tax

NOTES

FERC FORM NO. 2 (12-96)
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Name of Respondent

This Report Is:
O An Original

O A Resubmission

Date of Report
{Mo, Da, Yr)

Year Ending

Dec. 31, 19__

ACCUMULATED DEFERRED INCOME TAXES-OTHER (ACCOUNT 283){Continued)

3. Provide in the space below explanations for pages 276 and 277.
Include amounts relating to insignificant items listed under Other,

4. Use separate pages as required.

CHANGES DURING YEAR

ADJUSTMENTS

Debits

Credits

Amounts Debited Amounts Credited
to Account 410.2 to Account 411.2
(e} {f)

Account No.

(g

Amount

{h {i)

Account No.

Amount

i

Balance at Line
End of year No.
tk)

10

11

12

13

NOTES (Continued)

FERC FORM NO. 2 (12-96)
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Name of Respondent

This Report Is:
O An Original

O A Resubmission

Date of Report
{Mo, Da, Yr/

Year Ending

Dec. 31,

OTHER REGULATORY LIABILITIES (ACCOUNT 254}

1.

Reporting below the details called for concerning other reguiatory
ligbilities which are created through the ratemaking actions of
regulatory agencies (and not includable in other amounts).

2. For regulatory liabilities being amortized, show period of
amortization in column {a).

3. Minor items (5% of the Balance at End of Year for Account 254
ar amounts less than $250,000, whichever is less) may be grouped
by classes.

Line
No.

Description and Purpose of
Other Regulatory Liabilities
{a)

Balance at
Beginning of Year
{b)

DEBITS

Account
Credited
{ch

Amount

{d}

Credits

(e}

- Balange at
End of Year
(£}

O WO h W =

bbb LA WWWRWWWWWWNRNMNRBBMNNMNRROMNAD = - oo a - a3
PWOUN~ OO YNNI EWON=00O0 YO NEAWN—~DQONONHEWN = O

5
a

TOTAL

FERC FORM NO. 2 (12-96)
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Name of Respondent This Report Is:

O An Original

O A Resubmission

Date of Report
(Mo, Da, Yr)

Year Ending

Dec. 31,

GAS OPERATING REVENUES

1. Report below natural gas operating revenues for each

3. Other Revenues in columns (f) and (g} nclude reservation

prescribed account total. The amounts must be consistent with the charges received by the pipeline plus usage charges, iess revenues
detailed data on succeeding pages. reflected in columns (b} through {e}. Include in columns (f} and (g)
2. Revenues in columns {b) and {c) include transition costs from revenues for Accounts 480-495.
upstream pipelines,
RE\/‘ENUE‘Sj frorkTrans;tlon Costs REVENUES for
and Take-or-ray GRi and ACA
Line N
No. Title of Account Amount for Amount for Amount for Amount for
Current Previous Current Previous
Year Year Year Year
{a} ib} ic) {d} fel

1 480-484 Sales
2 485 intracompany Transfers
3 487 Forfeited Discounts
4 488 Miscellansous Service Revenues
5 489.1 Revenues from Transportation of Gas

ot Others Through Gathering

Facilities
6 489.2 Revenues from Transportation of Gas

of Others Through Transmission

Facilities
7 489.3 Revenues from Transportation of Gas

af Othars Through Distribution

Facilities
3] 489.4  Revenues from Storing Gas of Others
9 490 Sales of Prod. Ext. from Natural Gas
10 a9 Revenues from Natural Gas Proc, by

Others
11 492 tncidental Gasoline and Ol Sales
12 493 Rent from Gas Property
13 494 Interdepartmental Rents
14 495 Other Gas Revenues
15 Subtotal:
18 496 {Less) Provision for Rate Refunds
17 TOTAL:

FERC FORM NO. 2 (12-96) Page
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Name tor Respondent

This Report Is:
O An Original

O A Resubmission

Date of Report
Mo, Da, Yr)

Year Ending

Dec. 31,

GAS QPERATING REVENUES {Continued)

footnote.

4. )i increases or decreases from previous year are not derived
from previously reported figures, explain any inconsistencies in a

5. On Page 104, inciude information on majer changes during the
year, new service, and important rate increases or decreases.

€. Report the revenue from transportation services that
are bundled with storage services as transporiation service

revenue,

OTHER REVENUES

TOTAL OPERATING REVENUES

DEKATHERM OF NATURAL GAS

Amount for Amount for Amount for Amount for Amount for Amount {or
Current Previous Current Pravious Current Previous
Year Y ear Year Year Year Year
{f) @) ()] {i) tj) ik}
FERC FORM NO. 2 (12-96) Page 301
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Name of Respondent This Report Is: Date of Report Year Ending
O An Original (Mo, Da, Yr)

‘ Dec. 31,
O A Resubmission

REVENUES FROM TRANSPORTATION OF GAS OF OTHERS THROUGH GATHERING FACILITIES (ACCOUNT489.1)

1. Report revenues and Dth of gas delivered through gathering 2. Revenues for penalties including penalties for unauthorized
facilities by zone of receipt {i.e. state in which gas enters overfuns must be reported on page 308.
respondent’s system).

REVENUES for Transition Costs REVENUES tor
and Take-or-Pay GRIl and ACA

Line Rate Schedule and Amount for Amount for Amount for Amount for
No. Zone of Receipt Current Year Previous Year Current Year Previous Year

{al ‘ (b) {ch (d) (e} -

10

1

12

13

14

15

16

17

18

19

20

21

22

23

24

25

FERC FORM NO. 2 (12-96) Page 302
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Name of Respondent

This Report Is:
0O An Original

O A Resubmission

Date of Report
{Mo, Da, Yr)

Year Ending

Dec. 31,

REVENUES FROM TRANSPORTATION OF GAS OF OTHERS THROUGH GATHERING FACILITIES (Continued)

3. Other Revenues in columns {8 and {g) include reservation
charges received by the pipeline pius usage charges, less revenues
reflected in columns (b} through (e},

4. Delivered Dth of gas must not be adjusted for discounting.

OTHER REVENUES

TOTAL OPERATING REVENUES

DEKATHERM OF NATURAL GAS

Amount for
Current Year

if}

Amount for
Previous Year

(g

Amount for
Current Year

th)

Amount for
Previous Year

(i)

Amount for
Cusrent Year

il

Amount for
Previous Year

(k}

Line
No.

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

FERC FORM NO. 2 (12-96)
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Neme of Respondent This Report Is: Date of Report Year Ending
O An Original {Mo, Da, Yr)

Dec. 31,
O A Resubmission

REVENUES FROM TRANSPORTATION OF GAS OF OTHERS THROUGH TRANSMISSION FACILITIES (ACCOUNT 489.2)

1. Report revenues and Dth of gas delivered by Zone of Delivery overruns must be reported on page 308.
by Rate Schedule. Total by Zone of Delivery and for all zones. If 3, Other Revenues in columns (f} and (g) include reservation
respondent does not have separate zones, provide totals by rate charges received by the pipeline plus usage charges for transportation
schedule, and hub services, less revenues reflected in columns (b} through (e}.

2. Revenues for penalties including penalties for unauthorized

REVENUES for Transition Costs REVENUES for
and Take-or-Pay GRIl and ACA

Line Zone of Delivery, Amount tor Amaunt for Amount far Amount for
No., Rate Schedule Current Year Previous Year Currant Year Previous Year

{a) b} {c) (d} {e}

10

11

12

13

14

16

16

17

18

18

20

21

22

23

24

25

FERC FORM NO. 2 (12-96) Page 304
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Name of Respondent

This Report Is:
O An Original

O A Resubmission

Date of Report
Mo, Da, Yr)

Year Ending

Dec. 31,

REVENUES FROM TRANSPORTATION OF GAS OF OTHERS THROUGH TRANSMISSION FACILITIES (Continued)

4. Delivered Dth of gas must not be adjusted tor discounting.
5. Each incremental rate schedule and sach individually certificated
rate schedule must be separatety reported.

6. Where transportation services are bundled with storage services,
report total revenues but only transportation Dth.

OTHER REVENUES

TOTAL OPERATING REVENUES

DEKATHERM OF NATURAL GAS

Amount for
Current Year

{f}

Amount for
Previous Year

(g

Amount for
Current Year

(h

Amount for
Previous Year

(i

Amount for
Current Year

i)

Amount tor
Previous Year

(k)

Line
No.

10

n

12

13

14

15

16

17

18

18

20

21

22

23

24

25

FERC FORM NO. 2 {12-96)
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Name of Respondent This Report ls: Date of Report Year Ending
O An Original (Mo, Da, Yr)

Dec. 31,
O A Resubmission

REVENUES FROM STORING GAS OF OTHERS (ACCOUNT 489.4]

1. Report revenues and Dth of gas withdrawn from storage by Rate 3. Other revenues in columns (f) and (g) include reservation
Schedule and n 101al. charges, deliverability charges, injection and withdrawal charges, less
2. Revenues for penalties including penalties for unauthorized revenues reflected in columns (b} through (e}.
overruns must be reported on page 308,

REVENUES for Transition Cost REVENUES for
and Take-or-Pay GRI and ACA

Line Rate Schedule Amount for Amount for Amount for Amount for
No. Current Year Previous Year Current Year Previous Year

{a) (b (c} {d) (e}

10

1

12

13

14

15

16

18

19

20

21

22

23

24

25

FERC FORM NO. 2 {12-96)} Page 306
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Name of Respondent

This Report Is:
I An Original

O A Resubmission

Date of Report
Mo, Da, Yr)

Year Ending

Dec, 31,

REVENUES FROM STORING GAS OF OTHERS {ACCOUNT 489.4)(Continued)

discounting.

4. Dth of gas withdrawn from storage must not be adjusted for

5. Where transporiation services are bundled with starage services,
report only Dth withdrawn from storage.

OTHER REVENUES

TOTAL OPERATING REVENUES

DEKATHERM OF NATURAL GAS

Amount

(f)

Current Year

for Amount tor

Previous Year

9

Amount for
Current Year

{(h}

Amount for
Previous Year

B

Amount for
Current Year

Amount for
Previous Year

(i} (k)

Line
No.

10

1

12

13

14

15

16

17

18

19

20

21

22

23

24

25

FERC FORM NO. 2 (12-96)

Page
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Name of Respondent

This Report Is:
O An Original

0 A Resubmission

Date of Report
Mo, Da, Yr}

Year Ending

Dec. 31,

OTHER GAS REVENUES (ACCOUNT 4395)

1. For transactions with annual revenues of $250,000 or more,
describe, for gach transaction, commissions on sales of distributions
of gas of others, compensatien for minor or incidental services
provided for others, penalties, profit or loss on sales of material

and suppltes, sales of steam, water, or glectricity, miscellaneous
royalties, revenues from dehydration, other processing of gas of
others, and gains on settlements of imbalance receivables. Separately
report ravenues from cash-out penalties.

Line
No.

Description of Transaction

(a)

Revenues
{in doliars}
{b)

14
1§
16
17
18
18
20
21
22
22

24

25 TOTAL

FERC FORM NO. 2 {12-96)
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Name of Respondent This Report 1s: Date of Report Year Ending
D An Original {Mo, Da, ¥r) Dec. 31
[ A Resubmission —
GAS OPERATION AND MAINTENANCE EXPENSES
1. Report operation and maintenance expenses. if the amount for 2. Provide in footnotes the source of the index used 1o determine
previous year is not derived from previously reported figures, explain the price for gas supplied by shippers as reflected on line 74.
in footnotes, i
Line Account Amount for Amount tor
No. Current Year Previous Year
(a) {b} 14
1 1. PRODUCTICN EXPENSES
2 A. Manufactured Gas Production
3 Manufactured Gas Production {Submit Supplemental Statement)
4 B. Natural Gas Praduction
5 B81. Natural Gas Production and Gathering
3] Operaton
7 750 QOperation Supervision and Engineering
8 751 Production Maps and Records
9 752 Gas Well Expenses
10 753 Field Lines Expenses
1 754 Field Cormpressor Station Expenses
12 755 Field Compressor Station Fuel and Power
13 756 Field Measuring and Regulating Station Expenses
14 757 Puritication Expenses
15 758 Gas Welil Royalties
16 759 Other Expenses
17 760 Rents
18 TOTAL Operation (Total of lines 7 thru 17}
19 Maintenance
20 761 Maintenance Supervision and Engineering
21 762 Maintenance o Structures and Improvements
22 763 Maintenance ot Producing Gas Wells
23 764 Maintenance of Field Lines
24 765 Maintenance of Field Compressor Station Equipment
25 766 Maintenance of Field Measuring and Regufating Station Equipment
26 767 Maintenance of Purification Equipment
27 768 Maintenance of Drilling and Cleaning Equipment
28 769 Maintenance of Other Equipment
29 TOTAL Maintenance {Total of lines 20 thru 28)
30 TOTAL Natural Gas Production and Gathering (Total of lines 18 and 29)

FERC FORM NO. 2 (12-96) Page 317
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Name of Respondent This Report Is: Date of Report Year Ending
O An Original Mo, Da, Yr)
Dec. 31,
O A Resubmission -
GAS QPERATION AND MAINTENANCE EXPENSES (Continued)
Line Account Amount for Amaunt for
No. Currant Year Previous Year
{a) {b) lcl
31 B2. Products Extraction
32 Operation
33 770 Operation Supervision and Engineering
34 771 Operation Labor
35 772 Gas Shrinkage
36 773 Fuel
37 774 Power
38 775 Materials
39 776 Operation Supplies and Expenses
40 777 Gas Processed by Others
41 778 Rovyalties on Products Extracted
42 779 Marketing Expenses
43 780 Products Purchased for Resale
44 781 Variation in Products Invantory
45 fless) 782 Extracted Products Used by the Utility-Credit
46 783 Rents
47 TOTAL Operation {Total of lines 33 thru 46)
48 Maintenance
49 784 Maimenance Supervision and Enginearing
50 785 Maintenance of Structures and Improvements
81 786 Maintenance of Extraction and Refining Equipment
52 787 Maintenance of Pipe Lines
53 788 Maintenance of Extracted Products Storage Equipment
54 789 Maintenance of Compressor Equipment
55 790 Maintenance of Gas Measuring and Regulating Equipment
56 797 Maintenance of Other Equipment
57 TOTAL Maintenance {Total of lines 49 thru 56)
58 TOTAL Products Extraction {Total of lines 47 and 57}

FERC FORM NO. 2 (12-96) Page 318
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Name of Respondent This Report Is: Date of Report Year Ending
0O An Original Mo, Da, Yr)

Dec. 31,
O A Resubmission —_—

GAS OPERATION AND MAINTENANCE EXPENSES (Continued)

Line Account Amount for Amount for

No. Current Year Pravious Year
(a) {b} ()

59 C. Expleration and Development

60 Cperation

61 795 Delay Rentals

62 796 Nonproductive Well Drilling

63 797 Abandoned Leases

64 798 Other Exploration

65 TOTAL Exploration and Development (Total of lines 61 thru 64)

66 D. Other Gas Supply Expenses

67 Operation

68 800 Nawral Gas Well Head Purchases

89 800.1 Naturali Gas Well Head Purchases, Intracompany Transfers

70 801 Natural Gas Field Line Purchases

71 802 Natural Gas Gasoline Plant Qutlet Purchases

72 803 Natural Gas Transmission Line Purchases

73 804 Natural Gas City Gate Purchases

74 8041 Liguefied Natura! Gas Purchases

75 805 Other Gas Purchases

76 fLess) 805.1 Purchases Gas Cost Adjustments

77 TOTAL Purchased Gas (Total of fines 68 thru 76)

78 806 Exchange Gas

79 Purchased Gas Expenses

80 807.1 Well Expense-Purchased Gas

81 807.2 Operation of Purchased Gas Measuring Stations

82 807.3 Maintenance of Purchased Gas Measuring Stations

83 807.4 Purchased Gas Calculations Expenses

84 807.5 Other Purchased Gas Expenses

85 TOTAL Purchased Gas Expenses {Total of lines B0 thru B4)

FERC FORM NO. 2 (12-96) Page 319
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Name of Respondent This Report Is: Date of Report Year Ending
O An Original fMo, Da, Y1)
Dec. 31,
D A Resubmission —
GAS QPERATION AND MAINTENANCE EXPENSES (Continued)
Line Account Amount tor Amount for
No. Current Year Previous Year
tal [} tc)
86 808.1 Gas Withdrawn from Storage-Debit
a7 {Less) BDB.2 Gas Delivered to Storage-Credit
88 B09.1 Withdrawais of Liquefied Natural Gas for Processing-Debit
89 fLess) 809.2 Deliveries of Natural Gas for Processing-Credit
90 Gas used in Utility Operation-Credit
91 810 Gas Used for Compressor Station Fuel-Cradit
g2 811 Gas Used for Products Extraction-Credit
83 812 Gas Used tor Other Utility Operations-Credit
94 TOTAL Gas Used in Utility Operations-Credit {Total of lines 81 thru 93}
a5 813 Other Gas Supply Expenses
98 TOTAL Other Gas Supply Exp. {Tota! of lines 77,78,85,86 thru BS,94,95)
97 TOTAL Production Expenses {Total of lines 3, 30, 58, 65, and 96)
g8 2. NATURAL GAS STORAGE, TERMINALING AND PROCESSING EXPENSES
99 A. Underground Storage Expenses
100 QOperation
101 814 Operation Supervision and Engineering
102 815 Maps and Records
103 816 Woells Expenses
104 817 Lines Expense
105 818 Compressor Station Expenses
106 819 Compressor Station Fuel and Power
107 820 Msasuring and Regulating Station Expenses
108 821 Purification Expenses
109 822 Exploration and Devetopment
110 823 Gas Losses
ERR 824 Other Expensas
112 825 Storage Well Royaltes
113 826 Rents
114 TOTAL Operation {Tota!l of ines of 101 thru 113)

FERC FORM NO. 2 (12-986) Page 320
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Name of Respondent This Report ls: Date of Report Year Ending
O An Original fMo, Da, Yr)
Dec. 31,
[J A Resubmission -
GAS OPERATION AND MAINTENANCE EXPENSES (Continued|
Line Account Amount for Amount for
No. Current Year Previous Year
(a} {b} ic)
115 Maintenance
116 830 Maintenance Supervision and Engineering
117 831 Maintenance of Structures and Improvemants
118 832 Maintenance of Reservoirs and Wells
1189 833 Maintenance of Lines
120 834 Maintenance of Compressor Station Equipment
121 835 Maintenance of Measuring and Regulating Station Eguipment
122 836 Maintanance of Purification Equipment
123 837 Maintenance of Other Equipment
124 TOTAL Maintenance (Total of lines 116 thru 123)
125 TOTAL Underground Storage Expenses {Total of lines 114 and 124)
126 B. Other Storage Expenses
127 Cperation
128 840 Operation Supervision and Engineering
129 841 Opaeration Labor and Expenses
130 842 Rents
131 842.1 Fuel
132 842.2 Power
133 842.3 Gas Losses
134 TOTAL Operation (Total of lines 128 thru 133}
135 Maintenance
136 843.1 Maintenance Supervision and Engineering
137 B43.2 Mainmtenance of Structures and Improvements
138 843.3 Mainmtenance of Gas Holders
139 843.4 Maintenance of Purification Equipmeant
140 843.5 Maintenance of Liquefaction Equipmsnt
141 843.6 Maintenance of Vaporizing Equipmant
142 843.7 Maintenance of Compressor Equipment
143 843.8 Maintenance of Measuring and Requlating Equipmant
144 843.9 Maintenance of Other Equipment
1485 TOTAL Maintenance (Tota! of lines 136 thru 144}
146 TOTAL Other Storage Expenses (Total of lines 134 and 145)

FERC FORM NO. 2 (12-96) Page 321
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Name of Respondent This Report is: Date of Report Year Ending
O An Original (Mo, Da, Y1)
Dec. 31,
O A Resubmission -
GAS OPERATION AND MAINTENANCE EXPENSES (Continued)
Line Account Amount for Armount for
No. Current Year Previous Year
(a) {b) {cl
147 C. Liquefied Natural Gas Terminaling and Processing Expenses
148 QOperation
149 844.1 Operation Supervision and Engineering
150 844.2 LNG Processing Terminal Labor and Expenses
151 B844.3 Liquefaction Processing Labor and Expenses
162 844 .4 Liquefaction Transportation Labor and Expenses
153 B844.5 Measuring and Regulating Labor and Expensas
1584 844.6 Compressor Station Labor and Expenses
155 844.7 Communication System Expenses
166 844 .8 System Control and Load Dispatching
157 845.1 Fuel
158 845.2 Power
159 845.3 Rents
160 845.4 Demurrage Charges
161 fless) B45.5 Wharfage Receipts-Credit
162 B45.6 Processing Liguefied or Vaporized Gas by Others
163 B46.1 Gas Losses
164 B8486.2 Other Expensas
165 TOTAL Operation {Total of lines 149 thru 164}
166 Maintenance
167 847.1 Maintenance Supervision and Engineering
168 847.2 Maintenance of Structures and Improvements
168 847.3 Maintenance of LNG Processing Terminal Equipment
170 847.4 Maintenance of LNG Transportation Equipment
m 847.5 Maintenance of Measuring and Regulating Equipment
172 847.6 Maintenance of Compressor Station Equipment
173 847.7 Maintenance of Communication Equipment
174 847.8 Maintenance of Other Equipment
175 TOTAL Maintenance (Tatal of lines 167 thru 174}
176 TOTAL Liquefied Nat Gas Terminaling and Proc Exp (Total of linas 165 sand 175)
177 TOTAL Natural Gas Storage (Total of lines 125, 146, and 176)

FERC FORM NO. 2 (12-96) Page
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Name of Respondent This Report is: Date of Report Year Ending
O An Originat (Mo, Da, ¥ri
Dec. 31,
O A Resubmission -
GAS OPERATION AND MAINTENANCE EXP_ENSES {Continued)
Line Account Amaount tor Amaunt for
No. Current Year Previous Year
{a) : {b) {c)
178 3. TRANSMISSION EXPENSES
179 Operation
180 850 Operation Supervision and Engineering
181 851 System Control and Load Dispatching
182 852 Communication System Expenses
183 853 Compressor Station Labor and Expenses
184 854 Gas for Compressor Station Fuel
185 855 Other Fuel and Power for Compressor Stations
186 856 Mains Expenses
187 857 Measuring and Regulating Station Expenses
188 858 Transmission and Compression of Gas by Others
189 889 Other Expensses
190 BEQ Rents
191 TOTAL OQperation (Total of lines 180 thru 190}
192 Maintenance
193 861 Maintenance Supervision and Engineering
194 862 Maintenance of Structures and improvements
195 863 Maintenance of Mains
196 B64 Maintenance of Compressor Station Equipment
197 865 Maintenance of Measuring and Regulating Station Equipment
198 866 Maintenance of Communication Equipment
199 867 Maintenance of Other Equipment
200 TOTAL Mainienance {Total of lines 183 thru 199)
201 TOTAL Transmission Expenses {Total of lines 191 and 200}
202 4. DISTRIBUTION EXPENSES
203 Operation
204 870 Operation Supervision and Engineering
205 871 Distribution Load Dispatching
206 872 Compressor Station Labor and Expenses
207 873 Compressor Station Fuel and Power

FERC FORM NO. 2 (12-96) Page 323
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Name of Respondent This Report Is: Date of Report | Year Ending
O An Original fMo, Da, Yr)
Dec. 31,
O A Resubmission -
GAS OPERATION AND MAINTENANCE EXPENSES (Continued)
Line Account Amount for Amount for
No. Current Year Previous Year
{a) {b) {c)
208 874 Mains and Services Expenses
209 875 Measuring and Regutating Station Expenses-General
210 876 Mseasuring and Reguiating Station Expenses-industrial
211 877 Measuring and Regulating Station Expenses-City Gas Check Station
212 878 Meter and House Regulator Expenses
213 879 Customer Instaliations Expensas
214 880 Other Expenses
215 881 Rents
216 TOTAL Operation {Total of lines 204 thru 215}
217 Maintenance
218 BBB Maintenance Supervision and Engineering
219 886 Maintenance of Structures and Improvements
220 887 Maintenance of Mains
221 888 Maintenance of Compressor Station Equipment
222 889 Maintenance of Measuring and Regulating Station Equipment-General
223 890 Maintenance of Meas. and Reg. Station Equipment-industrial
224 891 Maintenance of Meas. and Reg. Station Equip-City Gate Check Station
225 892 Maintenance of Services
226 893 Maintenance of Meters and House Regulators
227 894 Maintenance of Other Equipment
228 TOTAL Maintenance {Tota! of lines 218 thru 227)
229 TOTAL Distribution Expenses (Total of lines 216 and 228}
230 5. CUSTOMER ACCOUNTS EXPENSES
23 Operation
232 901 Supervision
233 902 Meter Reading Expenses
234 903 Custaomer Records and Coliection Expenses

FERC FORM NO. 2 {12-96) Page 324
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Name of Respondent This Report Is: Date of Report Year Ending
O An Original {Mo, Da, Yr)
Dec. 31,
O A Resubmission —
GAS OPERATION AND MAINTENANCE EXPENSES (Continued)
Line Account Amount for Amount for
No. Current Year Previous Year
{al (b (cl
235 904 Uncollectible Accounts
236 205 Miscellaneous Customer Accounts Expenses
237 TOTAL Customer Accounts Expanses {Total of lines 232 thry 2364
238 6. CUSTOMER SERVICE AND INFORMATIONAL EXPENSES
239 Operation
240 907 Supervision
241 908 Customer Assistance Expenses
242 909 informational and Instructional Expenses
243 910 Miscellaneous Customer Service and informational Expenses
244 TOTAL Customer Service and Information Expenses (Total of lines 24Q thry 243)
245 7. SALES EXPENSES
246 Operation
247 911 Supervision
248 912 Demonstrating and Selling Expenses
249 913 Advertising Expenses
250 915 Miscallaneous Sales Expanses
251 TOTAL Sales Expenses (Total of lines 247 thru 250)
252 B. ADMINISTRATIVE AND GENERAL EXPENSES
253 Operation
2564 920 Administrative and Genaral Salaries
255 921 Oifice Supplies and Expenses
256 {Less) 922 Administrative Expenses Transferred-Credit
257 923 Outside Services Employed
258 924 Property Insurance
259 925 injuries and Damages
260 926 Employee Pensions and Benefits
261 927 Franchise Reguirements
262 928 Regulatory Commission Expenses
263 fLess) 929 Duplicatea Charges-Credit
264 930.1General Advertising Expenses
265 930.2Misceflaneous General Expenses
266 931 Rents
267 TOTAL Operation {Total of lines 254 thru 266)
269 935 Maintenance of General Piant
270 TOTAL Administrative and General Expanses (Total of lines 267 and 269}
271 _1 TOTAL Gas Q&M Expenses (Tots) of lines 97,177,201,229,237,244,251, and 270Q)
FERC FORM NO. 2 (12-96) Page 325 (Next page is 328)
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Name of Respondent

This Report Is:
O An Original

O A Resubmission

Date of Report | Year Ending
Mo, Da, Yr/

Dec. 31,

EXCHANGE AND IMBALANCE TRANSACTIONS

1. Report below details by zone and rate schedule concerning the
gas quantities and related dollar amount of imbalances associated
with system balancing and no-notice service. Also, report certificated
natural gas exchange transactions durtng the year. Provide subtotals
tor imbalance and no-notice quantities for exchanges.

If respondent does net have separate zones, provide totals by rate
schedule. Minor exchange transactions {less than 100,000 Dthi may

be grouped.

Line
No.

Zone/Rate Schedule

{a)

Gas Received
from Others

Gas Delivered
to Others

Amount
{b)

Dth
{ch

Amount Dth
(d) {e)

10

"

12

13

14

15

16

17

18

19

20

21

22

23

24

25 TOTAL

FERC FORM NO. 2 {12-96}

Page

328
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Name of Respondent This Report Is: Date of Report Year Ending
8 An Original Mo, Da, Yri
. Dec. 31,
O A Resubmission
GAS USED IN UTILITY OPERATIONS
1. Report below detaiis of credits during the year to Accounts 810, 2. If any natural gas was used by the respondent for which a
811, and 812. charge was not made to the appropriate operating expense or other
account, list separateily in column (c) the Dth of gas used, omitting
entries in column (d},
Line Purpose for Which Gas Was Used Account Naturat Gas Manutactured Gas
No. Charged
Gas Used Amaount of Gas Used Amount
{Oth) Credit {Dth) of Credit
(in dollars)
{al {b (c) {d) (@) {f)
1 B10 Gas Used for Compressor
Station Fuel - Credit
2 811 Gas Used for Products
Extraction - Credit
3 Gas Shrinkage and Other Usage
in Respondent’'s Own Processing
4 Gas Shrinkage, etc. for Respondent’s
Gas Processed by Others
5 812 Gas Used for Other Utility
Operations - Credit
(Repart separataly for each principal
use. Group minor uses.)
6
7
8
g
10
1
12
13
14
15
16
17
18
19
20
21
22
23
24
25 TOTAL
FERC FORM NO. 2 {12-96} Page 331
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Name of Respondent

This Report Is:
O An Original
O A Resubmission

Date of Report
fMo, Da, Yr)

Year Ending

Dec. 31,

TRANSMISSION AND COMPRESSION OF GAS BY OTHERS (ACCOUNT 858)

1. Report below details concerning gas transported or compressed
for respondent by others egualling more than 1,000,000 Dth and
amounts of payments for such services during the year. Minor items
{less than 1,000,000} Dth may be grouped. Also, include in column
{b) amaunts paid as transition costs to an upstream pipeline.

2. In column {a) give name of companies, points of delivery and
receipt of gas. Designate points of delivery and receipt so that they
can be identified readily on 3 map of respondent’s pipeline system.

Line Name of Company and Description of Service Performed
No. fDesignate associated companies with an asterisk)
' {a)

{b)

Amount of Payment
{in dollars)

Dth of Gas Delivered

tch

10

1

12

13

14

16

17

18

198

20

21

22

23

24

25 TOTAL

FERC FOBM NO. 2 (12-96) Page
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Name of Respondent

This Report is:
3 An Original

O A Resubmission

Date of Report
{Mc, Da, Yr}

Year Ending

Dec. 31,

OTHER GAS SUPPLY EXPENSES (ACCOUNT 813)

1. Report other gas supply expenses by descriptive titles that
clearly indicate the nature of such expenses. Show maintenance
expenses, revaluation of monthly encroachments recarded in Account

117.4, and losses on settlements of imbalances and gas losses not
associated with storage separately. Indicate the functional
classification and purpose of property to which any expenses relate.
List separately items of $250,000 or more.

Line
No.

Description

{a)

Amaunt
(tn dollars)
{b}

1

12

13

14

15

16

17

18

19

20

21

22

23

24

25 TOTAL

FERC FORM NO. 2 (12-96)

Page

334
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Name of Respondent

This Repart Is:
O An Criginal
O A Resubmission

Date of Report
Mo, Da, Yr)

Year Ending

Dec. 31,

MISCELLANEOUS GENERAL EXPENSES (ACCOUNT 830.2)

1. Provige the information requested below on miscellaneous
general expenses.

2. For Other Expenses, show the {a} purpose, (b) recipient and (c)
amount of such items. List separately amounts of $250,000 or more
howewver, amounts less than $250,000 may be grouped if the number
of items of so grouped is shown.

Line. Description
No.
{a)

Armount
{in dollars)
{b}

1 Industry association dues.

2 Experimental and general research expenses.
a. Gas Research Institute {(GRI}
b. Cther

3 Publishing and distributing information and reports to stockholders, trustee, registrar, and transfer
agent fees and expenses, and other expenses of servicing outstanding securities of the respondent

4 Other expenses

10
11

12
13
14
15
16
17
18
19
20
21

22
23

24

25 TOTAL

FERC FORM NO. 2 (12-96} Page
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Name of Respondent This Report Is: Date of Report | Year Ending
0 An Original Mo, Da, Yr)
. Dec. 31,
O A Resubmission
DEPRECIATION, DEPLETION, AND AMORTIZATION OF GAS PLANT (ACCOUNTS 403,404.1,404.2,404.3,405)
{Except Amortization of Acquisition Adjustments)

1. Reportin Section A the amounts of depreciation expense, 2. Report in Section B, column {b) ali depreciable or amortizable
depletion and amortization for the accounts indicated and classified plant balances to which rates are applied and show a composite total.
according to the plant functional groups shown. {If more desirable, report by plant account, subaccount or functional

classifications other than those pre-printed in column (al. Indicate at
the bottam of Section B the manner in which column {b) balances are
Section A. Summary of Depreciation, Depletion, and Amortization Charges
Line Functional Classification Deprectation Expense Amortizatian and Amaortization of
No. {Account 403) Depletion of Underground Storage
Producing Natural Land and Land
Gas Land and Land Rights
Rights {Account 404.2)
{Account 404.1}
{a) {b} (c) (d}
1 Intangible plant
2 Production plant, manufactured gas
3 Production and gathering plant, natural gas
4 Products extraction plant
[ Underground gas storage plant
6 Other storage plant
7 Base load LNG terminaling and processing plant
8 Transmission plant
9 Distribution plant
10 General plant
11 Common plant—gas
12
13
14
15
16
17
18
19
20
21
22
23
24
25 TOTAL

FERC FORM NO. 2 {12-96)

Page 336
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Name of Respondent

This Report Is: Date of Report | Year Ending
O An Original Mo, Da, Yr)

Dec. 31,
O A Resubmission

DEPRECIATION, DEPLETION, AND AMORTIZATION OF GAS PLANT (ACCOUNTS 403,404.1,404.2,404.3,405)

(Except Amortization of Acquisition Adjustments) (Continued)

obtained. If average balances are used, state the method of averaging
used. For column {c} report available information for each plant
functional classification listed in column {a). If composite depreciation
accounting is used, report available information called for in columns
{b} and (¢} on this basis. Where the unit-of-production method is used

to determine depreciation charges, show at the bottom of Section B
any revisions made to estimated gas reserves.

3. If provisions for depreciation were made during the year in
addition to depreciation provided by application of reported rates,
state at the bottom of Section B the amounts and nature of the
provisions and the pilant items to which related.

Section A. Summary of Depreciation, Depletion, and Amortization Charges

Amortization of
Other Limited-term
Gas Plant
{Account 404 3}

{e}

Amortization of
Other Gas Plant
(Account 405)

(f)

Total
(btof)

{g)

Functional Classification Line
No.

{a}

Intangible plant 1

Production plant, manufactured gas 2

Production and gathering plant, natural gas 3

Products extraction plant 4

Underground gas storage plant 5

Other storage plant 6

Base load LNG terminaling and processing plant 7

Transmission plant 8

Distribution plant 9

General plant 10

Common plant - gas 1

12
13
14
15
16
17
18
19
20
21

23
24

TOTAL 25
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Name of Respondent

This Report Is:
O An Original

O A Resubmission

Date of Report
(Mo, Da, Yr)

Year Ending

Dec. 31,

DEPRECIATION, DEPLETION, AND AMORTIZATION OF GAS PLANT (Continued)

Section B. Factors Used in Estimating Depreciation Charges

Line Functionai Classification Plant Bases Appiied Depreciation
No. {thousands) or
Amortization Rates
{percent)
(a) (b) (c)
1 Production and Gathering Plant
2 Offshore
3 Onshore
4 Underground Gas Storage Plant
5 Transmission Plant
6 Offshore
7 Onshoere
8 General Plant
9
10
1"
12
13
14
15

Notes

FERC FORM NO. 2 {12-96)
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Name of Respondent

Date of Report Year Ending

Mo, Da, Yri

This Report Is:

O An Original
Dec. 31,

O A Resubmission

PARTICULARS CONCERNING CERTAIN INCOME DEDUCTIONS AND INTEREST CHARGES ACCOUNTS

Report the information specified below, in the order given, for the
respective income deduction and interest charges accounts. Add
additional columns if deemed appropriate with respect to any account.

(a) Miscellaneocus Amortization (Account 425 —Describe the nature
of items included in this account, the contra account charged. the
total of amortization charges for the year, and the period of
amortization.

{b) Miscellaneous Income Deductions —Repoft the nature, pavyee,
and amount of other income deductions for the year as required by
Accounts 426.1, Donations, 426.2, Life Insurance; 4286,3, Penaltias;
426.4, Expenditures for Certain Civic, Political and Related Activities;
and 426.5, Other Deductions, of the Unitorm System of Accounts.

Amounts of less than $250,000 may be grouped by classes within
the above accaounts,

(¢c) Interest on Debt to Associated Companies (Account 430} —For
each associated company that incurred interest on debt during the
year, indicate the amount and interest rate respectively for {(a)
advances on notes, {b) advances on open account, (c) notes payable,
{d} accounts payable, and (e} other debt, and total intarest. Explamn
the nature of other debt on which interest was incurred during the
year.

{d) Other interest Expense (Account 431) - Report details including
the amount and interest rate for other interest charges incurred during
the year.

Line Item
No. {a)

Amount
{b}

@A DU LW =
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Name of Respondent

This Report is:
0O An Original

O A Resubmission

Date of Report
Mo, Da, Yr)

Year Ending

Dec. 31,

REGULATORY COMMISSION EXPENSES (Account 928)

such a body was a party.

during the current year (or in previous years, if being amortized)
relating to formal cases hefore a regulatory body, or cases in which utility.

1. Report below details of regulatory commission expenses incurred 2. n column (b} and {c), indicate whether the expenses were
assessed by a regulatory body or were otherwise incurred by the

Line

No. {Furnish name of regulatory commission or body Regulatory
the docket number, and a description of the case.) Commssion

Description Assessed by

{a) {b)

Expenses Total
of Expenses
Utility to Date

{c} (d}

Deferred in
Account 182.3
at Beginning
of Year

(e}

10

1M

12

13

14

15

16

17

18

19

20

2

22

23

24

25 TOTAL
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Name of Respondent

This Report Is:
O An Original
O A Resubmission

Date of Report
Mo, Da, Yr)

Year Ending

Dec. 31,

REGULATORY COMMISSION EXPENSES (Continued)

3. Show in column (k] any expenses incurred in prior years that are
being amortized. List in column (a) the period of amortization.
4. tdentify separately all annual charge adjustments (ACA),

5. Listin column {f], {g). and th) expenses incurred during year
which were charges currently to income, plant, or other accounts.
6. Minor items {less than $250,000) may be grouped.

EXPENSES INCURRED DURING YEAR

AMORTIZED DURING YEAR

CHARGED CURRENTLY TO

Department

(f}

Account No,

{g

Amount

thi

Deferred to
Account
182.3
(i)

Contra Amount

Account

(i (k)

Deferred in
Account 182.3
End of Yaar
{1

Line
No.

FERC FORM NO. 2 (12-96)

Page
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21
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Name of Respondent This Report Is: Date of Report Year Ending
0O An Original (Mo, Da, Yr
Dec. 31,
O A Resubmission —
DISTRIBUTION OF SALARIES AND WAGES
Report below the distribution of total salaries and wages for the In determining this segregation of saianies and wages originally
year. Segregate amounts originaily charged to clearing accounts to charged to clearing accounts, a method of approximation giving
Utifity Departments, Construction, Plant Removals, and Other substantially correct results may be used.
Accounts, and enter such amounts in the appropriate lines and
columns provided,
Line Classification Diract Payroll Allocation of Payroll Total
No. Distribution Charged for
Clearing Accounts
ta} {b) {c) (d)
i ~ Electric
2 Operation
3 Froduction
4 Transmission
5 Distnbution
[ Customer Accounts
’ Customer Service and informational
B Sales
g9 Administrative and General
10 TOTAL Operation (Total of lines 3 thru 9}
11 Maintenance
12 Production
13 Transmission
14 Distribution
15 Administrative and General
16 TOTAL Maintenance (Total of lines 12 thru 15}
17 Total Operation and Maintenance
18 Production {Total of lines 3 and 12)
19 Transmission (1otal of lines 4 and 13}
20 Distribution {Total of lines 5 and 14}
21 Customer Accounts (line G}
22 Customer Service and informational {line /)
23 Sales {ine B}
24 Administrative and General (Total of lines 9 and 15)
25 TOTAL Operation and Maintenance (1 otal of ines 18 thru 24
26 Gas
27 Operation
28 Production - Manufactured Gas
29 Production - Natural Gas{including Exploration and Development)
30 Other Gas Supply
N Storage, LNG Terminaling and Processing
32 Transmission
33 Distribution
34 Customer Accounts
35 Customer Service and Intarmational
36 Sales
37 Admnistrative and General
38 TOTAL Operation {Total of lines 28 thru 37)
39 Maintenance
40 Production - Manufactured Gas
41 Production - Natural Gas{lncluding Exploration and Development)
42 Other Gas Supply
43 Storage, LNG Terminaling and Processing
a4 Transmission
45 istribution
46 Administrative and General
47 TOTAL Maintenance (Total of lines 40 thru 46)

FERC FORM NO. 2 {12-96) Page
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Name of Respondent This Report Is: Date of Report Year Ending
O An Original fMo, Da, Yr)
Dec. 31,
O A Resubmission -
DISTRIBUTION OF SALARIES AND WAGES {Continued)
Line Classification Direct Payraoll Allocation of Payroll Tortal
Na. Distribution Charged for
Clearing Accounts
(a) {b) (e {d)
48 Gas (Continued)
49 Total Operation and Maintenance
50 Production - Manufactured Gas (Total of lines 28 and 40)
51 Production - Naturat Gas {Including Expt. and Dev.J{lines 29 and 41}
52 Other Gas Supply (Total of lines 30 and 42}
R3 Storage, LNG Terminaling and Processing (Total of lines 31 and 43)
54 Transmission {Total of lines 32 and 44)
b5 Bistribution {Total of lines 33 and 45)
56 Customar Accounts {Total of line 34)
E:xa ~Customer Servica and Informational (1 otal of line 35)
58 Sales (Total of line 36}
b9 Admimistrative and General (T otal of ines 37 and 46)
60 Other Wtility Departments
61 Operation and Maintenance
62 TOTAL ALL Utility Dept. {Total of lines 25, 59, and 61}
63 Utility Plant
64 Construction {By Uity Departments)
65 ‘Electric Plant
66 Gas Plant
ﬂ_ Other
68 TOTAL Construction (Total of lines 65 thru 67)
] Piant Removal By Utility Departments}
70 Electric Plant
1 ‘(Gas Plant
72 Other
73 TOTAL Plant Removal (Total of lines 70 thru 72}
74
75
76
77
78
79
80
81
82
83
84
B85
86
87
88
B89
90
91
92
93
94 TOTAL Other Accounts
1] TOTAL SALARIES AND WAGES
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Name of Respondent

This Report Is: Date of Report
O An Original {Mo, Da, Y1)

[0 A Resubmission

Year Ending

Dec. 31,

CHARGES FOR QUTSIDE PROFESSIONAL AND OTHER CONSULTATIVE SERVICES

1. Report the information specified below for all charges made
during the year included in any account {including plant accounts) for
outside consultative and other professional services. These services
include rate, management, construction, engineering, research,
financial, valuation, legal, accounting, purchasing, advertising, labor
relations, and public relations, rendered for the respandent under
written or oral arrangement, for which aggregate payments were
made during the year to any corporation partnership, organization of

any kind, or individual (other than for services as an employee or for
payments made for medical and related services} amounting to more
than $250,000, including payments tor legislatve services, except
those which should be reported in Account 426.4 Expenditures for

Certain Civic, Political and Related Activities.

(al Name of person or organization rendering services,

{b) Total charges for the year.

2. Designate associated companies with an asterisk.

Line
No,

Description
{a)

Amount
{in dollars}
tb)

WO~ h e =
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Name of Respondent

This Report Is:
O An Original

O A Resubmission

Date of Report
Mo, Da, Yr)

Year Ending

Dec. 31,

COMPRESSOR STATIONS

1. Report below details concermng compressor stations, Use the
following subheadings: field compressor stations, products extraction
compressor stations, underground storage compressor stations,
iransmission compressor stations, distribution compressor stations,
and other compressar stations.

2. For column (a}, indicate the production areas where such stations
are used. Group relatively small field compressor stations by
production areas. Show the number of stations grouped. |dentify any
station held under at title other than full ownership. State in a
footnote the name of owner or co-owner, the nature of respondent’s

title, and percent of ownership if jointly owned.

Line
No.

Name of Station and Location

{a)

Number of Units
at Station
b}

Certificated
Horsepower for
Each Station
(c)

Piant Cost

{d)

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25
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Name of Respondent

This Report Is:
O An Original

O A Resubmission

Date of Report
Mo, Da, Yr)

Year Ending

Dec. 31,

COMPRESSOR STATIONS {Continued)

Designate any station that was not operated during the past year.
State in a footnote whether the book cost of such station has been
retired in the books of account, or what disposition of the station and
its bock cast are contemplated. Designate any compressor units in
transmission compressor stations installed and put into gperatian
during the year and show in a footnote each unit's size

and the date the unit was placed in goperatian.

3. For column (e}, include the type of fuel or power, if other than
natural gas. If two types of fuel or power are used, show separate
entries for natural gas and the other fuel or power.

Expenses {Except depreciation and taxes)

Fuel or Power

{e}

Other

iy

Operation Data

Gas for
Compressor
Fuel in Dth

g}

Total Compressor
Hours of Operation
During Year

{h)

Number of
Compressors
Operated at Time
of Station Peak
{i)

Date of Line
Station No.
Peak

)

10

1

12

13

14

15

16

17

18

19

20

21

22

23

24

25
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Name of Respondent This Report Is: Date of Report Year Ending
O An Original Mo, Da, Yr]
Dec. 31,
0 A Resubmission -
GAS STORAGE PROJECTS
1. Report iniections and withdrawals of gas for all storage projects used by respondent.
Line ltem Gas Gas Total
No. Betonging 10 Belonging 10 Armount
Respondent Others {Dth)
(Dth} (Dth)
la) {b) {c {d}
STORAGE OPERATIONS (in Dth)
1 Gas Delivered to Storage
2 January
3 February
4 March
5 April
6 May
7 June
8 July
<] August
10 Septembar
11 Qctober
12 November
13 December
14 TOTAL (Total of lines 2 thry 13)
16 January
17 February
18 March
19 April
20 May
21 June
22 July
23 August
24 September
25 October
286 November
27 December
28 TOTAL {Total of lines 16 thru 27)

FERC FORM NO. 2 (12-96)
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Name of Respondent

This Report is:
8 An Original
O A Resubmission

Date of Report
{Mo, Da, Yr)

Year Ending

Dec. 31,

GAS STORAGE PROJECTS (Continued)

1. On line 4, enter the total storage capacity certificated by FERC.

2. Repaort total amount in Dth or other unit, as appiicable on lines

2. 3,4, 7. If quantity is converted trom Mcf to Dth, provide
conversion factor in a footnote.

Line Item Total Amount

No. {a} {b}
STORAGE OPERATIONS

1 Top or Working Gas End of Year

2 Cushion Gas {Including Native Gas}

3 Total Gas in Reservoir {Total of line 1 and 2}

4 Certificated Storage Capacity

5 Number of Injection - Withdrawa! Wells

6 Number of Observation Waells

7 Maximum Days’ Withdrawal from Storage

B Date of Maximum Days’ Withdrawal

g LNG Terminal Companies {in Dth}

10 Number of Tanks

" Capacity of Tanks

12 LNG Volume

13 Received at "Ship Rail"

14 Transferred to Tanks

15 Withdrawn from Tanks

18 "Boil Off" Vaporization Loss

FERC FORM NO. 2 (12-96)
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Name of Respondent

This Report Is:
O An Original

O A Resubmission

Date of Report
Mo, Da, Yr)

Year Ending

Dec. 31,

TRANSMISSION LINES

and percent ownership if jointly owned.

1. Report beiow, by state, the total miles of transmission lines of
each transmission system operated by respondent at end of year.

2. Report separately any lines hetd under a title other than full
ownership. Designate such lines with an asterisk and in a footnote
state the name of owner, of co-owner, nature of respondent’s title, contemplated.

3. Report separately any line that was not operated during the past
year. Enter in a tootnote the details and state whether the book cost
of such a line, or any portion thereof, has been retired in the books of
account, or what disposition of the line and its book costs are

4. Report the number of miles of pipe to one decimal point.

Line
No.

Designation (identification)
ot Line or Group of Lines
{a}

Total Miles of
" Pipe
b}

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

FERC FORM NO. 2 (12-96)
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Name of Respondent This Report Is: Date of Report | Year Ending
O An Qriginal Mo, Da, Yr/
Dec. 31.
[0 A Resubmission -
TRANSMISSION SYSTEM PEAK DELIVERIES
1. Report below the total transmission system deliveries of gas {in heating season overlapping the year’s end for which this repert is
Dth), excluding deliveries to storage, for the period of system peak submitted. The season’s peak normally will be reached before the
deliveries indicated below, during the 12 months embracing the due date of this report, April 30, which permits inciusion of the peak
information required on this page.
Line “Description th of Gas | Dth of Gas “Total
Na. Delivered 10 Delivered to b) + {¢)
Interstate Pipelines Others
(b} {c) {d}
SECTION A: SINGLE DAY PEAK DELIVERIES
1 Date:
2 Volumes of Gas ransported
3 No-Notice Transportation
4 Other Firm Transportation
5 Interruptible Transpottation
6 Other [Describe)
——
8 TOTAL
9 Volumes of gas Withdrawn form Storage under Storage Contracts
10 No-Notice Storage
11 Other Firm Storage
12 Interruptible Storage
13 ‘Other {Describe}
14
iD TOTAL
16 Other Operational Activities
17 Gas Withdrawn from Storage for System Operations
18 Reduction in Line Pack
19 Qther {Descnibe)
20 TOTAL
21 SECTION B: CONSECUTIVE THREE-DAY PEAK DELIVERIES
22 Dates:
23 Volumes of Gas |ransported
24 No-Notice Transportation
25 Other Firm Transportation
26 Interruptible Transponation
27 Other {Describe}
28
25 TOTAL
30 Volumes of Gas Withdrawn from Storage under Storage Contracts
3 No-Notice Storage
32 Other Firm Storage
33 Intecruptible Storage
34 Other {Describe)
=
36 TOTAL
37 Other Operational Activities
38 Gas Withdrawn from Storage for System Operations
39 Reduction in Line Pack
40 Other {Describe)
41 TOTAL

FERC FORM NO. 2 (12-96) Page 518
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Name of Respondent

This Report is:
O An Original

O A Resubmission

Date of Repont
{Mo, Da, Yr)

Year Ending

Dec. 31,

AUXILIARY PEAKING FACILITIES

1. Report below auxiliary facilities of the respondent for meeting
seasonal peak demands on the respondent’s system, such as
underground starage projects, liquefied petroleum gas instatlations,
gas liquefaction plants, oil gas sets, etc.

2. For column (¢}, for underground storage projects, repofst the
delivery capacity on February 1 of the heating season overlapping the
year-end for which this report is submitted.

For other facilities, report the rated maximum daily delivery capacities.
3. For column {d}, incluge or exclude {as appropriate) the cost of
any plant used jointty with another facility on the basis ot predeminant
use, unless the auxiliary peaking facility is a separate plant as
contemplated by general instruction 12 of the Uniform System of

Accounts.

Line Location of
No. Facility

(a

Type of
Facility

(b}

Maximum Daily
Delivery Capacity
of Facility

Dth

{e)

Cost of
Facility
{in dollars)

Was Facility Operated
on Day of Highest
Transmission Peak

Delivery?

{d}

Yas No
ie) {f

C W LD P N =
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Name of Respondent

This Report Is:

Date of Report
Mo, Da, Yr)

Year Ending
O An Original

Dec. 31,
00 A Resubmission

GAS ACCOUNT - NATURAL GAS

1. The purpose of this schedule is to account for the quantity of
natural gas received and delivered by the respondent.

2. Natural gas means either natural gas unmixed or any mixture of
natural and manufactured gas.

3. Enter in ¢olumn {¢) the Dth as reported in the schedules indicated

for the iterms of receipts and deliveries.

4. iIndicate in 2 footnote the guantities of bundled sales and
transportation gas and specify the line on which such quantities are
listed.

5. If the respondent operates two or more systems which are not
interconnected, submit separate pages for this purpose. Use copies
of pages 520.

6. Also indicate by footnote the quantities of gas not subject to
Commission regulation which did not incur FERC regulatory costs by
showing {1} the local distribution volumes another jurisdictional
pipeline delivered to the local distribution company portion of the
reporting pipelina {2) the quantities that the reporting pipeline

transported or sold through its tocal distribution facilities or intrastate
facilities and which the reporting pipeline received through gathenng
facilites or intrastate facilittes, but not through any of the intersiate
portion of the reporting pipeline, and {3) the gathering line guantrties
that were not destined for interstate market or that were not
transported through any interstate portion of the reporting pipeline.

7. Also indicale in a footnote (1) the systemn supply Quantities of
gas that are stored by the reporting pipeline, during the reporting year
and also reported as sales, transportation and compression volumes
by the reporting pipeline during the same reporting year, (2} the _
system supply guantities of gas that are stored by the reporting
pipeline during the reporting year which the reporting pipeline intends
to sell or transport in a future reporting year, and (3} contract storage
quantities.

8. Also indicate the voiumes of pipeline production field sales that
are included in both the company’s total sales figure and the
company’s total transportation figure.

01 NAME OF S5YSTEM

Line Item Ref. Amount of Dth

No. Page
No.

{a) (b} {c)

2 GAS RECEIVED

3 Gas Purchases (Accounts BOO-805)

4 Gas of Othars Received for Gathering {Account 489.1) 303

5 Gas of Others Received for Transmission {Account 489.2} 305

& Gas of Others Received for Distribution (Account 489,3) Kie)

7 Gas of Others Received for Contract Storage (Account 489.4) 307

8 Exchanged Gas Recaived from Others (Account BOB) 328

9 Gas Received as Imbalances {Account 806) 328

10 Receipts of Respondent’s Gas Transported by Others {Account 858) 332

11 Other Gas Withdrawn from Storage {Explain)

12 Gas Received from Shippers as Compressor Station Fuel

13 Gas Received from Shippers as Lost and Unaccounted for

14 Other Receipts {Speacify)

15 Total Receipts {Total of lines 3 thru 14)

16 GAS DELIVERED

17 Gas Sales {Accounts 4B80-484)

18 Deliveries of Gas Gathered for Others {Account 489.1) 303

19 Deliveries of Gas Transported for Others {Account 489.2) 305

20 Deliveries of Gas Distributed for Others {Account 489.3) 301

21 Deliveries of Contract Storage Gas {Account 489.4) 307

22 Exchange Gas Deliverad 1o Others {Actount BO6) azs

23 Gas Delivered as Imbalances (Account 806) 328

24 Deliveries of Gas to Othars for Transportation (Account 858} 332

25 Other Gas Delivered to Storage {Explain)

26 Gas Used for Compressor Station Fusl 509

27 Other Deliveries {Specify)

28 Total Deliveries {Total of lines 17 thru 27}

29 GAS UNACCOUNTED FOR

30 Production System Losses

3 Gathering System Losses

32 Transmission System Losses

33 Distribution System Losses

34 Storage System Losses

35 Other Losses {Specify)

36 Total Unaccounted For {Total of lines 30 thru 35}

37 Total Deliveries & Unaccounted For (Total of lines 28 and 36}
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Name of Respondent

This Report Is:
O An Original

O A Resubmission

Date of Report
Mo, Da, Yr}

Year Ending

Dec. 31,

SYSTEM MAPS

this report) of the facilities operated by the respondent for the
production, gathering, transportation, and sale of natural gas.

below 10 the year’s annual report with which the maps were
furnished.
2. Indicate the following information on the maps:
ta} Transmission lines.
{b) Incremental facilities.
{c} Location of gathering areas.
{d} Location of zones and rate areas.

1. Furnish five capies of a system map (one with each filed copy of

New

maps need not be furnished if no important change has occurred in
the facilities operated by the respondent since the date of the maps
furnished with a previous year's annual report. If, however, maps are
nat furnished for ttus reasan, reference should be made in the space

{g) Location of compressar stations.

{h) Normal direction of gas flow (indicated by arrows).

(i) Size of pipe.

{j) Location of products extraction plants, stabilization plants,

purification plants, recychng areas, eic.

(k) Principal communities recewving service through the
respondant’s pipehne.
3. In addition, show on each map: graphic scaie of the map; date of
the facts the map purports 10 show; a iegend giving alt symbols and
abbreviations used; designations of facilities leased to or from another

company, giving name of such other company.

4. Maps not larger than 24 inches square are desired. If necessary,
however, submit larger maps to show essential information. Fold the
maps to a size not larger then this report. Bind the maps to the

{e} Location of storage fields. report.
{fl Location of natural gas fields.
FERC FORM NO. 2 {12-96) Page 522 [Next page is 551)
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O An Original

O A Resubmission

Date of Report
Mo, Da, Yr}

Year Ending

Dec. 31,

FOOTNOTE DATA

Page Line
No. No.
(a} {b)

Column
No.
tch

Comments

{d)
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INDEX

Accrued and pPrepail taxes . . . . . . . e e e e e 262-263
Accumulated provision for depreciation of

gas Utility plant . . ... e 218

utility plant (sSummany) . .. ... 200-201
Advance 10 asS0Ciated COMPAMIES . . . .. .. . ittt it e e e e e e 222
Associated companies

BOVANCES FrOM . . . e e e e e e e e 256

BOVANCES 10 . . . ottt e e e e e e e e e e e 222-223

CONtrol OVEr reSPONdENT . . . . .. .ottt e e e e e e e 102

corporations controlled by respondent . . .. .. .. L 103

VSN 1N . . . Lt e e e e e 222-223

ServIiCe COMracts Charges . . .. .. .. . e e 357
A SaL ON . . ., e e e e e e 1
Balance Sheet, Comparative . . . ... ..ottt it e e 110-113
BONS . o e e e 256-257
Capital S10CK . . . . e 250-251

o [T 1T 1T 1 254

BXPBIISE L . . .. e e e e e e e e e e e e e e e e e e 254

DIBIIUIMIS . . o o ottt it e e e e e e 252

PRACQUITAd . . . e e e e e e e e e e e e 251

SUDSErDOd . . . .. e e 252
Cash flows, Statement Of . . . ... .. .. ... 120-121
Changes — important during the year . . . . ... ... ...ttt e 108-109
COMPIesSSOr S RLIONS . . . . . . .. e e, 508-509
Construction

overhead procedures, general description of . . . .. ... .ottt 218

work in progress -- other utility departments ... ...... ... ..ttt 200-201
Contracts, Service Charges . . . ... ... . . ittt e e e e 357
Control

corporations controlied by respondent . . ... .. ... ... e, 103

OVEI FBSPONTBNT . . . . .ot i e e e e 102

security holders and vOting POWEIS . . .. .. ... ittt e e e e 107
Current and accrued

liabilities, miscellaneous . ... ... ... ... 268
Deferred

credits, Other . . ... . 269

debits, miscellaneous . .. .. ... ... 233

income taxes, accumulated .. ... ... ... e 234-235

FBQUIBLONY BXPBNSES . . . .ttt i et it ittt et ettt e e e e e 350-351
Depletion

amortization and depreciationof gasplant . ... .......... ... ...t 336-338

and amortization of producing naturai gas landand land rights . . . .. .........0ovuuunnnnnns 336-338
Depreciation

088 Pl . L e e e 336-338

088 PlaNt N SBIVICE . . . .. ... e 219
Discount on Capital Stock . .. .. ...ttt it e e 254
Dividend appropPriationS . . . ...ttt e e e e e 118-119
Earnings, retained . .. ... . ... . 118-119
EXChange gas transactioNS . .. .. ...ttt ittt i e e 328-330
Expenses, gas operation and mMaintenance . ... .........vuue e vnn e 320-325
EXtraordinary Property 0SSeS . . .o\ttt ittt e e e 230
FoOtNOte Data . . . . . e 551
Gas 8CCOUNt — MATUIAl . .. . . e e 520

FERC FORM NO. 2 (12-96) INDEX 1
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INDEX (Continued)
Gas
exchanged, natural . . . . ... L 328-330
P IS . . . L e e e e e e 327
Stored UNAerground . . . .. . e e e 220
used in utility operations, credit . .. . .. L e e e 331
Plant iN ServiCe . . ... e e e 204-209
Gathering TBVBNUBS . . . . . . i e e e e e e e e e 302-303
General description of construction overhead procedures . . ... ... oot 218
General infOrmation . . ... .. .. . 101
Income
deductions —details . . ... ... ... e 256-259, 340
statement of, for year . ... ... e e e 114116
Instaliments receivad on capital StOCK . . . . ... . .. e 252
Interest
on debt to associated COMPaANIes . ........ ... ... ..t e 340
on long-term from investment, 8dvances, etC. . . ... ...ttt 256-257
investment
iN aSSOCIated COMPANIES . . . . .. ... ittt ittt e e e e, 222-223
OFBr . .. e 222-223
SUDSIdiarY COMPaNIES . . . . .. e e e e e e 224-225
securities disposed of AU Year . . ... ... .. e e 222-223
BOMIpOTary Cash . .. . .. e e e 222-223
Legal proceedings during YBar . . . . .. ... ... 108-109
Long-tarm debt . . ... e e 256-257
AsSSUMBd AURING YBAI . . . . . . i i e 255
retained during YOar . . . . ... e e e 255
Manzagement and engineering CONIIAcS . . .. vttt it ittt ettt e e e e e 357
Map, SYSteM . . . i e e e e e ke e 522
Miscellaneous general xpense . . . ... ... ..ttt 335
Notes
Payable, advances from associated COMPanIes . . . ... ..........uvr i, 256-257
to balance sheet .. ........ ... .. 122-123
to financial StateMeNt . .. .. ... ... 122-123
to statement of income forthe year .. ........... ... .. i 122-123
Operating
BXPBNSBS — PAS . . . . i it e e e e e e e e e, 317-325
FBVEMUES — a5 . . . .. it it ittt it e r e et i e e 300-301
Other
donations received from stockholders . ... ..., ... ... .. 253
gains on resale or canceliation of reacquired capital STOCK . . .. ... ...ttt 253
miscellaneous paid-in capital . . . ... ... ... 253
Other SUPPLIES BXPeNSE . . . ..\ ottt ittt sttt e e e e 334
PaIG-IN CapItal . . .. e e 253
reduction in par or stated value of capital STOCK ... ..........o'iviren e 253
FOOUIALO Y BSOS . . . ... .. e e 232
regulatory liabilities . .. ... ... .. ... . i e e e e 278
Peak deliveries, transmission System, .. ..............iuittinunremn e 518
Peaking facilities, auxiliary . .. ....... ... .. . . 519
Plant -- gas
CONSTIUCHION WOTK iN PrOQress . . . . ...t o ittt ettt ittt ettt e et e i, 216
held for future USE . ... ... e e 214
leased from Others . ... ... . i e e 212
leased t0 Others . . ... .. .. . e 213

FERC FORM NO. 2 (12-96) INDEX 2
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INDEX (Continued)

Plant —Utility

accumulated Provisions [SUMMAIY) . . . . . 0 i e it i e e e e e e e 200-201

leased to others, income from . . . .. . . . e e e e 213
Premium on capital StOCK . . . . . . . o e e e e e e e e 252
Prepaid taxed . .. ... e e e e e e e e 262-263
PrEPaYMBNES . . . . . e e e e e e e e e e e e e e e e e e e 230
Professional Services, Charges For . . . . . .. . i it i it e e e s e e e e e e e e e e e e e 357
Property 10osses, xtraordinary . . . .. ... i i e e e e e 230
Reacquired

CAPItAl SOCK . . . e e e e e e e e e e e e e e e 250-251

long-termdebt . . .. ... L e e e e e e e 256-257
Receivars' CoRifiCaIl . . . . . . . e e e e e e e e e e e e 256-257
Reconciliation of reported net income with taxable income from Federal incometaxes .................. 261
Regulatory ComMUMISSION @XPeMNSES . . . . .. vttt ittt s it tr e e . 350-351
Regulatory commission expenses —deferred . ... ... ... ... . e e 232
Retained earnings

] o] ¢ 1 o 4 - 1« 118-118

StALeMBNT OF . . L . . . e e e e e e e e e e e 118-119

BT T oo T 1 - T 118-119
Revenues

from StorNg gas Of OtherSs . . . . . .. . . i i it it i it e it e et e e e, 306-307

from transportation of gas through gathering facilities . . . . ... ........... .. ..., 302-303

from transportation of gas through transmission facilities . ......................cc..c'... 304-305

8BS OPBIALIND . . . ottt e e e e e e e e e e e e e e e, 300
Salaries and wages, distribution of . .. . .. ... e e e e e 354-355
BB . . e e e e e e e e e e e e e 300-301
Securities

disposed of dUNNg Year . . . .. .. . . i i e e e e e e e e 222-223

holders and Voting POWEIS . . . .\ttt ittt ettt ettt e e e e e e 107

investment in 8sS0Ciated COMPENIBS . . . . . ...t ii it it ittt ettt et e em e 222-223

INVEBSEMENt, OThEIS . . . . . . . . ittt et it e i et e e 222-223

issued or assumed dUNNG YOI . .. .. .. it ittt it sttt e et e e e e e e 225

refunded or retired dUNing YBar . . . ... ... i e e e e e e 255

registered on a national exXChange . .. .. .. ..o ittt e e e 250-251, 256-257
Stock Hability for CoONVerSION . . . .. . . ... e e e e e e e e e 252
Storage

of natural gas, UNAergrOUND . . . .. .t it e e e e e e e e 512-513

FBVEBIUEBS & 4 4 o v vt v v vt m ettt et e s n s o o a b ansanae s o tesare e san e 306-307
Taxes

accrued and Prepaid .. .. ... e e e e e e e 262-263

charged during the year . ... .. .. ... ... ittt ittt ettt st 262-263

onincome, deferred — accumulated . .. .. .. .ot i e e e e e e e 222-223, 234-235

reconciliation of net INComMB FOr . . .. .. ... . i i i i i e et e e e e 261
Transmission

and compression of Gas Dy Others . . ... .. ... . . . i i s e e e et Kkl

4 514

FBVEBMUBSE . . . . i .o vt v i b e s s i ot b mn e m e n aea e a et o rae et a et 304-305

SYStem PeAK deliveries .. ... ... . ... . i e e e e e e r e et e e, 518
Unamortized

debt discount 8nd expense . ... ... ... ... .. i e e 258-259

loss and gainonreacquired debt . . ... ... L. i e e e e 260

premium ondebt .. ... e e e e e e e 258-259
Underground

storage of natural gas, expense, operating data, plant . . . . . ... ..ttt it e 512-513
Unrecovered plant and regulatory StUdy COSTS . ... it ittt ittt ettt et sttt te et et e 230
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8 orngmal signed form

O conformed copy

FERC FORM NO. 2-A:

ropriate box: Farm Approved
Check approp OMB No. 1902-0030

{Expires = '}

ANNUAL REPORT OF MAJOR NATURAL

GAS COMPANIES

This report is mandatory under the Natural Gas Act, Sactions 10{a) and 16,

and other sanctions as provided by law. The Federal Energy Regulatory
Commission does not consider this report to be of a confidential nature,

and 18 CFR 260.1. Failure to report may result in criminal fines, civil penalties

Exact Legal Name of Respondent (Company!

Year of Report

Dec. 31,

FERC FORM NO. 2-A {12-96}
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INSTRUCTIONS FOR FILING THE
FERC FORM NO. 2-A

GENERAL INFORMATION

Purpose

This form is designed to collect financial and operational information from non-major interstate natural gas
companies subject to the jurisdiction of the Federal Energy Regulatory Commission.

Who Must Submit

Each Non-Major Natural Gas Company which meets the filing requirements of 18 CFR 260.1 must submit
this form.

NOTE: Non-Major means having total annual volume transactions exceeding 200,000 Dth in each of the
three previous calendar years and not classified as "Major".

What and Where to Submit

(&) Submit the electronic medium in accordance with the procedures specified in 18 CFR & 385.2011
and an original and two {2} copies of this form to;

Office of the Secretary
Federal Energy Regulatory Commission
Washington, DC 20426

Retain one copy of this report for your files.

{b} For the CPA certification, submit with the original submission of this form, a letter or report {not
applicable to respondents classified as Class C or Class D prior to January 1, 1984} prepared in
conformity with current standards of reporting which will:

(i) contain a paragraph attesting to the conformity, in all material aspects, of the schedules
listed below with the Commission’s applicable Uniform System of Accounts (inciuding
applicable notes relating thereto and the Chief Accountant’s published accounting releases),
and

{ii} be signed by independent certified public accountants or independent licensed public
accountants, certified or licensed by a regulatory authority of a State or other political
subdivision of the United States (See 18 CFR 158.10-158.12 for specific qualifications.)

Reference
Schedules Pages
Comparative Balance Sheet 110-113
Statement of Income 114-117
Statement of Retained Earnings 118-119
Statement of Cash Flows 120-121
Notes to Financial Statements 122

FERC FORM NO. 2-A {12-986) Page i
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GENERAL INFORMATICON

Insert the letter or report immediately following the cover sheet of the original and each copy of this form.

ic) Federal, State and Local Governments and other authorized users may obtain additional blank
copies to meet their requirement free of charge from:

Publiic Reference and Files Maintenance
Washington, DC 20426
(202) 208-2356

When to Submit
Submit this report form on or before April 30th of the year following the year covered by this report.
Where to Send Comments on Public Reporting Burden

The public reporting burden for this collection of information is estimated to average 30 hours per
response, including the time for reviewing instructions, searching existing data sources, gathering and
maintaining the data needed, and completing and reviewing the coliection of information. Send comments
regarding this burden estimate or any aspect of this collection of information, including suggestions for
reducing this burden, to the Federal Energy Regulatory Commission, Washington, DC 20426 (Attention:
Michael Miller, ED-12.4); and to the Office of Information and Regulatory Affairs. Office of the
Management and Budget, Washington, DC 20503 (Attention: Desk Officer for the Federal Energy
Regulatory Commission).

You shall not be penalized for failure to respond to this collection of information uniess the collection of
information displays a valid OMB control number.

GENERAL INSTRUCTIONS

VI.

Report data as outlined in the Uniform Systems of Accounts {(U.S. of A.). {18 CFR 210).

Enter in whole numbers (dollars or Dth) only.

-Indicate negative amount {such-as decreases} by enclosing the figures in parentheses {).

When making revisions, resubmit only those pages that have been changed from the original. Include with
the resubmission the Identification, and Attestation, page 1.

Use Footnote Data, page 551, to footnote any entry made to proceeding pages.

Enter "NA" whenever a particular part is not applicable.

FERC FORM NO. 2-A (12-96) Page ii
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FERC FORM NO. 2-A:
ANNUAL REPORT OF NON-MAJOR NATURAL GAS COMPANIES

IDENTIFICATION

01 Exact Legal Name of Respondent 02 Year of Report

Dec. 31,

03 Previous Name and Date of Change (/f name changed during year)

04 Address of Principal Office at End of Year (Street, City, State, Zip Code)

05 Name of Contact Person 06 Title of Contact Person

07 Address of Contact Person (Street, City, State, Zip Code)

08 Telephone of Contact Person, Including Area Code | 09 This Report is: 10 Date of Report
O An Original (Mo, Da, Yr)
O A Resubmission

11 Name of Officer Having Custody of the Books of 12 Title of Officer

Account

13 Address of Officer Where Books of Accounts Are Kept (Street, City, State, Zip Code)

14 Name of State Where Respondent Is 15 Date of Incorporation 16 If applicable Reference to Law
Incorporated {Mo, Da, Yr) Incorporated Under

17 Explanation of Manner and Extent of Corporate Control {If the respondent controls or is controlied by any other
corporation, business trust, or similar organization)

The undersigned officer certifies that he/she has examined the accompanying report; that to the best of his/her
knowledge, information, and belief, all statements of fact contained in the accompanying report are true and the
accompanying report is a correct statement of the business and affairs of the above named respondent in respect
to each and every matter set forth therein during the period from and including January 1 to and including
December 31 of the year of the report.

01 Name 02 Title

03 Signature 04 Date Signed

Titie 18, U.S5.C. 1001, makes it a crime for any person knowingly and willingly to make to any Agency or
Department of the United States any false, fictitious or fraudulent statements as to any matter within its
jurisdiction. '

FERC FORM NO. 2-A (12-96) Page 1
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Name of Respondent This Report Is: Date of Report | Year of Report
O An Original (Mo, Da, Yr)

Dec. 31,
O A Resubmission

LIST OF SCHEDULES {Natural Gas Company)

Enter in column {d) the terms "none,” "nat applicable," or "NA" as appropriate, where no information or amounts have been reported for
certain pages. Omit pages where the responses are "none,” "not applicable.” or "NA."

Title of Schedule Reference Date Revised Remarks
Page No.
(a) {b} {c) (d)

GENERAL CORPORATE INFORMATION AND
FINANCIAL STATEMENTS

Security Holders and Voting Powers 106
Comparative Balance Sheet 110-113
Statement of Income for the Year 114116
Statement of Retained Earnings for the Year 118-119
Statements of Cash Flows 120121
Notes to Financial Statements 122

BALANCE SHEET SUPPORTING SCHEDULES
{Assets and Other Debits}

Gas Plant in Service 204-209
General Information on Plant and Operations 211
Gas Property and Capacity Leased From and to Others 212-213
Accumulated Provision for Depreciation of Gas Utility Plant 219
Other Ragulatory Assets - Gas 232

BALANCE SHEET SUPPORTING SCHEDULES
{Liabilities and Other Credits)

Other Regulatory Liabilities 250
Capital Stock 278

INCOME ACCOUNT SUPPCRTING SCHEDULES

Gas Operating Revenues 300-301
Gas Operation and Maintenance Expenses 317-325

GAS PLANT STATISTICAL DATA

Gas Account-Natural Gas 520
Footnote Data §51

FERC FORM NO. 2-A {12-96) Page 2 [Next page is 107]
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Name of Respondent

Date of Report
Mo, Da, Yr)

This Report Is: Year ot Report

O An Original

Dec. 37,
O A Resubmission B

SECURITY HOLDERS AND VOTING POWERS

1. Give the names and addresses of the 10 security holders of the
respondent who, at the date of the iatest closing of the stock book or
compilation of list of stockholders of the respondent, prior to the end
of the year, had the highest voting powers in the respondent, and
state the number of votes that each could cast gn that date if a
meeting were held. |f any such holder held in trust, give in a foetnote
the known particulars of the trust (whether voting trust, etc.),
duration of trust, and pringipal holders of beneficiary interests in the
trust. If the company did not close the stock book or did not compile
a list of stockholders within one year prior to the end of the year, or if
sincea it compiled the pravious list of stockholders, some other class of
security has become vested with voting rights, then show such 10
security holders as of the close of the year. Arrange the names of the
secuwrity holders in the order of voling powser, cornmencing with the
highest. Show in column {a} the titles of officers and directors
included in such list of 10 security holders.

2. if any security other than stock carries voting rights, explain in a
supplemental statement how such security became vested with voting

rights and give other impartant details concerning the veting rights of
such security. State whether voting rights are actual or contingent, if
contingent, describe the contingency.

3. If any class or issue of security has any special privileges in the
election of directors, trustees or managers, ar in the determination of
corporate action by any method, explain briefly in a footnote.

4. Furnish details concerning any options, warrants, or rights
outstanding at the end of the year for others to purchase securities of
the respondent or any securities or other assets owned by the
respondent, including prices, expiration dates, and other material
information relating to exercise of the options, warrants, or rights.
Specify the amount of such securities or assets any officer, director,
associated company, or any of the 10 largest security holders is
antitled to purchase. This instruction is inapplicable to convertible
securities or to any securities substantially all of which are
outstanding in the hands of the general public where the options,
warrants, or rights were issued on a prorata basis.

1. Give date of the latest closing of the
steck book prier to end of year, and state the
purpose of such closing:

2. State the 1otal number of votes cast at the latest
general masting prior to the end of year for election of
directors of the respondent and number of such votes

3. Give the date and place of such
meeting:

cast by proxy.
Total:
By Proxy:

VOTING SECURITIES

Number of votes as of (date):

Line Name (Title} and Address of
No. Security Holder
{a)

Total Votes

Common Stock Preferred Stock Other

b} i) th ' e}

F-Y

TOTAL votes of all voting securities

TOTAL number of security holders

o o>

TOTAL votes of security halders listed below

10
n
12
13
14
15
16
17
18
19
20
21
22
23
24
25

FERC FORM NO. 2-A {12-96)
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Name of Respondent

This Report Is:
O An Original

O A Resubmission

Date of Report
Mo, Da, Yr)

Year of Report

Dec. 31,

COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS)

Line Title of Account Reference Balance at End Balance at £nd
No. Page Number of Current Year of Previous Year
{in doltars) {(in dollars)
{a) {b) (e) {d}
1 UTILITY PLANT 200-201
2 Utility Plant {101-106, 114) 200-201
3 Construction Work in Progress {107)
4 TOTAL Utility Plant (Total of lines 2 and 3) 200-201
5 {Less) Accum, Provision for Depr., Amort., Depl. (108, 111, 115}
6 Net Utility Plant {Total of line 4 less 5)
7 Nuclear Fuel {120.1 thru 120.4, and 120.6}
8 {Less) Accum. Provision for Amort., of Nuclear Fuel Assemblies (120.5)
9 Nuclear Fuel {Total of line 7 less B)
10 Net Utility Plant (Total of lines 6 and 9)
1 Utility Plant Adjustments {116} 122-123
12 Gas Stored-Base Gas {117.1) 220
13 System Balancing Gas (117.2) 220
14 Gas Stored in Reserveirs and Pipelines—Noncurrent {117.3) 220
15 Gas Owned to System Gas {117.4) 220
16 OTHER PROPERTY AND INVESTMENTS _
17 Nonutility Property (121} 221
18 (Less) Accum. Provision for Depreciation and Amortization {122) 221
19 - | Investments in Associated Companies {123) - 222.223
20 Investments in Subsidiary Companies ({123.1} 224-225
21 {For Cost of Account 123.1 See Footnote Page 224, line 42)
22 Noncurrent Portion of Allowances
23 Other Investments (124) 222-223
24 Special Funds (125 thru 128}
25 TOTAL Cther Property and Investments (Total of lines 17-20, 22-24)
26 CURRENT AND ACCRUED ASSETS —
27 Cash {131}
28 Special Deposits (132-134)
29 Working Funds {135)
30 Temporary Cash Investments (136} 222-223
N Notes Receivable {141)
32 Customer Accounts Raeceivable (142)
33 Other Accounts Raceivable (143)
34 (Less) Accum. Provision for Uncollectible Accounts - Credit (144)
35 Notes Receivable from Associated Companies (145}
36 Accounts Receivable from Associated Companies {148}
37 Fuel Stock {151)
38 Fuel Stock Expenses Undistributed {152)
39 Residuals (Elec} and Extracted Products (Gas) {153)
40 Plant Materials and Operating Supplies {154}
41 Merchandisa {155)
42 Other Materials and Supplies {156)
43 Nuctear Materials Held for Sale {157)

FERC FORM NO. 2-A (12-96) Page

110
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Name of Respondent This Report Is: Date of Report Year of Report

O An Original Mo, Da, Yr)
Dec. 31,
O A Resubmission _

COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS}{Continued)

Line Title of Account Reference Balance at End Balance at End
Na. Page Number of Current Year of Previous Year
{in dollars) {in dollars)

{a) {b) (e} (d}

44 Allowances {158.1 and 158.2}

45 {Less) Noncurrent Portion of Allowances

48 Stores Expense Undistributed (163)

47 Gas Stored Underground—Current {164.1) 220

48 Liguefied Natural Gas Stored and Held for Processing (164.2 thru 164.3} 220

49 Prepayments (165} 230

50 Advances for Gas {166 thru 167)

51 Interest and Dividends Receivable {171}

§2 Rants Receivable {172)

53 Accrued Utility Revenues (173)

54 Miscellaneous Current and Accrued Assets (174)

55 TOTAL Current and Accrued Assets {Total of lines 27 thru §4)

56 DEFERRED DEBITS

57 Unamortized Debt Expense (181}

58 Extraordinary Property Losses {182.1) 230

59 Unrecovered Plant and Regulatory Study Costs {182.2) 230

60 Other Regulatory Assets (182.3) 232

61 Preliminary Survey and lnvestigation Charges {Electric}{183}

62 Preliminary Survey and Investigation Charges {Gas){183.1 and 183.2)

63 Clearing Accounts (184)

64 Temporary Facilities {185}

65 Miscellaneous Deferred Debits (186} 233

66 Deferred Losses from Disposition of Utility Plant (187)

67 Research, Development, and Demonstration Expand. {188)

68 Unamortized Loss on Reacquired Debt (189}

69 Accumulated Deferred Income Taxes (190) 234-235

70 Unrecovered Purchased Gas Costs {191)

n TOTAL Deferred Debits {Total of lines 57 thru 70)

72 TOTAL Assets and Other Debits {Total of lines 10-15,25,55,and 71}

FERC FORM NO. 2-A (12-96) Page 111



Name of Respondent This Report [s: Date of Report Year of Report
O An Original Mo, Da, Yrl

Dec. 31,
O A Resubmission —

COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS)

Line Title of Account Reference Balance at End Balance at End
No. Page Number of Current Year of Previous Year
tin doflars) {in dollars)

(a) (bl ich {d)

: FROPRIETARY CATITAL .

2 Common Stock lssued {201) 250-251

3 Preferred Stock Issued {204} 250-251

4 Capital Stock Subscribed {202, 205} 252

5 Stock Liability for Conversion (203, 2086) 2562

6 Premium on Capital Stock {207} 252

7 Other Paid-In Capital {208-211) 253

8 Installments Received on Capital Stock (212) 252

9 {Less) Discount on Capital Stock {213) 254

10 {Less) Capital Stock Expense (214} 254

11 Retained Earnings {215, 215.1, 216) 118-119

12 Unappropriated Undistributed Subsidiary Earnings (216.1} 118-119

13 {Less) Reacquired Capital Stock (217} 250-251

14 TOTAL Proprietary Capital (Total of lines 2 thru 13}

16 Bonds {221} 256-257

17 (Less) Reacquired Bonds {222) 256-257

18 Advances from Associated Companies {223} 256-267

19 Other Long-Term Debt (224) 256-257

20 Unamortized Premium on Long-Term Debt (225) 258-259

21 {Less) Unamortized Discount on Long-Term Debt-Dr {226) 258-259

22 {Less) Current Portion of Long-Term Debt

23 TOTAL Long-Term Debt (Total of lines 16 thru 22)

24 OTHER NONCURRENT LIABILITIES ﬁ

25 Obligations Under Capital Leases —Noncurrent (227)

26 Accumulated Provision for Property Insurance {228.1)

27 Accumulated Provision for injuries and Damages {228.2}

28 Accumulated Provision for Pensions and Benefits {228._3}

29 Accumulated Miscellaneous Operating Provisions {228.4)

30 Accumulated Provision for Rate Refunds (229}

Kb TOTAL Other Noncurrent Liabilities (Total of lines 25 thru 30)

FERC FORM NO. 2-A {12-96) Page 112
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Name of Respondent This Report Is: Date of Report Year of Report
O An Original fMo, Da, Yr)
Dec. 31,
O A Resubmission -
COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS){Continued)
Line Title of Account Reference Balance at End Balance at End
No. Page Number of Current Year of Previous Year
tin dollars) {in doliars}
{al (b {c) (d)
32 CURRENT AND ACCRUED UABILITIES
33 Current Portion of Long-Term Debt
34 Notes Payable {231)
35 Accounts Payable {232)
36 Notes Payable to Associated Companies {233)
37 Accounts Payable to Associated Companies (234}
38 Customer Deposits {235)
39 Taxes Accrued (236) 262-263
40 Interest Accrued (237}
41 Dividends Declared {238)
42 Matured Long-Term Debt (239)
43 Matured Interest {240}
44 Tax Collecticns Payable {241)
45 Miscellaneous Current and Accrued Liabilities (242) 268
46 Obligations Under Capital Leases — Current {243)
47 TOTAL Current and Accrued Liabilities (Total of lines 33 thru 46)
48 DEFERRED CREDITS _
49 Customer Advances for Construction {252}
50 Accumulated Deferred Investment Tax Credits (255}
51 Deferred Gains from Disposition of Utility Plant {256)
52 Cther Deferred Credits (253} 269
53 Other Regulatory Liabilitias {254} 278
54 Unamortized Gain on Reacquired Debt (2567} 260
55 Accumulated Deferred Income Taxes {281-283)
56 TOTAL Deferred Credits (Total of lines 49 thru 55)
57 TOTAL Liabilities and Other Credits (Total of lines 14,23,31,47,and 56}

FERC FORM NO. 2-A {12-96)
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Name of Respondent This Report Is: Date of Report Year of Report
O An Original (Mo, Da, Yr)
o Dec. 31,
O A Resubmission
STATEMENT OF INCOME FOR THE YEAR

1. Report amounts for accounts 412 and 413, Revenue and 2. Report amounts in discount 414, Other Utiity Operating Inceme,
Expenses from Utility Plant Leased to Others, in another utility column in the same manner as accounts 412 and 413 above.
{i,jt in a stmilar manner to a utility department. Spread the amount(s) 3. Report data for lines 7, 9, and 10 for Natural Gas companies
over lines 2 thru 24 as appropriate. Include these amounts in using accounts 404.1, 404.2, 404.3, 407.1, and 407.2.
columns (c) and (d) totals.
Line Title of Account Reference Total Total
No. Page Number Current Year Previous Year

{in dollars) (in dollars}
(a) {b} {c) {d}
1 UTILITY OPERATING INCOME
2 Gas Operating Revenues (400) 300-301
3 Operating Expenses
4 Operation Expenses (401} 317-325
5 Maintenance Expenses (402} 317-325
5] Depreciation Expense (403) 336-338
7 Amortization and Depletion of Utility Plant (404-405) 336-338
8 Amortization of Utility Plant Acu. Adjustment [406) 336-338
9 Amort. of Prop. Losses, Unrecoverad Plant and Reg. Study Costs {407.1}
10 Amortization of Conversion Expenses (407.2}
11 Reagulatory Debits (407.3)
12 (Less) Regulatory Credits (407.4)
13 Taxas Other than Income Taxes (408.1) 262-263
14 Income Taxes —Federal (409.1) 262-263
15 income Taxes—Other (409.1) 262-263
16 Provision of Deferred Income Taxes (410.1) 234-235
17 {Less) Provision for Deferred Income Taxes—Credit (411.1) 234-235
18 Investment Tax Cradit Adjustment—Net (411.4)
19 {Less) Gains from Disposition of Utility Plant (411.6)
20 Losses from Disposition of Utility Plant (411.7)
21 {Less) Gains from Disposition of Allowances (411.8)
22 Losses from Disposition of Allowances (411.9)
23 TOTAL Utility Operating Expenses {Total of lines 4 thru 22)
24 Net Utility Operating Income (Total of lines 2 less 23}
{Carry forward to page 1186, line 25)
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Name of Respondent

This Report Is:
B An Criginal

O A Resubmission

Date of Report
(Mo, Da, Yr!

Year of Report

Dec. 31,

STATEMENT OF INCOME FOR THE YEAR {(Continued)

from those reported in prior reports.

4. Explain in a footnote if the previous year’s figures are different 5.

If the columns are insufficient for reporting additional utility

departments, supply the appropriate account titles, lines 2 1o 23, and
report the information in the blank space on page 122 orin a

supplemental statement.

ELECTRIC UTILITY

GAS UTILITY

OTHER UTILITY

Current Year Previous Year
lin dollars) {in dollars)
{e} {f)

Current Year

{in doilars}
{g

Previous Year
{in dollars)
{h) {i)

Current Year
{in dollars)

Previous Year
{in doltars) Line
{j
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Name of Respondent This Report Is: Date of Report Year of Report
O An Original fMo, Da, Yr)
Dec. 31,
O A Resubmission —
STATEMENT OF INCOME FOR THE YEAR (Continued)
Line Title of Account Reference Totat Total
Na. Page Number Current Year Previous Year
(in dollars) {in dollars)
(a) (b} ich {d}
25 Net Utility Operating Income {Carried forward from page 114)
26 OTHER INCOME AND DEDUCTIONS
27 Other Income
28 Nonutitity Operating Income
29 Revenues form Merchandising, Jobbing and Contract Work (415)
30 (Less) Costs and Expense of Merchandising, Job & Contract Work (416)
31 Revenues from Nonutility Operations (417)
32 {Less) Expensas of Nonutility Operations (417.1}
33 Nonoperating Rental Income
34 Equity in Earnings of Subsidiary Companies {418.1) 119
35 Interest and Dividend Income (419])
36 Allowance for Other Funds Used During Construction {419.1)
az Miscellaneous Nonoperating Income (421}
38 Gain on Disposition of Proparty (421.1)
38 TOTAL Other Income (Total of lines 29 thru 38}
40 Other Income Deductions
41 Loss on Disposition of Property (421.2)
42 Miscellansous Amortization (425}
43 Miscellaneous Income Deductions {(426.1 thru 426.5) 340
44 TOTAL Other income Deductions {Total of lines 41 thru 43) 340
45 Taxes Applic. to Other Income and Deductions
46 Taxes Other than income Taxes (406.2) 262-263
47 Income Taxes—Federal (409.2) 262-263
48 Income Taxes —Other {409,2) 262-263
49 Provision for Deferred Income Taxes (410.2) 234-235
50 {Less) Provision for Deferred Income Taxes-Credit (411.2) 234-235
51 Investment Tax Credit Adjustments —Net {411.5)
52 {Less) Investment Tax Credits (420)
53 TOTAL Taxes on Other Income and Deductions (Total of lines 46-52)
54 Net Other Income and Deductions (Total of lines 39, 44, 53)
86 Interest on Long-Term Debt {427}
57 Arnortization of Debt Disc. and Expense (428} 258-259
58 Amortization of Loss on Reacquired Debt (428.1)
59 {Less} Amortization of Premium on Debt-Credit (429} 258-259
60 {Less) Amortization of Gain on Reacquired Debt-Credit {429.1)
61 Intarest on Debt to Associated Companies (430) 340
62 Other Interest Expanse (431) 340
63 (Less) Allowance for Borrowed Funds Used During Construction-Cradit
64 Net Interest Charges {Total of lines 56 thru 63)
65 Income Before Extraordinary Items (Total of lines 25,54 and 64}
66 EXTRAORDINARY ITEMS _
67 Extraordinary income {434)
68 {Less) Extraordinary Deductions {435)
69 Net Extraordinary items (Total of line 67 less line 68)
70 Income Taxes —Federal and Other (409.3) 262-263
71 Extraordinary items after Taxes {Total of line 69 less line 70}
72 Net Income (Total of lines 65 and 71)
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Name of Respondent This Report Is: Date of Report Year of Report
O An Original Mo, Da, Yr)
Dec. 31,
0 A Resubmission —
STATEMENT OF RETAINED EARNINGS FOR THE YEAR
1. Report all changes in appropriated retained earnings, 3. State the purpose and amount for each reservation or
unappropriated retained earnings, and unappropriated undistributed appropriation of retained earnings.
subsidiary earnings for the year. 4. List first Account 438, Adjustments to Retained Earnings.
2. Each credit and debit during the year should be identified as to reflecting adjustments to the opening balance of retamned earnings.
the retained earnings account in which recorded (Accounts 433, 436- Follow by credit, then debit items, in that order.
439 inclusive). Show the contra primary accaount affected in column 5. Show dividends for each class and series of capital stock.
(b).
Line ltem Contra Primary _ Current Year Previous Year
No. Account Affected Amount Amgunt
(in dollars) {in dollars)
{a) {b) {c) {d}
UNAPPROPRIATED RETAINED EARNINGS
1 Balance —Beginning of Year
2 Changes (Identify by prescribed retained earnings accounts)
3 Adjustments to Retained Earnings {(Account 439)
4 Credit:
5 Credit:
6 Credit:
7 Credit:
8 Credit:
9 TOTAL Credits to Retained Earnings (Account 433)
{Total of lines 4 thru 8)
10 Debit:
T Debit:
12 Debit:
13 Debit:
14 Debit:
15 TOTAL Debits to Retained Earnings {Account 439)
{Total of lines 10 thru 14}
16 Balance Transferred from Income {Acct 433 less Acct 418.1)
17 Appropriations of Retained Earnings {Account 436) _
18
19
20
21
22 TOTAL Appropriations of Retained Earnings {Account 436)
{Total of lines 18 thru 21}
23 Dividends Declared-Preferred Stock (Account 437) _
24
25
26
27
28 TOTAL Dividends Declared-Preferred Stock {Account 437}
{Total of lines 24 thru 27}
29 Dividends Declared-Common Stock {Account 438}
30
Kyl
32
33
34 TOTAL Dividends Declared-Common Stock (Account 438)
{Total of linas 30 thru 33)
35 Transfers from Account 216.1, Unappropriated Undistributed
Subsidiary Earnings
36 Balance-End of Year {Total of lines 1, 9, 15,16,22,28,34,and35}
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Name of Respondent This Report Is: Date of Report Year of Report
0O An Original Mo, Da, Yr)
Dec. 31,
(3 A Resubmission
STATEMENT OF RETAINED EARNINGS FOR THE YEAR
6. Show separately the State and Federat income tax effect of items 7. Explain in a footnote the basis for determining the amount
shown in Account 438, Adjustments to Retained Earnings. reserved or appropriated. |f such reservation or appropriation is to be
recurrent; state the number and annual amounts to be reserved or
appropriated as well as the totals eventually to be accumulated.
Line Iterm Contra Primary Current Year Previous Year
No. Account Affected Amount Amount
{in dollars) {in dollars)
(a) {b} cl {d)
APPROPRIATED RETAINED EARNINGS (Account 215)
State balance and purpose of each appropriated retained earnings amount at end of year and give accounting entries for any
applications of appropriated retained earnings during the year.
37
38
39
40
41
42
43
44
45 TOTAL Appropriated Retained Earnings (Account 215}
APPROPRIATED RETAINED EARNINGS-AMORTIZATION RESERVE, FEDERAL {Account 215.1)
State below the total amount set aside through appropriations of retained sarnings, as of the end of the year, in compliance with the
provisions of Federally granted hydroelectric project licenses held by the respondent. If any reductions or changes other than the
normal annual credits hereto have been made during the year, explain such items in a footnots.
46 TOTAL Appropriated Retained Earnings-Amortization
Reserve, Federal (Account 215.1)
47 TOTAL Appropriated Retained Earnings
{Accounts 215, 2156.1)
{Total of lines 45 and 46}
48 TOTAL Retained Earnings {Accounts 215, 215.1, 216)
{Total of lines 36 and 47}
UNAPPROPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS (Account 216.1)
49 Balance-Beginning of Year {Debit or Credit)
50 Equity in Earnings for Year (Credit] {Account 418.1)
51 {Less) Dividends Received {Debit)
52 Other Changes {Explain)
53 Balance-End of Year
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Name of Respondent This Report Is: Date of Report Year of Report
O An Original (Mo, Da, Yr)
Dec. 31,
O A Resubmission -
STATEMENT OF CASH FLOWS
1. Information abaut nencash investing and financing activities 3. Operating Activities-Other: include gains and losses pertaining to
should be provided on page 122. Provide also on page 122 a operating activities only. Gains and losses pertaining to investing and
reconciliation between "Cash and Cash Equivalents at End of Year” financing activities should be reported in those activities. Show on
with related amounts on the balance sheet. page 122 the amounts of interest paid {net of amounts capitalized)
2. Under "Other" specity significant amounts and group others. and income taxes paid.
Line DESCRIPTION (See Instructions for Explanation of Godes} Current Year Amount Previous Year Amount
No. {a} {b} {c)
1 Net Cash Flow from Operating Activities
2 Net Income {Line 72{c} on page 116)
3 Noncash Charges {Credits) to Income:
4 Depreciation and Depletion
b Amortization ot {(Specify)
€
7
8 Deferred Income Taxes {(Net)
[:] Investment Tax Credit Adjustmants (Net)
10 Net {Increase) Dacrease in Receivables
11 Net {Increase) Decrease in Inventory
12 Net {Increase) Decrease in Allowances Inventory
13 Net Increase (Decrease} In Fayables and Accrued Expenses
14 Net (Increase) Decrease in Other Regulatory Assets
1b Net Increase (Decrease) in Other Regulatory Liabilities
16 {Less) Allowance for Other Funds Used During Construction
17 {Less) Undistributed Earnings from Subsidiary Companies
18 Cther:
19
20
21 Net Cash Provided by (Used in] Operating Activities
22 {Total of Lines 2 thru 20}
23
24 Cash Flows from Investment Activities:
25 Construction and Acquisition of Plant (including land):
26 Gross Additions to Utility Plant {less nuclear fuel}
27 Gross Additions to Nuclear Fuel
28 Gross Additions to Common Utility Plant
29 Gross Additions to Nonutility Plant
30 {Less) Allowance for Other Funds Used During Construction
31 Other:
32
33
34 Cash Outflows for Plant {Total of lines 26 thru 33)
™ -
36 Acquisition of Other Noncurrent Assets (d)
3/ Proceeds from Disposal of Noncurrent Assets (d)
38
39 Investments in and Advances to Assoc. and Subsidiary GCompanies
40 Contributions and Advances from Asscc. and Subsidiary Compames
41 Disposition of Investments in (and Advances to)
42 Associated and Subsidiary Companies
43
44 Purchase of Investment Securities {a)
ab Proceeds from Salas of Investment Securities (a}
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This Report Is:

O A Resubmission

Bate of Report Year of Report

O An Original (Mo, Da, Yr)
Dec. 31,

STATEMENT OF CASH FLOWS (Continued)

4. Investing Activities: Include at QOther (Line 31) net cash outflow
to acquire other companies. Provide a reconciliation of assets acquired
with labilities assumed on page 122. Do not include on this
statement the dollar amount of leases capitalized per U.S. of A.
General Instruction 20; instead provide a reconciliation of the dollar
amount of leases capitalized with the plant cost on page 122.

5. Codes used:
{a} Net Proceeds or payments.
{b) Bonds, Debentures, and ather long-term debt.
{c} Include commercial paper.
{d} Identify separate such items as investments fixed assets,
intangibles, etc.
6. Enter on page 122 clarifications and explanations.

Line DESCRIFTION {See Instructions for Explanation of G.odes) Current Year Amount Previcus Year Amount
No. {a) {b) tch
46 Loans Made or Purchased
47 Collections on Loans
48
49 Net {Increase} Decrease in Receivables
50 Net (Increase) Decrease in Inventory
51 Net (Increase} Decrease in Allowances Held for Speculation
b2 Net Increase {Decrease} in Payables and Accrued Expenses
53 Other:
54
B85
1) Net Cash Provided by [Used in] Investing Activities
57 {Total of iines 34 thru 55)
LE:]
59 Cash Flows from Financing Activities:
60 Proceeds from Issuance of:
61 Long-Term Debt (b)
[:%] Preterred Stack
63 Commen Stock
64 Other:
65
bb Net Increase in Short-term Debt {c)
67 Other:
68
€9
70 Cash Provided by Outside Sources (Total of lines 61 thru 69)
71
72 Payments for Retirement of:
73 Long-Term Debt (b}
74 Preferred Stack
75 Common Stock
/6 Other:
77
78 Net Decrease in Short-Term Debt ()
79
80 ividends on Preferred Stock
81 Dividends on Common Stock
B2 Net Cash Provided by {Used in} Financing Activities
- T *
84
KB Net Increase {Decrease) in Cash and Cash Equivalents
86 (Total of line 22, 57 and 83)
87
L) Cash and Cash Equivalents at Beginning of Year
89
S0 Cash and Cash tquivalents at End of Year
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Name of Respondent This Report Is: Date of Report Year of Report
O An Original (Mo, Da, Yr)

Dec. 31,
O A Resubmission

NOTES TO FINANCIAL STATEMENTS

1. Provide important disclosures regarding the Balance Sheet, Statement of Income for the Year, Statement of Retained Earnings for the Year,
and Statement of Cash Flow, or any account thereof. Classify the disclosures according to each financial statement, providing a subheading
for each statement except where a disclosure is applicable to more than one statement. The disclosures must be on the same subject matters
and in the same ieve! of detail that would be required if the respondent issued general purpose financial statements to the public or
shareholders.

2. Furnish particulars {details) as to any significant contingent assets or liabilities existing at year end, and briefly explain any action initiated
by the Internal Revenue Service involving possibile assessment of additional income taxes of material amount, or a claim for refund of income
taxes of a material amount initiated by the utility. Also, briefly explain any dividends in arrears on cumulative preferred stock.

3. Furnish details on the respondent’s pension plans, post-retirement benefits other than pensions {(PBOP} plans, and post-employment benefit
plans as required by instruction no. 1 and, in addition, disclose for each individual plan the current year’'s cash contributions. Furnish details on
the accounting for the plans and any changes in the method of accounting for them. Include details on the accounting for transition obligations
or assets, gains or losses, the amounts deferred and the expected recovery periods. Also, disclose any current year’'s plan or trust
curtailments, terminations, transfers, or reversions of assets.

4. Where Account 189, Unamortized Loss on Reacquired Debt, and 257, Unamortized Gain on Reacquired Debz, are not used, give an
explanation, providing the rate treatment given these item. See General Instruction 17 of the Uniform System of Accounts.

5. Explain concisely any retained earnings restrictions and state the amount of retained earnings affected by such restrictions.

6. Disclose details on any significant financial changes during the reporting year to the respondent or the respondent’s consolidated group
that directly affect the respondent’s gas pipeline operations, including: sales, transfers or mergers of affiliates, investments in new partnerships,
sales of gas pipeline facilities or the sale of ownership interests in the gas pipeline to limited partnerships, investments in related industries {i.s.,
production, gathering), major pipeline investments, acquisitions by the parant corporationis), and distributions of capital,

7. Explain concisely unsettled rate proceedings where a contingency exists such that the company may need to refund a material amount to
the utility’s customers or that the utility may receive a material refund with respect to pawer or gas purchases. State for each year affected
the gross revenues or costs to which the contingency relates and the tax effects and explain the major factors that affect the rights of the
utility to retain such revenuas or 1o recover amounts paid with respect to power and gas purchases.

8. Explain concisely significant amounts of any refunds made or received during the year resulting from settiement of any rate proceeding
affecting revenues received or costs incurred for power or gas purchases, and summarize the adjustments made to balance shest, income, and
expense accounts.

9. Explain concisely only those changes in accounting methods made during the year which had an sffect on net income, including the basis
of allocations and apportionments from those used in the preceding year. Also give the approximate dollar effect of such changes.
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This Report Is:

O An Criginal
Dec. 31,
O A Resubmission

GAS PLANT IN SERVICE (ACCOUNTS 101, 102, 103, AND 106)

1. Report below the original cost of gas plant in service according to
the prescribed accounts.

2. In addition tc Account 101, Gas Plant in Service (Classified], this
page and the next include Account 102, Gas Plant Purchased or Sold,
Account 103, Experimental Gas Plant Unclassified, and Account 106,
Completed Construction Not Classified-Gas.

3. Include in column {c) and (d), as appropriate corrections of
additions and retrements for the current or preceding year.

4. Enclose in parenthesis credit adjustments of plant accounts to
indicate the negative effect of such accounts.

5. Classify Account 106 according to prescribed accounts, on an

estimated basis if necessary, and include the entries in column
{c}.Also to be inciuded n column (¢} are entries tor reversals of
tentative distributions of prior year reported in column (b). Likewise,
if the respondent has a significant amount of plant retirements which
have not been classified to primary accounts at the end of the year,
include in column (d) a tentative distribution of such retirements, on
an estimated basis, with appropriate contra entry to the account for
accumulated depreciation provision. Include also in column (d}
raversals of tentative distributions of prior yvear's unclassified
retirements. Attach supplemental statement showing the account
distributions of these tentative classifications in columns {c} and (d},

Line Account Balance at Additions

No. Beginning of Year
{a} {b} {c

2 301 Organization

3 302 Franchises and Consents

4 303 Miscellaneous Intangible Plant

5 TOTAL Intangible Plant

5] PRODUCTION PLANT

7 Natural Gas Production and Gathering Plant

8 325.1 Producing Lands

9 325.2 Producing Leaseholds

10 325.3 Gas Rights

11 325.4 Rights-of-Way

12 325.5 Other Land and Land Rights

13 326 Gas Well Structures

14 327 Field Compressor Station Structures

15 328 Field Measuring and Regulating Station Equipment

16 329 Other Structures

17 330 Producing Gas Wells-Well Construction

18 331 Producing Gas Wells-Well Equipment

19 332 Field Lines

20 333 Field Compressor Station Equipment

21 334 Field Measuring and Regulating Station Equipment

22 33% Drilling and Cleaning Equipment

23 336 Purification Equipment

24 337 Other Equipment

25 338 Unsuccessful Exploration and Development Costs

26 TOTAL Production and Gathering Plant

27 PRODUCTS EXTRACTION PLANT

28 340 Land and Land Rights

29 341 Structures and Improvements

30 342 Extraction and Refining Equipment

31 343 Pipe Lines

32 344 Extracted Products Storage Equipment

33 345 Compressor Equipment
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Date of Report
{Mo, Da, Yr)

This Report |s: Year Ending

O An Original

Dec. 31,
O A Resubmission

GAS PLANT IN SERVICE {ACCOUNTS 101, 102, 103, AND 1086)(Continued)

including the reversals of the prior years tentative agcaunt
distributions of these amounts. Careful observance of the above
instructions and the texts of Account 101 and 106 will avoid serious
omissions of respondent’s reported amount for plant actually in
service at end of year,

6. Show in column (f} reclassifications or transfers within utility
plant accounts. Include alsc in column (f) the additions or reductions
of primary account classifications arising from distribution of amounts
initially recorded in Account 102. In showing the clearance of
Account 102, include in column (e} the amounts with respect to
accumulated provision for depreciation, acquisition adjustments, etc.,

and show tn column {f) only the offset to the debits or credits to
primary account classifications.

7. For Account 399, state the nature and use of plant included in
this account and if substantial in arngunt submit a supplementary
statement showing subaccount classification of such plant conforming
to the requirements of these pages.

8. For sach amount comprising the reported balance and changes in
Account 102, state the property purchased or seld, name of vendaor or
purchaser, and date of transaction. If proposed journal entries have
been filed with the Commission as required by the Uniform System of
Accounts, give date of such filing,

Retirements Adjustments

{d} (e}

Balance at Line
End of Year No,
(g}

Transfers

{f}
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Dec. 31,
O A Resubmission -
GAS PLANT IN SERVICE (ACCQUNTS 101, 102, 103, AND 106)({Continued)
Line Account Balance at Additions
No. Beginning of Year
{a} (b) {c}
34 346 Gas Measwring and Regulating Equipment
35 347 Qther Equipment
36 TOTAL Products Extraction Plant
37 TOTAL Natural Gas Production Plant
38 Manutactured Gas Production Plant {Submit Supplementary Statement)
39 TOTAL Production Plant
40 NATURAL GAS STORAGE AND PROCESSING PLANT
41 Underground Storage Plant
42 350.1 Land
43 350.2 Rights-of-Way
44 351 Structures and Improvements
45 352 Wells
46 352.1 Storage Leaseholds and Rights
47 352.2 Reservoirs
48 352.3 Non-recoverable Natural Gas
49 353 Lines
50 354 Compressor Station Equipment
51 355 Measuring and Regulating Equipment
52 356 Purification Equipment
53 357 Other Equipment
54 TOTAL Underground Storage Plant
55 Cther Storage Plant
56 360 Land and Land Rights
57 361 Structures and Improvements
58 362 Gas Holders
59 363 Purification Equipment
60 363.1 Liquefaction Equipment
61 363.2 Vaporizing Equipment
62 363.3 Compressor Equipment
63 363.4 Measuring and Regulating Equipment
64 363.5 Other Equipment
65 TOTAL Other Storage Plant
66 Base Load Liquefied Natural Gas Terminaling and Processing Plant
67 364.1 Land and Land Rights
68 364.2 Structures and Improvements
69 364.3 LNG Processing Terminal Equipment
70 364.4 LNG Transportation Equipment
71 364.5 Measuring and Regulating Equipment
72 364.6 Compressor Station Equipment
73 364.7 Communications Equipment
74 364.8 Other Equipment
75 TOTAL Base Load Liquefied Natural Gas, Terminaling and Processing Plant
76 TOTAL Natural Gas Storage and Procassing Plant
77 TRANSMISSION PLANT
78 365.1 Land and Land Rights
79 365.2 Rights-of-Way
80 366 Structures and Improvements
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O An Original (Mo, Da, Yr)

Dec. 31,
O A Resubmission E—

GAS PLANT IN SERVICE (ACCOUNTS 101, 102, 103, AND 106){Continued)

Retirements Adjustments Transfers Balance at Line
End of Year No.
{d} {e) (f) (g}

34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
1]
57
58
59
[310]
61
62
63
64
65
66
67
68
69
70
71
72
73
74
75
76
e e
78
79
80
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GAS PLANT IN SERVICE (ACCOUNTS 101, 102, 103, AND 1086){Continued}
Line Account Balance at Additions
No. Beginning of Year
{a) {b} (c)
81 367 Mains
82 368 Compressor Station Equipment
83 369  Measuwring and Reguiating Station Equipment
84 370 Communication Equipment
85 3N Other Equipment
86 TOTAL Transmission Plant
87 DISTRIBUTION PLANT
88 374 Land and Land Rights
89 375 Structures and Improvements
90 376 Mains
a1 377 Compressor Station Equipmant
92 378  Measuring and Regulating Station Equipment-General
93 379  Measuring and Regulating Station Equipment-City Gate
94 380 Services
95 381 Meters
98 382 Meter installations
a7 383 House Regulators
98 384 House Regulator Installations
35 385 Industrial Measuring and Regulating Station Equipment
100 386 Other Property on Customers’ Premises
101 387 Other Equipment
102 TOTAL Distribution Plant
103 GENERAL PLANT
104 389 Land and Land Rights
105 390 Structures and Improvements
106 391 Office Furniture and Equipment
107 392 Transportation Equipment
108 393 Stores Equipment
109 3394 Tools, Shop, and Garage Equipmaent
110 386 Laboratory Equipment
11 396 Power Operated Equipment
112 387 Communication Equipment
113 398 Miscellaneous Equipment
114 Subtotal
115 388 Other Tangible Property
116 TOTAL General Plant
117 TOTAL {Accounts 101 and 106}
118 Gas Plant Purchased (See Instruction 8)
119 {Less) Gas Plant Sold {See Instruction B} —
120 Experimental Gas Plant Unclassified
121 TOTAL Gas Plant In Service
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Name of Respondent

This Report Is:
O An Criginal

O A Resubmission

Date of Report Year Ending
{Mo, Da, Yr)
Dec. 31,

GAS PLANT IN SERVICE [ACCOUNTS 101, 102, 103, AND 106){Continued)

Retirements

td)

Adjustments

te}

Transfers

{f)

Balance at Line
End of Year No.

(g}

81

82

83

84

85

86

87

88

89

20

9N

92

93

94

95

96

a7

g8

99

100

101

102
103
104

105

106

107

108

109

110

111

112

113

114

1156

116

117

118
119
120

121

FERC FORM NO. 2-A {12-96)

Page 209




T9951003- 0255 FERC PDF (Unof ficial) 09/28/ 1995

Blank page
[Next page is 211]



Name of Respondent

This Report Is: Date of Report
O An Originat (Mo, Da, Yrj

0O A Resubmission

Year Ending

Dec. 31,

GENERAL INFORMATION ON PLANT AND CPERATIONS

1. In the space below provide a brief description of the plant and
operations of the respondent.

2. State the name and location of the fields in which the respondent
operates, the number of acres of operated gas lands, number of gas
wells, miles of gathering lines, miles of transmission lines, number and
capacity of compressor stations, and other information which will give

a general idea of the size and nature of the facilities operated by the
respondent in the production, gathering, transmission and storage ot

natural gas.

3. Provide details covering any important changes in the scope of

respondent’s operations during the report year.
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Name of Respondent

This Report is:
O An Original

O A Resubmission

Date of Report
Mo, Da, Yr)

Year Ending

Dec. 31,

GAS PROPERTY AND CAPACITY LEASED FROM OTHERS

1. Report below the information called for concerning gas property
and capacity leased from others for gas operations.

2. For all leases in which the average annual iease payment cver the

initial term of the lease exceeds $500,000, describe in column {b), if
applicable: the property or capacity leased.

Line

Name of Lessor

Na. {Designate associated companies with an asterisk)

(a)

(b)

Description of Lease

Lease Payments For
Current Year
tc}

Lot bW

45 TOTAL
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Name of Respondent

This Report Is;
O An Original

O A Resubmission

Date of Report
(Mo, Da, Yr)

Year Ending

Dec. 31,

GAS PROPERTY AND CAPACITY LEASED TO OTHERS

1.

For all teases in which the average lease income over the initial 2. In column {c} provide the lease payments received from others.
term of the lease exceeds $500,000 provide in column (b}, a
description of each facility or leased capacity that is classified as gas
plant in service, and is leased to others for gas operations.

Line
No.

(Designate associated companies with an asterisk)

Name of Lessor

ta}

(b}

Description of Lease

Lease Payments For
Current Year
()

DO ~NDHEA LW -

TOTAL
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Name of Respondent This Report is: Date of Report Year Ending
O An Original Mo, Da, Yr)

Dec. 31,
O A Resubmission

ACCUMULATED PROVISION FOR DEPRECIATION OF GAS UTILITY PLANT (ACCOUNT 108)

1. Explain in a footnote any important adjustments during year. significant amount of plant retired at year end which has pot been
2. Explain in a footnote any difference between the amount for recorded and/or classified to the various reserve functionai
bock cost of plant retired, line 11, column (c], and that reported for classifications, make preliminary closing entries 1o tentatively
gas plant in service, page 204-209, column {d], excluding retirements functionalize the book cost of the plant retired. In addition, include all
of nondepreciable property. costs included in retirement waork in progress at year end in the
3. The provisions of Account 108 in the Uniform System of appropriate functional classifications.
Accounts require that retirements of depreciable plant be recorded 4. Shaw separately interest credits under a sinking fund or similar
when such plant is remaved from service. If the respondent has a method of depreciation accounting.
Line Itern Total Gas Plant in Gas Plant Held Gas Plant Leased
No. {c+d+e) Service for Future Use to Others
{a) (b} (c) (d) {e)
Section A. BALANCES AND CHANGES DURING YEAR
1 Balance Beginning of Year
2 Depreciation Provisions for Year, Charged to
3 {403} Depreciation Expense
4 (413} Expense of Gas Plant Leased to Others
5 Transportation Expenses - Clearing
6 Other Clearing Accounts
7 Other Clearing (Specify):
8
9 TOTAL Deprec. Prov, for Year (Total of lines 3 thru 8)
10 Net Charges for Plant Retired: _
11 Book Cost of Plant Retired
12 Cost of Remaoval
13 Salvage (Credit)
14 TOTAL Net Chrgs for Plant Ret. (Total of lines 11thru13)
15 Other Debit or Credit items (Describe):
16
17 Balance End of Year {Total of lines 1, 9, 14, 15, and 16)
Section B, BALANCES AT END OF YEAR ACCORDING TO FUNCTIONAL CLASSIFICATIONS
18 Productions-Manufactured Gas
19 Production and Gathering-Natural Gas
20 Products Extraction-Natural Gas
21 Underground Gas Storage
22 Other Storage Plant
23 Base Load LNG Terminaling and Processing Plant
24 Transmission
25 Distribution
26 General
27 TOTAL (Total of lines 18 thru 26}
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Name of Respondent

This Report Is:
O An Original

O A Resubmission

Date of Report
Mo, Da, Yr}

Year Ending

Dec. 31,

OTHER REGULATORY ASSETS {ACCOUNT 182.3)

agencies (and not includable in other accounts).
2. For regulatory assets betng amortized, show period of
amortization in cojumn (a).

1. Report beiow the details called for concerning other regulatory
assets which are created through the ratemaking actions of regulatory

3. Minor items (5% of the Balance at End of Year for Account
182.3 or amounts less than $250,000, whichever is less) may be
grouped by classes.

4. Report separately any "Deferred Regulatory Commission
Expenses” that are atso reported on pages 350-351, Regulatory

Commission Expenses.

Line Description and Purpose of
No. Other Regulatory Assets

{a}

Balance at
Beginning
of Year

(b)

Debits

(ch

WRITTEN OFF
DURING YEAR

Balance at
End of Year

Account Amount
Charge

(d} {e)

tf)

WD hwh -

40 TOTAL
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rame of Respondent This Report Is: Date of Report Year Ending
O An Original fMo, Da, Yr)

Dec. 31,
0O A Resubmission

CAPITAL STOCK DATA

1. Report below the details called for concerning common stock and 2. The total amount outstanding reflected in column (f) for Capital
lang-term debt. Stock Data refers to total amount outstanding without reduction for
amounts held by respondent,

Line Class and Series of Stock Number of Par Value Stated Value Qutstanding Per
Na. Shares Per Share Per Share Balance Sheet
Authorized of Par of Nonpar
Value Stock
Stock
Shares Amount
{a) {b) {c) {d) (e} {f)
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15

LONG-TERM DEBT DATA

Line Class and Series of Obligation Nominal Date of Outstanding Interest for year
No. Date of Maturity Par Balance
Issue Sheet

% Rate Amount
(a) {b} {ch {d) {e} {f)

W~ b WK -

TOTAL
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Name of Respondent

This Report is;
O An Original

0O A Resubmission

Date of Report
Mo, Da, Yr)

Year Ending

Dec. 31,

OTHER REGULATORY LIABILITIES {ACCOUNT 254)

1.

Reporting below the details called for concerning other regulatory
liabilities which are created through the ratemaking actions of
regulatory agencies {and not includable in other amounts).

2. For regulatory liabilities being amortized, show period of
amaortization in column {a},
3. Minor items (5% of the Balance at End of Year for Account 254

or amounts less than $250,000, whichever is less) may be grouped
by classes.

Line
No.

Description and Purpose of Balance at
Other Regulatory Liabilities

{a}

DEBITS

Beginning of Year
(b)

Account
Credited
{c)

Amount

{d}

Credits

(e)

Balance at
End of Year
{f

OO NDAE WK =

TOTAL
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Name of Respondent This Report Is: Date of Report Year Ending
O An Origina! (Mo, Da, Yr)

‘ Dec. 31,
0O A Resubmission

GAS OPERATING REVENUES

1. Report below natural gas operating revenues for each 3. Other Revenues in columns {f] and {g} include reservation
prescribed account total. The amounts must be consistent with the charges received by the pipeline plus usage charges, less revenues
detailed data on succeeding pages. reflected in columns (b} through {e}. Include in columns (f] and (g}

2. Revenues in columns (b} and (c) include transition costs from revenues for Accounts 480-495.
upstream pipelines.

REVENUEZ f;);k'gzrr\s:alon Costs REVENUES for
a ray GRI and ACA
Line
No. Title of Account Amount for Armount for Amount for Amount for
Current Previous Current Previous
Year Year Year Year
(a) {b} {c) {d} le}

1 480-484 Sales
2 485 Intracompany Transfers
3 487 Forfeited Discounts
4 488 Miscellaneous Service Revenuas
5 489.1 Revenues from Transportation of Gas

of Others Through Gathering

Facilities
6 489.2 Revenues from Transportation of Gas

of Others Through Transmission

Facilities
7 489.3  Revenues from Transportation of Gas

of Others Through Distribution

Facilities
8 489.4  Revenues from Storing Gas of Others
9 490 Sales of Prod. Ext. from Natural Gas
10 491 Revenues from Natural Gas Proc. by

Others
11 492 Incidental Gasoline and Qil Sales
12 493 Rent from Gas Property
13 494 Interdepartmental Rents
14 495 Other Gas Revenues
15 Subtotal:
16 496 {Less) Provision for Rate Refunds
17 TOTAL:
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Name for Respondent This Report Is: Date of Report Vear Ending
O An Original Mo, Da, Yr)
Dec. 31,
O A Resubmission —

GAS OPERATING REVENUES (Continued)

4. If increases or decreases from previous year are not derived 6. Report the revenue from transportation services that
from previously reported figures, explain any inconsistencies in a are bundled with storage services as transportation service
footnote. revenue,

5. On Page 104, include information on major changes during the
year, new service, and important rate increases or decreases.

OTHER REVENUES TOTAL OPERATING REVENUES DEKATHERM OF NATURAL GAS
Amount for Amount for Amount for Amount for . Amount for Amount for
Current Previous Current Previous Current Previous
Year Year Year Year Year Year
If) £:]] th} {i) ) {k}
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Name of Respondent This Report Is: Date of Report Year Ending
O An Original (Mo, Da, Yr)
Dec. 31,
0 A Resubmission -
GAS OPERATION AND MAINTENANCE EXPENSES
1. Report operation and maintenance expenses. |f the amount for 2. Provide in footnotes the source of the index used to determine
previous year is not derived from previously reported figures, exptain the price for gas supplied by shippers as reflected on line 74.
in footnotes.
Line Account Amount for Amount for
Na. Current Year Previous Year
{a) 1+ {c)
1 1. PRODUCTION EXPENSES
2 A. Manufactured Gas Production
3 Manufactured Gas Production {Submit Supplemental Statement)
4 B. Natural Gas Production
5 B1. Natural Gas Production and Gathering
3] Operation
7 750 Operation Supervision and Engineering
3] 751 Production Maps and Records
9 7562 Gas Well Expenses
10 753 Field Lines Expenses
11 754 Field Compressor Station Expenses
12 755 Field Compressor Station Fuel and Power
13 756 Field Measuring and Regulating Station Expenses
14 767 Purification Expenses
18 768 Gas Well Rovalties
16 759 Other Expenses
17 760 Rents
18 TOTAL Operatien (Total of lines 7 thru 17)
19 Maintenance
20 761 Maintenance Supervision and Engineering
21 762 Maintenance of Structures and Improvements
22 763 Maintenance of Producing Gas Wells
23 764 Maintenance of Field Lines
24 765 Maintenance of Field Compressor Station Equipment
25 766 Maintenance of Field Measuring and Regulating Station Equipment
26 767 Maintenance of Purification Equipment
27 768 Maintenance of Drilling and Claaning Equipment
28 769 Maintenance of Other Equipment
29 TOTAL Maintenance (Total of lines 20 thru 28}
30 TOTAL Natural Gas Production and Gathering (Total of fines 18 and 29}
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Name of Respondent This Report Is: Date of Report | Year Ending
O An Original (Mo, Da, Y1)
Dec. 31,
L . O A Resubmission -
GAS OPERATION AND MAINTENANCE EXPENSES (Continued)
Line Account Amount for Amount for
No. Current Year Previous Year
{a) {b) {c)
31 B2. Products Extraction
32 Operation
33 770 Operation Supervision and Engineering
34 771 Qperation Labor
35 772 Gas Shrinkage
36 773 Fuel
37 774 Power
38 775 Materials
39 776 Operation Supplies and Expenses
40 777 Gas Processed by Others
41 778 Rovyalties on Products Extracted
42 779 Marketing Expenses
43 780 Products Purchased for Resale
44 781 Variation in Products Inventory
45 fLess) 782 Extracted Products Used by the LHility-Credit
46 783 Rents
47 TOTAL Operation {Total of lines 33 thru 46)
48 Maintenance
49 784 Maintenance Supervision and Engineering
50 785 Maintenance of Structures and Improvements
51 786 Maintenance of Extraction and Refining Equipment
52 787 Maintenance of Pipe Lines
63 788 Maintenance of Extracted Products Storage Equipment
54 789 Maintenance of Compressor Equipment
55 790 Maintenance of Gas Measuring and Regulating Equipment
56 791 Maintenance of Other Equipment
57 TOTAL Maintenance {Total of lines 49 thru 56)
58 TOTAL Products Extraction (Total of lines 47 and 57}
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Name of Respondent This Report Is: Date of Report Year Ending
0 An Original Mo, Da, Yr)
Dec. 31,
O A Resubmission -
GAS OPERATION AND MAINTENANCE EXPENSES (Continued)
Line Account Amount for Amount for
No. Current Year Previous Year
{a} (b} {c)
59 C. Exploration and Development
60 Operation
61 795 Delay Rentais
62 796 Nonproductive Well Drilling
63 797 Abandoned Leases
64 798 Other Exploration
65 TOTAL Exploration and Development (Total of lines 61 thru 64)
66 D. Other Gas Supply Expenses
67 Operation
68 BOO Naturai Gas Well Head Purchases
69 800.1 Natural Gas Well Head Purchases, Intracompany Transfers
70 801 Natural Gas Field Line Purchases
71 802 Natural Gas Gasoline Plant Qutlet Purchases
72 BO3 Natural Gas Transmission Line Purchases
73 804 Natural Gas City Gate Purchases
74 804.1 Liquefied Natural Gas Purchases
75 805 Other Gas Purchases
76 fLess) B06.1 Purchases Gas Cost Adjustments
77 TOTAL Purchased Gas ({Total of lines 68 thru 76)
78 806 Exchange Gas
79 Purchased Gas Expenses
80 807.1 Well Expense-Purchased Gas
81 807.2 Operation of Purchased Gas Maasuring Stations
82 807.3 Maintenance of Purchased Gas Measuring Stations
83 807.4 Purchased Gas Calculations Expanses
84 807.5 Other Purchased Gas Expenses
85 TOTAL Purchased Gas Expenses {Total of lines 80 thru 84)
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Name of Respondent This Report Is: Date of Report | Year Ending
O An Original fMo, Da, Yrl
Dec. 31,
O A Resubmission -
GAS OPERATION AND MAINTENANCE EXPENSES (Continued!}
Line Account Amount for Amount for
Na. Current Year Previous Year
(a) (b (c)
86 B08.1 Gas Withdrawn from Storage-Debit
87 {Ltess) B08.2 Gas Delivered to Storage-Credit
88 809.1 Withdrawals of Liquefied Natural Gas for Processing-Debit
89 ftess) B09.2 Deliveries of Natural Gas for Processing-Credit
91 810 Gas Used for Compressor Station Fuel-Credit
92 811 Gas Used for Products Extraction-Credit
93 812 Gas Used for Other Utility Operations-Credit
94 TOTAL Gas Used in Utility Operations-Credit (Total of lines 91 thru 93)
a5 813 Other Gas Supply Expenses
96 TOTAL Other Gas Supply Exp. (Total of lines 77,78,85,86 thru 89,94,96)
97 TOTAL Production Expenses (Total of lines 3, 30, 58, 65, and 96)
98 2. NATURAL GAS STORAGE, TERMINALING AND PROCESSING EXPENSES
99 A. Underground Storage Expenses
100 Operation
101 814 Operation Supervision and Engineering
102 815 Maps and Records
103 816 Wells Expenses
104 817 Lines Expense
1056 818 Compressor Station Expenses
106 819 Compresscr Station Fuel and Power
107 820 Measuring and Regulating Station Expenses
108 821 Purification Expenses
109 822 Exploration and Development
110 823 Gas Losses
111 824 Other Expenses
112 825 Storage Well Royatties
113 826 Rents
114 TOTAL Operation {Total of lines of 101 thru 113)
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Name of Respondent This Report Is: Date of Report | Year Ending
O An Qriginal fMo, Da, Yr)
Dec. 31,
O A Resubmission -
GAS OPERATION AND MAINTENANCE EXPENSES (Continued)
Line Account Amount for Amount for
No. Current Year Previous Year
{a) (bl (c)
115 Maintenance
116 830 Maintenance Supervision and Engineering
117 831 Maintenance of Structures and Improvements
118 832 Maintenance of Reservoirs and Welis
119 833 Maintenance of Lines
120 834 Maintenance of Compressor Station Equipment
21 B35 Maintenance of Measuring and Regulating Station Equipment
122 836 Maintenance of Purification Equipment
123 837 Maintenance of Other Equipment
124 TOTAL Maintenance {Total of lines 116 thru 123}
125 TOTAL Underground Storage Expenses {Total of lines 114 and 124)
126 B. Other Storage Expenses
127 Operaticn
128 840 Operation Supervision and Engineering
129 841 Operation Labor and Expenses
130 842 Rents
131 B842.1 Fuel
132 842.2 Power
133 842.3 Gas Losses
134 TOTAL Operation (Total of lines 128 thru 133)
135 Maintenance
136 843.1 Maintenance Supervision and Engineering
137 843.2 Maintenance of Structures and Improvemeants
138 843.3 Maintenance of Gas Holders
139 843.4 Maintenance of Purification Equipment
140 843.5 Maintenance of Liquefaction Equipment
141 843.6 Maintanance of Vaporizing Equipment
142 843.7 Maintenance of Compressor Equipment
143 843.8 Maintenance of Measuring and Regulating Equipment
144 843.9 Maintenance of Other Equipmaent
145 TOTAL Maintenance {Total of lines 136 thru 145)
146 TOTAL Other Storage Expenses {Total of lines 134 and 145)
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Name of Respondent This Report is: Date of Report Year Ending
O An Original (Mo, Da, Y1)
Dec. 31,
O A Resubmission E—
GAS OPERATION AND MAINTENANCE EXPENSES {Continued)
Line Account Amaount for Amount for
No. Current Year Previous Year
(&) (b} (el
147 C. Liquefied Natural Gas Terminaling and Processing Expenses
148 Operation
148 844.1 Operation Supervision and Engineering
150 844.2 LNG Processing Terminal Labor and Expenses
161 844.3 Liquefaction Processing Labor and Expenses
152 844.4 Liquefaction Transportation Labor and Expenses
153 844.5 Measuring and Regulating Labar and Expenses
154 844.6 Compressor Station Labor and Expenses
155 844.7 Communication System Expenses
156 844.8 System Control and Load Dispatching
157 845.1 Fuel
158 845.2 Power
159 845.3 Rents
160 845.4 Demurrage Charges
161 fless) B45.5 Wharfage Receipts-Credit
162 B845.6 Processing Liquefied or Vaporized Gas by Others
163 B846.1 Gas Losses
164 846.2 Other Expenses
1656 TOTAL Operation {Total of lines 149 thru 164}
166 Maintenance
167 847.1 Maintenance Supervision and Engineering
168 847.2 Maintanance of Structures and Improvements
169 847.3 Maintenance of LNG Processing Terminal Equipment
170 847.4 Maintenance of LNG Transportation Equipment
171 847.5 Maintenance of Measuring and Regulating Equipment
172 847.6 Maintenance of Compressor Station Equipment
173 847.7 Maintenance of Communication Equipment
174 847.8 Maintenance of Other Equipment
1756 TOTAL Maintenance (Total of lines 167 thru 174)
176 TOTAL Liguefied Nat Gas Terminaling and Proc Exp (Total of lines 165 and 175}
177 TOTAL Natural Gas Storage {Total of lines 125, 146, and 176)
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Name of Respondent

This Report Is:
O An Original
O A Resubmission

Date of Report
Mo, Da, Yr)

Year Ending

Dec. 31,

GAS OPERATION AND MAINTENANCE EXPENSES (Continued)

Line
No.

Account

{a)

Amount for
Current Year
{b)

178

3. TRANSMISSION EXPENSES

179

Operation

180

850 Operation Supervision and Engineering

Amount for
Previous Year
{c)

181

851 System Control and Load Dispatching

182

B52 Communication System Expenses

183

853 Compressor Station Labor and Expenses

184

854 Gas for Compressor Station Fuel

185

855 Other Fuel and Power for Compressor Stations

186

858 Mains Expenses

187

857 Measuring and Regulating Station Expenses

188

858 Transmission and Compression of Gas by Others

189

859 Other Expenses

190

860 Rents

191

TOTAL Operation {Total of lines 180 thru 190)

192

Maintenance

193

861 Maintenance Supervision and Engineering

194

862 Maintenance of Structures and Improvements

196

863 Maintenance of Mains

196

864 Maintenance of Compressor Station Equipment

187

865 Maintenance of Measuring and Regulating Station Equipment

198

866 Maintenance of Communication Equipment

199

867 Maintenance of Other Equipment

200

TOTAL Maintenance (Total of lines 193 thru 199)

201

TOTAL Transmission Expenses {Total of lines 191 and 200}

202

4., DISTRIBUTION EXPENSES

203

Operation

204

870 Operation Supervision and Engineering

205

871 Distribution Load Dispatching

206

872 Compressor Station Labor and Expenses

207

873 Compressor Station Fuel and Power
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Name of Respondent This Report Is: Date of Report | Year Ending
O An Original Mo, Da, Y7/
Dec. 31,
O A Resubmission —
GAS OPERATION AND MAINTENANCE EXPENSES (Continued)
Line Account Amaount for Amount for
No. Current Year Previous Year
(a) (b) (c)
208 874 Mains and Services Expenses
209 875 Measuring and Regulating Station Expenses-Generai
210 876 Measuring and Regulating Station Expenses-Industrial
211 877 Measuring and Regulating Station Expenses-City Gas Check Station
212 878 Meter and House Regulator Expenses
213 879 Customer Installations Expensas
214 880 Other Expenses
215 881 Rents
216 TOTAL Operation {Total of lines 204 thru 215)
217 Maintenance
218 885 Maintenance Supervision and Engineering
219 886 Maintenance of Structures and Improvements
220 887 Maintenance of Mains
221 888 Maintenance of Compressor Station Equipment
222 889 Maintenance of Measuring and Regulating Station Equipment-General
223 890 Maintenance of Meas. and Reg. Station Equipment-Industrial
224 891 Maintenance of Meas. and Reg. Station Equip-City Gate Check Station
225 892 Maintenance of Services
226 893 Maintenance of Meters and House Regulators
227 894 Maintenance of Other Equipment
228 TOTAL Maintenance {Total of lines 218 thru 227)
229 TOTAL Distribution Expensas {Total of lines 216 and 228)
230 5. CUSTOMER ACCOUNTS EXPENSES
23 Oparation
232 801 Supervision
233 902 Meter Reading Expenses
234 903 Customer Records and Collection Expenses
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Name of Respondent This Report Is: Date of Report Year Ending
O An Original (Mo, Da, Yr]
Dec. 31,
O A Resubmission T
GAS OPERATION AND MAINTENANCE EXPENSES (Continued)
Line Account Amount for Amount for
No. Current Year Previous Year
(a) b} (e}

235 904 Uncollectible Accounts
236 905 Miscelaneous Customer Accounts Expenses
237 TOTAL Customer Accounts Expenses (Total of lines 232 thru 236}
238 6. CUSTOMER SERVICE AND INFORMATIONAL EXPENSES
239 Operation
240 907 Supervision
241 908 Customer Assistance Expenses
242 308 informational and Instructional Expenses
243 910 Miscellaneous Customer Service and Informational Expenses
244 TOTAL Customer Service and Information Expenses {Total of lines 240 thru 243)
245 7. SALES EXPENSES
246 Operation
247 911 Supervision
248 912 Demonstrating and Selling Expenses
249 913 Advertising Expenses
250 916 Miscellanecus Sales Expenses
251 TOTAL Sales Expenses (Total of lines 247 thruy 250)
252 8. ADMINISTRATIVE AND GENERAL EXPENSES
253 Qperatijon
254 920 Administrative and General Salaries
255 821 Office Supplies and Expenses
256 {Less) 922 Administrative Expenses Transferred-Credit
257 923 Qutside Services Employed
258 924 Property Insurance
259 925 {njuries and Damages
260 926 Employee Pensions and Benefits
261 927 Franchise Reguirements
262 928 Regulatory Commission Expenses
2863 ILess) 929 Duplicate Charges-Credit
264 930.1General Advertising Expenses
265 930.2Miscellanecus General Expenses
266 931 Rents
267 TOTAL Operation (Total of lines 254 thru 266)
268 Maintenance

| 269 935 Maintenance of General Plant
270 TOTAL Administrative and Ganeral Expenses (Total of lines 267 and 269)
271 TOTAL Gas O&M Expenses (Total of lines 97,177,201,229,237,244,251, and 270}
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Name of Respondent

This Report Is:

Date of Report
{Mo, Da, Yr)

Year Ending
O An Original

Dec. 31,
O A Resubmission

GAS ACCOUNT - NATURAL GAS

1. The purpose of this schedule is to account for the quantity of
natural gas received and delivered by the respondent.

2. Natural gas means either natural gas unmixed or any mixture of
natural and manufactured gas.

3. Enter in column (g) the Dth as reported in the schedules indicated

for the items of receipts and deliveries.

4. Indicate in a footnote the quantities of bundled sales and
transportation gas and specify the line on which such quantities are
listed.

5. If the respondent operates two or more systems which are not
interconnected, submit separate pages for this purpose. Use copies
of pages 520.

6. Also indicate by footnote the quantities of gas not subject to
Commission regulation which did not incur FERC regulatory costs by
showing (1) the local distribution volumes another jurisdictional

transported or sold through its local distribution facilities or intrastate
facilites and which the reporting pipeline received through gathering
facilities or intrastate facilities, but not through any of the interstate
portion of the repaorting pipeline, and {3) the gathering line quantities
that were not destined for interstate market or that were not
transported through any interstate portion of the reporting pipeline.

7. Also indicate in a footnote (1} the system supply quantities of
gas that are stored by the reporting pipeline, during the reporting year
and also reported as sales, transportation and compression volumes
by the reporting pipeline during the same reporting year, {2) the
system supply quantities of gas that are stored by the reporting
pipeline during the reporting year which the reporting pipeline intends
to sell or transport in a future reporting year, and (3) contract storage
quantities.

8. Also indicate the volumes of pipeline production field sales that

are included in both the company’s total saies figure and the
company’s total transportation figure.

pipeline deliverad 1o the local distribution company portion of the
reporting pipeline (2) the quantities that the reporting pipeline

01 NAME OF SYSTEM

Line Item Ref. Amount of Dth

No. Page
No.

(a) {b} {c}

? GAS RECEWED I

3 Gas Purchases (Accounts BOO-805)

4 Gas of Others Received for Gathering (Account 489.1) 303

5 Gas of Others Received for Transmission (Account 489.2) 305

6 Gas of Others Received for Distribution (Account 489.3) 301

7 Gas of Others Received for Contract Storage {Account 489.4) 307

8 Exchanged Gas Received from Others (Account 806} 328

9 Gas Received as Imbalances {Account 806) 328

10 Receipts of Respondent’s Gas Transportad by Others {Account B58) 332

11 Other Gas Withdrawn from Storage (Explain)

12 Gas Received from Shippers as Compressor Station Fuel

13 Gas Received from Shippers as Lost and Unaccounted for

14 Other Receipts (Specify)

15 "~ Total Receipts {Total of lines 3 thru 14)

17 Gas Sales (Accounts 480-484)

18 Deliveries of Gas Gathered for Others {Account 489.1) 303

19 Deliverias of Gas Transported for Others {Account 489.2) 3056

20 Deliveries of Gas Distributed for Others {Account 489.3) am

21 Deliveries of Contract Storage Gas (Account 489.4) 307

22 Exchange Gas Delivered to Others {Account 806) azs

23 Gas Delivered as imbalances (Account 806) 328

24 Deliverias of Gas to Others for Transportation {Account B58) 332

25 Other Gas Delivered to Storage (Explain)

26 Gas Used for Compressor Station Fuel 509

27 Other Deliveries {Specify}

28 Total Deliveries (Total of lines 17 thru 27)

29 GAS UNACCOUNTED FOR

30 Production System Losses

KR Gathering System Losses

32 Transmission Systemn Losses

33 Distribution System Losses

34 Storage System Losses

35 Other Losses {Specify)

36 Total Unaccounted For {Total of lines 30 thru 35)

37 Totaf Deliveries & Unaccounted For {Total of lines 28 and 36)

FERC FORM NO. 2-A (12-96) Page 520 [Next page is 551]
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Name of Respondent
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O An Original
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Date of Report
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Year Ending
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FOOTNOTE DATA

Page Line
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No.
{c)

Comments
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Form Approved

U.S. DEPARTMENT OF ENERGY OMB No. 1902-0032
Federal Energy Regulatory Commission (Expires - - )

Washington, DC 20426

FERC FORM NO. 11: NATURAL GAS PIPELINE COMPANY QUARTERLY
STATEMENT OF MONTHLY DATA

GENERAL INFORMATION

I Purpose
This form is designed to obtain information concerning selected revenues
and associated quantities.
II. Who Must Submit
Each natural gas company whose gas transported or stored for a fee
exceeded 50 million Dth in each of the three previous calendar years.
[II.  When to Submit

Submit this report quarterly. The reports must adhere to the following

schedule:

Report Period Report Date
January-March May 15
April-June August 14
July-September November 14
October-December February 14

IV. What and Where to Submit
(a) Submit an original and two (2) copies of this form to:
Office of the Secretary

Federal Energy Regulatory Commission
Washington DC 20426
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GENERAL INFORMATION

V. Where to Send Comments on Public Reporting Burden

The public reporting burden for this collection of information is estimated to
average 3 hours per response. including the time for reviewing instructions,
searching existing data sources, gathering and maintaining the data needed,
and completing and reviewing the collection of information. Send comments
regarding this burden estimate or any aspect of this collection of
information, including suggestions for reducing this burden, to the Federal
Energy Regulatory Commission, Washington, DC 20426 (Attention:

Michael Miller, ED-12.4); and to the Office of Information and Regulatory
Affairs, Office of the Management and Budget, Washington DC 20503
(Attention: Desk Officer for the Federal Energy Regulatory Commission).

You shall not be penalized for failure to respond to this collection of
information unless the collection of information displays a valid OMB
control number.




- GENERAL INSTRUCTIONS

II.

III.

Iv.

Report data as outlined in the Uniform System of Accounts for Natural Gas
Companies (U.S. of A.) (18 CFR Part 201). Data reported on this form
must, when aggregated, be equal to the data reported on Form No. 2,
aggregated.

Indicate negative amounts by enclosing the figures in parentheses, ( ),
except where otherwise noted.

Report dollar entries in thousands. Report quantities in thousands of
dekatherms.

Provide, by footnotes, a brief description of any adjustments significantly
affecting this report. Mark an "X" in the Footnote Column to indicate a

footnote has been entered in Part III.

Report one Part Il form for each month.
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SPECIFIC INSTRUCTIONS

Part 11

Instruction

Refer to the form and/or Uniform System of Accounts (U.S. of A.)}
for Natural Gas Companies (18 CFR Part 201). Reference to account
numbers in the U.S. of A. are provided in parentheses beside
applicable data. Quantities must not be adjusted for discounts.

Report revenues and quantities of gas by rate schedule. Add rows if
necessary to report data for all rate schedules. The rate schedule
should be identified in the same manner as identified in other reports
to the Commission. Where transportation services are bundled with
storage services, reflect only transportation Dth. When reporting
storage, report Dth of gas withdrawn from storage and revenues by
rate schedule. Add rows as necessary to report all rate schedules.

Revenues in Column (d) include transition costs from upstream
pipelines. Revenue (Other) in Column (f) includes reservation
charges received by the pipeline plus usage charges, less revenues
reflected in Columns (d) and (e). Include in Column (f), revenue for
Accounts 490-495.
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U.S. DEPARTMENT OF ENERGY
Federal Energy Regulatory Commission
Washington, DC 20426

FERC FORM NO. 11: NATURAL GAS PIPELINE COMPANY QUARTERLY
STATEMENT OF MONTHLY DATA

This report is mandatory uader the authority granted by Sections 10 and 16 and sanctions provided by Section
21{b) of the Natural Gas Act. Failure to report may result in eriminal fines, civil penalties and other sanetions as provided

by law.

Company Code Number

Period Reported

PART I: IDENTIFICATION

1. Name of Company

2. Address of Company
(1} Number and Street (2} City (3) State (4) Zip Code

3. Person Authorized to Sign This Report
(1) Signature (2) Phone Number (Including Area Code)
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Company Code Number

Maonth Reported

| EEE—————.
PART II: REVENUE DATA
Line Item Total Quantities and Revenues Footnote
Nao.
Quantity Revenue Revenue Revenue Revenue
(a) (b) (c) {Transition (GRI & (Other) (Total)
Costs and Take- ACA)
or-Pay)
(d) (¢) (f) (2) (h)

Total Sales

5 | Transportation of
Gas for Others

6 [Rate Schedule
Number]

7 [Rate Schedule
Number]

Total Transportation

9 Storage

10 | [Rate Schedule
Number]

11 | [Rate Schedule
Number]

Total Storage

13 | Gathesing

14 | Gathering-Firm

R

%

s

%
%

e oo

15 | Gathering-
Interruptible

16 Additional Revenues

17 | Products Sale and

Extraction {(490-492)

18 | Rents (493 and 494)

19 | Other Gas Revenues

(495)
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Company Code Number

Month Reported

PART IIl: FOOTNOTES
Line Column Text of the Footnote
No. Reference

Reference

3 5
o

1
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