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RULES AND RELATED MATTERS SECURIT1 AND

1ANGE OMIAI$SON
TRANSIENT INVESTMENT COMPANIES

The Commission today is proposing for public comment Rule 3a-2 under the Investment

Company Act of 1940 to deem certain issuers which otherwise would be transient in
vestment companies not to be investment companies for purposes of the Act Comments

should be submitted in triplicate to George Fitzsimmons Secretary Securities and

Exchange CommiSsion 500 North Capitol Street Washington D.C 20549 on or before

January 11 1980 and should refer to File No S7809 All comments will be available
for public inspection Rel IC-10943

FOR FURTHER INFORMATION CONTACT Mark Mackey at 202 272-3045

CERTAIN INVESTMENT COMPANIES OWNED BY COMPANIES

WHICH ARE NOT INVESTMENT COMPANIES

The Commission today is proposing for public comment Rule 3a3 under the Investment

Company Act of 1940 to deem certain issuers having corporate parents as not being
investment companies for purposes of the Act Comments should be submitted in trip
licate to George Fitzsimxrtons Secretary Securities and Exchange Commission
500 North Capitol Street Washington D.C 20549 on or before January 14 1980 and
should refer to File No S7810 All comments will be available for public inspec
tion Rel IC10944

FOR FURTHER INFORMATION CONTACT Mark Mackey at 202 272-3045

COMMISSION ANNOUNCEMENTS

STAFF REPORT ON PROXY SOLICITATIONS IN CONNECTION WITH

COMPASS INVESTMENT GROUP PURSUANT TO SECTION 21

The Commission has released Report pursuant to Section 21a of the Securities

Exchange Act of 1934 concerning proxy solicitations by dissident group primarily

on behalf of two individuals who controlled 48% of the shares of the company in

connection with proxy contest for control of Compass Investment Group Those proxy
solicitation materials represented among other things that there were no arrange
ments or understandings with respect to future employment with the company nor were

there any transactions or proposed transactions with the company in which any nominee

had any direct or indirect material interest Such representations were apparently
accurate when made but the individuals determined at least one week prior to the

shareholders meeting that one would serve as Chairman and that he would receive com
pensation in the amount of $60000 per annum No action was taken to advise the

shareholders of this determination or to correct the prior statements although such

action was required

The Report reflects the Commissions concern that those who solicit proxies take

appropriate steps to disseminate material information when events occur between the

time of the mailing of proxy solicitation and before the date of the meeting par
ticularly when as result of such events material statements contained in the

proxy are rendered false and misleading

Commissioner Karmel dissented from this determination of the Commission for the

reasons set forth in her statement which is contained in the release Rel 34-16343



ADMINISTRATIVE PROCEEDINGS

AMERICAN WESTERN SECURITIES INC OTHERS CITED

The Commission has entered Findings and Order Imposing Remedial Sanctions against

American Western Securities Inc broker-dealer with offices in Denver Colorado
Jack Darold Kelley Lloyd John Harty and Andrew Kovschak Jr all of Denver The

findings and sanctions were entered in accordance with offers of settlement which

neither admitted nor denied the allegations of the Order for Proceedings On the

basis of the Order for Proceedings and the offers of settlement the Commission found

that the respondents wilfully violated and wilfully aided and abetted violations of

certain antifraud and recordkeeping provisions of the Securities Act of 1933 and the

Securities Exchange Act of 1934 Rel 3416328

The firm was censured restricted for two years from engaging in certain activities

and ordered to comply with its undertaking to employ an independent chief executive

office and two compliance officers Kelley was suspended from association with any

broker dealer investment company investment adviser or transfer agent for one

year provided that after six months he may serve as registered representative with

registered broker-dealer in supervised capacity In addition Kelley was ordered

to comply with his undertaking to repay $75000 to certain customers of the firm and

not to vote for one year his share of the firms stock for the election or removal

of any director Harty was suspended for nine months from association with any

broker dealer investment company investment adviser or transfer agent and

restricted for three years from engaging in certain activity Kovschak was suspended

from association with any broker dealer investment company investment adviser or

transfer agent for six months provided that after one month he may serve as regis
tered representative with registered broker or dealer in supervised capacity
Rel 3416328

CIVIL PROCEEDINGS

SAFETY FINANCE SERVICE INC OTHERS ENJOINED

AND PERMANENT RECEIVER APPOINTED

The Atlanta Regional Office announced that on November U.S District Court Judge

Robert Collins of the Eastern District of Louisiana entered Final Judgment of

Permanent Injunction restraining Safety Finance Service Inc SF51 New Orleans

Louisiana consumer finance company from further violations of the registration and

antifraud provisions of the securities laws in the offer and sale of common stock

and certificates of investment of SFSI or any other securities and appointed Ben

Sisson receiver over the assets of SFSI

On November the court entered similar Final Judgments of Permanent Injunction

against several officers and/or directors of SFSI Porobil Sr
Porobil Jr Gregory Porobil and Cash Sr the individual defendants all

of New Orleans The November Judgments impose trust over the personal assets

of the individual defendants and over the assets of certain corporate affiliates

which they own control or in which they otherwise have an interest including

Checker Cabs Inc Taxi Management Inc doing business as Checker Management

Inc Gulf Taxi Service Inc Reliable Cabs Inc Boatmaster Inc and Parkside

Development Corp the corporate affiliates all Louisiana corporations and further

requires the individual defendants to file an accounting with the court setting forth

all loans and other monies received from SFSI The Final Judgments and other equit
able relief were entered upon the consent of all defendants Cash neither admitted

nor denied the allegations of the Commissions complaint

The Final Judgments continue to effect the relief previously entered by the court in

temporary restraining orders entered on October 25 respecting SFIS Porobil Sr and

Porobil Jr and on November respecting defendants Gregory Probil and Cash

Sr SEC Safety Finance Service Inc E.D La Civil Action No 79-4239

Section LR8922
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CRIMINAL PROCEEDINGS

DOUGLAS IELDS AND FREDERICK FRIEDMAN FOUND GUILTY

The New York Regional Office announced that on November jury before the Honor

able Charles Haight Jr U.S District Judge for the Southern District of New

York returned verdict of guilty against Douglas Fields and Frederick Fried

man president and vicepresident of TDA Industries Inc on all five counts of an

indictment which charged violationg of the antifraud and proxy provisions of the

securities laws Sentencing has been set for January 1980

Fields and Friedman were each found guilty of conspiracy securities fraud and

making false statement in connection with kickbacks involving TDA and itS subsi

diary Westcalind Corp the preparation and filing of an offering prospectus and

proxy statements for TDA and Westcalind stock which failed to disclose the kickbacks

Prior to the trials commencement on October codefendant Peter Davis Esq
General Counsel of TOP pleaded guilty to one count of conspiracy and one count of

securities fraud codefendant Eric Berge executive vice-president of Wetcal1nd
died and the case against defendant Alan Sandberg was severed no trial date has

been set as to him U.S Douglas Fields and Frederick Friedman S.D.N.Y
76 Crim. LR8921

INVESTMENT COMPANY ACT RELEASES

UNITED FUNDS INC

An order has been issued on an application of United Funds Inc United Vanguard

Fund Inc United Fiduciary Shares Inc United Continental Income Fund Inc
United Continental Growth Fund Inc United Municipal Bond Fund Inc and United

High Income Fund Inc collectively Funds each of which is registered under the

Investment Company Act of 1940 as an openend management investment company and

Waddell Reed Inc together with the Funds Applicants the principal underwriter

for the Funds pursuant to Section 6c of the Act exempting Applicants from the

provisions of Section 22d of the Act and Rule 22d-l thereunder and pursuant to

Section 11a of the Act approving an offer of exchange Rel IC-10941 Nov 14

FIDELITY TREND FUND INC

An order has been issued on an application of Fidelity Trend Fund Inc Trend and

Fidelity Capital Fund Inc Capital each registered under the Investment Company

Act of 1940 as an open-end diversified management investment company and Fidelity

Management Research Company FMR their investment adviser exempting from the

provisions of Section 17a of the Act pursuant to Section 17b of the Act the

proposed merger of Capital into Trend through the exchange of shares of Trend at

net asset value for the assets of Capital and pursuant to Section 17d of the Act

and Rule l7d1 thereunder permitting FMR and affiliated persons of FMR to participate

in the proposed merger transaction Rel IC-10942 Nov 14

HOLDING COMPANY ACT RELEASES

LOUISIANA POWER LIGHT COMPANY

notice has been issued giving interested persons until December 10 to request

hearing on posteffective amendment to declaration filed by Louisiana Power

Light Company subsidiary of Middle South Utilities Inc regarding increasing

the amount at any one time outstanding of shortterm borrowings from $130 million

to $150 million and extending the period during which such borrowings nay be made

and outstanding from June 30 1980 to December 31 1980 Eel 35-21296 Nov 14

CONSOLIDATED NATURAL GAS COMPANY

notice has been issued giving interested persons until December 12 to request

hearing on proposal of Consolidated Natural Gas Company registered holding com
pany to amend its Certificate of Incorporation to modify the common stockholders

preemptive rights An order has been issued authorizing the solicitation of proxies
Rel 3521297 Nov 14
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ALLEGHENY POWER SYSTEM INC

An order has been issued authorizing proposal of Allegheny Power System Inc
registered holding company to become bonded as surety to the State of West

Virginia in such amount expected not to exceed $14700000 as shall be determined

by the West Virginia Public Service Commission WVPSC said bond being required by

the WVPSC in connection with collection of increased rates and charges pursuant to

certain tariff sheets filed with the WVPSC by Alleghenys subsidiary The Potomac

Edison Company Rel 3521298 Nov 15

liSTING DELISTING AND UNliSTED TRADING ACTIONS

DELISTING GRANTED

An order has been issued granting the application of the American Stock Exchange

Inc to strike the common stock par value $2.50 of The Mansfield Tire and Rubber

Company from listing and registration thereon Rel 34-16339

MISCELLANEOUS

ARENT FOX KINTNER PLOTKIN KAHN

An order has been issued pursuant to Section 3a2 of the Securities Act of 1933

exempting from the registration requirements of the Act participations or interests

issued In connection with the Arent Fox Kintner Plotkin Kahn ProfitSharing

Plan Rel 336148

SECURITIES ACT REGISTRATIONS

The following registration statements have been filed with the SEC pursuant to the

Securities Act of 1933 The information noted below has been taken from the cover

page and the facing sheet of the prospectus and registration statement and will

appear as follows Form Name address and phone number if available of the

issuer of the security Title and the number or face amount of the securities being

offered Name of the managing underwriter if applicable Whether the offering is

rights offering and File number and date filed

5-7 THE FIRST AMERICAN FINANCIAL CORPORATION 114 East Fifth St Santa Ana Cal 92701

714 5583211 102500 shares of common stock The company is engaged in the title

insurance business File 265984 Nov 14

S7 EL PASO ELECTRIC COMPANY 303 North Oregon St El Paso Tex 79901 915 5435711

1500000 shares of common stock The company is engaged in the electric utility

business File 265985 Nov 14

SB SOUTHWEST GAS CORPORATION 5241 Spring Mountain Rd P.O Box 15015 Las Vegas
Nev 89114 702 8767011 100000 shares of common stock File 265986 Nov
14

Sl6 NATOMAS COlANY 601 California St San Francisco Cal 94108 415 9815700

2000000 Series cumulative convertible preferred shares Underwriters Salomon

Brothers and Warburg Paribas Becker File 265987 Nov 14

816 AMERICAN NUCLEAR CORPORATION P.O Box 2713 Casper Wy 82602 307 2657912

243000 shares of common stock File 265989 Nov 14

S8 PIEDMONT AVIATION INC Smith Reynolds Airport Winston-Salem N.C 27102 919
767-5100 150000 shares of common stock The company is engaged in the scheduled

air transportation of persons property and mail File 2-65990 Nov 14

Sl6 NELSON CORPORATION 64 Willow Place Menlo Park Cal 94025 415 3278800

125000 shares of common stock File 265991 Nov 14
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S12 IRVING TRUST COMPANY One Wall St New York N.Y 100000 American Depositary

Receipts for Central Pacific Minerals N.L File 265992 Nov 14

In separate statement the company seeks registration of 100000 American Depositary

Receipts for Southern Pacific Petroleum N.L File 265993 Nov 14

S-7 POTOMAC ELECTRIC POWER COMPANY 1900 Pennsylvania Ave N.W Washington D.C
20068 1000000 shares of common stock File 265994 Nov 14

S8 SCOTT PAPER COMPANY Scott Plaza Philadelphia Pa 19113 215 5215000 147058
shares of common stock File 2-65995 Nov 14

S-16 IOWA ELECTRIC LIGHT AND POWER COMPANY Cedar Rapids Iowa 52401 319 398-4411

$25 million of first mortgage bonds Series due December 2009 The company

is engaged in the generation transmission distribution and sale of electric energy
File 265996 Nov 14

Sl6 CENTRAL TELEPHONE UTILITIES CORPORATION 2725 East River Rd Chicago Ill

60631 312 3992500 140634 shares of common stock The company provide tele
phone service File 265997 Nov 15

S8 SOUTHLAND BANCORPORATION 106 St Francis St. Mobile Ala 36602 205 6901278

50000 shares of common stock File 265998 Nov 14

S-8 BANISTER CONTINENTAL LTD 9910 39th Ave Edmonton Alberta Canada T6E 5H8

212 7598400 100000 shares of common stock File 266001 Nov 15

SB SUN ELECTRIC CORPORATION One Sun Pkwy Crystal Lake Iii 60014 815 4597700

10000 shares of common stock File 266002 Nov 15

REGISTRATIONS EFFECTIVE

Nov Data Card Corp 265712 Duquesne Light Co 2-65715 Gulf Energy

Development Corp 2-65485
Nov Brae Corp 265713 Standard Brands Inc 265862 Soltrax Inc 259456

days Tandy Corp. 265728 Tax Exempt Trusts for Pennsylvania Residents First

Series-Combined 265750 Tirneplex Inc 265772 Wisconsin Electric Power Co
265695 Xidex Corp 265676
Nov 13 Diamond Shamrock Corp 2-65832 Guaranty Bancshares Inc 2-65309

NOTE TO DEALERS When applicable the 90day period of time dealers are required
to use the prospectus is noted above in parentheses after the rame of the issuer
As to the other issuers there may be no such requirement to use prospectus or

the requirement may be for period of only 40 days see Section 43 of the Securi
ties Act of 1933 and Rule 174 17 CFR 230.174 thereunder

ACQUISITIONS OF SECURITIES

Companies and individuals must report to the Commission within 10 days on Schedule

13D if after the acquisition of equity securities of public company their beneficial

interest therein exceeds 5% Persons eligible to use the short form Form l3-G may
in lieu of filing Schedule 130 file Form 13C within fortyfive days after the end

of the calendar year in which the person became subject to Section 13d The

following companies or individuals filed Schedule 13Ds during the period October 25

26 1979 The number of shares of the security which are beneficially

owned and the number of shares concerning which there is right to acquire are sent
forth for each beneficial owner Amended Acquisition Reports

Rrn
OR fl1vIIXJ1L ISSUER M1IBER OF SHARES LWIE FIL

A11iazxe London Insurance Chuth Corp NYC 102579
Ltd land CaiItn Stock 1152725 sI-is

Alliance Assurarce Co Ltd
thgland

Loræn Assurance England et al

-xlly-cned stsidiaries of

Stm Alliance

First City Finarcial Corp Colwell Caany Los .Pngeles CA 10-25-79

Ltd Can1a Crxn Stock 202600 shs 14.53%
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ACQUISITION REPORTS CONT

Sharon Steel Corp
SliTEnit SySt Inc

WF CaTpany

Security ManapTent Corp
Victor Besner Parent

DeRanoc Inc

Guerin Jr
.3 Guerin Co
Mitchun Jones Tes�leton Inc

Halle Stieglitz Inc

William blfson

Dress Xitlet Inc

DeRanca Inc

Frederick Cartwright

Sidney kkffman

Bernard Reoca Jr

Canada Developnent Corp

Canada
Nederland B.V Netherlands

Molly-xsed subsidiary of

Canada Developnt

F/S Corporation

DllycMned subsidiary of

FSC Corporation

Drexel Bernhan Lathert Inc

Drexel Burnhan LaTtert

Group Inc

Forst-MuKesson Inc San Franciscx CA
YiTuon Stock 1.286700 shs
Cczwn Stock 120087 ste

on ocnversion of Preferred Stock

Gould Investors Trust Great Neck NY
Shares of Beneficial Interest 59100

HawthDrne Financial Corp Hawthrne CA
Stock 82800 shs

Irvin Iedustries Inc Stanford Cr
Ccrtrcn Stock 827320 ste 49%
Ccmion Stock 140000 ste

on exercise of Ction

Kenwin Sfrps Inc NYC
CclTron Stcck 25900 shs

Olson Faxn No 1bflyod CA
Cclmtn SThck 55600 ste

PVO International Inc San Francisx CA
Cawixxi Stock 397317 shs 36.7%
Camon Stock 38276 ste

on conversion of Debentures

Texas Gulf Inc Stamford CI
Cczrron Stock 10032726 ste 31.6%
Camon Stock 1795987 shs

on nversion of Preferred Stock

Atoc Industries Inc Stratford Cr
Camon Stock 3952944 ste 70.4%
Preferred Stock 27000 ste 40.3%

Clevetrust Realty Investors Cleveland OR
Shares of Beneficial Interest 214150

102579

102579

102579

102579

102579

102579

102579

102579

102679

102679

Companies and individuals making tender offer must have on file at the time the

tender offer coimnences Schedule l4Dl The following companies or individuals

lied Schedule 14Dls during the period October 17 26 1979 ended Tender

Offers

TO PUTSE BY

Inc
llyowned subsidiary of

Aktiebolaget Electrolux 1en
ACI Investnnts Pry Ltd
Australia

Whally-owned subsidiary of

Australian Consolidated

Industries Ltd Australia

CIV of Delaware Inc

1oily-cMned subsidiary of

United Technologies Corp

Kay Corporation International

Merchanting Retailing Inc
Wto11y-cwned subsidiary of

Kay Corporation

ISSUER MIIBER CF SWIRFS 10 BE PU1CHASD

Taen CaTpany Mansfield CE
CQTSOn Stock All cutstarxling shares

for cash at $18.00 net per share

Overinyer Corp Muncie IN
Ckmson Stock 232000 ste

for cash at $12.75 net per share

Mustek Corp Carroilton 1C
Catson Stock AU outstanding shares

for cash at $62.00 net per share

CTJ presently owns or has cxzitracted to

acxjuire 1227130 shares 20.8%

International Inc San Francisco CA
Capital Stock All outstanding shares

for cash at $24.00 set per share

Qxiv 7% entures All outstanding

for cash at $2570 net per $1000 Prin ant

tATE FILE

101579

101779

101879

101979
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ACQUISITION REPORTS CONT

IP Ibldings Corp Financial Corp NYC 10-23-79

stwllycMned subsidiary of Ccuuon Stock 10190.000 shs 49%
corp for cash at $65.00 net per share

AnacxlTp Inc Catpter Services Corp Southfield MI 10-26-79

Ccrmon Stock All cutstar.ithg shares

for cash at .90 net per share

Anacanp presently cns 760900 shares 84%

RECENT 8K FILINGS

Form 8K is used by companies to file current reports on the following events

Item Changes in Control of Registrant
Item Acquisition or Disposition of Assets
Item Bankruptcy or Receivership
Item Changes in Registrants Certifying Accountant
Item Other Materially Important Events
Item Resignations of Registrants Directors
Item Financial Statements and Exhibits

The companies listed below have filed 8K reports for the date indicated and/or amend
ments to 8K reports previously filed responding to the items of the form specified
Copies of the reports may be purchased from the Commissions Public Reference Section

in ordering please give the date of the report An invoice will be included with

the requested material when mailed

COMPANY ITEMS NO DATE

AMAREX INC IDE 10/31/79

AMERICAN INDUSTRIES LTD 06/30/79 AMEND

AMERICAN LEASING INVESTORS 27 ioiirr
AMERICAN NUCLEAR CCRP 10/16/79

AMERICAN PIONEER CCRP 10/19/79

AMERICAN PROPERTY INWESTORS IX 26 08/13/79

AMERICAN PROPERTY INVESTORS VIII 2.6 11/08/78

AMERON INC 10/15/79

AMINEX RESOURCES CCRP 57 11/01/79

ANHEUSER BUSCH COMPANIES INC 10/31/79

BELCO POLLUTICN CCNTRCL CORP 56 10/24/79

BQP iNDUSTRIES INC 57 10/15/79

BRCOKW000 HEALTH SERVICES INC 10/18/79

CALIFORNIA COMPUTER PRODUCTS INC 15 10/01/79

CAPITAL ENERGY CORP 10/31/79

CENTRAL JERSEY INDUSTRIES INC 123.47 09/01/79 AMEND

CITIZENS BANCORP 27 08/31/79

CUEUR ALENE MINES CORP 09/19/79 AMEND

COMMERCE GROUP CORP III 57 07/19/79

CRESTED BUTTE SILVER INING INC 10/01/79

CATA AUTOMATION CC INC 10/17/79

DE TOMASO INDUSTRIES INC 09/20/79 AMEND

EAGLE CLOTHES INC 10/30/79

FAB INDUSTRIES INC 09/13/79 AMEND

FAIRMONT FOODS CO 13 09/01/79

FIRESTONE TIRE RUB8ER CC 10/31/79

FLICKINGER CO 1MG 10/31/79

F000CRAFT INC 257 10/31/79

FSC CORP 2.57 10/19/79

GENERAL MEDICAL CORP 56 10/22/79

GENERAL SIGNAL CORP 10/25/79

GEOTEL INC 47 10/01/79

GLOBAL CEVELOPMENT INC 10/05/79

GTE SYLVANIA INC 10/04/79

GULF SOUTH CORP 14 08/31/79

GULF SOUTH CORP 14 09/30/79

GULF UNION INDUSTRIES INC 09/11/79 AMEND
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NOTICE

UNITEO STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON 20549

ISST CLASS MAIL

POSTAGE AND PEES PAID

SECURITIES AND

EECHANGE COMMISSION

Many requests for copies of documents referred to in the SEC News

Digest have erroneou.sly been directed to the Government Printing

Office Copies of such documents and of registration statements

may be ordered from the Public Reference Section Securities and

Exchange Commission Washington D.C 20549 P/hen you are

ordering more than one we prefer that the documents be listed in

alphabetical order to expedite service The reproduction cost is

lOc per page plus postage $3.50 minimum 20c per page plus

postage for expedited service $5.00 minimum and 30c per page

plus postage for priority service $5.00 minimum Cost estimates

are given or request All other reference material is available in the

SEC Docket

SEC NEWS DIGEST is published daily

Subscription rates $100.00/yr in U.S first class mail

$125.00 elsewhere

SEC DOCKET is published weekly

Subscription rates $79.00/yr in U.S first class mail

$9 75 elsewhere

SEC STATISTICAL BULLETIN is published monthly

Subscription rates $15.00/yr in U.S first class mail

$175 elsewhere

The News Digest the Docket and the Statistical Bulletin are for

sale by the Superintendent of Documents Government Printing

Offlce Washington D.C 20402


