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OFFERINGS BY RESEARCH MUTUAL AND UNITED DRIVE-IN THEATRES SUSPENDED 

The Securities and Exchange Commission has issued orders temporarily suspending Regulation 
A exemptions from registration under the Securities Act of 1933 with respect to public offerings 
of securities by the following: 

~ea&Mu!.u.!!-.f:2.r29ra!.!,!).!!,50 Broad St., New York City
In its Regulation A notification, filed May 17, 1956, Research Mutual proposed the public 
offering of 150,000 common shares at $1.50 per share 

Unit~.J!!.!'!!!.;:!.!L!!t~J.~.!..,.9»..r..e.,E. 149th St., New York City215 
The Regulation A notification filed January 16, 1956, by United proposed the public offering 
of 250,000 common shares at $1 per share. 

In its order with respect to Research Mutual, the Commission asserts (1) that the issuing 
company failed to file the required semi-annual reports of stock sales and (2) that L. J. Mack & 
Company, Inc., of New York, the underwri ter, was permanently enjoined by a March 20, 1958, decree 
of tbe Supreme Court of the State of New York from engaging in the purchase and sale of securities 
in New York as a result of its activities in the sale of Research Mutual stock. 

The suspension order with respect to United assirts that false representations were made in 
connection wi th its sale of stock and that the offering "would and did operate as a fraud and 
deceit upon the purchasers." The misrepresentations related to the payment of di vidends, tbe status 
of tbe issuer's business, and the reputable nature of the underwriter's activities by reason of 
being subject to Commission jurisdiction. Furthermore, according to the order, L. J. Mack and 
Company, Inc., the underwriter, was enjoined by order of the Supreme Court of the State of New 
York (see above) i and the terms and condi tions of Regulation A were not complied wi th by reason 
of the use of written communications in connection with the offering which had not been filed 
with the Commission. 

The orders provide an opportunity for hearing, upon request, on the question whether the 
suspensions should be vacated or made permanent. 

INTER-CANADIAN PURCHASE OF mRTHWESTERN FIRE AND MARINE STOQ{ a..EARED 

The SEC today announced the issuance of a decision granting an application of Inter-Canadian 
Corporation. Minneapolis~ ~~. investment company, for an order of exemption under the Investment 
Company Act permitting its acquisition of (apital sto~k of Northwestern Fire and Marine Insurance 
Company, also of Minneapolis as a preliminary step looking toward the acquisition by Inter-Canadian 
of Northwestern's portfolio assets and the liquidation of Northwestern. 

Under the proposal, Inter-Canadian will purchase from all stockholders of Nortl1western, at 
per share, all stock of Northwestern tendered to it, subject to the condition, among others, 

~t sbares would be deposited which, together with the 1,005 now held by Inter-Canadian. would 
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aggregate 66-2/3% of the 125,000 outstanding shares of Northwestern stock. Such stock is now 
held by approximately 500 persons, including 19,800 shares held by·Hartford Fire Insurance Company
which since 1915 has conducted and managed Northwestern's entire insurance business. 

Under a contract between Inter-Canadian and Hartford, the latter has agreed to tender its 
19,800 shares for purchase by Inter-Canadian and to give notice of termination of its contracts 
with Northwestern relating to its management and operation of Northwestern and reinsurance agree
ments between the two companies, effective January 1, 1959. Hartford also has agreed to assume all 
liabilities of Northwestern in any way connected with its insurance business upon payment by 
Northwestern to Hartford of an amount equal to 65% of Northwestern's unearned premium reserve. 

The Inter-Canadian offer has been accepted by holders of sufficient Northwestern stock to 
give it 103,929 shares, or approximately 83%, of the outstanding Northwestern stock. The Com
mission's exemption order permits the purchase of 12,537 shares from an offi(er and certDin 
directors of Inter-Canadian acquired by them in anticipation of the latter's offer. They will be 
paid their cost of $41 per share plus interest on funds borrowed to effect their purchases. 
Also exempted are temporary bank borrowings by Inter-Canadian of up to $3,200,000 to provide the 
necessary additional funds for the purchase. 

Certain stockholders of Northwestern were represented at the Commission's hearing in 
opposition to the granting of Inter-Canadian's exemption application. They contended that the 
acquisition of Northwestern stock by Inter-Canadian for the announced purpose of causing its liquida
tion is against public interest and is against the policy of the Investment Company Act, and that 
disclosures of the liquidation value of Northwestern stock should have been made in connection 
with Inter-Canadian's purchase offer. These and other contentions were rejected, the Commission 
ruling that the stockholders "failed to support their contention that the liquidation of Northwestern 
is against the public interest, nor are we aware that the discontinuance by a company of its 
insurance business is against any established public policy. tt These stockholders also had offered 
to acquire Northwestern stoLk at $45 per share, subject to the condition that shares. tendered, 
together with those held or otherwise acquired, would represent 51% of the outstanding shares of 
Northwestern. The Commission noted in this connection that thei r undertakings, plus an unwri tten 
bank commitment to help finance the stock purchase, fell short of the amount which would be required 
if all 125,000 shares were tendered and even of the amount required if the 102,924 shares tendered 
or optioned to Inter-Canadian had been tendered under the $45 offer. 

APACHE OIL PROPOSES RIGHTS OFFERING 

Apache Oil filed registration statement (File 2-14269)Corporation, Min~'!p'olk!f.i!!!J.:., a 
with the SEC on July 28, 1958, seeking registration of 94,766 shares of its $2.50 par Common Stu.i., 
The company proposes to offer this stock to holders of its outstanding stock at the rate of I 
additional share for each 4 shares held. The record date, subscription price and underwriting
terms are to be supplied by amendment. Piper, Jaffray & Hopwood of Minneapolis is listed as the 
principal underwriter. 

Apache Oil is principally engaged, either directly or through subsidiaries, in acting for 
investors in oil and gas drilling programs which it organized and manages and for which it selects 
and acquired leases and provides geological, engineering, financial and other services. Net proceeds 
of this stock offering will initially be added to the working capital of the company. Apache
Oil desires to increase its producing oil and gas reserves, and it is anticipated that the bulk 
of the net proceeds of this offering will from time to time be used for the purchase of producing 
properties. 

DIVERSIFIED INVESTMENT AUTIDRIZm TO ACQUIRE OOSTON EDISON STO<K 

The SEC has issued an exemption order under the Investment Company Act permitting DiverSifi)rl 
Investment Fund, Inc., New YES! investment company, to purchase not to exceed 5.000 shares of thr 1. 
4-1/8% Cumulative Preferred Stock of Boston Edison Company. This is part of a public offering 01 _/' 
250.000 preferred shares by Boston Edison. Because a director of the Fund is a partner of one of 
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(
itheunderwr1 ters, the purchase of the stock during the existence of the underwriting syndicate is 
prohibited by the Act unless an exemption is granted by the Commission 

LORD ELGIN HOTEL PROPOSES OFFERING 

. Lord Elgin Hotel Company, ~~!-X~rk ~jjJ,today filed a registration statement (File 2
:14270)with the SEC seeking registration of $1,655,000 Limited Partnership Interests in the Hotel 
wmpany. The interests are to be offered for sale at $5,000 per unit, with a $250 commission to 
.the underwri ter, Tenney Associates, Jnc , , of New York. 

The Hotel Company is a limited partnership organized in July, 1958, with Louis S. Adler, 
Alexander Feld and Jonas Newman as its General Partners and Charles N. Bernstein as a Llmited 
Partner. The partnership proposes to purchase the 366-room hotel building known as the Lord Elgin 
Hotel, in Ottowa, Canada, together with its furniture, furnishings and equipment, the ground 
lease and fee title to contiguous land. The purchase price of $4,735,000 in Canadian and U. S. 
funds are to be represented as follows: $720,000 in Canadian funds and $1,570,000 in U. S. Dollars 
lincash and the balance of $2,445,000 Canadian funds being represented by existing mortgages on the 
!hotelproperty of $845,000 Canadian funds and a new 25 year purchase money second mortgage trust 
ideed of $1,600,000 Canadian funds. At the closing, the existing mortgages of $845,000 will be 
[replaced by a new 25 year purchase money second mortgage trust deed of $1,600,000 Canadian funds. 
IOf the increase of $755,000 resulting from this refinancing, $720,000 will be used to cover the 
[cash in Canadian funds payable as part of the purchase price and the remaining $35,000 will be 
available for pre-payment cha rqes , brokerage commissions, and other expenses. Ti tI.ewi 11 be held 
by the partnership. The seller, Lord Elgin Hotel Limited, will take back a net lease on the -property for 81 years. The property will be managed by National Management Ltd. --PILLSBURY MILLS PROPOSES STOCK OFFERING --Pillsbury Mills, Inc., Mi!Eeapoli~~inE~, today filed a registration statement (File 2
4271) with the SEC seeking registration of 100,000 shares of its $25 par Common Stock, to be 
ffered for public sale through a group of underwriters headed by Goldman, Sachs & Co. and Piper, 
affray & Hopwood. The initial public offering price will be a price related to the current 
arket for the outstanding shares at the time of the offering. Underwriting terms are to be 
upplied by amendment. -Net proceeds of the sale of the stock will initia11y be added to the general funds of t:re -ompanyand will be used for capital expenditures, working capital and other corporate purpose~. -
r 

pital expenditures aggregated $4.8 million during the fiscal year ended May 31, 1958, and are --stimated at $7 million for the present fiscal year and in excess of $6 million for the following -iscal year. 

United Funds, Inc., ~!§!§_~ljli_~'investment company, filed an am?n~ment on July 28, 1956 
to its registration statement <File 2-11527) seeking registration of an addltlonal $15,OOO,UOO of 
Periodic Investment Plans without insurance and an indeterminate number of the underlying shares of 
nited Accumulative Fund and $2,500,000 of Periodic Investment Plans with insurance and an inde-

terminate number of the underlying shares of United Accumulative Fund. 
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