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NEW RULES AND IWLE PROPOSALS 

SEC ADOPTS FREE CREDIT SPGllmATION 1U1LE. The SEC today announced the adoption of lule lSc3-3 under tbe 
Securities Exchange Act of 1934. The lule provides a formula for the .. intenance by broker-dealera of basic 
reserves against customers' cash and cash realized through the utilization of customers' securities. lbe lule 
also sets standards for broker-dealers for physical possession or control of fully-paid and excess "rain 
securities of custoaers. The effective date of lule lSc3-3 is January lS. 1973. The basic principles and 
fo~t of lule lSc3-3. as proposed for public comment on Septeaber 14. 1972. have been retained. the .udifications 
to the September 14 proposal being priaarily technical in nature. 

In .eating the Coagressional directive for rules on acceptance, custody and use of customers' securities

and the .. intenance of reserves against customer depoSits and credit balances, the eo.adssion has sought a

nuaber of objectives.


The Rule requires that custoaers' funds held by a broker-dealer and the cash which is realized through the 
lendiog. hypothecation and other per-issible uses of customer.' securities are deployed in .afe area. of the 
-,roker-dealer'. bu.ine.s involved in cu.tomer service. To the extent that the fund. are not deployed in these 

u.ited areas, that they be deposited in a re.erve bank account. It further requires a broker-dealer to 
proaptly obtain possession or control of all fully-paid securities and excess "rsin .ecurities carried by that 
broker-dealer for the account of cu.tomer. and to require ht. to act vithin de.ignated tu.e fr.... wiere 
po ••es.ion or control ha. not been e.tabli.hed. Under the Rule a broker-desler will have to .. intain .are 
current record •• 

the lule also inhibits the unwarranted expansion of a broker-dealer'. busine.s through the use of cu.tomers' 
funds by prohibiting the use of those funds except for de.ignated purposes and augJMnts the broad progr_ of 
broker-dealer financial respon.ibility which the Coaad •• ion has been developiog a. a re.ult of the financial 
cri.is experienced by the .ecuritie. indu.try during the 1968-1970 period.

Finally it will facilitate the liquidations of in.olvent broker-dealer. and protect custoaer assets in the 
event of a SIPC liquidation through a clear delineation in Rule ISc3-3 of .pecifically identifiable property
of customer •• 

In seekiog the.e objective. the Commis.ion has .. de every effort to make lule ISc3-3 flexible enough to be 
ca.patible with the accountiog. clearance, settlement, and depo.itory syst ... presently operating or being
developed in the .ecuritie. industry. At the same time, however, the Rule per-it. the s.. ller broker-dealer 
who doe. not hold customer funds or securities to effectuate hi. cu.tomer transaction. through a special bank 
account and thereby avoid the computation. and determination. of this lule which becau.e of his .ize and capacity
l118ybe onerous to hu.. 

the operation. of aule lSc3-3 viii be carefully monitored by the ea..t ••ion to deter-ine whether there will 
be need in the public interest and for the protection of inve.tor. to tighten or relax any of the restraints and 
time frame. embodied in the Rule. The Coaad •• ion recognize. that this is by no mean. a final solution and that 
work mu.t continue to develop a total .y.tems approach which will reduce the time required to clear and settle r 'ecuritie. transactions, reduce the paperwork, and increase the safety of customers' funds and securities • 

.. Rel. 34-98S6) 

COHKISSION ANNOUNCEMENTS 

SEC TO ISSUE COMBINED RELEASES ON WEEKLY BASIS. The Commi.sion announced that on or about February I, 1973, 
it will begin combined publication of all relea.e. on a weekly ba.i.. This involves all forms of releases io
cludiog rule propo.als and adoption. under the various Acts, litigation relea.es, notices and orders under the 
various acts. announcements of administrative proceedings, etc. All sucb releases viii be combined on a weekly
basis in a .iogle, comprehensive publication, The SEC Docket. This will enable tbe Commission to .. ke more 
timely distribution of releases tban i. now poSSible, thus providiog considerably better inve.tor-related 
information. Siogle copies of the SEC Docket will be available upon reque.t by contacting the eo..ission'a 
Publication. Unit. In addition the SEC Docket msy be ordered from the Superintendent of Document. in Washington 
on a subscription basis for a nominal charge not yet deter-ined. 

Due to increased volume of Commi.sion orders and relea.es combined with staff limitations and risiog co.ts,
the Com.is.ion is unable to .. intain existing free mailing lists for the general public. However, registrants
with the Commission under tbe various securities acts viii continue to receive complimentary copies of individual 
rules-related releases. 

The SEC Docket will coapleaent the eo..ission's Daily News Digest which viii continue to publish daily brief 
capsules of various eo..is.ion action. and activities. Further details regarding the SEC Docket viii be 
announced in the News Digest as they develop. 

rOREIGN RESTRICTED LIST. The SEC has added the following companies to it. Foreign aestricted List: 
Canterra Development Corporation, Ltd., Antel International Corporation, Ltd. and Cardwell 011 Corporation, Ltd. 
The list is ca.prised of the names of companies whose securities the eo..i.sion bas reason to believe recently
have been, or currently are being offered for public sale or distribution within tbe United States in violation 
of the registration requirements of the Securities Act of 1933. 
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SEC COMISSIONBRS SCHEDULED TO SPEAK. During the  week of November 12, SEC Corrmissioners a re  
scheduled t o  address the following groups: 

Nov. 13  Chairmen Casey National Assn. of  Real Honolulu 
Es ta t e  Boards 

Nov. 16 Conrmissioner L o d s  American Socie ty  of New York 
Corporate Sec re t a r i e s  

COURT ENPORCENEW ACTIONS I 
ENJOIN NARWITZ 6 CO.: APPOINT TRUSTEE. The Los Angeles Regional Off ice  amounced November 8 t h a t  the  

Federal D i s t r i c t  Court of Cal i fornia  issued permanent in junct ions  aga ins t  J. R. Naruitz 6 Co., a r eg i s t e red  
broker-dealer of Sacramento and Jerry  R. Nawi tz ,  the  pres ident  and owner of Nawi tz  & Co., enjoining them from 
v io la t ions  of the  Commission's ne t  c a p i t a l  r u l e s  of the Federal s e c u r i t i e s  laws. A t  the  same time, t he  cour t  
issued an order  t h a t  the  customers of N a w i t z  h Co. a r e  i n  need of the  p ro tec t ion  afforded by the  Secur i t i e s  
Investor  Protect ion Act and appointed Loren S. Dahl, Esq., a s  t r u s t e e  f o r  the l i qu ida t ion  of Narvitz 6. &.'a 
business and Sacramento law f i rm of Dahl, Heiner, S t a rk ,  l la rois  6. James a s  counsel f o r  the  t rus t ee .  N a w i t z  6. 
Co. a d  Nawi tz  consented t o  both the  in junct ion and the  order  wi thout  admitting o r  denying the  a l l ega t ions  
of t he  Conmission's complaint o r  t he  app l i ca t ion  of the  Secur i t i e s  Investor  P ro tec t ion  Corporation. (LR-5616) 

IDS ENJOINED; FIRM RECEIVES 9(a)  EXEMPTION. The SEC New York Ilegional Off ice  announced on November 9 t h a t  
the  Federal cour t  i n  New York had permanently enjoined Investors  Divers i f ied  Services ,  Inc. (IDS), Minneapolis 
manager of seven funds, (and its o f f i c e r s ,  agents and employees) from v i o l a t i o n s  of the an t i f r aud  provisions '1 
of the  Federal s e c u r i t i e s  laws i n  comec t ion  wi th  the  s a l e  by IDS on behalf of two of i t s  mutual funds of some* 
83,000 Lum's shares  based upon use i n  January 1970 of ins ide  and adverse information. IDS consented t o  the  
cour t  order  without admitting the  a l l ega t ions .  The order  a l s o  d i r ec t ed  IDS t o  implement and supervise a policy 
wi th  respect  t o  use of  mater ia l  information s o  t h a t  an IDS employee must determine t h a t  information is publ ic  
before t rading o r  recommending t rading on the  b a s i s  of such information o r  before divulging such information. 
IDS has f i l e d  an app l i ca t ion  with the  Commission seeking permanent exemption from the  provisions of Sect ion 9(a) 
of the Investment Company Act which would p roh ib i t  it from ac t ing  a s  investment adv i se r  o r  p r inc ipa l  underwriter 
f o r  the mutual funds a s  a r e s u l t  of the  in junct ion;  and the  Commission has issued an o rde r  temporarily exempting 
IDS and i t s  a f f i l i a t e d  companies from such provis ions  pending a f i n a l  determination of the  app l i ca t ion ,  thereby 
permitt ing IDS to continue t o  service  t h e  mutual funds. (LR-5615) (Eel. IC-7485) 

VAN AKEN AND D'ONOFRIO INDICTED. The SEC announced on November 2 t h a t  t he  Federal grand jury  i n  New York 
had indic ted  George C. Van Aken, of Long I s l and ,  N. Y., former managing pa r tne r  of Baewald 6 DeBoer, an NYSE 
f i rm now i n  l i qu ida t ion ,  and Raumn N. D'Onofrio, of New York, N. Y., o f f i c e r  of  D'Onofrio, Feeney a d  Kirschbaum 
i n  New York and D'Onofrio and Feewy,  A. C. i n  Zurich, Switzerland charging them v i t h  v i o l a t i o n s  of t he  antifraud 
provisions of the Federal s e c u r i t i e s  laws and v i o l a t i o n  of Regulation T of the  Federal Reserve Board. (LB-5601) 

ADVANCES RESOURCES. OTHeRS ENJOINED BY DEFAULT. The SEC Lo8 Angelea Regional Office announced t h a t  on 
October 12 the Federal cour t  in Phoenix, Ariz., entered a d e f a u l t  judgment permanently enjoining Advance 
Resources, Inc., Data Tech of America, Inc., El Cran Motors Corporation ( a l l  Arizona corporat ions)  and 
John L. St. C l a i r  from v i o l a t i o n s  of the  r e g i s t r a t i o n  p r w i s i o n s  of the  S e c u r i t i e s  Act of 1933 i n  connec- 
tion v i t h  the o f f e r  and s a l e  of t he  s e c u r i t i e s  of Advance Resources, Inc., Data Tech of America, Inc., 
El Cran J b t o r s  Corporation and k r i c l e  O i l  Company, r e spec t ive ly ,  o r  any o the r  s e c u r i t i e s .  

Claude Knight was a l s o  permanently enjoined from vimlat ions  of the  r e g i s t r a t i o n  and ant i - f raud provi- 
s ions  of t he  Federal s e c u r i t i e s  laws, a l l  i n  connectian with the  s e c u r i t i e s  of Progressive Iwestment  Corpora- 
t i on ,  P.I.C. Research a d  Developbent Corporation, k r i c l e  O i l  Company, Divers i t ron,  Advance Resources, Inc., 
Educational Career Systems, Inc., Texas Equi t ies  and Financia l ,  Data Scope F inanc ia l ,  Data Tech of America, 
I=., United Greenwater Copper Company, Inc., Oceangraphy, Inc., S t a r  Development Corporation, Koaa Hai 
Corporation, El Cran Motors Corporation. (LR-5612) 

INVESTMEW CBIPANY ACT RELEASES I 
THE SECOND FEDERAL STREET FUND. INC. The SEC has issued a no t i ce  giving i n t e r e s t e d  persons until .  

December 7 t o  request a hearing on an app l i ca t ion  f i l e d  by The Second Federal S t r e e t  Fund, Inc. of 
Boston, Uass., f o r  an order  declar ing t h a t  it has ceased t o  be an  investment company. (Rel. IC-7482) 

CORPORATE LEADERS TRUST FUND. The SEC has issued an order  grant ing an app l i ca t ion  of the Bank of New 
York a s  Trustee f o r  Corporate Leaders Trust Fund of New York t o  permit t he  fund t o  d i s t r i b u t e  long-term 
c a p i t a l  gains  i n  accordance v i t h  the terma of the  1935 agreement pursuant t o  which the fund was organized. 
(Re1 . IC- 7483) 

VESTAUR SECURITIES. MC. The SEC has issued a no t i ce  giving i n t e r e s t e d  persons u n t i l  November 20 t o  
request  a hearing on an app l i ca t ion  of Vestaur S e c u r i t i e s ,  Inc. ,  of Phi ladelphia ,  Pa. closed-end investment 
company, f o r  an order  declar ing t h a t  P h i l i p  R. Reynolds, a d i r e c t o r  of Vestaur,  i s  not an " in t e re s t ed  person" 
of Vestaur by reason of h i s  s t a t u s  e i t h e r  a s  a senior  v ice-pres ident  of The Travelers  Corporation which i s  
the parent of f i v e  companies r eg i s t e red  a s  broker-dealers,  o r  a s  a sen io r  v ice-pres ident  of The Travelers  
Irmurance Company, one of such f i v e  subsidiary  companies. (Rel. IC-7487) 
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HOLDDG COIWANY Ac:r RELEASE 

NEW EtCLAlID POWEll. The SEC has issued an order authorizing New England Pover eo.paay, W8stborouah, 1le88 
subsidiary of New England Electric Systea, to issue and sell 150,000 shares of dividend series preferred
stock at competitive bidding and to issue and sell 750,000 shares of caa.on stock to the parent. Met pro
ceeds will be applied to the reduction of short-tera proaissory notes outstanding. (lel. 35-17755) 

COlUlBCTlON IlE SOOTHED COMPANY. The Neva D!3est of Nov_ber 3 reported that the <=-i88ion has issued 
an order authorizing The Southern Company, Atlanta holding c:otapany,to sell 7,000,000 shares of caa.on stock 
at competitive bidding. Release 35-17747A has been issued correcting that order and authorizing the 
coapany to issue 8,300,000 ahares. 

SECURITIES ACT RBGISTIlATIONS 

MOBILE HOUSltC. INC., 736 Twin Towers South. 8585 N. Ste..ona Preeway. Dallas. Tex. 75247, filed a 
registration stateaent on October 31 seeking registration of 300,000 shares of co.aon stock, to be offered 
for public sale (*at $10 per share maxt.um) through underwriters headed by P. S. Moseley & Co •• 
20 Exchange Place, New York 10005. The company sells .,bile h~s, aotor h_s, travel trailers and 
c_pers. Net proceeds of its stock sale will be used to retire indebtedness, for working capital and other 
corporate purposes. (Pile 2-46193) 

TELECOM CORPORATION. 2424 Houston Natural Cas Bldg., 1200 Travis, Houston, Tex. 77002, filed a 
registration stat_nt on October 31 seeking registration of 273,516 shares of c~n stock, of _ich 
240,000 are reserved for issuance pursuant to the company's stock optioas and 33.516 are reserved for 
issuance purauant to outstanding warrants. 'lbe coapany is engaged pr1aar11y in operating a c_n carrier 
of general commoditites by .,tor vehicle. (Pile 2-46194), 

TEXAS OIL &GAS CORP., Pidelity Union Tower, Dallas, Tex. 75201, filed a registration stateaent on 
Nova.ber 1 seeking registration of $30 aillion of first ~tgage bonds, due 1992, to be offered for public
sale through underwriters headed by Kuhn, Loeb & Co •• 40 Wall St., and The Pirat Boston Corp., 20 Excha ..e 
PI.. both of New York 10005. The cOlllpanyis engaged principally in the 011 and gas budne88. Net proceeds
will be used to repay indebtedness and for other corporate purposes. (Pile 2-46201) 

DELWOOD PURNITUIlE COMPANY. INC., Expre88_y Tower, 10th Ploor, Dallas. Tex. 75206, filed a registration
statement on November 1 seeking registration of 780,000 outstanding shares of co.aoo stock, to be offered 
for public sale by U. S. Industries, Inc. (owner of all De1wood's outstanding stock). The offering is to 
be _de (*at $20 per share maxt..) through underwriters headed by Slaith, Barney & Co., Inc., 1345 Avenue 
of the Americas, and Gol~n. Sachs & Co., 55 Broad St., both of New York. The company is engaged princi
pally in the _nufacture and sale of furniture. (Pile 2-46202) 

CARNATION COMPANY, S045 Wilshire Blvd., Los ADseles. Calif. 90036, filed a registration statement on 
Nov_ber 1 seeking registration of 121,606 outstanding shares of c_n stock. to be offered for public
sale by the holders thereof. The offering is to be .. de (*at $117.50 per share aax~) through under
writers headed by Kidder, Peabody & Co. Inc., 10 Hanover Sq., New York. The company is engaged in the 
processing and sale of food and related products. (Pile 2-46203) 

AHEalCAN SEATltC COMPANY, 901 Broadway, N. W., Grand Rapids, Mich. 49504. filed a registration state
ment on November 1 seeking registration of 10,000 outstanding shares of comaon stock, which _y be offered 
for sale by the holder thereof (La Coapagnie Eagle Lumber Limdtee, a Canadian corporation) at prices
current at the time of ssle (* $17.75 per share aaxu.um). (Pile 2-46207) 

DUKE POWEll COMPANY, 422 S. Church St., Charlotte. N. C. 28201. filed a registration stateaent on 
Noveaber 1 seeking'registration of $75 adllion of first and refunding aortgage bonds, Series B due 2002,
to be offered for public sale at coapet1t1ve bidding. Net proceeds, together with other funds, will be 
used to finance the company's construction program. Construction expenditures are estt.ated at $453 
aillion for 1973 and $1.8 billion for the period 1972-1975. (Pile 2-46208) 

CANDLETIlEE INVESTORS, LTD. (the Partnership), 110 S. Sixth St., MinneapoliS. Minn. 55402, filed a 
registration statement on ~vember 1 seeking registration of $1,050,000 of partnership interests, to be 
effered for public sale at $1,000 per interest by Dain, xalaan & Quail, Inc., and selected NASD aeabars. 
The Partnership was organiced to acquire a 320 unit garden apartment complex, Candletree, under construction 
in Peoria, Ill. Dain Tower. Inc. ia the general partner. (Pile 2-46209) 

GENERAL GR~ PROPERTIES, 1055 Sixth Ave., Des Moines, Iowa 50306, filed a registration state_nt on 
October 31 seeking registration of 975,000 shares of beneficial interest, of which 525,000 are to be offered 
for public sale by the company and 450,000 (being outstanding shares) by the holders thereof. The offering
is to be made (*at $24.25 per share aaxt.um) through underwriters headed by Goldman, Sachs & Co., 55 Broad 
St., New York, and Piper, Jaffray & Hopwood Inc., 115 S. 7th St., Minneapolis, Minn. 55402. The company
is an equity investor in income-producing real estate. General Growth Management Corporation will act as 
invest_nt adviser. Of the net proceeds of its stock sale, $3,400,000 will be used to repay ahort-tera 
indebteduess incurred in connection with the recent acquisition of properties and the balance for other 
corporate purpeaes. (Pile 2-46195) 
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stANDARD BRANDS INCORPORATED, 625 Hadison Ave., New York 10022. filed a registration statement on 
October 31 seeking registration of 127,270 outstanding shares of common stock, to be offered for public
sale by the holders thereof. The offering is to be .. de by Loeb, Rhoades 6 Co., 42 Wall St., New York. 
(File 2-46196) 

AHEaON. INC., 400 S. Atlantic Blvd •• Moaterey Park, Calif. 91754, filed a registration statement on 
Nove.oer 1 seeking registration of 150.000 outstanding shares of co.aon lItock, which .. y be offered for sale 
froa tlae to tt.e by the holders thereof. (Pile 2-46199) 

SEC LIFE INSUBANCB COMPANY, 402 Office Park Dr., Biraingh ... Ala. 35223, filed a registration state
.. nt on Nove.ber 1 seeking registration of 130.000 shares of ComDOQ stock, to be offer" for public sale 
at $10 per share by I. J. ScheniD Co., Inc., 17070 Collins Ave., Mia.! Beach, P1a. 33160. The COIDp8ny,
Which Is 1n the develo~nt st-aes, proposes to operate as an Alabama life insurance company. Net 
proceeds will be used for general corporate purposes. (l'l1e 2-46200) 

SECUIl1'US ACT ~ISTRATIONS. Effective Noveaber 8: AMrican The~ Resources, Inc., 2-45008 (90 days); 
Cenco Inc., 2-46091; Plorida Power 6 Light Co •• 2-46058. 
Effective Nov_ber 9: APP Electronics, Inc., 2-45149; Arizona Public Service Co •• 2-46080. Biospherics Inc •• 
2-43670 (90 days). capehart Corp., 2-45595. Coaputer AutOlUtion. Inc •• 2-45505. Pll. Corp. of A1Erica. 2-45802. 
Pirst National City Corp •• 2-46115. Inland PiDancial Corp., 2-45282 (90 days). lWstoaa Electronics. Inc., 2-41417. 
Meadowbrook. Inc., 2-45477 (Peb 7). New Euglancl Power es., 2-45990. Peerless Chain Co •• 2-45586 (Peb 8) j 
Per.a-Bilt Industries, 2-45584 (Peb 8). B. P. Saul leal Eatate Investment Trust, 2-46033. Summit Properties,
2-45762; Trana_rica In_ Shares. Inc., 2-43188 (Peb 7). 

HOT! TO DEALERS. !be period of time dealers are required to use the prospectus in trading transactions 
is shown above in parentheses after the D88e of the issuer, 

*As estt.ated for purposes of coaputiag the registration fee. 
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