
Telecommunications Loan Program

Investing in Rural America’s Future

The Telecommunications Loan Program improves the
quality of life in rural America by providing investment
capital, in the form of loans, for the deployment of rural 
telecommunications infrastructure.

In order to achieve the goal of increasing economic
opportunity in rural America, USDA Rural
Development’s Utilities Programs finances infrastruc-
ture that enables access to a seamless, nationwide
telecommunications network. With access to the same
advanced telecommunications networks of its urban
counterparts, especially broadband networks designed
to accommodate distance learning, telework and
telemedicine, rural America will see improved educa-
tional opportunities, health care, safety and security and
ultimately, higher employment. The Agency is commit-
ted to ensuring that rural areas have access to afford-
able, reliable, advanced telecommunications services,
comparable to those available throughout the rest of the
United States, to provide a healthy, safe and prosper-
ous place to live and work.

Through this program, more than $13 billion has been
invested in improved telecommunications services to
rural subscribers.

Who is Eligible?

Financial assistance is provided to:

Rural utilities; municipalities; commercial corporations;
limited liability companies; public utility districts; Indian
tribes; and cooperative, nonprofit, limited-dividend, or
mutual associations.

How May Funds Be Used?

Loan funds may be used to finance telecommunica-
tions services in rural areas for:

 New construction;
 Improvements;
 Expansions;
 Acquisitions (some restrictions apply–cost of acquisi-

tion must be incidental to cost of improvements in
loan);
 Refinancing (some restrictions apply–amount re-
financed cannot exceed 40 percent of loan amount).

What Types of Loans  are Available?

 Cost-of-Money loans at current U.S. Treasury
rates, depending on loan maturity at the time of
each advance. From 2005-08, the interest rate on
these loans has fluctuated between 2.9 and 5.0 per-
cent for a 20-year term;
 Guaranteed loans, primarily from the Federal
Financing Bank (FFB). Interest rates (Treasury rate
plus 1/8 percent) vary depending on call options and
the interim maturity rate selected at each advance,
which may be as short as  90 days, with auto-
rollover. From 2005-08, the 90-day interest rate has
fluctuated between 0.15 and 4.2 percent;
 Hardship loans at a fixed rate of 5 percent interest.

Current rates are published online at
http://www.federalreserve.gov/releases/h15/Current/
(scroll down to “Treasury Constant Maturities”). To
determine FFB rates, add 0.125 percent to the
Treasury Constant Maturities figures.

For More Information

For more information or to obtain an application packet,
visit the Telecommunications Loan Program website at
http://www.usda.gov/rus/telecom/.

Or write your local or State USDA Rural Development
office (see the U.S. Government listing in your phone
directory under U.S. Department of Agriculture), or the
National Office at: 

USDA Rural Development
Telecommunications Staff
U. S. Department of Agriculture
1400 Independence Ave., S.W., Room 5151
Mail STOP 1590
Washington, D.C.  20250-1590

Rural Utilities Programs



Phone:  (202) 720-9554 
Fax:  (202) 720-0810 
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The U.S. Department of Agriculture (USDA) pro-
hibits discrimination in all its programs and activities
on the basis of race, color, national origin, age, dis-
ability, and where applicable, sex, marital status,
familial status, parental status, religion, sexual ori-
entation, genetic information, political beliefs,
reprisal, or because all or a part of an individual's
income is derived from any public assistance pro-
gram.  (Not all prohibited bases apply to all pro-
grams.)  Persons with disabilities who require alter-
native means for communication of program infor-
mation (braille, large print, audiotape, etc.) should
contact USDA's TARGET Center at (202) 720-2600
(voice and TDD).

To file a complaint of discrimination write to USDA,
Director, Office of Civil Rights, 1400 Independence
Avenue, S.W., Washington, D.C.  20250-9410 or
call (800) 795-3272 (voice) or (202) 720-6382
(TDD).  USDA is an equal opportunity provider and
employer.


