
(r)SECU~IT1ESAND EXCHANGE COMMISSION 

·'~·rn~~ IDU@irn~~

A brief summary of financial proposals filed with and actions by the S.E.C. 

FOR RELEASE _---.:.J;;.;ul;.::.y-7.;..:.,~19_58

ti5 t1cal_ReI easJ!_No ._!§!L 

The SEC .Index of Stuck Prices, based on the closing prices of 265 Lommon stocks the

k ended July 3, 1958, for the composite and by major industry groups compared with the preceding

k and with the highs and lows for 1958, is as foHows:
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AMERICAN INVESTMENT TRUST FILES INVESTMENT PLANS 

American .. Trust. sponsored by Axe..uoughton Stocklnvestment Fund, Inc., 1!.rryt.Q!.!lJ~L,

estment company, filed a registration statement (File 2-14244) with the SEC on July 3, 1958,

king registration of $5,000,000 of plans for the accumul at Inn of shares of Axe-Houghton Stock

d, Inc.


IDAHO POWER PROPOSES COMMON STOCK OFFERING 

Idaho Power ...filed a registrat!on statement (FileCompany, ,!!Qise.J.fl!W9 2-14245twitb 
SEC on July 3, 1958, seeking registration of 350,000 shares of Common StoLk, $10 par. The


es of the underwriters, the underwriting terms, and the pub1iL offering price are to be supplied

amendment. The net proceeds from the sale of the stock will be used for partial payment of

rt-term bank loans heretofore made for interim financing of construction of new operating faeilitiel


COLUMBIA GAS INTRA-SYSTEM FINANCING PROPOSALS CLEARED 

The SEC has issued an order authorizing The Manufacturers Light and Heat Company

tsburgh, Pa., and The Ohio Fuel Gas Company, Columbus, Ohio, to issue and sell common stock and

e~ to their parent company, The Columbia Gas System, Inc., New YOl~. Manufacturers will issue


\ I. 1 to Columbia 130,000 shares of its $50 par common stock (aggregate par value $6,500,000)
V ,900,000 printipal amount of installment notes; and Ohio will issue and sell to Columbia 

,000 shares of its $45 par common stock (aggregate par value $7,200,000) and $16,300,000 principal
unt of installment notes. . OVER 

ForfurtherdetaHs. caU ST.3-7600t .It.5526 
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In a separat e order the Commission authorized Columbia to issue to a group of eighteen 

commercial banks unsecured promissory notes inan aggregate amount not exceeding $50,000,000. 
Columbia will advance the money obtained from the sale of the notes to six of its subsidiaries to 
finance their purchases of inventory gas. 

HOUSTON CORP. FILES FINANCING PROPOSAL


The Houston Corporation, §.!.:.....~.!~~L!la., filed a registration s~atement (File 2-· 
14246) with the SEC on July 3, 1900, seeking registration of $36.188,000 of SubordInated Debentures 
due August 1, 1966, and 1,809,400 shares of $1 par Common Stock. The company proposes to offer 
these securities for public sale in units each consisting of $100 principal amount of debentures an 
5 shares of common stoLk. The interest rate on the debentures. and the public offering price and 
underwriting terms of the units are to be supplied by amendment. Blyth & Co., Inc., Lehman Brothe 
Allen & Co., and Scharff & Jones, Inc .• are listed as the principal underwriters. 

Houston Corp. was organized under the laws of Florida on March 19, 1957. It owns all 
of the stock of Coastal Transmission Corporation and Houston Texas Ga~ and Oil Corporation, which 
corporations propose to construct facilities which will cons t i tut.ea mainline pipeline system for th 
transportation of natural gas from the Gulf Coast producing areas of Texas and Louisiana to markets 
in penninsular Florida. Houston Corp. has contracted to acquire at least 80% of the outstanding 
common stock of Jacksonville Gas Corporation, a company distributing manufactured gas in Jacksonvi 
the existing manufactured gas distribution systems serving Miami, Lakeland, Daytona Beach, Orlando, 
and Winter Park, and systems distributing liquefied petroleum qas in certain other smaller communit 
in Florida. The company intends to Lonvert these distribution systems to serve natural qas as sOOn 
as the pipeline system is in operation (except that it has no present plans as to the time when 
Daytona Beach will be converted). 

The Initial Pipeline System will have a daily average delivery to the Florida markets 
of approximately 282,000 MCF of qas and a maximum daily delivery of approximately 286,000 MeF. The 
estimated cost of the facilities is approximately $161.000,000 based on present costs, including 
a provision of some $3.700,000 for contingencies but excluding $1,566,000 of working (apital
requi rements. The system is designed for expansion to a daily average deli very of 411,000 MCF of 
gas. 

The present financing also includes the proposed offering (on terms to be supplied by
amendment) of 818,333 shares of common stock and 575,869 shares of Class A stock to holders of 
outstanding common, on the basis of 1. 51 shares for each share of common stock held and approxi
mately 1. 5 shares of Class A st.ock for each 381,273 Class A shares held. (:Theright to subscribe 
with respect to 133_850 outstanding Class A shares has been waived.) Furthermore, $511,500 of 
debentures and an unspeci fled amount of common shares (to be supplied by amendment) will be issued 
in connection with the acquisition of outstanding common stock of Jacksonville Ga~; and the company 
has a bank loan commitment providing for a revolVing credit in the amount of $10,000,000 for conver 
sion and expansion of the company's distribution systems and for loan to Houston Texas Gas for use 
in converting power plants of Florida Power & Light Company. 

System financing included (1) the sale to institutional investors by Coastal Trans
mission of $39,200,000 of ~ bonds due 1979 and by Houston Texas Gas of $63,200,000 of 5~ bonds 
due 1979; (2) the sale to Houston Corp_ by Coastal Transmission of 749,700 common shares at $10 per 
share and $11.609,000 of 52% interim subordinated notes due 1963; (3) bank borrowings by Coastal 
Transmission in the amount of $4.000,000; (4) the sale to Houston Corp. by Houston Texas Gas of 
1.481.710 shares of $10 par common stock and $20.183 200 of 5'2%interim subordinated notes; and (5)
borrowings by Houston Texas Gas of $1.200,000 of ~% interest from Houston- Corp. to cover the cost 
of the inta11ation of conversion equipment in (ertain Florida Power plants. 

Wi th respect to the purchase of Jacksonville Gas. the company has agreed to deli ver h,\ 
$381.600 of debentures and an unspecified number of common shares, plus $1,823,320, in exchange Y 
278~ 940 shares of Jacksonville Gas common deposi ted by certain stockholders of that corporation. 'I 
is also offering $129.900 of debentures and an unspecified number of Lommon shares, together
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h $136,140 ill cash, for shares of Jacksonville Gas common not deposited (41,120 shares), or 
per share in lash. 

Of the net proceeds to Houston Corp. of its sale of the common and Class A stock tp

esent stockholders and of the units to the public, the company will utilize (i) $19,106,000 to

rchase the notes and common stock of Coastal Transmission; (11) $35,000,300 to purchase from

uston Texas Gas its notes and common stock; (iii) $1,834,915 to be depos Ited wi th the trustee of

e debenture indenture for the first two interest payments on the debenturesj and (iv) approxi

tely $10.346.540 as an aggregate cash portion of the purchase price of the distribution properties

d the Jacksonville Gas stock. The remainder will be added to the company's general funds and will


used for working lapital in the operation of the distribution systems and other corporate require
nts, including the retirement of the first mortgage 4% bonds of Jacksonville Gas if deemed desirable. 

Coastal Transmission will use the net proceeds of its sale of securities, approximating

7,896,000, for construction of its portion of the initial pipeline system, working capital,and

her corporate requirements. In addition, it plans to finance the cost of gas payments prior to the

timated date of completion of the initial pipeline system under "take-or-pay" provisions of certain

its gas purchase contracts by bank loans of $4.000,000. Houston Texas Gas will use the aggregate


t proceeds of its sale of securities ($102,586,000), for the repayment of $6,000,000 of bank loans

d $225,000 of short-term notes held by certain stockholders of Houston Corp., the construction of

s portion of the initial pipeline system, working capital, and other requirements. It also pro

ses to borrow funds from Houston Corp. to cover the cost of installation d (onversion equipment in

rtain Florida Power plants.


The prospectus lists F. E. Stanley as president and board chairman. Officers and

rectors hold, in the aggregate, 184.611 shares (33.65%) of the common stock and 1,156,480 shares

6.83%) of the Class A stock now outstanding. The largest holdings of common stock are by H. S.

ck Young and members of her family (121,616 shares, or 22.16%) and F. E. Stanley and otber personS

sociated wi th Midwestern Constructors, Lnc , , and members of thei r families (55,044, shares. or

.03%>. The largest Class A holders are John M. Harbert, III (403,520 shares,.or 19.95%); the

anley group (351.440 shares or 11.31%) i and Theodore Rinehart and persons associated with him

32,060 shares, or ll.41%>.


SOUTH AFRICAN INVESTMENT COMPANY APPLIED FOR REGISTRATION 

American-South African Investment Trust. has applied Ltd. ,.Joh~.!l,!l~~El'.r.9.a....§.Q~l.!.!.f!.t.

the SEC for permission to register as an investment company under the Investment Company ALt of


40 and to make a public offering of its securities in the United States, and has
the Colllllission

heduled the application for hearing on July 23, 1958.


The company has been organized for the purpose of engaging in business as a closed-end 
versified management investment company investing in the main in the securities of South African 
mpanies engaged in gold mining and related activities. It may also invest, to a limited extend,

gold bullion. Its presently authorized capital stock consists of one hundred shares of 10 pounds 
r value. All shares have equal voting rights and will entitle the holder to one vote in the 
ection of di rectors and all other matters. The company contemplates. if the app lt catt on is qranted 
king ;8 public offering in the United States of its common stock, through an underwriting group
naged by Dillon, Reed (.,Co., Inc., to obtain at least $30,000,000 for its investment purposes, 

Section 1 (d) of the Investment Company Act among other things prohibit6 a foreign
vestment company from selling its securities to the public through the mails or any means or 
strwnentalities of interstate commerce unless the Colllllission,upon application, issues a conditional 

unconditional order permi tting such company' to register under the A(t and to make a pub lIc 
/f -tng of its securities in the United States. To issue such an order the Commission must find 

by reason of special circumstances or arrangements, it is both legally and practically feasibl~ 
l_~tively to enforce the provisions of the Act against such (ompany and that the issuance of 

Continued 
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Such order is other wise consistent with the public interest and the protection of investors. The 
company has made various undertakings and agreements whi ch, together with the provisioDS of its 
charter and by-laws, the South African Companies Act, and the South African common law, have been 
sUbmitted by the company as special circumstances and arrangements justifying the entry of the 
requested order. The hearing will be directed particularly to the questions whether such speCial
circumstances or arrangements exist as to make it legally and practically feasible effectively to 
enforce the Investment Company Act against the company, whether entry of the requested order is 
consistent with the public interest and the protection of investors, and whether it is necessary
or appropriate in the public interest and for the protection of investors to attach terms and con
ditions to the requested order and, if so, the nature of such terms and conditions. 

SEABOARD FINANCE OFFERS STOQ{ TO EMPLOYEFS 

Seaboard Finance Company, ~~]~1~1~ filed a registration statement <File 2-1(247)
,wi th the SEC on July 3, 1958, seeking registration of 50,000 shares of its Common Stock, $1 par" 

to be offered for subscription and. purchase by employees. The offering price will be supplied by
amendment. The proceeds to be received by the company from the sale of the stock will be represent
prima~ily by notes of the purchasing employees secured by the stock. The cash received by the 
company from purchasers and from liquidation of their notes will be added to the company's working 
capital to provide additional funds for lending to customers and purchasing sales contracts in tbe 
ordinary course of business. 

OWENS & CO. HEARING SCHEDULED 

The SEC today announced that it had scheduled a hearing for August 15, 1958, in its 
penver Regional Office, in the proceedings under the Securities Exchange Act of 1934 to determine 
whether the broker-dealer registration of Owens & Co., of Qenv~!L--~lor~9~ should be revoked. As 
reported in the SEC News Digest of February 19, 1958 (Securities Exchange Act Release No. 5645),
the order for proceedings asserts that Owens & Co. engaged in the conduct of a securities business 
in violation of the Commission's net capital rule, which is designed to protect investors by safe
guarding the financial responsibility of broker-dealer firms. Owens & Co. was enjoined on January
24, 1958, by decree of the United States District CQurt for the District of Colorado from engaging
in and continuing such activity. 

---0000000--


