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1 am wtiting on behalf of Progressive Asset Management, Inc. We work with a group of 65 investment professionals

advising over $1 billion of individual and institutional investors furids. We are concerned at some alarming ideas raised

at the recent SEC roundtable meetings regarding shareholder resolutions, and the suggestion that the right.of _—
“shareholders to sponsor advisory. shareholder resolutions under Rule 14a-8 either be eliminated or further restricted. -

Shareholder advocacy works to make American cbrporations stronger. There is ilong history of positive reforms and

policies resulting from shareholder resolutions with companies. The rising support votes for resolutions, across a range
of environmental, social and governance topics, indicate that a broad spectrum of investors increasingly understand, and -
 take seriously, shareholder resolutions as a means by which to stimulate changes in corapanies. -

The SEC has issued three specific proposals which we believe would eliminate or cripple the resolution process. We -
cannot support the following proposals: (1) the “opt-out” option that would allow the most unresponsive companies —

- those with the worst records when it comes to good corporate-conduct and governance —to drop out of the shareholder
resolution process and isolate themselves further; (2) the unilateral substitution of the electronic petition model or "chat

room" for the vibrant and public 14a-8 shareholder resolution process; and (3) the raising of shareholder resolution
- resubmisston levels from the current 3%, 6% and 10% vote levels to 10%, 15% and 20% levels, thus effectively killing
many important shareholder resolutions. - ' - » - :

-We also support the right of investors to nominate board members using the proxy process and urge the SEC to have a A
reasonable level of shares required for the nomination process. Under one approach raised by the SEC, such shareholder

involvement would be barred outright, whereas another. approach outlined by the Commission is so onerous to make
such involvement all but impossible. ' ' : '

Finilly, due to the controversial nature of these ideas, we feel it inappropriate to adoﬁt any if these until all vacant -

positions on the Commission are filled. At this time, the SEC should not make any changes to shareowners' rights to file
advisory resolutions. L S : ' L A

Sincerely,

Richard W. Torgérsé)h'
Director, Social Research & .
Shareholder Advocacy

Speéializing in Socially R_espohsible Investing o
Securities Offered Through Financial West Group, Inc.
Financial West Group is a NASD, SIPC, MSRB Member.
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