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Statistical Release No. 13S9 

'!he SEC!ndex of Stock Prices, based on the clos:blg prices of 265 common 
stocks for the week ended July 6, 1956, for the composite and by major indus~ 
groups, compared with the preceding week and with the highs and lows for 1956, 
is as follows: 

(1939 = lool 1956- Percent 
V6/56 6 /?$l5q Change High Low 

Composite 354.5 347.1 f 2.1 360.3 319.0 

Manufacturing 453.2 442.2 f 2.5 459.4 398.6 
Durable Goods 412.1 404.1 f 2.0 421.2 369.,4
Non-Durable Goods 1,90.8 471.0 r 2.9 500.S 425.2 

'Iransportation 333.8 331e8 f 0.6 353.0 312.8 
Utility 157,,0 155.6 f 0.9 160.6 152.4 
'Irade, Finance & Service .306.6 302.7 f 1.3 325.5 294.7
Mining 363..6 354.0 t 2.7 3S2.5 326.8 

* '* * *

Oral Argument before the Comnission on applications of the NewYork Stock 

Exchange to delist the commonstocks of Exchange Buffet Corporation and Atlas 
Tack Corporation has been scheduled for Tuesday, July 17, 1956)) at 10:00 A.. M. 
Argument was requested by counsel for the issuing compend.es, 

Holding CompanyAct Release No. 13218 

Standard Shares, Inc., has applied to the SECfor an order authorizing a 
:further, one year extension to July 30, 1956, of its $1,500,000 bank loan in
debtedness to The Hanover Bank of NewYork; and the Comnission has issued an 
order giving interested persons until July 23, 1956, to request a hearing there-
en. In support of the requested extension, the company states that it is not 
praeticable9 nor is it in the best interests of the stockholders of the company, 
to pay the loan at its present maturity., To do so would require the sale of a 
substantial amount of portfolio securities with resulting loss of. dividend in
come; also, that pnr-suent to an application now pending before the Commission 
Standard Shares proposes the acquisition of up to 51% of the commonstock of 
Pittsburgh Railways Company,which may require an expenditure or $3,300,000 or 
more of cash, to be obtained through the sale of Duquesne Light Companycommon 
stock or an additional bank loan, or a combination of both. 

* * '*' * 
Over 

http:compend.es
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Securities Act Release No. »56 

The Secmri ties and Exchange Commission has issued orders temporarily suspend

ing Regula tion A exemptions from registration under the Secmr1ti.es Act of 1933

with respect to public offerings of securities by the following:


(1) ~ckstone Uranium times, Ince, Denver, Colorado 
Regu1a·tion A notification, filed August 3, 1955, proposing the 

public offering of 15,000,000 shares of conunonstock at 2¢ per share 

(2) CentrRl Reserv~ Oil ComparlZ.New York City, N. Y. 
Regulation A notification, filed Uay 31, 1955, proposing the 

public offering of 300,000 shares of oapital stock at $l. per share 

(3)	 !he Scott UraniUllk Inc", Loveland, Colorado

Regulation A notification, .filed June 24, 1954, propos1ng the
 I

publio offering of 2L~625 shares of Class B comnan stock at ~O per
share i 

Each of the orders provide an opportunity· for hearing on the question whether the 
respective suspension orders should be vacated or made permanent. 

In the case of Blackstone Uraniu~ the Comnission' s order asserts that there 
are "reasonable grounds to believe" (A) tha.t the notification is false and mis
leading in stating that the officE.'rs and directors named :in the offering circular 
are also the promoters of the issuer; (B) that the offering circular is false and 
m:t.sleading (I) in stating that Earl N. Murray, president, owns 2, B50, 000 shares 
of the issuerts stock but omitting to state tha.t Murray was not :in fact :in centrol 
of the issuer and that he llltended to resign as president as soan as the stock 
offering was completed and further intended to give up any claim to stock of the 
issuer over and beyond 300,000 shares, and (2) in stating that Murray assigned to 
the issuer all of m.s right, title and interest in certain mining leases and 
that the issuer was obligated to pay him $1,000 for such leases but om.itting to 
state that Murray acted and is intended to act only as a nonrlnee for others and 
not on his ownbehalf; and (C) that the terms and conditions of Regula tion A 
have not been complied with, in tha·t; (1) the offering circular fails to name 
the promoters of the issuer and to give other required information about them, 
and (2) the issuer has failed to file the required reports of stock sales. 

With respect to Central Reserve, the Commission's order asserts that 1t 
"has reason to believe"N (A) that a Regulation A exemptien is not available, since 
Central Reserve agreed to issue to the underwriter 60,000 shares of stock which 
were not included in the computation of the $300,000 maxiDllm limita.tion upon 
8JD3mptofferings and since John V. Holmes is an affiliate of the issuer and an 
affiliate of Al"rowGraphic Corporation, which filed a Regulation Anotification 
on February 20, 1956, in conneotion with an offering of ita securities aggregat-

Continued on Page :3 
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ing $24;,000; (B) that the terms and conditions of Regulation Ii were not com
plied with, in that (1) an offering of securities was made by means of commmi
cations not filed with the Commission, (2) the notification failed to state all 
the jurisdictions in which the issuer's securities are being offered, (3) the 
notification failed to disclose information concern:ing the sale of seouri ties 
by the issuer to Holmes, (4) Robert M. Schluster and James So Richards are act
ing as underwriters w-lthout being named as such in the notification and offering 
circular, and (;) no notification or offering circular has been filed pertaining 
to a new and separane offering of Central Reser-ve stock l:i1nited to eus'bomer-a of 
Petroleum Lease Corporation in connection with the acquisition by Central Reserve 
of additional properties, a purpose not contemplated as part of the or-Lgina'l,of
fering; and (0) that the off,er':ing was made in such a manner as "to operate as a 
fraud and deoef, t upon the purchasers :in that it was not dis closed to the pJr
chasers by way of amendment of the offering circular, or otherwise: that the 
officers and directors of the issuer resi~led and new management took office." 

The order :in the case of Scott Uranium states that the Comlltssion "has 
reasonable grounds to believen that the terms and condi.tdons of Regulation A 
have not been complied with, in that (A) the stock of ferdng, if made or em tinued, 
would be made :L~ such a manner "as to operate as a fraud or deceit upon the pur
chasers," in that rnaterial changes in the condi td.on of the company since Juns 24, 
1954 are not reflected :in the filings by the company concerrring, among others, 
(1) anrmal assessment work and annual rental payments in connection with each 
of the 146 mining tracts and 6 unpatented m.ln:ing claims held by the Lssuer , 
(2) financial information concerning the company~ :includmg :information with 
respect to cash receipts and disbursements, and ~3) infOrIl1.E,tionconcerning the 
e:xploratory and developmen.t work performed by the company on the tracts and min
ing claims held and the results thereof; (B) the company'used adver td.sdng mater
ial without filing it with the Oonmi.ssd.on, as 1'6qlired; and (C) the company 
failed to file the required reports of: stock sales and the use of the proceeds 
thereof. 

lblding CompanyAct Release N('" 13212 

The SEC has issued an order authorizing Northampton Gas Light. Company 
(Northampton, Mass..) 1,0 issue and sell an additional 6,000 shares of its $25 
par capital stock to its par-en tl New England Electrio System.!' fo!' a total cash 
conSideration of $3.30}.OOOll or $55 per shar-e, Proceeds are ~) be applied by 
Northampton to the payment of a li.ke amount of' notes payal.Le to NEBS. 

Jpvestment CompanyAct Release 'f{.£.t 2386 

The SEC has i saued an order permitting Canadian Int.erna tiona} Growth Fund 
Limited, Montreal, ~ebel1 invesimeni; company, to registe:t' as a!l :uY("'esnnent com
pany and to make 8.. public offering of its securities in the United St,ates() 

* * * * 
Sterling Precision Corporation, NewYork, today filed a registration ::,[:·!;te

"tent (File 2-12642) wi'th the SEC seeking registration of 379,974 shares of' 5% 
mulative Convertible Preferred Stock, Series C ($10 par) The company pr-opoaeaCo 

otter this stock for subscription by holders of its outstanding Conmon Stock 
and Series A and Series B Preferred Stock, at the rate of 1 share of Series C 

Continued on Page 4 
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preferred for each 4 shares of outstanding preferred and 1 share of Series C pre
ferred far each 10 shares of outstanding oommm.. The subscription price is to 
be $10 per sbare .• 

Sterling has entered into an agreemmt with Equity General Corporation by 
which the latter agrees to purchase at par plus accrued dividends any part of 
290,000 shares of the Series C preferred not subscribed for by stockholders. 
Equity General is B wholl:y-omed subsidiary of' The Equity Corporation, an in
vestment companY-e Equity General owns 137,640 (:,.23%) shares of the autstand
:ing comnon stock of Sterl:ing, plus $1r800,OOO of the $3,400,000 outstanding ~ 
Convertible Debentures of Sterl:hlg. Three of Sterl:ingts directors aI'S also 
directors or Equi'hy General and a fourth was suggested by i til Under a Financing 
Agreement of May 25, 1956, between Sterling and Equity General, the latter ad
vanced $2,000,000 to Sterling, as follows : $600,000 evidenced by a 6O-day 5% 
note secured by mortgage, and $1,» 400,000 evidenced by a 120-day 5%note secured 
by pledge of stock .. 

Net proceeds to be received by Sterling from. the sale of the Series C pre
ferred will be used to repay the $1, lPO, 000 note held by Equity General and 
may be used to repay erlsting bank 108ns, and the bal.ance remaining after such 
repayments will be added to the funds of the company available for its general 
corporate purposes. 
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