MEMORANDUM

September 4, 2008
TO: File No. S7-28-07

FROM: Sanjay Lamba
Office of Disclosure Regulation
Division of Investment Management

RE: Meeting with Representatives of Addison Concerning Disclosure Reform
Proposal

On August 28, 2008, Andrew Donohue, Susan Nash, Mark Uyeda, Jennifer
McHugh, Kieran Brown, Sanjay Lamba, and Devin Sullivan, of the Division of
Investment Management, and Mary Head and Stephanie Gruber-Fried, of the Office of
Investor Education and Advocacy, met with Madeleine Yates and Gordon Akwera, of
Addison to discuss the above-referenced proposal. In particular, the representatives of
Addison discussed matters related to the content and design of summary prospectuses.

A copy of the slide presentation given by representatives of Addison is attached to
this memorandum.



Overcoming Barriers to Prospectus Delivery

August 28, 2008
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Agenda

Introductions

About Addison
Summary Prospectus
- Issues

- Recommendations
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Addison

Founded in 1962

60+ people in New York
Core practices in:

- Branding

- Stakeholder Communications

- Simplification

addison | 4



Addison Practices

- brand evaluation - messaging strategy - communications
audits & architecture
- brand strategy - annual reports
: - financial statements
: : responsibility reports
* brand identity _ - onboarding analysis &
- brand architecture collateral

: : : - advisor tools
- interactive design

: : * prospectus
- environmental design simplification

user-centric information design,
plain English writing, interactive media and a
deep awareness of the regulatory environment
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Credentials

- 8 years at Addison, Creative Director, Information Design

- Focus on simplifying the display of required information for financial services,
Insurance and health care communications

- Led ground breaking effort to develop executive compensation financial report
improvements for Pfizer as shared with Chairman Christopher Cox in November
2007

- 17 years at Merrill Lynch, Director, Client Experience
- Joined Addison January 2008 as Senior Simplification Strategist

- Focus on improving required client communications: welcome kits, statements,
performance reports, disclosures, transaction notifications and notices

- Led effort to re-write required product disclosures in Plain English beginning in
2001 - major firms such as Smith Barney, UBS and Morgan Stanley followed
shortly with similar client improvements
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Getting the Prospectus to the Consumer

- How does the fund company distribute the prospectus?

- Where does the online statutory prospectus reside?

- Who notifies the consumer of availability?

- Can the consumer readily access the information online?
- |s it publicly available or behind the firm’s firewall?

- How many clicks does it take from notification to access?
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The Seven Click Solution: A Negative Example

Receive e-mail notification

EXCELL INVESTMENTS Shareholder Reports

From: MERRILL LYNCH (id@ProxyVote.com)
[ Add contact

You elected to receive shareholder notices and submit voting instructions
electronically. This e-mail netification contains information specific

to your holding(s) in the security identified below. Please read

the instructions carefully before proceeding.

This Shareholder Notice is the notification that EXCELL INVESTMENTS has released
important infermation te its sharehelders.

You can view this information at the following Internet website:

http://www.excell.com/etf/resource/e_reports.aspx

As a Merrill Lynch OnLine client you can access your shareholder notices
by clicking on the following link:

https:/f'www.fs.ml.com/accounts/ShareholderMotices.asp
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http://www.excell.com/etf/resource/e_reports.aspx
http://www.excell.com/etf/resource/e_reports.aspx

The Seven Click Solution: A Negative Example

Receive e-mail notification
1. Click on link

EXCELL INVESTMENTS Shareholder Reports

From: MERRILL LYNCH (id@ProxyVote.com)
[ Add contact

You elected to receive shareholder notices and submit voting instructions
electronically. This e-mail netification contains information specific

to your holding(s) in the security identified below. Please read

the instructions carefully before proceeding.

This Shareholder Notice is the notification that EXCELL INVESTMENTS has released
important infermation te its sharehelders.

You can view this information at the following Internet website:

http://www.excell.cq http://www.excell.com/etf/resource/e_reports.aspx

As a Merrill Lynch OnLine client you can access your shareholder notices
by clicking on the following link:

https:/f'www.fs.ml.com/accounts/ShareholderMotices.asp
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http://www.excell.com/etf/resource/e_reports.aspx
http://www.excell.com/etf/resource/e_reports.aspx

The Seven Click Solution: A Negative Example

Login as: Shareholder | FinancialAdvisor | RIA | Institutional Advisor or Investor

EXCELL <

Investments | Product v Manager <~ EXCELL

Tavasrments

Receive e-mail notification S o T

An Introduction S
1. Click on link E-Reports
. y . N Download Instructions
2' Go to fund WebSIte, bUt can t flnd hOIdIng Shareholder Resources r 1. Find your fund in the list shown below. Place your cursor on the corresponding dated report and

press the RIGHT click button on your mouse.
2. Place your cursor on Save Target As and press the LEFT click button on your mouse.
Other Tools [ 3. A save file window will display. Select the folder where you want to save the file on your computer.
4. Last, move your cursor to Save and press the LEFT click button to begin the download.
In order to view these files, you will need the Acrobat Reader plug-in which is free from Adobe.

Our Product Line 4

Popular Links

Tax Information Ticker SemiAnnual Annual Proxy Investor Printable
Daily Pricing Fund Name Symbol Report Report Voting Brochure Perspective
Eind a Fund TAXABLE

Fund Sorter National
ETFConnect _____ Srinc NSL 1/31/08 13107 BI3107 3/31/08

Real Estate Inc JRS 12/31/07 | 8/31/07 3/31/08
Press Releases Fund

Research & Education ... Quality Preferred  JTP 8/31/07 3/31/08
Income

Quality Preferred. JPS 8/31/07 3/31/08

Income 2

Quality Preferred|  JHP 8/31/07 3/31/08

Income 3

EXCELL INVESTMENTS Shareholder Reports ___ Wulfi-Strategy | JPC 313007 3/31/08

From: MERRILL LYNCH (id@ProxyVote.com) D TR
[ Add contact Inc&Growth 2
& Thu 7/ ___ Dersified
: h Dividend&lncome
i ____ Tax-Advant Tot

Ret Strat Fd
Floating Rate 1/31/08 18107 813107

Income Fund

You elected to receive shareholder notices and submit voting instructions
electronically. This e-mail netification contains information specific

to your holding(s) in the security identified below. Please read

the instructions carefully before proceeding.

This Shareholder Notice is the notification that EXCELL INVESTMENTS has released
important infermation te its sharehelders.

You can view this information at the following Internet website:

http://www.excell.cq http://www.excell.com/etf/resource/e_reports.aspx

As a Merrill Lynch OnLine client you can access your shareholder notices
by clicking on the following link:

https:/f'www.fs.ml.com/accounts/ShareholderMotices.asp
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http://www.excell.com/etf/resource/e_reports.aspx
http://www.excell.com/etf/resource/e_reports.aspx

The Seven Click Solution: A Negative Example

Login as: Shareholder | FinancialAdvisor | RIA | Institutional Advisor or Investor

—

EXCELL ARERT

Investments | Product v Manager ~ tavesrments

Receive e-mail notification Investments » Closed End Funds > E-Reports =h (=4
An Introduction r:;:;; g[!;u
1. Click on link et e U E-Reports

Download Instructions

2' Go to fund We bSite7 bUt can,t find hOIding Shareholder Resources L4 1. Find your fund in the list shown below. Place your cursor on the corresponding dated report and

press the RIGHT click button on your mouse.
3 Lo OntO financial SerViceS Website 2. Place your cursor on Save Target As and press the LEFT click button on your mouse.
. Other Tools [ 3. A save file window will display. Select the folder where you want to save the file on your computer.
4. Last, move your cursor to Save and press the LEFT click button to begin the download.
In order to view these files, you will need the Acrobat Reader plug-in which is free from Adobe.

Popular Links

Tax Information Ticker SemiAnnual Annual Proxy Investor Printable
Daily Pricing Fund Name Symbol Report Report Voting Brochure Perspective
Eind a Fund TAXABLE

Fund Sorter National
ETFConnect _____ Srinc NSL 1/31/08 13107 BI3107 3/31/08

Real Estate Inc JRS 12/31/07 | 8/31/07 3/31/08
Press Releases Fund

Research & Education ... Quality Preferred  JTP 8/31/07 3/31/08
Income

Quality Preferred. JPS 8/31/07 3/31/08

Income 2

Quality Preferred JHP 813107 3/31J08
Income 3
EXCELL INVESTMENTS Shareholder Reports ___ Wulfi-Strategy | JPC 313007 3/31/08
o . Income&Growth
From: MERRILL LYNCH (id@ProxyVote.com) Muli-Straleg Jac
[ Add contact Inc&Growth 2
: Thu 3 21 AM M JoD
- : o Dividend&ncome
ly-to: MERRILL LYMNCH (ProxyMaster@proxyvote.com) ____ Tax-AdvantTot JTA
= T Ret Strat Fd
yiEmsn.com Floating Rate JFR 13108 | 731007 | B/3107
Income Fund

%Hemll Lynch

You elected to receive shareholder notices and submit voting instructions
electronically. This e-mail netification contains information specific ‘AIQ I come

to your helding(s) in the security identified below. Please read — Merrill L ynch ON" INE

the instructions carefully before proceeding.
‘ the powe of online trading, industry-leading resear_c:h, )
This Shareholder Notice is the netification that EXCELL INVESTMENTS has released 3 . realtime account o investment tools anc exceptional service

important infermation to its shareholders. ' alls 3 . a "
Wt‘ you already have a Merrill Lynch Account, sign up for Merrill Lynch OnLine.

You can view this information at the following Internet website: OMNLINE ACCESS It's free .. and just a few mouse-clicks away!
ENroll vy Account:

http://www.excell.cq http://www.excell.com/etf/resource/e_reports.aspx

As a Merrill Lynch OnLine client you can access your shareholder notices
by clicking on the following link:

https:/f'www.fs.ml.com/accounts/ShareholderMotices.asp
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http://www.excell.com/etf/resource/e_reports.aspx
http://www.excell.com/etf/resource/e_reports.aspx

The Seven Click Solution: A Negative Example

Login as: Shareholder | FinancialAdvisor | RIA | Institutional Advisor or Investor
-,
EXCELL

Tavasrments

Receive e-mail notification Investments » Closed End Funds > E-Reports =h (=)

An Introduction Brlal

1. Click on link et e U E-Reports
Download Instructions

. y . .
Go to fund WebSIte7 bUt can t flnd hOIdIng Shareholder Resources L4 1. Find your fund in the list shown below. Place your cursor on the corresponding dated report and

press the RIGHT click button on your mouse.

1 1 H H 2. Place your cursor on Save Target As and press the LEFT click button on your mouse.
3 Log Onto flnanCIaI Se rVICeS We bSIte Other Tools L 3. A save file window will display. Select the folder where you want to save the file on your computer.
4. Last, move your cursor to Save and press the LEFT click button to begin the download.
H ““ H H ” ;
4. Click “View Shareholder Notices Popular Links

In order to view these files, you will need the Acrobat Reader plug-in which is free from Adobe.
Tax Information Ticker SemiAnnual Annual Proxy Investor Printable
Daily Pricing Fund Name Symbol Report Report Voting Brochure Perspective
Eind a Fund TAXABLE
Fund Sorter National
ETFConnect _____ Srinc NSL 1/31/08 13107 | 831007 3131108

Real Estate Inc JRS 12/31/07 | 8/31/07 3/31/08
Press Releases Fund

Research & Education ._.__ Quality Preferred JTP 12/31/07 8/31/07 | 3/26/08 3/31/08
Income

Quality Preferred. JPS 12/31/07 8/31/07 | 3/26/08 3/31/08

Income 2

Quality Preferred|  JHP 1231107 8/31/07 | 3126/08 3/31/08

Income 3

EXCELL INVESTMENTS Shareholder Reports ___ Wulfi-Strategy | JPC 1231007 | 3113007 3/31/08

From: MERRILL LYNCH (id@ProxyVote.com) DoomeSIouD -
s Add con Inc&Growth 2
o= Thu 7 9 3:91 AM ___Diversified JoD
o o o ' Dividend&Income
eply-to: M I YNCH (ProxyMaster@ xyvote.com) ____ Tax-Advant Tot JTA
Ret Strat Fd
Floating Rate JFR 1/31/08 BI31/07 3/31/08
Income Fund

EXCELL

Investments | Product v Manager ~

Recent Account Records (Past 30 Days)

You elected to receive shareholder notices and submit voting instructions
electronically. This e-mail netification contains information specific Statements and Performance Reports Trade Confirmations

¢ holdingla) in the secusily ideniified below. PI d
© your holding(s) in the security identified below. Please rea Jun Priority Clignt Link Stmt Bought 9323796U2

the instructions carefully before proceeding. Jun Beyond Banking Statement Bought BCSPRD
Jun Statement Summary Bought BCSPRDO

This Shareholder Notice is the notification that EXCELL INVESTMENTS has released
important infermation te its sharehelders. Service Notices Sharcholder Motices

View Service Motices View Shareholder Notices

You can view this information at the following Internet website:

http://www.excell.cq http://www.excell.com/etf/resource/e_reports.aspx

As a Merrill Lynch OnLine client you can access your shareholder notices
by clicking on the following link:

https:/f'www.fs.ml.com/accounts/ShareholderMotices.asp
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http://www.excell.com/etf/resource/e_reports.aspx
http://www.excell.com/etf/resource/e_reports.aspx

The Seven Click Solution: A Negative Example

Y Login as: Shareholder | FinancialAdvisor | RIA | Institutional Advisor or Investor

o - N
-

EXCELL EXCETY

Investments | Product v Manager ~ tavesrments

Receive e-mail notification Investments » Closed End Funds > E-Reports =h [2=4)

An Introduction Brlal Emall

Page Page

1. Click on link | E-Reports
Download Instructions

. y . .
Go to fund WebSIte7 bUt can t flnd hOIdIng Shareholder Resources L4 1. Find your fund in the list shown below. Place your cursor on the corresponding dated report and

Our Product Line

. . . . press the RIGHT click button on your mouse.
2. Place your cursor on Save Target As and press the LEFT click button on your mouse.
Log Onto flnanCIaI Se rVICeS We bSIte Other Tools [ 3. A save file window will display. Select the folder where you want to save the file on your computer.

4. Last, move your cursor to Save and press the LEFT click button to begin the download.

2
3
4 CI iCk “V i ew S h a re h o I d e r N Ot i ces” Popular Links In order to view these files, you will need the Acrobat Reader plug-in which is free from Adobe.
5

Tax Information Ticker SemiAnnual Annual Proxy Investor Printable
Daily Pricing Fund Name Symbol Report Report Voting Brochure Perspective

Find Sym bOI Eind & Fund TAXABLE

Fund Sorter National . : 1
ETFConnect ___ Srinc NSL [31/08 | 71007 | 8/31/07 331108

Real Estate Inc JRS 12/31/07 | 8/31/07 3/31/08
Press Releases Fund

Research & Education ._.__ Quality Preferred JTP 12/31/07 8/31/07 | 3/26/08 3/31/08
Income
Quality Preferred  JPS 12/31/07  B/31/07 | 3/26/08 3/31/08
Income 2
Quality Preferred JHP 12/31007 B/31/07 | 3/26/08 3/31J08
Income 3
EXCELL INVESTMENTS Shareholder Reports ___ Wulfi-Strategy | JPC 1231007 | 3113007 3/31/08
From: MERRILL LYNCH (id@ProxyVote.com) '"wmeaﬁjt‘ﬁtsr}me; .

[ Add contact Inc&Growth 2
cent- Thu 7/03/08 3-21 AM ____Diversified JoD
o o : : h Dividend&Income

__ Tax-AdvantTot | JTA
Ret Strat Fd

Floating Rate JFR 1/31/08 813107 3/31/08
Income Fund

Recent Account Records (Past 30 Days)

You elected to receive shareholder notices and submit voting instructions
electronically. This e-mail netification contains information specific Statements and Performance Reports Trade Confirmations

to your holding(s) in the security identified below. Please read _ . .
thc;"instructiar?&:( garefully beforgpmceeding. Jun Priority Client Link Strmt Bought 5393786112
Jun Beyvond Barnking Staterment Bought BCSPRD
) . - ry ]
This Shareholder Motice is the notification that EXCELL INVESTMENTS has released Jun Statement Summa Bought BCSPRD

important information to its shareholders. Serv] Received Account Symbol Type

You can view this information at the following Internet website: Wiew 07/03/08 12345ABC 67069201 F[Eg Jlato ¥

| EXCELL NJ DIVIDEND ADV MUNI
http://www.excell.cq http://www.excell.com/etf/resource, FUND

MATERIAL
Intenm

As a Merrill Lynch OnLine client you can access your shareholder notices
by clicking on the following link:

https:/f'www.fs.ml.com/accounts/ShareholderMotices.asp
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The Seven Click Solution: A Negative Example

Receive e-mail notification
1. Click on link

Go to fund website, but can’t find holding

Log onto financial services website
. Click “View Shareholder Notices”
Find symbol
. Return to fund website

EXCELL INVESTMENTS Shareholder Reports

From: MERRILL LYNCH (id@ProxyVote.com)
[ Add contact
Sent: Thu 7/03/08 3:21 AM

MERRILL LYNCH {Proxy

You elected to receive shareholder notices and submit voting instructions
electronically. This e-mail netification contains information specific

to your holding(s) in the security identified below. Please read

the instructions carefully before proceeding.

EXCELL

Investments

Login as: Shareholder | FinancialAdvisor | RIA | Institutional Advisor or Investor

| Product v Manager ~

An Introduction

Our Product Line 4

Shareholder Resources 4

Other Tools

Popular Links
Tax Information
Daily Pricing
Eind a Fund
Fund Sorter
ETFConnect
Press Releases

Research & Educati Muni

Investmants > Cloged End Funds > E-Reports

E-Reports

Download Instructions

1. Find your fund in the list shown below. Place your cursor on the corresponding dated report and
press the RIGHT click button on your mouse.

2. Place your cursor on Save Target As and press the LEFT click button on your mouse.

3. A save file window will display. Select the folder where you want to save the file on your computer.

4. Last, move your cursor to Save and press the LEFT click button to begin the download.

In order to view these files, you will need the Acrobat Reader plug-in which is free from Adobe.

Ticker SemlAnnual Annual Proxy Investor Printable

Fund Name Symbol Report Report Voting Brochure Perspective
TAXABLE
National

__Srinc NSL 1/31/08

— RealEsialelnc | JRS
Fund

13107 | 8/31/07 | 3/26/08 3/31/08
12/31/07 8/31/07 = 3/26/08 3/31/08

New Jersey

MJ Investment MG

Quality

Muni

MJ Prem Inc NMJ

Muni

NJ Div Adv Muni =~ NXJ BI31/07 4/30/08

BI31/07 4/30/08

NJ Div Adv Muni = NUJ

Fund 2

New York

NY Muni Value NNY 3131008 B/31/07 | S/30/07F 4/30/08

Ret Strat Fd

Floating Rate JFR 1/31/08
Income Fund

13107 | 8/31/07 = 3/26/08 3/31/08

Recent Account Records (Past 30 Days)

Trade Confirmations

Statements and Performance Reports

Jun Priority Client Link Strmt
Jun Beyvond Barnking Staterment

Jun Statement Summary

Bought 839379612

Bought BCSPRD
Bought BCSPRD

This Shareholder Motice is the notification that EXCELL INVESTMENTS has released

You can view this infol

http://www.excell.cq

important infermation to its shareholders. Servl

WView

rmation at the following Internet website:

http://www.excell.com/etf/resource,

As a Merrill Lynch OnLine client you can access your shareholder notices
by clicking on the following link:

https:/f'www.fs.ml.com/accounts/ShareholderMotices.asp

Received Account

Symbeol

07/03/08

12345ABC  §7069Y201
EXCELL NJ DIVIDEND ADV MUNI

FUND

MATERIAL
Intenm
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The Seven Click Solution: A Negative Example

Receive e-mail notification
1. Click on link
. Go to fund website, but can’t find holding
. Log onto financial services website
. Click “View Shareholder Notices”
. Find symbol
. Return to fund website
. Click on report

Annual Report
April 30, 2008

-
EXCELL

Investments

Login as: Shareholder | FinancialAdvisor | RIA | Institutional Advisor or Investor

| Product ~ Manager ~

An Introduction

Our Product Line

Shareholder Resources

Other Tools

Popular Links
Tax Information
Daily Pricing
Eind a Fund
Fund Sorter
ETFConnect
Press Releases

nun

Investmants > Cloged End Funds > E-Reports

. E-Reports

Download Instructions

r 1. Find your fund in the list shown below. Place your cursor on the corresponding dated report and
press the RIGHT click button on your mouse.
2. Place your cursor on Save Target As and press the LEFT click button on your mouse.
3. A save file window will display. Select the folder where you want to save the file on your computer.
4. Last, move your cursor to Save and press the LEFT click button to begin the download.
In order to view these files, you will need the Acrobat Reader plug-in which is free from Adobe.

Ticker SemlAnnual Annual Proxy Investor Printable
Fund Name Symbol Report Report Voting Brochure Perspective
TAXABLE
National
___Srinc NSL 1/31/08 13107 | 831007 3131108
Real Estate Inc JRS 12/31/07 | 8/31/07 3/31/08
Fuina

Research & Educati ES
w.Jersey

MJ Investment MG 130/0 B/30/07

Excell Investments
Municipal Closed-End Funds

EXCELL NEW JERSEY
INVESTMENT QUALITY
MUNICIPAL FUND, INC.

NJX

addison |
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Getting the Prospectus to the Consumer

- Sold through an advisor

- Advisor is an RIA

- Advisor is part of a major financial services institution
- Sold by the fund firm

- Through proprietary offices

- Online directly

- Online through a “mutual fund super market”
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SEC Research

* Participants like the summary, but expect to be able to consult the full
statutory prospectus for detail

* Multiple fund disclosures should be limited to a maximum of five funds and
are more appropriate to the statutory than the summary prospectus

* Verbatims suggest the following decision criteria are the most important:
* Fund performance
* Top ten holdings
* Fees and expenses
* Fund objectives
 Participants prefer concrete information over “boilerplate”:
* Participants like visual representations of complex data
* Participants want comparisons to real market benchmarks

* Discussion of fees, taxes, sales discounts, etc., can be more explicit

addison | 12



Addison Research and Experience

* Financial advisors tell us that mutual funds are “not a brochure sale”

* Prospectus and/or a Morningstar report are often the only documents used
- Consumers feel the statutory prospectus is too long with too much “legalese”

- A simple, summary prospectus would facilitate comparison of funds

* Consumers typically rely on their advisors to help them choose individual funds
- Most important decision criteria are fund performance and investment strategy
- Secondary concerns are fees, expenses and tax considerations

- Risk factors and potential conflicts of interest are important in initial conversations,
but less important once trust with the advisor has been established

* Fund purchases often frustrated or delayed because of requirement to mail prospectus

* Electronic delivery of summary will make process “user-friendly” and facilitate purchase
addison | 13



Hypachetical - Frapared By SEC Staff— For Hllnstrativs Parpeas Ouly

THE XYZ BALANCED FUND SUMMARY PROSPECTUS

(Dl A il Class B Thsses)

Blefions ol imveil, you @iy wasl b feview Be Fusd's
'I'iﬂ-ln mn-m nd
onbise 6
nnlulnl—l-ll e sl
and ressl sepoet I

Feps and Expenses of the Fum: The tables balow describe the foss and axpensos that you may pay if you oy and hald

hn:nthnnﬂ.Tmm%Fhﬁjﬁrnhd-?ﬁmﬂ and Family inwest, or agres to imvest in the
future, of beast §25,000 in e Sy

Sharsholdar Fees (faes paid difecthy from your imestment)

Closs A Class B
Charge (Load) Impased on Purchases (as parcantage of
ey e

wﬁmﬂmm:-mufhbﬂd e EO0%

Annual Fund Operaiing Expensas
forgoing expansas that you pay sach year as a parcantage of the value of your imaestmend)

Class A Closs B
Manngarmant Foos 066 D86
Distribution (126=1) Feos 0005 0.76%
Sarvice {126-1) Fees 0230 D2
Cthor Expansos 02E%  D.46%
Tortad Anmusal Furd Operating Expanses. 1.17% 210%

B.75% Non

Exampla

Tha Exzenpla belowr i imsanded to help o compars the cost of imssting iz the Fund with the cost of inwesting in other
mzebaal fomds. The Exanzple: asvenegs that st S 10,000 in the Fund for the Sme pesiods indi

also aswenmas that your imosstmant hes 2 5% rebarn sach year and that the Fund's AKPSILIRE Tmais g £

Although yoer sctual costs mny ba highar or beare, besed o= thoss asmmptions yoer costs would b
Class & fwhether or not shares are redoeamad) AT 0 #9014
Cilass B (if shares afe fedeermed) £33 5868 $1.308 $1.974
Class B (if shares are not redeemed) 13 658 $am $oMd

falf - Fex lllnzivaioes Farpeass O=ly

H salls sacazines (o “roms ut-'nl":l':])uﬁﬂm:l A
boats, whick are not refected in az=al
G}mgﬁimmuin:dpn.hl"m:

io.
*3 of its total assets iz commom stocks 2xd at least
prtion dacisions, the mmager ey faver Sxed-
corporats profit growth bt may Gwor socks

bf sl -, zoedium-, and 1

o developed couniriss. The Frazd izvests in bonds
b from the emtire domessc and forsign govermensat
o imvasted in kigk vigld (fuook) bonds. The Fuod

- principal risks include:

spands on the managar's decisions regesding the
bs. If tho managar's avessment of market
porad Fands or rolevam: banckn=arics wirh diffaramt

gezanlly, which could reduce Fund gains or

wian imtezest rates change. Wean infeaest
m[ﬁcmmmg'ﬂp.

podzs rating is dow orif a bond isemer fails
b couse the Fund tolose moeey: High-viald (jomk)
brymant of prizcipal and intezws.

for the Fund may causs the Fuzd re undesparfonm

camry spacial risks, inclnding e=stble forsign
joonomte devalopments abroad, and sxckangs ram
fozitias.

futeres and swaps, pressnts risks diffecset from,
Hiracshy in tmditonal ssomtias, sizes derivatives

Summary Prospectus Hypothetical Example

indication of the risks of i ing in the Fumd

by fior Class A shasse. The sable oo e

o 0f a broad mearme of market performescs. Tha
|dication of ke the Fond will parform i the

p inclodad, ratures wnould be less thes theas

T

Iam 10379
A7
| H =N

5§ Yoors

4R
[shasen) aM

X 712
) ETEH G10% 0429

hd using tha kisinrical kighest individual fedaral
| tamen. Actual afioe-tax returms depsad on an
r=s ame not relevamt fo imvestens who kold their
imdittdeal ratircenant acounts.

iy
DEF Co. {1.3%)
HOP Corp. [1.3%)
I Co. 1.1%)

jares of tha Fund on 2oy business day onling or
l.lhlgh..‘l]ﬂhlﬂﬂ‘.u'hyvﬂqﬁmnu )
Flmhmdmhmﬁql“ﬁnﬂ!ﬂn
b mimirrmm subsequest irvestnment 15 $100 for £50

havhils, and will be taxad 25 erdinary income er
fant, soch 25 a 401{k) plan or an individnal

ummhmwnwu
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Summary Prospectus Hypothetical Example
|Issues ldentified

Hypschetical 5 7+ Brazp Frapared By SEC Staff - For Illustrative Furpeass Ouly

THE XYZ BALANCED FUND SUMMARY PROSPECTUS Lacks a clear information
(e hmicnn 2 M 1 207 | hierarchy

mrﬁi-wmn-ﬂnm which o mors infomsaticn sbost the Furd and it risks. N
Fuond's Ales e .

! Befisre

Mmhﬂh the Pend, inclading e

rasent paports 1o lnlhn.ﬂm]. Tuu-h'u‘hmnn
sendiing & &-fail e el . Doin, SRhad Ty
2007, and mosl Fepo o 1 Mmllwwmm‘hhq

h T

et oo e i s cmmt s Contact and purchase
PR 1 e O e FUN: T oot G s ik oy Yo by il information buried in text

huufhl‘unﬂ.‘l’mn%auh[yﬁtnhdupmf amd Fomily invest, o agzes to imvest n the
future, af beast $25,000 yom e

Shareholdar Fees ifees paid direotly from your vestment)
Class A Class B
wmmmﬂmFW_hmd 5.76% Hano

wmmmhmmﬁnm-d Mo 5.005%

Annual Fund Expensas
fongoing eopensas that you pay sach year as a parcantage of the value of your investment)

Trr——— | Labels and values far apart

Distribution {126-1) Feas

Sarvice {12b-1) Feas
Other Expansos
Total Anmual Fund Operating Expanses. 1.17%

Exam)

'lhl!_‘h':- below s imtanded to help yeou compars the cost of imyssting i= the Fund with the cost of investing in other
mutual fomds. The Example assenses that vou izvost $10,000 in the Fund for the tme periods indicated. The Exampls
also assamsas that your imussteoant has a 5% retern sach year and that the Fund's operating expenses ramsis the sansa.

Although yerer actual costs ey be higher or lowes, based oz these asramptions your costs would bec
Class A fwhether or not shares. are redeamed) ST 5425 £ #1914
Class B iif sharas ara redecmed) $M3  $858  $1,929  $1974
Class B if sharas ara not redesmed) 13 5658 $i13m g4
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Summary Prospectus Hypothetical Example
|Issues ldentified

— Froparsd By SEC Staff - Fer Hllnzrratiocs Forpeasa Oaly

P

Poetiolio Tur
iom costs, suck a5 commsions, whes it

%Tﬁﬁ%ﬁ“?fﬁ“ﬂﬁ%ﬁﬁmﬁ;ﬁﬁ = Variety of headlines styles

Pnthallmshenlm ; Imvssts up to T3% of ifs total assats iz commem stocks a=d at Jeast
r (] FINCOMe SacumSes. Inma]sm.gmtnl]ncalmdaum the mamager nmry faver Sxad-
income securities if the scozomzy is expacied to slow sufficisatly to burt corporate profis growth bt ey favor seocks
whan stromg sconemic grewth is sxpected.

e i il o o S e s e Single column format difficult

2=d corperate boed mxwkat. U to 10% of the Fund's totel 2ssets may be itvested in Eigh visld (juk) bonds. Ths Fand d
mmal:nm-ﬁmdmmwm’immwnhnﬁ:wnmﬂmupc g eald (k) to rea

Principal Rilsks: Yo conld lose money by izvesting in the Fond. Othss principal risks meludsc

« Asset Allocation Risk - The soccass of the Fund's strategy depends on the managar's decisions regasding the
nﬂxﬂmdamﬂbﬂnﬂummﬁudmmm If the managar's assessmere of mogket
coaditioes is incormect, the Fund may undscpecfonm other balanced funds or ralevam: bancknearks with diffarant

wgaaty/fxned income asset allocasoms.

« Stock Market Rick - Stock prices may decling in the moarket geeanlly, which could reduce Fund gains or
czeate losses.

. hmmmm—MIﬂwuéMmmudﬁnhamrhmmmm Wean intezest
ratus riss, bond prices tnd to g dows; when interest mates fall, Erices tezd to go up

+ Credit Risk — The valus of bomds =y g0 down if a bond's credis sxting is dow oo if a bond issnar ils Legal jargon

tomaks przcipel and infecust prymests when &, which mey cruse the Fund to loss moeey. High-visld (faxk)
‘bonds ars speculative, azd are subject to greatar risis of noepayment of prizcipal and intesess.

-Lh-?!rﬂuk The mamagec™s salacsion of securities for the Fund mey cause the Fa=d to undscperform
ﬁmd:urnlanﬁﬁ :

« Foreign Invesnmest Kisl — Imvastents in foredes securitios cammy spacial sisks, inchoding v=sable forsig
olitice] conditions, rolatility, less liquidity, adwecie scomonzic devalopmants abroad, and sxckangs rame
ions, 2l of whs l:.mmndu:aﬂn1hdqfnu\fﬁmugnwnmms

« Derivatives Rick - The e of darative instremants, suck as fiutares and soaps, prossots dsks ditfecees from,
g:c graatar tham, the rsks assoctated with izvesting dirscthy in tradittonal sscumtias, simes desivatives
can hl.@:vaulmﬂn. dliquid, 2nd diffcult to v,
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Summary Prospectus Hypothetical Example
|Issues ldentified

Annisal Total Returm: The bar chast and thla soms indication of the ks of i ing in the Fumd
‘Tha ber chart shows changss th-mmn o year for Class A shases. The tabla how e
F-:I':mmmimhl S.nﬂ. 0 yaas with thows of 2 broad mearum of market psrformesce. The
F-:I':putp-iu:_i(hin aftur taxss) is not necessardly an indication of ko the Fond will parform in the

Sales charges are not reflected in the ber chart, and if thoss charges ware inchuded, retures would be less thas thoss
showm.

0%
Mﬂm

10.85%
“"‘I 1.88%
m il e'Z

0%
-10%6
30 -10.80%
=30

1997 1900 1998 2000 2001 2002 2003 2004 2005 2008 Variety of chart and

P ————E———— table formats
1 ¥ear & Yoars 10 Years
Class & (Return Befora Taxas) 4% 5T2% T.HE%
Class & {Return After Taxes on Distributions) 248 452 .05
Clasa & {Return After Taxes on Distributions and Sala of Fund Shares) 230 4.54 4.0

Clasa B (Roturn Befora Taxas) 438 562 712
S&P 500 Index {reflects no deduction for feas, expensoes of taxos) 15.78% 6.19% B.42%

‘Tha after-tax retorns 2re showm ooty for Class A skares and are caloulated using the kistorical ighast individual fodaral
mpimmunmndﬂnmuﬁdhqaﬂnfﬂ.ﬂmlm Artual afier-tax raturms depend on an
imvestor's tax sitextion and mevy differ fom those shown. Afisr-tax retures are not rlevant to invessors wheo bold their
Frnd shases through tax-deferred arrangeeseants, such a5 401(k) plans or izdividual retiresant accousts.
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Proposed New Information Architecture

* Establish clear hierarchy for titles, section heads and table labels
* Reduce the amount of bold type to eliminate the “shout” effect

* Reformat text in two columns for greater readability

* Redesign tables and charts for consistency and ease of use

* Allow use of a second color to make the summary more appealing to consumers

* Rewrite text in plain English
* Reorder sections in order of importance to the audience
* Introduce marginal notes for important notices, contact and sales information

 Allow the use of a minimum amount of marketing content to promote consumer interest;

this may be the only information a fund buyer will ever see
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Organize Sections in Order of Consumer Importance

1. Investment Objectives and Goals
2. Fee Table

3. Principal Investment Strategies, Risks
and Performance

4. Top Ten Portfolio Holdings
5. Management

6. Purchase And Sale Of Fund Shares, plus
Tax Information

/. Financial Intermediary Compensation

N

L

. Investment Objectives

. Management (Investment Advisor and

Portfolio Manager)

Investment Strategies

. Top Ten Portfolio Holdings

Performance, including Principal Risks
Fees and Expenses
Purchase, Sale and Tax Information

Financial Intermediary Compensation
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Select Solutions

1. Create a clear hierarchy of title and date

As Tested
THE XYZ BALANCED FUND SUMMARY PROSPECTUS

(Class A and Class B Shares) May 1, 2007

Proposed

The XYZ Balanced Fund Summary Prospectus

(Class A and Class B Shares) | May 1, 2007
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Select Solutions

2. Display contact details in multiple ways to make them easy to find and
allow a minimum amount of marketing content to peak consumer interest

As Tested

You can find the Fund’s prospectus and other information about the Fund, including the statement of additional information and
most recent reports to shareholders, online at [Web address]. You can also get this information at no cost by calling 1-800-000-0000
or by sending an e-mail request to [e-mail address].

Proposed

FOR MORE INFORMATION:

For more detailed information
please refer to the Fund's
Prospectus and Statement

of Additional Information,

both dated May 1, 2008,
which are available online at
www.xyzfunds.com/balanced

You may request that printed
versions be mailed to you

at no charge by calling
1-800-545-6000 or by sending
an e-mail to info@xyzfunds.com

INVESTMENT ADVISER:

XYZ Management Company, LLC.
Chicago, IL 60606
1-800-545-6000

www. XYZfunds.com

PORTFOLIO MANAGER:

John E. Smith, CFA,

Vice President and

Equity Portfolio Manager,

XYZ Management Compary, LLC.
1-800-545-6000, ext. 4321

John Smith has managed the Fund since 2005.
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Select Solutions

3. Display numerical information graphically where possible

As Tested

Principal Investment Strategies: The Fund normally invests up to 75% of its total assets in common stocks and at least

23% of 1ts total assets in fixed-income securities. In making asset allocation decisions, the manager may favor fived-
mcome securihies if the economy 15 expected to slow sufficiently to hurt corporate profit growth but may favor stocks
when strong economic growth 1s expected.

The Fund invests in domestic stocks selected from the entire spectrum of small-, medimm-, and large-capitalization
compames and foreign stocks selected primarily from large companies i developed countries. The Fund invests i bonds
that are pnimarily investment grade (rated BBB or better) and are chosen from the entire domestic and foreign government
and corporate bond market. Up to 10% of the Fund’s total assets may be invested in high vield (junk) bonds. The Fund
may also mvest in derrvative instruments such as futures and swaps.

Proposed
TYPICAL ASSET ALLOCATION

Alternative
Investments

Investment Us
Grade Fixed Equities
Income

International
Equities
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Select Solutions

4. Make tables as compact as possible to enhance readability and leverage available space

As Tested

Annual Fund Operating Expenses
(ongoing expenses that you pay each year as a percentage of the value of your investment)

fManagement Fees
Distnbution (12b-1) Fees
Service (12b-1) Fees

Other Expenses

Total Annual Fund Operating Expenses

Proposed

ANNUAL FUND OPERATING EXPENSES

Class A | Class B

Management Fees 0.66% 0.66
Distribution (12b-1) Fees 0.00 0.75
Service (12b-1) Fees 0.23 0.23
Other Expenses 0.28 0.46

Total Annual Fund 1.17 2.10
Operating Expenses
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Select Solutions

5. Two-column format makes the text easier to read

As Tested

Principal Investment Strategies: The Fund normally invests up to 75% of 1ts total assets in common stocks and at least
25% of 1ts total assets in fixed-income securities. In making asset allocation decisions, the manager may favor fixed-
imcome securities if the economy 1s expected to slow sufficiently to hurt corporate profit growth but may favor stocks
when strong economic growth 1s expected.

The Fund invests in domestic stocks selected from the entire spectrum of small-, medmm-, and large-capitalization
companies and foreign stocks selected primarily from large companies i developed countries. The Fund invests in bonds
that are primanly mvestment grade (rated BBB or better) and are chosen from the entire domestic and foreign government
and corporate bond market. Up to 10% of the Fund’s total assets may be invested in high yield (junk) bonds. The Fund
may also invest i derivative instruments such as futures and swaps.

Proposed PRINCIPAL INVESTMENT STRATEGIES:

To meet the fund's Investment objective, the
fund manager must balance Its growth and
Income goals. At least 25% of total assets
must be invested in fixed-income securities,
primarily investment grade corporate or
government bonds, rated BBB or better, from
both the domestic and international bond
markets. Up to 75% of total assets may be
invested in the equities markets, principally
domestic commaon stocks across the spectrum
of small-, medium- and large-capitalized
companies and foreign stocks from large
companies in developed countries.

The fund manager generally bases asset
allocation decislons on broad economic
conditions. If the economy is slowing and
expected to hurt corporate profits, he will
favor fixed-income securities. When strong
economic growth is expected, he will shift
assets to stocks.

Under certain circumstances, up to 10% of

the Fund's total assets may be investad in high
yield (junk) bonds, and or derivative instruments
such as futures and swaps. The fund's typical
allocation strategy is shown below.

TYPICAL ASSET ALLOCATION

Alternative
Investments

Irvestrent U.S
Grade Fixed o
Income

Equities
8%

International
Equities
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Addison Recommendations

* A notification process that takes consumers to specific fund’s prospectus:
- Link directly from an email notice to the prospectus
- Include prominently displayed link on the fund’s home page
- Ensure public access by providing a URL without a password requirement

* For print
- Make explicit references to the online versions for more information
- Ensure contact and purchase information are prominently displayed

- Arrange in order of consumer preferences

- Allow fund firms to include a minimum amount of marketing content to peak
consumer interest

* For electronic access
- Provide interactive electronic summary links to detail in statutory prospectus

» Allow consumer to choose benchmark information in charts
» Provide definitions to consumers by rolling over text

* Test interactive electronic access in any additional consumer research
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