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Blackstone Valley Gas and Electric Company(Pawtucket, R. I.) filed a registra
tion statement (File 2-12709) with the SECon August 15, ll)56, seeking registration 
of 25,000 shares of i ts ~100 par Preferred Stock.. The companyproposes to offer a 
t.otal of 1,430 shares of such preferred for subscription by holders of its outstand
:inScommonstock; and the companyis jnviting bids .for the purchase of such of the 
shares of preferred as are not sold under the subscription offer together vdth the 
2.3,570shares as to which subscrf.p+Lon rights have been waived. 

'lbe offering to commonstockholders is to be made on the basi,s of one share of 
preferred for each share of conmonheld of record September 11, 1956. The company 
is a subsidiary of Eastern Utilities Associates, which owns 171,804 shares (99.2%) 
of its out.st and'lng comrronat ock, The subscription -offer is to be made to common 
stockholders other than EllA. 

The companyproposes to applJr the net proceeds of the sale of the new preferred 
to the reduct.ion of short.-term notes evidencing bor-r-owtngfrom banks incurred for 
construction purposes, wh..ich aggregate ~'»3,050,000. 

North American AVi.ation, Inc >y Los Angeles, today filed a rer,istr2.tion state
ment (File 2-12710) with the SECseeking registration of 1,145,011 shares of its ~51 
par Capital Stock. The companyproposes to offer the shares for subscription by 
holders of outstanding shares of i t8 capf,tal stock at the rete of one additional 
share for each six shares held of' record September 7, 1956. The subscription price
and underwriting terms are to be supplied by amendment" Morgan Stanle~r & Co. is 
namedas the principal underwri rer , 

Net proceeds of the f:inancing are to be added to the gener-al funds of the com
pany. The company, accoz-di.ng to the prospectus, is engaged in a program of expand
ing its f<1cili ties which, it is expected, 'will have required the expenditure of ap
proximately ~2, 000, 000 during the current fiscal year. Sub;;eet to changing condi
tions, it is expected that a program of similar scope may continue :in the fiscal 
year ending September 30, 19578 This sale of stock is considered advisable in view 
of the capital expenditure pr-ogram and the desirability of obtaining additional work
ing capital. No allocation of the net proceeds can be made at this time, and the 
managementwill determine .from time to time the extent and manner- in which such pro
ceeds will be applied for such purposes. Until otherwise used the runds maybe ap
plied to reduce short-term bank loans. ..... 

* * * * 
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For further details, call ST. 3-7600, ext. 5526 561034 
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Chairman J. Sinclair Armstrong of the Securities and Exchange Conmis
sian today announced the establishment of a Branch of Small Issues in the Divi
sion of Corporation Finance. The new Branch will be under the supervision of 
Yr. James T. Glavin, farmer Assistant Regional Adm:inistrator of the Coram.ssf.ont s 
NewYork Regional Office. As Chief of the Branch of Small Issues, Er. Glavin 
will be responsible for supervision and coordination of the examination of pub'ld.c 
offerings not exceeding ~300,OOO in 'amount, exempted from registration pursuant
to Regulation A of the Securities Act of 1933. 

Yr. Glavin served in the Navy during 'f:orld Vlar II and currently holds 
the rank of Commanderin the active reserve. He first ,joined the Comrd.eai.on 
staff :in October 1934 and has been actively connected with the processing of 
small issues in the Commission's largest regional office for most of his Com
mission career. 

Chairman Armstrong stated: "TIle above action is a part of a realign
ment of the functions and personnel of the DiviSion under Byr-on D~Woodside, 
Director, and George A. Blackstone, Assodate Director, and is a furt.'1er imple
mentation of Congressional and Administration policy to assist the growth of 
small busdn esaes , 

"The Conunission notes that on June 28, 1956 the Committee on Interstate 
and Foreign Commerceof' the House of Representatives submitted a report on certain 
legislation which, if enacted, would increase ci vi.1 liability of officers and 
others on account of false statements or om:issions jn offering circulars for small 
exempt issues. In an accompanyi...ng minority report it is stated: 'It is generally
recognized that easy access to the capital markets is one of the problems confron t
dng small busin ess .' 

IIAlso, the Comnission notes that on August 9, 1956, the Cabinet Conrrnittee 
on small Business presented a progress report to the President, 'which, in part,
contained the recommendation that the Congress raise the exemption from registra
tion for small issues of corporate securities from $300~O()) to ~?500,o..')O. That 
report stated: 'In order to prevent the proposed change from reducing protection 
to :investors, the Commissionshould limit the exenpt Lcn privilege to seasoned 
businesses and should withhold it from issuers of so-called "penny s tocks ;"! 

"The financ:ing of small business enterprises thr-oughnew issues of 
securities i:;; of increasing importance to the American economy", invoh-ing fil
ings of $237 million and~313 million in 195L~and 1955 and :\l22 million in the 
first six months of 1956 under the small issues exemptd.onfrom full registration.
The establishment of the Small Issues Branch emphasizes the CommissionI s program
of providing appropriate safeguards and protection for the investing public in 
connection with offerings of small issues but without unnecessary restrictions 
upon the raising of capital by small and mediumsized businesses 0 II 
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On July 23, 1956} simultaneously with the announcement of new revisions 

to the CommissionI s Regulation A exemption for public offerings of securities, 
the Commission pr-omu'Lgated a further proposal for revision of Regulat:i.on A which, 
if adopted, would make the exemptd.on from registration available only to "seasonadn 
companies meeting a public earrringa test or whose offerings met cer tadn tests 
wi th respect to the linrLted character of the of'f'erting , The Comnission is receiv
ing views and commen ts on t.'lis proposal up to September 15, 1956. 

Assistant Director EdmundH. rrorthy is :in charge of the Branch of Small 
issues and the Branch of Administrative Proceedings and Investigations, responsible 
fo', the conduct of formal administrative proceedings with respect to Regulation A 
Notifications and registration statements. 

The examination of registration statements under the Securities Act 
of 19.33 and related work is now per-formed by six Branches of Corporate Analysis 
and E:xam:inationunder- Assistant Directors, Harry Heller, Harvey A. Thorson, and 
Charles H. Eisenhart.. The newly appodnted Branch Chiefs are Knute E. Anderson, 
Robert H. Bagley, Robert H. Tedford, AbrahamZwerling, .AndrewJ. Cavanaugh and 
Ralph C. Hocker. 

l~anuel F. Cohen continues as Chief Counsel of the Dtvision, and will be 
assisted by Charles E. Shreve in charge of the Branch of In terpretations and Re
view, and Charles J. Sheppe in charge of' the Branch of' Forms, Rules, Regulations 
and Legi.s'Latd.ve Matters. However} as Pr. Cohen departed on August 13, 1956, on 
a year's leave of absence abroad for study under his Rockefeller F\\blic Service 
Award, Fr. Shreve m.ll serve as Actin g Chief Counsel I'or the Division .. 

AndrewBarr" Chief Accountant of the DiviSion" and Sydney C. Orbach, 
Assistant Chief Accou{ltant, continue as heretofore. 

MI' .. Benjamin Adelstein, 1'ining Engineer, Walt.er J.. Costello, Valuation 
Engineer, and Tell T. 'White, Oil and Gas Engineer-, will continue as the Divisionis 
engineering consuLt.ant.s in the Office of Engdneerting, 
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