Appendix B

Analysis Request Letter
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#&eleet Lononities on
Cnerap Frdepentience amd Elobal THming
.. Honee of Bepresentaties

Febmary 23, 2004

Mr. Howard Groenspeciit

Acting Administrator

FEngrgy Infommation Adminisiration
1300 Independence Awve. 5W
Washingron, DT 20585

Mear Mr. Gruenspecht:

Az Congress considers progrisals w mcrease the nation's enerey independence and
reduce the enviromnental impects of erergy production and e, Congressman Todd
Plauy and [ recently inroduced the American Benswable Enerey Act {H R, 8907, which
wonld establish a natonal Renewshle Electriciry Standard (EES). This legiglution
requires that an increasing percentaye of the clednieity supplied By certain electric
utilities to consumers be genersted from renewable resourocs. A copy of the bill is
attached.

A national RES has passed both the Honse of Representatives and Senate ow moltiple
OCCsions in previows Congresses. The Energy Information Administration has analyzed
several of thess carlier iteyations, and 1 am requesting Lhal you condiet & similar analvsis
on RES legislation that I recenly inmodnced. The primary elesments oF this propoesz]
inclure:

» The entities subyject to the RES inclode slectric service providers that sell
elecirivity Lo relail consumers. Electric service providars with sales less than
100,000 riegrawetl howrs et yoar are cxcmp.

# The base against which the renewable raguirement ix caleulsied is defined as all
cleciric wility retail sales in a given colendar year, excluding electricity gemeraled
by existing hydroclectric facilitics and by combustion of municipal solid wasts,

*  The definition of renewable energy is clectreiry generated ar a facility that uses
solar, wind, marine or bydeokineric, seothegmal, biomass, land[l gas, or quahficd
incremenitsl hyvdropower,

*+  The RES includes a orodic system in which one credit arill be distributed tor epch
kiloweant howr (kW) of elactricity gereraled [rom cligible resources, Eleciricity
from qualified distributed generation receives 3 eredits per kWh, (Distribured
generation is defined to inchude any facility thot generalas alecrricity primarily for
COnsWImLn at or near the facility site, i3 not greater thian 2 megawalls in
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capacity, 4and doss not rely on combustion o penerate clectricicy. ) Crodits can be
Iraded o bankedd (or up to X years for future vse,

Compliance can alternetively be achigved through a payment equal io the lesscr of
200 poreent of the average market value of a etedit fromn the previons year or ol an
inflation-adjusted rate of 3 cenrs per kilowatt howr.

The reguited annual percentage of rencwable generation is:
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Although the first official compliance year is 202, please ensure a sinodth il
gradoel ramp-up of renewable slectooy feoeraliom in voears 2000 and 2011 60
reflect the eatly preparation that elecloc provider will likely undertake. In
addition, while the comnplianse @rgets staic step i ovdet te provide additiconol
flexibility, please cnsurc a smocoth ramp up of renewable pencration in your
arutlwsis, in order Lo betrer reflect the 1ikely scheduls of acmal deployment.,

In your aualysiz of this proposal, [ ask thar you specificall y address:

The impact 01 deployment of newable cocrey technalogics in wermos of both
type and scale, a8 well ag the change in ol Seeralion mux W dedemine whal
resources renewable energy is displacing.

The unmyal impact on electricity and naurd gas prices throughout the forecast
petiod, as well a5 the umwl alive dilfercnes in conswmer capendilure: on nabural
ga: and slectricity through 2020 and 2030 corparsd 10 a business-as-wsual
baselne.

The impact of the propusal on teal LLS. greentwiise gas emissions and on power
SCIOr PreEmRONE S TG STRLSS100S,

The feasibility of achieving renswable targeds and the anticipated usc of the
alicmative compliance payment.
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In addition. 1 request that your analysis mclude “sensitivity mns” that ke aecount of
coriain important vanables. including che following:

®  frore aplitisne assumplions for renewable cnergy fechnologics, for example by
using ELAs high renewable energy/ow oost (58 ASSITD RIS,

*  ussuming more pessimistic assumptions For fossil fuels agd nsclear, for exanple
by uzing ETAs high plant covt and high cnergy price case assumptions; and

e including a price for preenhoese gas emissions based on future adoption of
narional cap-and-trade policy aped existing Statg and pegonal policies, for ésample
by using prices from cne of BLA's recent analvses of legislytion considessd by the
Senate in the lusl Congros.

Thaik oo for your attenton W this matter. T ask that my staff be bricfed pror to the
release of information. Should vou oF your z0ff have any questioms, please have your
staff comtacy Jonathan Phillips with the Select Compnittes staff at (202) 2254012,

Sincerely.

&

Edward ). Markey

Cheirmun
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