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Dera Ci~aimanCox, 
2: W-".. 

C- YOn Juiy IS, the Securities Exchange Comrriission a~~nou~lced 
7 -an crnergelicy order-* h 

protcctinrt for 19nwjor Wall stred corporations including _I:redclic Mac, 1:reddic &lac, 
ind primary dealersat commercial andinvcstment banksfrom '.naked" shon selling. The 
recognition of the danger of n&ed short selling to our current financial erxvironmetit, and 
these eflorts to cnhntice investor protections against naked shad selling it1 these 
companies are laudable. That said, I would also point out that these 19 corporations are 
not the only ones who are being negatively impacted by this practice. 

I tvrite to stro~rgly urge you 113 consider extending the requirement of pre-borrow o f  
shares before a short sale to at ]cast all securities that appcar on thc Keguiation $110 
Tl~rcsllold List, I:aii-mss requires that other cornpanics, cspccially those tlitit fluvc long 
bectt ['ictims uf rlaked short selling, are afforded xfle sanxe level of protection as those 
cavcrcd by Ihc Comxnissiatl's July 15 order. 

Thc SEC adopted Rcgtllcltion S110 in 2005 in pam to address problems associated with 
persistent "Failusc-to-Delivers" or "FTDs" and the potential abuses inhcretit in naked 
short selling. Regulation SI-iO also required the national securities sxcliangcs to publish 
daily lists, ihe Regulation SI-$0Thxcshsld Securities List, o f  thc cor.rapanies whose stack 
is subeject to 'Y~TDs'bnbuvea certain threshold. 

Ncarly 7,080 co~upanizs have appeared an the Regulation $1 10Threshold Securities List, 
with rtearly 708 coinpmies appearing for ovcr 100 trading days. There are currently 
more than 400 con~panieson the 'I'hresliald Sc~~r i f i e s  List. and mare than 30 companies 
1taz.e been on that list for mare than 100 trading days, A i ~ e 1 1 - f i n t o ncapital market 
sho~iltlnot haw any settlement ftiifures large enough and protracted ericauglt to merit 
inclusion on the RegiilntioilS1 FO ThresfioM Sccuribies List. If '  Rcgulatiort SI-IOwere 
(ip~r(?fixlgas iaaendcd, no security should runtairr on tltc Tht-csftcald List h r  more tf~an i 3 
detys. I cluesrion rht: adequate enhreemerrt of rlaistirlg reguitztians. 

111 ;tddirion, x E~iglrI cvct of F'l'Ds, and therefore appearance on tile Tlircstinfd Sccurikics 
list, con undclmine tile confidence afinvcstors it1 a company, itariitg that it is subject la 
market t11anipulatit3n~ ard tltercli~re cause repurntianal cia~x~agcto isstrers and economic 
harln tu shxkthofdcrs. Mltkcd st~ort selling is negatively itripacting a wide variety of 



corpomtions including Main Strcet corpomtians, as recognixed by the United States 
Chamber of Commerce. 

Ta restorc public car~fidence md to be fair, I request that the Commission consider the 
benefit of extending thc emergency order to a1 t securities waded on the natiatt 3 securities 
esci~anges,I woufd also ask that the Collimission further explore the merits of imposing 
n firin iocatcfpl-e-borraw requirement for all sltort sales regardless ofthe issuer, m d  
finalize its repeal of the Regulation Sk'IOoption market marker exception, 

I niso belicvc that 111~current situation tvamlnfs close cansidemtiosr by ttlc SEC s f  the 
need for marc aggressive enforcenlc~~i aaci additional sefortns. Ttlc quantity of 
compmies on thc 'l"hresho1d Securities I,ist indicates naked sl~ort sellcrs are acting tvith 
impunity. In any ddiberatiot~s on this matter, I hopc you wiH cartsidrrr whether mare 
sbingcnt locate requisernc~tts should also be enacted so that ,111 sf~nrtscltcrs either havc 
passcssioil a f  the stock in question or have entered iinto a bona fide contract to bomtv thc 
stock in advance of the sale (pn-borrow). I also hope yo11 will explore methods fa 
increase transparency with regard to short selling and settlement Fdilurcs, such as 
etlhancing disclosures of E;TDs to irrclude aggregate volume, as \vcll a the number QT 
new FTDs, listed by broker-dctalcr and by company, to find out if'tlrcre is abuse 
oc~ttrrillg. 

It is vital to the iriregrity irt IILE financial markets tlrat all publicly tradcd sccuritics tsc 
treated equally under tllc rules ofthe Sect~ritics and Exchange Cat-tlnlission. atld &at 
these rules are enforced. 'I'fistt~kyatl for cor~sidcringmy request, nild I look hrtvdrd to 
working with you an chis issuc. 

Sinccrcty, 

./'rim Johrtsorr 
U.S. Scnatar 




