
SEaJRITIF.S AND EEHANGECCJMSSICN

Washingtal


_	 Sunrnary ot SEC'Releases, ~iday, July 20, 1956 
Prepared for Press Use - Not for Quotation 

Secori ties Exchange Aot Release No. 5349 

'!he SEC today announced the issuanoe of a decision revoking the broker-
dealer registration of Gill, Pope Co. of New York end e~e1ling it from member
ship in the National Association of Securities Dealers, Ino. 

Gill, Pope Co. is a partnership o~posed of Jesse S. Gill and Frank I. Pope. 
The COIllllission found that the firm, aj.ded and abetted by GUl and Pope, wilfully 
violated Section 17(a) of 'hhe Securities Exchange Act of 1934 and Rule X-17A-3 
thereunder, by failure to renect on its books and records the balance due on a 
~,250 advance made to the firm in April 1954 by Paleo Oil end Gas Corporaticn. 
The latter made this advance toward the firm's expenses in acting as underwriter 
for a stock offering by Paleo 0 The offering was to be made on a ''best efforts" 
baSiS, Paleo to pay' the firm's prdn tdrig, advertis1ng, mailing and other incidental 
expenses up to fu,500. However, the firm was successful in selling only 200 
shares in May 1954, and in December 1954 Paleo advised it that it was no longer 
to act as underwri tar $ ~ring the period of the underwriting, the firm expended 
apprOximately $1,000 in connection therewith, leaving a balance due Paleo of ap
proximately $5,000, which Gill, Pope Co. failed to reneot on its books and re
cords. 

In a financial report as of January 31, 1955, which the firm filed with the 
Comnission on February 17, 1955, it failed to renect any liability with respect 
to the balance of the advances, which also violated Section 17(8) of the Act and 
Rule X-1711-5 thereunder. 

With the inclusion of the $5,000 balance owing Paleo, the total liabilities 
of Gill, Pope Co. exceeded its assets by $2,859.89. 'Iransactions bY' the firm 
therefore were in violation of the Commission's net capital rules. In addition, 
the Commission found that Gill and Pope caused the firm to solicit transaotions 
with customers and obtain money and securities from customers on the representa
tion that it was able to meet all liabilities in connection with such transao
tions when in faot it was insolvent and its liabilities exceeded its current 
assets. This conduct constituted a violation of Section 15(c)(l} of the Act and 
Rule X-15C-2 thereunder. 

For the foregoing reasons, the CoIllllission found that it was in the public 
interest to revoke the brokder-dealer registration of Gill, Pope Co. and expel 
it from the NASD. Gill and Pope were found to be a cause of such revocation 
and expulsion. 

-t~ * * * 
Consumers Power Company, Jackson, Uich., today filed a registration state

mEllt (File 2-12658) with the SEC seeking registration of $40,000,000 of First 
Mortgage Bonds, Series due 1986, to be offered for public sale at competitive 
bidding. 

Net proceeds will be used for the acquisition of pl"operi;y, for the construc
tion, completion, extension or improvement of facilities, or for the iIr.pri'verrt"071t 
or ma:1ntenance of Service, or to reimburse the Company's treasury for expendd,ture~ 
made for suoh purposes. E~enditures for construction in 1956 are estimated to 
amount to ~l,OOO,OOO, of which $29, )JO,OOOhas been expended to May 31st. 
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