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APPLICATION FOR APPROVAL OF PROPOSED
BASE OIL SUPPLY CONTRACTS

Respondent Exxon Mobil Corporation (“ExxonMobil”’), successor to Exxon
Corporation and Mobil Corporation, has entered into Base Oil Supply Agreements with
Castrol North America Inc. (“Castrol”) and Pennzoil-Quaker State (“PQS”), which together
require ExxonMobil to supply a cumulative total of twelve (12) MBD of Base Oil in
compliance Paragraph XIV.B. of the Commission’s Decision and Order. The proposed Base
Oil Supply Agreements are provided in the Appendix, at Tabs A-B.! ExxonMobil hereby
submits this application for approval of the proposed Base Oil Supply Agreements.

ExxonMobil requests confidential treatment of this Application and the two-
volume Appendix thereto, which contains the Agreements between ExxonMobil and Castrol

and between ExxonMobil and PQS, pursuant to Rule 4.9(c), 16 C.F.R. § 4.9(c) (1999). This

: The proposed Agreement with Castrol (“Castrol Agreement”), dated May 5, 2000, is

set forth at Tab A. The proposed Agreement with Pennzoil-Quaker State (“PQS
Agreement”), dated May 4, 2000, is set forth at Tab B.






Tequested approva] of the proposed Agreements as so

On as possible afier the close of the
Comment perjod.

nished Iubricants. A

> Obtained from its web-site, js attached at Tap | of

ent SEC Form 10-K is attached at Tab F.









ExxonMobiI’s Designateq Base 0j] refinerjes,






III.  The Proposed Divestitures and Related Relief Will Achieve the Purposes of the
Decision and Order and Result in No Harm to Competition

The proposed long-term supply agreements with Castro] and PQS will achleve
the purpose of the Decision and Order. Both Castrol and PQS are experienced blenders of
Base Oils into finished lubricants. Asa result, both companies will be able to make effective

use of the Base Oils purchased pursuant to the Base Oil Supply Agreements in the production
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concern in the Merger Guidelines, Based on the relevant market defined in the

Commission’s Complaint Parafinnic Bage Oil in the United States and Canada

amendment to the Valero off-take agreement. See Decision and Order, § x1v A

Accordingly, none of Valerg’s production should be attributed to ExxonMobil. for purposes
of calculating market shareg,
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Table 1
2000 — Without 2000 — Post-Merger
Exxon-Mobjj Merger with Proposed Base
Oil Supply
reements
Capacity ' Share Capacity Share
(MBD) (%) (MBD) | (%)
ARC 2400 T 15 2400 © 15
Calumet 4400 22 4400 2.2
Chevron 14000 ; 7.1 14000 : 7.1
Citgo® 6333 | 3, 6333 | 3,
Equilon 4500 2.3 4500 23
Ergon 4300 i 5, 4300 | 5,
Exxon/ExxonMobiI 43400 i21.9 43400 i21.9
MobiI/ExxonMobil 12000 : 6.1 - -~
Marathon-Ashjang 7820 {39 7820 ;39
Motiva 18000 9.1 18000 9.1
PQs*® 16650 | g4 ;
Sun 17700 8.9 17700 8.9
Valero 11500 ; 5.8 11500 ; 5.8
Conoco’ 13917 1 7, 13917 ¢+ 4,
PetroCan 12500 6.3 12500 6.3
Shell 2700 i g4 2700 1.4
Safety-Kleen 4800 2.4 4800 2.4
Evergreen 800 0.4 800 0.4
Mohawk 500 ¢ o3 500 1 o3
Castro] -~ -- :
HH]I 971

Source: NPRA, 2000 Lubricatin Oils and Wax Cq acities

Citgo’s Capacity includeg two-thirds of Cit-Con Joint Venture with Conoco.

PQS’s Capacity includes one-half of Capacity of Exce] Paralubes Joint Venture with
Conoco, Figure overstates PQS’s effective market presence because PQS does not have
Operational contro] of Excel.

Conoco’s Capacity includes one-third of Capacity of Cit-Con Joint Venture with Citgo
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