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SOUTHERN COLORADO POWER FILES BOND FINANCING PROPOSAL ill 

October 22, 1957 j I : 
FOR RELEASE 

: 

Southern  Colorado Power Company, Pueblo,  Colo., f i l e d  a  r e g i s t r a t i o n  s t a t e m e n t  
( F i l e  2-13700) w i t h  t h e  SEC on October 21, 1957,  s e e k i n g  r e g i s t r a t i o n  o f  $1,780,780 
gliPlrea of  C o n v e r t i b l e  Debentures ,  due  December 1, 1972. The company p roposes  t o  o f f e r  
the d e b e n t u r e s  f o r  s u b s c r i p t i o n  by common s t o c k h o l d e r s  a t  100% p r i n c i p a l  amount, and 
a t  t h e  r a t e  of  $100 of  d e b e n t u r e s  f o r  each 40 s h a r e s  o f  s t o c k  h e l d .  The r e c o r d  d a t e ,  
i n t e r e s t  r a t e  and u n d e r w r i t i n g  terms a r e  t o  b e  s u p p l i e d  by amendment. The under-  1 
wri t ing  group i s  headed by S tone  & Webster S e c u r i t i e s  C o r p o r a t i o n  and Pa ine ,  Webber 
Jackson & C u r t i s .  

I /  

/ I  
I 

The company proposes  t o  a p p l y  t h e  n e t  p roceeds  of  t h i s  f i n a n c i n g ,  t o g e t h e r  
with t h e  p roceeds  of  t h e  i s s u a n c e  and s a l e  t o  a n  i n s t i t u t i o n a l  i n v e s t o r  of  $1,500,000 I 

of F i r s t  Mortgage Bonds, 5-318% S e r i e s ,  due  November 1, 1982, t o  t h e  payment i n  1 
part  of  o b l i g a t i o n s  i n c u r r e d  o r  t o  b e  i n c u r r e d  i n  c o n n e c t i o n  w i t h  i t s  c o n s t r u c t i o n  
program d u r i n g  1957 and 1958 o r  f o r  t h e  payment of  bank l o a n s  made i n  c o n n e c t i o n  

1 
I 

therewith.  The company p r e s e n t l y  e s t i m a t e s  t h a t  i t s  1957-59 c o n s t r u c t i o n  program w i l l  
r equ i re  t h e  e x p e n d i t u r e  of approx imate ly  $7,500,000 d u r i n g  1957 and 1958 and t h a t  ex- 

1 

pendi tures  t o  b e  made a f t e r  December 31, 1958, t o  complete  t h e  major  p r o j e c t s  i n -  
cluded i n  such program w i l l  approx imate  $1,200,000.  

1 

MYSTIC VALLEY GAS FILES FOR BOND OFFERING 

Mystic Va l l ey  Gas Company, Malden, Mass., h a s  a p p l i e d  t o  t h e  SEC f o r  a n  o r d e r  
au thor iz ing  i t s  i s s u a n c e  and s a l e ,  a t  c o m p e t i t i v e  b i d d i n g ,  of  $3,500,000 of  F i r s t  
Mortgage Bonds, S e r i e s  B, due  November 1, 1977; and t h e  Commission h a s  i s s u e d  a n  
order g i v i n g  i n t e r e s t e d  p e r s o n s  u n t i l  November 5 ,  1957,  t o  r e q u e s t  a  h e a r i n g  t h e r e o n .  
(See I-lolding Company Act Re lease  No. 13568.)  Net p roceeds  of  t h i s  f i n a n c i n g  w i l l  b e  
applied t o  t h e  payment of  s h o r t - t e r m  n o t e  i n d e b t e d n e s s  i n c u r r e d  f o r  p r o p e r t y  a d d i -  
tions and improvements and t h e  b a l a n c e ,  i f  any,  w i l l  b e  used t o  pay f o r  a d d i t i o n a l  
expenditures f o r  such purposes  o r  t o  r e imburse  t h e  company's t r e a s u r y  t h e r e f o r .  

P LAWRENCE GAS PROPOSES BOND OFFERING , i j 
I 

Lawrence Gas Company, Lawrence, Mass., h a s  a p p l i e d  t o  t h e  SEC f o r  a u t h o r i z a t i o n  
i s s u e  and s e l l ,  a t  c o m p e t i t i v e  b i d d i n g ,  $2,000,000 of  F i r s t  Mortgage Bonde, S e r i e s  
due November 1, 1977; and t h e  Commission h a s  i s s u e d  a n  o r d e r  g i v i n g  i n t e r e s t e d  

rsons  u n t i l  November 4 ,  1957, t o  r e q u e s t  a  h e a r i n g  t h e r e o n .  (See  Holding Company 
t Reletlse No. 13570.)  The n e t  p roceeds  of t h e  s a l e  o f  t h e  bonds a r e  t o  b e  used 

t h e  payment of  bank borrowings  f o r  c o n s t r u c t i o n  purposes  (amounting t o  $1,675,000 

* * * *  
For further details, call ST. 3 -7600, ext. 5526 



SEC NEWS DIGEST, October 22,  1957 SEC I 

HIDDLE SOUTH PROPOSES COMMON STOCK OFFERING 

Middle South U t i l i t i e s ,  I n c . ,  New York, h a s  a p p l i e d  t o  t h e  SEC f o r  a u t h o r i z a t i  
t o  i s s u e  and s e l l ,  a t  c o m p e t i t i v e  b i d d i n g ,  451,894 s h a r e s  of  i t s  $10 p a r  common 
s t o c k ;  and t h e  Commission h a s  i s s u e d  a n  o r d e r  g i v i n g  i n t e r e s t e d  pe r sons  u n t i l  
November 5 ,  1957,  t o  r e q u e s t  a  h e a r i n g  t h e r e o n .  (See  Holding Company Act Re lease  Por t  
No. 13569.) Of t h e  n e t  p roceeds ,  Middle South p roposes  t o  i n v e s t  approx imate ly  anotl 
$10,300,000 i n  a d d i t i o n a l  s t o c k  o f  two of  i t s  s u b s i d i a r i e s  (Lou i s iana  Power & Ligh t  tweei 
Company and New Or leans  P u b l i c s e r v i c e ,  Inc . )  p r i o r  t o  t h e  yea r -end  f o r  t h e  purpose  
o f  p r o v i d i n g  them w i t h  a  p o r t i o n  of t h e  funds  needed t o  c a r r y  o u t  t h e i r  c o n s t r u c t i o n  
programs. Of t h e  remainder  of  t h e  p roceeds ,  $1,275,000 w i l l  b e  used t o  r epay  bank 
l o a n s  and t h e  b a l a n c e  w i l l  b e  h e l d  i n  Middle S o u t h ' s  t r e a s u r y  f o r  f u t u r e  inves tments  
i n  o p e r a t i n g  s u b s i d i a r i e s  and f o r  o t h e r  c o r p o r a t e  purposes .  Any such f u r t h e r  i n -  
ves tments  w i l l  b e  t h e  s u b j e c t  of s e p a r a t e  a p p l i c a t i o n s  a t  a  l a t e r  d a t e .  

TRANSCONTINENTAL GAS PIPE LINE FILES FOR THRIFT PLAN 

T r a n s c o n t i n e n t a l  Gas P ipe  L i n e  Corpora t ion ,  Houston, today  f i l e d  a  r e g i s t r a t i o n  
s t a t e m e n t  ( F i l e  2-13699) w i t h  t h e  SEC s e e k i n g  r e g i s t r a t i o n  of  $4,030,000 i n t e r e s t s  
i n  i t s  T h r i f t  P lan f o r  Employees, t o g e t h e r  w i t h  213,509 s h a r e s  of  i t s  common s t o c k ,  
89,555 s h a r e s  of  i t s  $2.55 S e r i e s ,  46 ,860 of  i t s  $4.90 s e r i e s ,  and 39,900 s h a r e s  of 
i t s  $5.96 S e r i e s  of  p r e f e r r e d  s t o c k s  which may b e  purchased p u r s u a n t  t o  s a i d  p lan .  

fount 
tend: 

m o t i ~  
d e n i  
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SEC STAFF QUESTIONS RETAINABILITY OF CERTAIN COLWIA GAS PROPERTIES 

The D i v i s i o n  of  C o r p o r a t e  Regu la t ion  of  t h e  S e c u r i t i e s  and Exchange Commission 
has  recommended t o  t h e  Commission t h a t  i t  deny a  motion f i l e d  by The Columbia Gas 
System, Inc . ,  New York h o l d i n g  company, f o r  r e l e a s e  of  j u r i s d i c t i o n  over  t h e  re ta ina -  
b i l i t y ,  and t h e r e b y  pe rmi t  r e t e n t i o n ,  of  c e r t a i n  System companies and p r o p e r t i e s .  

A t  t h e  t i m e  of t h e  Commission's d e c i s i o n  i n  1944 w i t h  r e s p e c t  t o  contpliance by 
Columbia w i t h  t h e  i n t e g r a t i o n  requ i rements  of t h e  Holding Company Act,  t h e  Commission 
concluded t h a t  t h e  major p o r t i o n  of t h e  System p r o p e r t i e s ,  i n c l u d i n g  p a r t i c u l a r l y  
t h e  s u b s i d i a r i e s  o p e r a t i n g  i n  t h e  a r e a s  of  Ohio, West V i r g i n i a ,  and w e s t e r n  Pen- 
n s y l v a n i a  cou ld  b e  r e t a i n e d  by Columbia a s  c o n s t i t u t i n g  a  s i n g l e  i n t e g r a t e d  system, 
or  t h r e e  i n t e g r a t e d  sys tems s a t i s f y i n g  t h e  s t a n d a r d s  of t h e  Act. However, t h e  Com- 
m i s s i o n  r e s e r v e d  j u r i s d i c t i o n  over  t h e  q u e s t i o n  of t h e  r e t a i n a b i l i t y  of  t h e  f o l l o  

Home (;as Company, a New York c o r p o r a t i o n  o p e r a t i n g  a  g a s  t r a n s m i s s i o n  system 
e x t e n d i n 8  a c r o s s  t h e  s o u t h e r n  p a r t  of  New York S t a t e  

Binghamton Gas W ~ r k s ,  a  New York c o r p o r a t i o n  which d i s t r i b u t e s  g a s  at: 
r e t a i l  i n  New York i n  and around Binghamton, E n d i c o t t ,  Johnson C i t y  and 
Union 

The Keystone Gas Company, I n c , ,  a  New York c o r p o r a t i o n  which dis t r ib1.1tes  
n a t u r a l  gas  a t  r e t a i l .  i n  New York i n  and around Olean, Horseheads and 
'I.!;ll t o n  

P.~l .ar i t ic  Seaboard Corpora t ion ,  a  Delaware c o r p o r a t i o n  which o p e r a t e s  a  
na. tura1 g a s  t r a n s m i s s i o n  sys tem t r a n s p o r t i n g  n a t u r a l  gas  a c r o s s  Kentucky, 
Vest V i r g i n i a ,  V i r g i n i a  and Fiaryland, which g a s  i s  s o l d  p r i n c i p a l l y  t o  
non-assoc ia ted  ccjinpanies f o r  r e t a i l  d i s t r i b u t i o n  i n  Washington, D. C . ,  
B a l t i r r ~ o r s ,  Md., and o t h e r  e a s t e r n  communities 

Amerc Gas U t i l i t i e s  Company, c?. West V i r g i n i a  c o r p o r a t i o n  which d i s t r i b u t e s  
gas  a t  r e t a i l  i n  b!cst V i r g i n i a ,  p r i n c i p a l . l y  i n  and around Beckley and 
P r i c c e t o n  
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Virgin ia  Gas Di s t r ibu t ion  Corporation, a  Virginia  corpora t ion  which d i s -  
t r i b u t e s  gas a t  r e t a i l  i n  and around Staunton, Waynesboro, Covington and 
Clinton Forge, Va. 

There is a l s o  involved t h e  ques t ion  of t h e  r e t a i n a b i l i t y  of t h e  Coatesvi l le -  
Port J e r v i s  t ransmission l i n e  owned by The Manufacturers Light  and Heat Company, 
another subs id i a ry  of Columbia, which was constructed i n  1948 t o  t r anspor t  gas be- 
tween Coatesvi l le ,  Pa., and Port J e r v i s ,  N .  Y. 

Columbia has contended t h a t  t hese  p r o p e r t i e s ,  toge ther  with t h e  p rope r t i e s  
found r e t a i n a b l e  i n  1944, c o n s t i t u t e  a  s i n g l e  in t eg ra t ed  system. The Division con- 
tends t h a t  such p r o p e r t i e s  do not  c o n s t i t u t e  p a r t  of Columbia's s i n g l e  in t eg ra t ed  
system and recommends t h a t  t h e  motion be denied. The Division a l s o  recommends t h a t  
a  hearing be ordered on t h e  quest ion whether t h e  d i s t r i b u t i o n  companies a r e  addi- 
t i o n a l  systems and t h e  p ipe  l i n e s  inc iden ta l  businesses r e t a i n a b l e  under t h e  app l i -  
cable s tandards  of t h e  Act. 

. r a t  ion Following t h e  f i l i n g  by Columbia of an answering b r i e f  and of r ep ly  b r i e f s ,  t h e  
-es  ts motion w i l l  be scheduled f o r  o r a l  argument be fo re  t h e  Commission. I f  t h e  motion i s  
~ t o c k ,  denied, t h e  ques t ion  of t h e  r e t a i n a b i l i t y  of t h e  i n t e r e s t s  a s  add i t iona l  systems 
-es  of and inc iden ta l  businesses w i l l  be scheduled f o r  hear ing  a t  a  l a t e r  d a t e  before  a  
)l an. Hearing Examiner. 

I STOP ORDER PROCEEDINGS INSTITUTED AGAINST THE FALL RIVER POWER CO. 

.ssion The S e c u r i t i e s  and Exchange Commission today announced t h e  i n s t i t u t i o n  of "stop 
Gas order" proceedings under t h e  S e c u r i t i e s  Act of 1933 t o  determine whether a  r e g i s t r a -  

t i on  s tatement  f i l e d  by The F a l l  River Power Company, of Colorado  spring^, Colo., 
covering a  proposed pub l i c  o f f e r ing  of $1,000,000 of s tock ,  should be suspended f o r  
al leged f a i l u r e  t o  comply with t h e  d i s c l o s u r e  requirements of t he  law. A hearing 
for  t he  purpose of tak ing  ev idence , the re in  i s  scheduled f o r  October 28, 1957, i n  
the Commission's Denver Regional Of f i c e .  

F a l l  River 's  r e g i s t r a t i o n  statement was f i l e d  wi th  the  Commission on August 23, 
1957. 1' proposed t h e  publ ic  o f f e r i n g  of 500,000 shares  of common stock a t  $2 per  
share. No underwri t ing i s  involved. According t o  the  company's prospectus,  i t  

- owns c e r t a i n  mining p rope r t i e s  i n  add i t ion  t o  i t s  hydro -e l ec t r i c  f a c i l i t i e s ,  water 
r igh t s ,  and t h e  Lucania t r a n s p o r t a t i o n  tunnel .  The power p l an t  was l a s t  operated 
i n  1945. The business  intended t o  be c a r r i e d  on i s  t h a t  of a  publ ic  u t i l i t y  and t h e  
operation of t he  mining p rope r t i e s .  Mining development i s  s a i d  t o  be i n  progress  

, with t h e  company reopening the  Rara kvis  Mine i n  Gi lp in  County, Colorado. 

Recently, a  new group acquired con t ro l  of F a l l  River from Henry de  Linde, who 
received $150,000 from t h e  new group f o r  a  po r t ion  of h i s  s tock ,  returned a d d i t i o n a l  
shares t o  t h e  company f o r  a  $500,000 no te  of t h e  company, and r e t a ined  250,000 of t h e  
1,320,967 r e c l a s s i f i e d  shares .  The new group i s  headed by Mark H. S tepe l ton ,  P res i -  
en t ,  of Colorado Springs,  who owns 650,000 shares  (49.206%) of t h e  outstanding 
hares.  He and h i s  a s s o c i a t e s  received a  t o t a l  of 969,395 sha res  i n  exchange f o r  
er tair t  p rope r t i e s  turned over t o  the  company; and, according t o  t h e  prospectus,  
he col~lCined cos t  o f  t h e  s tockholdings of t he  promotion group i s  $176,311.10 ( in-  

cluding t h e  $150,000 paid to de  Linde) and p rope r t i e s  cos t ing  i n  excess of $50,000. 

(Continued) 
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The  omission's order  chal lenges t h e  adequacy and accuracy of var ious  i n f o  
t i o n a l  d i sc losu res  contained i n  F a l l  River ' s  r e g i s t r a t i o n  statement and prospectus, 
Among these  a r e  d i sc losu res  with r e spec t  t o  t h e  na tu re  of t h e  business  done and in- 
tended t o  be done, inc luding  plans f o r  t h e  u t i l i z a t i o n  of t he  hydro-e lec t r ic  
t i e s ,  water r i g h t s ,  t r a n s p o r t a t i o n  p rope r t i e s ,  and mining p r o p e r t i e s ;  t h e  co 
of t h e  hydro-e lec t r ic  p rope r t i e s  and t h e  appraised replacement c o s t  t he reo f ;  t he  
na tu re  of the  water r i g h t s ,  and t h e  appraised va lue  the reo f ;  t h e  s t a t u s  of develop- 
ment of t h e  mining p r o p e r t i e s ,  t h e  assays,  and the  expressed b e l i e f  t h a t  t h e  enter-  
p r i s e  w i l l  be a  commercially p r o f i t a b l e  opera t ion  and t h a t  r i c h e r  o r e  with d  
be found; and t h e  form and content  of t he  f inanc ia l  information, inc luding  the  re-  
f l e c t i o n  t h e r e i n  of t he  aforementioned a p p r a i s a l s  and o the r  a r b i t r a r y  va lua t ions  of 
p rope r t i e s .  

Furthermore, t h e  order  of the  Commission chal lenges the  adequacy and accuracy of 
information wi th  respec t  t o  t h e  proposed plan of d i s t r i b u t i o n  of the  s tock  and the 
proposed use  of t h e  proceeds the reo f ;  t r ansac t ions  between F a l l  River and i ts  pro- 
moters; and t h e  i n t e r e s t s  of persons having a  ma te r i a l  r e l a t i o n s h i p  wi th  F a l l  River, 
i n  p rope r t i e s  acquired by F a l l  River wi th in  two years  otherwise than i n  t h e  ordinary 
course of business ,  t h e  amounts a t  which t h e  p rope r t i e s  were acquired and t h e  cost 
of s a i d  p rope r t i e s  t o  t h e  s e l l e r s .  

( a )  GIANT PETROLEUM OFFERING SUSPENDED 

The S e c u r i t i e s  and Exchange Co!mission has i s sued  an order  
temporar i ly  suspending a Regulation A exemption from r e g i s t r a t i o n  under 
-the Securi t , ies  Act of 1933 with r e s p e c t  t o  a  proposed pub l i c  o f f e r i n g  
of s t o c k  by Giant  Petroleum Corporation, New York, N. 1.. The o rde r  
provides a n  oppor tuni ty  f o r  hearing,  upon reques t ,  on t h e  ques t ion  
whether t h e  suspension should be vacated or  made permanent. 

Giant  Petroleum f i l e d  i t s  Regulat ion A n o t i f i c a t i o n  on J u l y  22, 
1757, proposing the  pub l i c  o f f e r i n g  of  150,000 sha res  of comrnon s tock  
a t  $2 p e r  share.  I n  i t s  suspension order ,  t h e  Commission a s s e r t s  t h a t  
t h e  comparyls o f f e r i n g  c i r c u l a r  conta ins  unt rue  s ta tements  of m a t e r i a l  
f a c t s  and omits t o  s t a t e  m a t e r i a l  f a c t s  necessary  t o  make no t  mislead- 
i n g  the f a c t s  s t a t e d .  Among such misstatements and omissions a r e  t h e  
following: ( a )  t he  f a i l u r e  t o  d i s c l o s e  t h a t  t h e  o f f e r i n g  p r i c e  of t h e  
sha res  b e a r s  no reasonable r e l a t i o n s h i p  t o  the  n e t  value of the  a s s e t s  
t o  be acqui red  from t h e  promoters; (b) t h e  f a i l u r e  t o  d i s c l o s e  t h a t  t h e  
i s s u e r ' s  p r e s m t  n e t  income p e r  sha re  of outstanding s tock  i s  neg l ig ib l e ;  
( c  ) and t h e  f a i l u r e  t o  d i s c l o s e  various m a t e r i a l  information concerning, 
o r  t h e  inc lus ior l  of i caccura t e  information wi th  respec t to, production, 
reserves ,  a l lowables,  f r a c t i o n a l  i n t e r e s t s ,  d ry  ho le s ,  p r i o r  h i s t o r y  o f  
production, and pr - ior  secondary recovery e f f o r t s  on t h e  various proper- 
t i e s  t o  be acqui red  by the  i s sue r .  

t i on  ol 
cons en1 

(b) SIMPLEX PRECAST SUSPENSION VACATED 
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The Commission has vacated i t s  order  of August 6 ,  1957, temporarily 
suspending a Regulation A exemption from r e g i s t r a t i o n  under t h e  Secur i t i e s  
Act of 1933 with respec t  t o  a  publ ic  o f f e r i n g  by Simplex Precas t  Indus t r i e  
Inc. ,  Norristown, Pa . ,  of 300,000 shares  of i t s  common s tock  a t  $1 per  aha 

(Continued) A 
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The Commission's suspension order was based upon the failure of Simplex Precast 
to comply with the terms and conditions of Regulation A, namely, its failure to file 
the required semi-annual reports of stock sales pursuant to the offering. Sub
sequently, such a report was filed reflecting the sale of 12,925 shares. In ad
dition, the company filed a request that the suspension order be vacated, accompanied 
by information to establish that the failure to file the report was due entirely to 
inadvertence. In view of the foregoing, the Commission determined to lift the sus
pension. {See Securit~es Act Release No. 3850.) 

SEC REVOKES CANADIAN STOCK LETTER REGISTRATION 

In a decision announced today, the SEC revoked the investment adviser registra
tion of James Cordas, doing business as The Canadian Stock Letter. of Chicago. Cordas 
consented to the revocation. 

According to the Commission's decision, Cordas listed his principal place of 
business as 19 S. LaSalle Street, Chicago, when he applied for registration in 
March, 1955. In an amendment filed November 29, 1956, Cordas listed a change in 
address to 723 W. Chicago Avenue, East Chicago, Indiana. It was admitted by Cordas, 
and the Commission ruled, that in said amendment he "willfully made an untrue state
ment of a material fact, inasmuch as the Indiana address was merely a place at 
which he had made arrangements to have his mail received and he conducted no business 
there." In fact, according to the decision, the mail received at the Indiana ad
dress was merely put in other envelopes and readdressed to Cordas at his Illinois 
address. According to Cordas' counsel, Cordas applied in 1956 for registration in 
Illinois under a state statute requiring registration of investment advisers, and 
such application was denied. Subsequently, Cordas was allowed to withdraw his Il
linois application; and it was following such withdrawal that he sought to establish 
an Indiana address. 

Cordas also admitted and the Commission found that on February 26, 1957, he was 
temporarily enjoined by a decree of the Circuit Court of Cook County, State of Il
linois, from acting as an investment adviser in Illinois without being registered 
as an investment adviser in that state. 

Under the circumstances, the Commission concluded that it was in the public 
interest to revoke Cordas' registration as an investment adviser. 
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