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MASSACHUSETTS INVEStORS GROWTH FUND SEEKS ORDER. Massachusetts Investors Growth Stock Fund, Inc.,

Boston, Mass., open-end diversified investment company, has applied to the SEC for an order under the

Investment Coapany Act authori~ing it to issue its shares at net asset value for substantially all of the

cash and securities of The Rauh Company. The Commission haa issued an order (Release IC-4731) giving inter

ested persons until Nove.ber 17 to request a hearing thereon. The application states that Rauh is a personal

holding company. the shares of wbich are held by eight individuals and three trusts. As of Septeaber 9 the

net aslets of Raub approximated $1,083,185.


DIELECTRIC PRODUCTS ENGINEERING PROPOSES OFFERING. Dielectric Products Engineering Coapany, Inc.,

140 Federal St., Bolton, Hall. 02110, fIled a registration statement (File 2-25650) with the SEC on October 26

seeking registration of· $2,500,000 of 6ft convertible subordinated debentures (due 1981). The debentures are

to be offered for public sale at $1,000 per unit, through underwriters headed by McDonnell & Co., Inc.,

120 Broadway, New York 10005. The underwriting terms are to be supplied by amendment. The company bas agreed

to pay the underwriters $16,000 in partial reimbursement of their expenses in connection with this offering

and has granted to tbe representative underwriter a five-year option to purchase 23,000 shares of common stock,


The ca.pany is engaged in the development, manufacture and sale of equipment primArily for the tele

communications and commercial broadcast industries. Of the net proceeds of its debenture sale, $985,000 will

be used to pay short-term indebtedness and $750,000 to finance increased inventories and for other working

capital, and the balance will be added to general funds. The company intends to begin conatruction in 1967

of a new plant at Ayer, Hass., the estimated cost of which is $1,500,000. In addition to indebtedness and

preferred stock, it has outstanding 514,858 common shares, of which management officials own 88,106 shares.

Charles D. Brown is board chairman and Robert C. Houser is president.


NEW BRUNSWICK ELECTRIC PROPOSES OFFERING. The New Brunswick Electric Power Commission filed a registra

tion statement (File 2-25651) with the SEC on October 27 seeking registration of $15,000,000 of sinking fund

debentures due 1991. The debentures, which are to be guaranteed unconditionally as to principal and interest

by the Province of New Brunswick, Canada, are to be offered for public sale through underwriters headed by

The First Boston Corporation and Harris & Partners, Inc., both of 20 Exchange Pl. New York 10005. The

interest rate, public offering price and underwriting terms are to be supplied by amendment. New Brunswick

Electric will apply the net proceeds of its debenture sale toward its construction program, estlmated at

$&7,068,000 for 1967.


LEAR SIEGLER FILES FOR SECONDARY. Lear Siegler, Inc., 3171 S. Bundy Dr., Santa Monica. Calif. 90406,
filed a registration statement (File 2-25652) with the SEC on October 27 seeking registration of 200,000 
shares of $4.50 convertible preferred stock. The stock is to be issued in connection with the companyts 
proposed acquisition of substantially all of the assets of American Metal Products Co., in accordance with 
an Agreement and Plan of Reorganization dated May 17, 1966. The recipients thereof may offer the stock (or
common stock into whicb the preferred stock is convertible) for public sale from tiae to ti.. on the New York 
Stock Exchange at prices current at the time of sale ($66 per preferred share ..ximua*). 

Lear Siegler is engag~ in the manufacture of aerospace systeMS, commercial and industrial electronics,
communications systema, heating and cooling equipment, and other technical service activities. American 
Ketal, located in Detroit, is engaled primarily in the manufacture and sale of auto.abile and truck components,
furniture, display equipment and self-lubricating high-performance bearings for aircraft. In addition to in
debtedness and preferred atock, Lear Siegler has outstanding 4,341,281 cOGmOn shares. The prospectus lists 
two prospective aelling stockholders, as follows: Management and Capital Company, a partnership, which may
offer 170,000 preferred shares and A. M. P. Investment Co., a partnership, 30,000 sbares. John G. Brooks 
is board chairman and president of Lear Siegler. 

AIR CALIFORNIA PROPOSES OFFERING. Air California, 440 Campus Dr., Newport Beach. Calif., filed a reg
istration statement (File 2-25653) with the SEC on October 27 seeking registration of 250,000 abarel of caa.on 
stock. The stock is to be offered for public sale at $10 per share through underwriters headed by First 
California Co., Inc., 300 Montgomery St., San Francisco, Calif., which will receive a $.85-per-share commission. 
The coapany has agreed to deliver to First California five-year warrants to purchase 5,000 common shares,
exercisable initially at $11 per share. The prospectus states that certain company officers have agreed to 
purchase an additional 18,033 common shares (not included in the 250,000 sharea) at the public offering price, 
less underwriting discounts. 

Organized under California law in April 1966, the company proposes to coaaence in January 1967 a non
stop air passenger service between Santa Ana and San Francisco, Calif. It has entered into contracta with 
American Airlin.s, Inc., for the purchase of two Lockheed Electra Aircraft and with various other auppliers
of equipment and service. The company will use the net proceeds of its stock sale, together with $2,800,000
to be received fro. a loan and the sale of notes and stock purchase warrants, to purchase said aircraft and 
to repay certaLn indebtedness. In addition, $800,000 will be used to purchase certificates of deposit to be 
pledged aa supplementary collateral for notes and $1,000,000 will be used as teaporary collateral for certain 

OVER 



P.,. 2 
SEC NlWS DIGEST, OC'lOIU 28, 1966 

DOt... The b.1•• c. of the proceed. vi11 be u.ed to cover c••b requirement. durinl tbe ioici.1 p.riod of 
oper.tiona. In .ddition to indebtedn •••• tbe comp.ny ha. out.t.ndia, 135.000 Co..DD .h.re •• of which .. D·le
.. nt official. ova .bout 861. All of the out.t.ndinl .h.re. vere purcha.ed for $1 per .hare in July 1966. 
Tho.a. Wolfe i. bo.rd cb.ir.an and J. Kenneth Hull i. president of the comp.ny. 

UGIIICY FURD SEIKS ORDEIl. the Ile,ency Fund. Inc., Nev York, h.1 .pplied to the SEC for .D order under 
the lave.t .. Dt Ca.p.DY Act dec1.ring th.t it ha. ce••ed to be .n inv•• t.ent Comp.DY; .nd chI Co.ai •• ion h•• 
i••ued .n order (.. 1•••• IC-4730) ,iviD, inter•• ted per.on. until Nov •• b.r 23 to r.qu •• t • b•• rin, th.reon. 
The .pplication .tate. th.t. pur.uant to a Itockholder-.pproved pl.n of liquid.tion .nd di •• olution, the com
p.ny h.s c•• led operation. except for the purpo.e of vinding up its .ffair •• 

MIDWEST PITILOLIUM. ONEIlS EJ(JOINID. The SEC Denver Relional Office .nnounced October 25 (LI-3605)
the .Dtry of • Feder.l court ord.r .njoininl Midwest Petroleum. Inc., Gr•• t P1.ina Oil Co.p.ny, .nd Sh.y J. 
IenlDato, .11 of o.aha. fro. furtber vio1.tion. of the Securities Act re,i.tr.tion .nd .nCl-fr.ud provi.ions
in the .ale of int.r •• t. in oil and .a. 1••••• on l.nd .ituated in Nebr ••ka .Dd Co1or.do. 

TRADING lAMS OOHTIBUED. Th. SEC has i••ued .n order under the Securiti •• Exch •• ,. Act .uap.ndin, over
th.-counter tr.dinl i. aecurlti •• of Continent.l Vendinl Machine Corpor.tion for the 10....y period Octob.r 29
Nove.ber 7, 1966. inc1u.iv.. Th. Co.ai •• ion al.o i.lued order •• u.pendin. each.n, •• nd over-Cbe-counter tr.d
inl in ••curitiea of Lincoln Printing Comp.ny and over-tbe-counter tr.diDI in .ecuritie. of United Security
Life In.urance Ca.p.ny for the 10-d.y period October 30-Nova.ber 8, 1966, inc1u.ive. 

NASD EXPULSION OF LAlGLEY-HOWARD APFIRMID. In a decision .nnounced tod.y (Ilel•••• 34-7986). tbe SEC 
upheld. d.ci.ion .nd order of the N.tional A.soci.tion of Securities De.lera. Inc. providinl for the ex
pul.ion from .. .oer.hip in that ••• oci.tion of Lanaley-Hov.rd. Inc •• of Pitt.burah. P•••• nd the r.voc.tion 
of the reli.tr.tion of the fir.'. pr•• ident. John A. Hovard, a. a resist.red repre ••nt.tive. The eo..i •• ion 
.1.0 .ust.in.d • $3.000 fine t.po ••d .I.inlt the fira .nd • $5.000 fine t.po••d upon How.rd, •• veil •• the 
........ nt of co.t •. 

Th•• ction va. b••• d upon findinl. by the NASD. affiraed by the Co.ai •• ion. that durini the period
Septe~.r 1962 to JUDe 1963, Lan,l.y-How.rd .nd Hov.rd viol.ted NASD rul•• by effectin. tr.ne.ction. for 
CU.tOlleU in .toCD of Pound.rs Financial. Inc •• ODego Corp. and N.tional Bowlin. I.e.... Inc. q'NIL"), .t 
pric •• ref1ectinl .n unf.ir .nd exce •• ive mark-up over prevailin. market price.. Th. eo..i •• ion found that 
the .. rk-up. on Pound.r. stock ran.ed fro. 9.41 to 21.71 in 29 .al •• ; the .. rk-up. on One.o .tock ran.ed 
from 12.51 to 501 in 73 •• 1e.; .nd that NIL .tock v••• old .c .. rk-up. ¥bich exceed.d 101 in 121 •• lel. 
The Co.ai •• ioD .nd the RASD rej.ct.d the fira'. po.ition th.t itl offer. in the pink ahe.t. v.re better 
evidence of prev.Uins .. rket price than ita contempor.neous cost of purch ••e. vher. there vere no •• le. to 
dealers at tho.e off.rinl prices.

Furth.r.or •• the NASD concluded th.t Hark E. O'Le.ry, • dir.ctor .nd •• 1e... n ••Dd fo~r other •• 1e... n 
ver •• l.o re.pon.ible for ch.rain. unf.ir price., lince the coapen ••tion they rec.ived on •• le. v••• 0 

l.rge .a to put th•• on notic. that the price. vere unfair. Accordinsly. it fined O'Leary $500 .nd .u.
pended hi. resi.tration for .ixty d.y ••• nd fined each of the other four ael .... n $200 and .u.pended their 
re.ietratioD8 for thirty d.ye. Th••e findinl •• nd sanction. vere set •• ide by the Co..i •• ion. It concluded 
th.t O'Le.ry .hould not be held li.ble .. rely becau.e of the po.ition he occupied •• iDce How.rd .lone v •• 
re.pon.ible for fiains the ..rk-up •• nd .. kin•• 11 policy deci.ions. The Coa.i •• ion further .tated th.t it 
vea not cle.r from the record vhether the compen •• tion received by the ••le... n .hould h.ve p~t thea on 
notice th.t the .. rk-up. were or aiaht be unf.ir, .nd th.t the record did not .how that the •• 1.... n knev or 
should h.ve known th.t no iater-de.ler s.le. vere effected at the offerinl price. quoted in th•• h.et •. 

Th. applicant expre •• ly refrained from .rauins the merit. of the char, ..... in.t th•• , but ur.ed in
.te.d thet they vere d.nied due proce .. in v.riou. re.pect.; they •••• rted th.t the IlASD .cted ".bultene
ou.ly" a. "pro.ecutor. judie .nd jury," exhibited bie •• Ialn.t th••• nd deni.d th••• n opportunity to obt.in 
.nd pre.ent pertinent .nd .. te.ri.l evidence." The eo-1aalon found no .ub.t.nce to tbe••• Ueption •. 

SiCUIlTIIS ACT IlIGISTiATIONS. Effective October 27: Alph. Indu.tri •• , Inc., 2-25197 (J.n 25); 
Sprinl Mill •• Inc •• 2-25580 (J.n 25); Wiscon.in Electric Pover Co., 2-25593. 
Effective October 28: Airborne Fr.iaht Corp., 2-25130. 

NOTI TO DEALERS. lb. period of ti.. de.ler •• re required to u•• the pro.p.ctu. in tredina tr.n ••ction. 
i•• hown .bove in p.renthe ••• after the n... of the i••uer. 

*A. e.tt.-ted for purpo.e. of Co.putiDI the reli.tr.tion fee. 
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