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SOOTBEASTE1lR SECURITIES aJOINED. The SIC New York Regional Office announced on December 10 (Rele .. e


Li-2800) the entry of a Federal court order (USDC SDRY) prelL.inarily enjoining Southeastern Securities

Corporation (broker-dealer) and its president, A. Francis Renaud, New York City, fra. further violating the

net capital and anti-fraud provisions of the Securities Exchange Act. S. Hazard Gillespie, Jr. was appointed

receiver.


MAXFIELD AND CHRISTOPHER INDICTED. The SEC Deaver Regional Office announced DeceDber 11 (Li-2801) the 
return of a Federal court indictment in Salt Lake City againat Reed R. Maxfield, Midvale, Utah, and John R. 
Christopher, Salt Lake City. Utah. The defendants were charged with having engaged in a sche .. (in violation 
of the Securities Act and the Mail Fraud Statute) to defraud investors in the offer and sale of the common 
stock of Uinta National Insurance Co. 

FRANCIS J. BIOU GUILTY ON two COUNTS. The Seattle Regional Office announced December 13 (Li-2802)
that Francis J. Brenek had been found guilty by a Federal court jury (USDC Seattle) of two counts of indict
ment charging that defendant filed false financial statasents with SEC. but was found not guilty under fraud 
COURts of indictaent. Sentencing scheduled for January 13. 1964. 

GElfERAL AMERICAN TRANSPORTATION SEEKS ORDER. General Alierlcan Transportation Corporation, Chicago. has 
filed an application with the SEC under the Trust Indenture Act for a negative ruling with respect to the 
existence of any conflict of interest which would disqualify First National City Bank from serving under 
indentures with respect to five existing series of equipment trust certificates and under a new indenture 
pursuant to which $40,000,000 of equipaent trust certificates are to be issued (See Rewa Digest of December 16,
1963). The Coaaission has iS8ued an order (TI-193) giving interested persons until January 2. 1964. to re
quest a hearing thereon. 

FIRST MIDWBST CAPITAL SBIKS ORDER. Fir8t Midwest Capital Corporation, 704 Northstar Center, 110 South 
Seventh St., Minneapoli8, bas applied to the SIC for an ex.-ption order under the Investaent Company Act 
with respect to its propo8ed sale of certain securities of Westgate Drug, Inc. to Ewalt. Incorporated, for 
$30,000; and the eo.aission has issued an order (Release IC-3865) giving intere8ted persons until December 30 
to request a hearing thereon. Alan K. Ruvelson, president and director of First Midwest, is also a director 
of Westgate, 391 of which is owned by Murray Ewalt. 

THIRD QUARTER PROFITS UP. The SIC and Federal Trade Commission announces (for Deceaber 18th newspapers)
that 1963 third quarter sales of U. S. manufacturing corporations amounted to $103 billion, 7 percent higher
than in the corresponding period of 1962 and profits after taxes were $4.8 billion, 13 percent above the 
third quarter of last year. (For details, see Stat. Release 1945). 

UNLISTED TRADING SOUGHT. The SBC has lssued orders under the Securities Exchange Act (Releaae 34-7195)
giving interested persons until Dec.-ber 29th to request a hearing upon applications (a) of the Philadelphia
Baltt.Gre-Waahington Stock Exchanse for unlisted trading privileges in the common stocks of United Financial 
Corporation of California and Weyerhaeuser CoBIpany and (b) of the Pacific Coast Stock Exchange for such 
privileges in the co.mon stock of Coca Cola eo.pany, Kerr McGee Oil Industries, and American Hospital Supply
Corp. 

JEFF!U<II LAKE ASBESTOS FILES IlBFINANCING PROPOSAL. Jefferson Lake Asbestos Corporation. 1408 Whitney
Bldg., Mew Orleans, La., filed a registration statement (File 2-21950) with the SEC on December 13 seeking
registration of $975,000 of 6tt convertible subordinate income debentures, Series 1973; $1,275,870 of 6ft 
convertible 8ubordinate income debentures, Series 1975; 1,025,464 shares of common stock; and 275,116 warrants 
for the purchase of a like nu.ber of such comaon shares. According to the prospectus, the company proposes
to offer present holders of its 6ft Series B subordinate debentures due 1966, in exchange therefor, a 1973 
debenture equal in principal ..aunt to 651 of the principal amount of Series B debentures held; that number 
of ca..on shares which. if valued at a given price (to be supplied by amendment), would be most nearly worth 
351 of the principal amount of the Series B debentures held; and warrants to purchase 7 co.mon shares 

l(initially at $4 per share) for each $100 of Series B debentures held. For each of its outstanding 6ft 
Series A subordinate sinking fund debentwres due 1972, the company will offer to exchange a 1975 debenture 
equal in principal aaount to 501 of the principal amount of Series A debentures held; co.-on shares <at the 
assigned valuation) equal to the reaaining 501 principal amount of the Series A debentures; and warrants to 
purchase 2 coaaon shares (initially at $4 per share) for each $30 of Series A debentures held. A. G. Edwards 
& Sons will solicit acceptances of the exchange offer. 

Organized in 1959 (under the name Jefferson Hining Coapany) on the initiative of Jefferson Lake Sulphur
Coapany, the ca.,any's principal activity is the production and sale of asbestoa. which it mines and ml1ls 
at the ore site in Calaveras County, calif. Its mill was coapleted in Deceaber 1962 at a cost of $5,060.759. 
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According to the prospectus. the company on Septe.ber 30. 1963. had current liabilities of $5.871,288 and 
current asseta of $1,224.613; .nd during tbe nine-aontb period ended th.t d.te the coapany had gross s.lea 
of $610.424 .nd its operations during th.t period resulted in • loss of $1.581.240. the prt.ary purpose of 
the propo.ed rec.pit.lization .re: (1) to reduce comp.ny's present indebtedness by converting. subst.nti.l 
p.rt thereof into its common sh.res; (2) to postpone p.yments of princip.l on a l.rge portion of that part 
of it. present indebtedness not converted into ca.mon sb.res; and (3) to enable the coapany to borrow .ddi
tional funds required to continue oper.tions. the conversion of debt into ca.mon shares will reduce the 
interest p.y.ble by the company .nd thereby free some of the comp.ny's cash for other uses. St.il.rly, the 
postponing of princip.l p.yments will te.por.rily reduce the amount of c.sh required for debt service. New 
loans will auz-ent the cash .vail.ble to the company. the company seeks to accomplish these purposes in 
p.rt through the proposed exch.nge of debentures; and it also has obtained various agreements fro. its 
affili.tes, Jefferson Lake Sulphur Coapany and Jefferson Lake Petrochemicals of Canada Ltd. (including a 
$2,000,000 .artgage loan by the Sulphur Company and certain exchanges of securities). Even if the proposed 
recapitaliz.tion is effected, in order to continue its operations the company must substanti.lly incre.se 
its s.les .nd obtain additional fin.ncing in 1964. 

the prospectus further st.tes th.t the Sulphur eo.pany now owns 600.000 common sh.res, or 76t of the 
789,942 shares of the issuer outst.nding on Septeaber 30. 1963. Eugene H. Walet. Jr., is listed as president.
A proposed merger of the Sulphur Company into Occident.l Petroleum Corporation has been approved by the 
bo.rds of directors of both corpor.tions. If this merger is consu..ated. it is contemplated that Occidental 
Petroleum will name • number (but not majority) of the directors of the issuer. 

AMERICAN CAN FILES StoCK PLAM. Merlc.n Can Company, 100 P.rk Ave., New York, filed a registr.tion
st.tement (File 2-21951) with the SEC on Dece.ber 16 seeking registration of 524,493 shares of common stock,
to be offered pursuant to the company's 1959 Employees' Stock Purchase Plan. 

KENNESAW LIFE FILES EXCHANGE PROPOSAL. Kennesaw Life and Accident Insurance Coapany, 165 Luckie St.~ 
N.W., Atlanta. Ga., filed a registration statement (File 2-21952) with the SEC on Deceaber 16th seeking 
registr.tion of 263,400 shares of com.on stock. Of this stock. 237,737 shares .re to be offered in ........ 
for 158.491 shares of COBBOD stock of Maryl.nd National Insurance eo.pany at the rate of It shares of-
Kennesaw Life stock for each share of Maryl.nd National stock. the remaining 25.663 shares are to be offered 
in exchange for 76,987 shares of common stock of Bankers Fire and Marine Insurance Company .t the rate of 
one-third share of Kennesaw Life stock for each sbare of Bankers Fire stock. 

Maryland National, whose executive offices are located at 200 North Main St •• Bel Air, Md., is 
licensed in 20 states but is currently writing a substanti.l voluse of new business only in Plorida, Illinois, 
Missouri, Ohio, Oklahoaa and Tennessee. There is no present affiliation between the managements of Kennesaw 
Ufe and Maryland National. nor does either own stock of the other. Kennesaw Life now owns SDa18 81'1of the 
outstanding co..an stock of Bankers Pire, whose hoaae office is maintained in 8irainghaa. Ala. (executive
offices .re loc.ted in Atl.nt.). Bankers Pire does business in Al.b .... Plorida, Georgi •• Louisiana. 
Mississippi, North carolin., Oklaha.a. South C.rolin. and Tennessee. 

Kennes.w Life h.s outstanding 742.304 sh.res of ca.aon stock. Fred W. Lagerquist. Jr., is president 
.nd bo.rd chai~n. American Preferred Corpor.tion owns 20.21 of the outstanding Kennesaw Life common and 
Pe.chtree Securities Corporation l3.3t. Certain ca.p.ny offici.ls are .lso offici.ls of Peachtree Securities. 

NATIONAL BAIIIt OF DETROIT PILES PLAM. N.tional Bank of Detroit, Woodward .t Port St., Detroit. Mich .• 
filed a registration state.ent (Pile 2-21954) with the SEC on December 16 se.king registration of $2.000.000 
of p.rticipations in its Retirement Plan and Trust for Self-Employed Individuals. Such Participations are 
to be offered to s.lf-e~loyed individuals to permit them to establish pension pl.ns for th...elvea and 
their .-ployees intended to qu.lify under Section 401 and rel.ted provisions of the U. S. Intern. 1 Revenue 
Code of 1954. as ...nded by the Self-~loyed Individuals Tax Retirement Act of 1962. 

U.S. PLYWOOD PILES STOCK PLAM. United States Plywood Corpor.tion. 55 West 44th St •• New York, N.Y. 
10036, filed. registration st.te.ent (File 2-21955) with the SEC on Deceaber 16 seeking registr.tion of 
21,000 sb.res of ca..on stock, to be offered pursu.nt to its ~loyees' Stock Purchase Plan for 1964. 

SECURITIES ACT REGISTRATIONS. Effective December 16: Midwestern Gas Transmission Co. (File 2-21866); 
P.n American World Airw.ys, Inc. (File 2-21726). Effective December 17: Consolidated Foods Corp. (2-21869). 
Withdrawn Dec.-ber 16: Tr.nspacific Group. Inc. (File 2-21604). 
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