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Securities R se No

The Securities and Exchange Commission has issued orders temporarily suspending
Regulation A exemptions from registration under the Securities Act of 1933 with re-
spect to public offerings of securities by the following companies:

C » Brookilyn, N. Y,
Arliss filed its Regulation A notification on October 12, 1955, pro-
posing the public offering of 150,000 shares of common stock at $§2 per
share '

» Grand Junction, Colo,
In its Regulation A notification, filed September 9, 1955, Union-Gulf
proposed the public offering of 600,000 shares of its common stock at
50¢ per share.

Each of the suspension orders provides an opportunity for hearing, upbn request, on
the question whether the suspension should be vacated or made permanent,

Regulation A provides a conditional exemption from registration under the Se-
curities Act with respect to public offering of securities not exceeding $300,000
in amount. In the orders suspending such exemption with respect to the offerings
of securities by Arliss and Union-Gulf, the Commission asserts that the respective
companies failed to comply with certain terms and conditions of Regulation A,
Furthermore, it is alleged that the notification filed by Union-Gulf and the offer-
ing circular and other sales literature of Arliss, as well as certain oral represen-
tations made in connection with the offering of Arlises stock, were false and mis~-
leading in respect of material facts,

More particularly, in the case of Arliss, the Commission's order charges (1)
that Arliss' offering circular and other sales literature contained false and mis-
leading information with respect to arrangements to reimburse the underwriter for
certain expenses and concerning a contemplated merger of Arliss with, or sale of as-
sets by Arliss to, another concern; and (2) that materially false and misleading
statements were made orally in representing, among other things, that (a) purchasers
of Arliss stock would get a dividend in December, 1956, (b) Arliss stock would go
on the American Stock Exchange at $5 a share in January, 1957, (c¢) Arliss stock
would double in value in a short time, (d) Arliss would pay wonderful dividends,

(e) Arliss would merge with a listed company, (f) Arliss would merge, (g) after
Arliss merged, Arliss stock would be worth per share, and (h) Arliss had wonder-
ful prospects dus to new management, The employment of such oral representations
and use of the offering circular and other sales literature in connection with the
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.11+ :ing of Arliss stock, the Commission charged, "would and did operate as a fraudy

.nd 4eceit upon the purchasers." It was also alleged in the order that Arliss
failed to comply with Regulation A in that its notification failed to state the
Jurisdictions (states) in which the securities were to be offered, as required; and,
in ccnnection with the stock offering, use was made of written communications,
nasely, reprints of a newspaper article relating to Arliss, which were not filsd

with the Commission, as required.

In the cass of Unicn-Gulf, the Commission's order asserts (1) that the terms
aud conditions of Regulation A were not complied with, in that Union-Gulft's notifi-
cation failed to contain the required information with respact to unregistered se-
curities of 'Injon-Gulf sold on behalf of its affiliates within one year prior to
the filing of the notification; and (2) that the notifieation contains false and
misleading information concerning securities of Union-Gulf sold on behalf of af-

filiates within one year prior to such filing.
# 3 % &

Horace Mann Fund, Inc., Springfield, I11., necwly organized investment company,
filed a regivtration statement (File 2-13450) with the SEC on June 27, 1957, seeking
registration of 100,000 shares of its §1 par Capital Stock. The praspectus names
Horace Mazun Investars, Iac., a3 distributor and investwent manager. The president
is Charles F, Martin, Des Moines, Iowa; and he is also president and direstor of
Horace Mann Investors, Inc.
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Inland Steel Company, Chicago, today filed a registration statewent (File
2-13),51) with the SEC seeking registraticn of $50,000,000 of First Mortgage Bonds,
Serics K, to be offered for public sale through an underwriting group hsaded by
Kuhn, Loeb & Co. The interest rate, public offering price and underwriting terms
are to be supplied by amendment.

Net proceeds of the sale of the bonds will bs added by Inland to 1ts weaeral
funds and used in connection with the current construction and improvement program
of Inland and its subsidiaries, which involves an estimated expenditure of approxi-
mately $230,000,000 during the three-year psriod ending December 31, 1958. Approxi-
mately $66,000,000 of these expenditures were incurred in 1956.
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Keissr Industries Corporation, Oakland, Calitornia, today filed a registration
statenent (File 2-13452) with the SEC seeking registration of 1,511,487 shares of
its i par Common Stock. These shares are shares issuable upon exchange (conversion)
of Collateral Trust 5-3/L% Bonds, Series A, due January 15, 1969, of Henry J.
Kaiser Company. The latter, a wholly owred subsidiury of Kaiser Industries, entered
into agrecrents dated January 26, 1957, with 19 institutions for the issuance and
sale of $25,000,000 of such bonds, which were issued and sold in February and April,
1957. As security for the bonds, kaiser Corr.ny and Kuisor Iztustrias nwve pledsad
substuntially 4ll of their holdings in subsidiary or affiliatud companies, subject
culy to th= pidior lien of the Terx Bunk Loan rnd Havolvine Credit.

£y the terss of the Indenture securing such bonds, haiser Imndustriss nas
guaranteed the bonds and the bonds are convertibls into or exchangeable for common
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stock of Kaiser Industries, at conversion ces commencing at $17 if converted on
or before January 15, 1960, $18 if before Yanuary 15, 1943, $19 if before Jarmary 15,
1966, and $20 if before January 15, 1969, Certain subsequent developmerts resulted
in slight reductions in these conversion prices. The prospectus states that, to the
knowledge of Kaiser Industries, none of the bondholders has made any arrangements
for zhe sale through underwriters of common stock issuable upon exchange (eonversion)
of the bonds,

* % % %

Pacific Gas and Electric Company, of San Francisco, today filed a registration
statement (File 2-13453) with the SEC seeking registration of $60,000,000 of
First and Refunding Mortgage Bonds, Series BB, due June 1, 1989, to be offered
for public sale at compstitive bidding. Net proceeds of the sale of the bonds
will becoms a part of the treasury funds of the company and wili be applied towaxd
the cost of additions to the utility properties of the company. Following the
sale of the bonds, the company proposes to rstire approximately $60,000,000 of ite
short-term bank loans obtained for temporary financing of such additions. Such
bank loans are expected to approximate $70,000,000 at the time such net proceeds
are received, It is estimated that gross expenditures for construction will
;;x;gnt to approximately $200,000,000 in 1957 and approximately $190,000,000 in
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