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Statistical Release No. 1388 

The SEC Index of Stock Prices, based on the closing prices of 265 common 
stocks for the week ended June 29, 1956, for the composite and by major industry 
groups, compared with the preceding week and with the highs and lows for 1956, 
is as follows: 

(1939 = 100) _ 1956 
Percent 

§J2~ 6L22/56 Change High ~ 

Composite 347.1 344.1 f. 0.9 360.3 319.0 

Manufacturing 442.2 437.6 t 1.1 459.4 398.6 
Durable Goods 404~1 396.5 /. 1.9 1;21.2 369.4 
Non-Durable C~ods 477.0 475.2 .j. 0.4 500.8 425.2 

Transportation 331 ..8 331.1. t 0.1 353.0 312.8 
Utility 155.6 155.1 .t 0.3 160.6 152.4 
Trade, Finance & Service 302.7 300.0 t 0.9 325 ..5 294.7 
Mining 354.0 357.5 - 1.0 382 ..5 326.8 

Securities Act Release No. 3654 

The Securities and Exchange Comnission has issued orders temporarily suspend
ing Regulation A exemptions from registration under the Securities Act of 1933 
with respect to public offerings of securities of the following: 

Deal Shore Estates Association, Secti.on II, Asbury Park, N. J. 

Acryvln Corporation of America, Inc., New York City (Offering by Nash 
S. Eldridge, of New York City, sell:ing stockholder) 

Segal Lock & Hardware Company, Inc .., New York City 

National Foods Corporation, Pi tt.sburgh (offering by Weber-Millican Oo , , 
of New York City, selling st.ockho'lder ) 

Oil Finance Corporation, Warren, Penna , (offering by Anderson Oil Company, 
of Warren, sell1ng stockholder) 

).Kareo Industries, me., Depew, N e Y. 

Charles D. Adams and .Joseph H. Neebe, as "The Friendly Persuasion Company,"
New York City 

Air Research & Exploration, Inc , , Brooklyn, N. Y. 

Verschoor and DaviS, Inc., New York City 

OVer 
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Regulation A provides a conditional exemption from registration under the 
Securities Act for publi.c offerings of securities not exceed:ing ~BOO,OOO in amount. 
One of the conditions is a requirement that semi-annual reports be filed with the 
Commissionshovf.L~gthe amount of securities sold, the proceeds reoeived by the 
issuer, and the purposes fer which the proceeds are used. 

In each of the cases referred to above, the suspension order asserts that

there has been a failure to file the reports :in question and that the issuer has

ignored requests of the Commission's staff for such reports. The respective

orders also provide an opportunity for hearing upon request, on the queatd.on

whether the suspension orders should be vacat.ed or made permanent.


Securities Act Release No.. 3622 

The Securities and Exchange Commissionhas issued an order temporarily deny
ing a Regulation D exemption from registra.tion under the Securities Act of 1933 
with respect to a proposed stock offering by Key Oil & Gas (1955) Ltd., Vancouver, 
British Columbia, Canad~o The order provides ~! opportunity for hear:ing, upon re
quest, on bhe question whether the t.emoor-ary denial order shonld be vacated or 
made permanent • 

Key Oil filed its Regulation D notification with the Connnissionon May 4,
1956, proposing the public offering of not exceedjng 300,000 shares of its 50¢ 
par stock at 3O¢ per shar e , In its order, the Oomnrl.ssf.on asserts that it has 
reasonable cause to believe that the terms and conditions of Regulation D have 
not been complied with, in tha.t (1) the notification fails to di.sclose that Raymond 
Shaw is an affiliate, (2) the non-resident officers and directors of the issuer 
failed to furnish the Comnission at the time of the filing of the Notification so-
called consents to service of process, as required, (3) the offering circular 
fails to describe the method bym1ich the securities are to be offered, (4) the 
offering circular fails to state in tabular form on the outside front cover page 
the price to the pub'Id,c, underwr-Ltdngcommission, and proceeds to the issuer, 
(5) the offeri.."lg circular fails bo disclose the respective amounts of proceeds 
£rom the sale of securities to be applied to each purpose for which the proceeds 
are to be used, the priority thereof, and the disposition of proceeds in the event 
the proceeds are insufficient for the purposes stated, (6) the offering circular 
fails to state the natur-e of issuer's interest in properties to be developed and 
the development which has occurred to date on or near the properties held, (?) the 
issuer has failed to file copies of pertinent reports and other data to support 
statemen 1;S made in the oi'i'eri.11gcircular concerning geology and engineer:ing, and 
(8) the offering circular fails to include financial statements in appropriate form. 

In addition, the order asser-ts that. the offering circular i.s false and mis
leading in the followin g particulars ~ (a) in stating, rt'I'hemost noted discoveries 
of oil producing lands have usually been preceded by indications of oil or gas 
seepages on, or very close to the surface," (b) in characterizing gammaray sur
veys and aerial photography as lithe finest exploration methods obta:inable tod~y, n 
(c) in st.ating that 1I0il of connnercial proportions is obtainablell upon drilling to 
the so-called "Lower Burrard Formation," (d) in stating that according to manY' ex
perts the issuer's property "could be the more productive extremity of the same 
formation produc:ing oil in such abundance 2,500 miles farther south in California, II 

(e) in stating that many years of e:xploratory work and past experience together 
wi th modern methods of geological surveying lienable us to minimize risk and abor-

Continued on Page 3 
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tive effort and locate our drillings in the more logical places," (f) in omitting 
to state in connection with promises of continuous and complete exploration of 
the properties the estimated cost of such a program and the proposed method of 
financing it, and (g) in omitting to state that the State of Washingt.on has issued 
a cease and desist order against the issuer, making it illegal to sell or offer 
to sell securities in that state lli1til further ordero Use of the said offering 
circular in the sale of the Ke;)T Oil stock, the order states, "would operate as a 
fraud and deceit upon the pur-chaser-s" of the securities. 

Securities Act Release Noc 3653 

The Securities and Exchange Oommi.esf.on has instituted proceedings under the 
Securi ties Act of 1933 to determine 'whether a "s top order" should be issued sus
pending the effectivenes~ of a registration statement filed March 29, 1956, by 
Columbia General Investment Corporation, of Houst.on, Texas, vmich proposed the pub
lic offering of 100,000 shares of its commonstock to stockholders at ~4.50 per 
share. At a hearing scheduled for .July 10, 1956, in the U. S. Post Office Building, 
Houston, Texas, inquiry will be conducted by the Comnission into the question 
whether the registration stat.ementand prospectus filed by IlInvestment Cornoration" 
contain false and misleading representations of material fact; and, if so, whether a 
stop order should be issued. 

According to the prospectus, proceeds of the proposed stock offering were to 
have been used for the purpose of making investments similar to those which Columbia 
General now has in mortgage loans, real estate, stocks, bonds and other securities, 
including the commonstock of Columbia General Life Inmlrance Company. The pros
pectus further lists Thomas E. Hand, Jr., and J. Ed Eisemann, III, both of Houston, 
as Board Chairman and President, respectively, and principal stockholders of the 
company. 

The Comnission also has ordered a public investigation into past sales of 
Investment Corporation and the Insurance Companystock, by the two companies and 
by Columbia Securities Company, Hand and Eisemcml1, during the period Februar-y 15, 
1954, to about April 30, 1955 to determine whether provi.sf.ons of the Securities 
Act of 1933 the Securities Exchange Act of 193/1-, and the Investment CompanyAct 
of 1940 have been violated. In its order, the Cormnission asserts that informa
tion obtained in part from the registrati.on statement and as a r esu Lt of 3. private 
investigation, nif true, tends to show" that stock of the two compan:i.eswas offered 
and sold by means of false and misleading r-epresen ta tions with respect to (1) the 
general history and development of the companies and the valuation of thelr assets; 
(2) practices followed in connection wibh the offer and sale of their shares; and 
(3) activities, transactions and interests of Hand and EisEmann in the formation 
of the companies and the sale and distribution of their securities. The investi
gation also seeks to de'terrrine whether Investment COl'noration held itself ont as 
being engaged primarily, or proposed to engage primarily in the bus ineas of invest
ing and reinvesting :in securities and, therefore, was required to rCf;ister under 
the Investment CompanyAct" 

'With respect to the Investment Corporation registration statement and pros
pectus, inquiry will be conducted at the July loth hear-ing into various items of 
information :included therein for the purpose of deternining whether the disclosures 
are complete and aC~lrate in respect of material facts. Amongother things, the 
inquiry will involve questions as to the adequacy or accuracy of information con
cerning the plan for distributing the Investment Corporation stock; the use of 
the proceeds thereof; the descri.ption of the company's business; the history of 
the company's organization and the interests of managemen t and others in certain 
transactions; the capital stock being registered; and the financial s tat.emerrts , 

* * * * Continued on Page 4 

http:Houst.on


SECPress Summa.ry,Monday, July 2, 1956 Page 4 

Holding CompanyAct Release No. 13211 

The SEChas Lssued an order authorizing Standard Shares Ino , , to make a cash 
distribution of LP¢ per share, in part out of earned surplus, to each holder of 
record on June 29, 1956, of its outstanding 1,430,000 shares of conmonstock. The 
distribution out of earned surplus would be made to the full extent thereof ($l.78,857 
as of May 31, 1956), and the balance out of capital surplus, which as of the same 
date was $22,046,157. 

* * * *

Wheeling Steel Corporation, Wheeling, W.,Va., filed a regist.ration statement 

(File 2-12633) m.th the SECon June 29, 1956, seeking registration of 100,000 
shares of its sn.o par ConmonStock, to be offered under a restricted "Stock Op.
tion Plan" to Key Employees of Wheeljng and its subsidiaries. 

The Procter & GambleCompany,Cincinnati, filed a registration statement 
(File 2-12634) with the SECon June, 29, 1956, seeking registration of 300,000 
shares of its $2 par CommonStock to be offered for sale to certain employees 
pursuant to the Procter & GambleStock Option Plan. 

* * * *

Michigan lVisconsin Pipe Line Company(Detroit) today filed a registration 

statement (File 2-12635) with the SECseeking registration of $25,000,000 of 
First Mortgage Pipe L:ine Bonds Series due 1976, to be offered for public sale at 
competitive bidding. 

Prior to or sicm.lltaneously with the issuance of the new bonds, Pipe Line 
Companyproposes to issue and sell additional 60,000 shares of its $100 par 
commonstock to its paren t, American Natural Gas Company,for a cash considera
tion of $6,000,000. Prior to the purchase by .AmericanNatural of the additional 
commonshares, Pipe Line Companyproposes to declare and pay American Natural a 
cash dividend of ~,OOO,OOOo The effect of this dividend declaration and con
temporaneous purchase of' stock is to convert ~.6,000,000 retained earnings in to 
commonstock. 

Net proceeds are to be used to meet, or rennburse the company's treasury 
for, expenditures (a) to payoff short-term bank loan indebtedness (amolmting 
to $14,000,000 at Hay 31, 1956) originally incurred as temporary financing of 
property additions and improvements and (b) for construction and acquisition 
of additional facilities. Pending receipt of proceeds from the sale of the 
new bonds, the companymay temporarily finance additional construction with 
bank loans which ~ll be repaid from such proceeds. 

Holding CompanyAct Release No. 13212 

The Commission has issued an order giving interested persons until July 19, 
1956, to reques·t a hearing upon the bond financing proposal of Michigan Wiscon
sin Pipe Line Company, referred to above, and upon its proposed sale of additional 
commonshares to its parent, American Natural Gas Company. 

* * * * Continued on Page 5 
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~ Jersey' Central P""er & Light Company,Asbury Park, N. J., today filed a 
I registration statement (File 2-12636) aeeldng registration of $10,000,000 of 
First Mortgage Bonds, Series due 1986, to be offered for public sale at competitive 

[bidding. Of the proceeds, $3,?50,000 will be used to prepay outstanding bank 
borrowings and the balance, ~, 250,000, will be applied to the cost of the oom
pany's construction program (:inc1udirig reimbursement of the company's treasury for 
1956 expenditures therefrom and the repayment of short-term bank loans effected 
in 1956 for that purpose). The company's 1956 construction program contemplates 
estimated cash expendf.tur-es of approximately $14,650,000. 

* * * *


--0000000




