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- :.;':' "c' " . ,,~//~x.'}(;, .:,:,.; .t.: i ""/,' .. ,,' :;;> ;, :',' , . ',' 

, . 'I.Chri~j.'~~~!tnin,gs·; ,.Fi:b:r~·:. Lady' s '9f:f~l)eV'\
.: ;,.~ .Fr..oDl;,=' ra}:'t:Y"F6~b~s'( Maj:orlty C,(iunsel~:.:~,' 

> '''«:}~~~~~~;/;~:~'£";;~~~: <' ......t' '" ,.- .:.,: .'.', 
',,":i}.. ;: ·~':I:IE:!re ..~~i-,~~·my,"notes 'frc>in,'::tlhe',:Senate 'Small .Busiri~ss;'~C6tnmittee 

"~"fI~tuncheoii' ~ith'MJ;s .,C1:i~t;(;m· ,(Aug'ust:>S} i99~')".::·:;'i h6pe.:ypu find'" 
~ '>~~. \. th f' I ;,~. \" ' '. ~,.t' ><, '". l.', ''''',t ~ .~.t:' " :. : em use U. :,,', ..... " , "," "":' . 

J 

• .. • 'j

':; .. ;t~-:":"~ .! '" ~r :., . .' / I ~,; ': ' ' •• hi 

.'.,.'" 
L " ,.:Ttianks·:,for. your help"in', 'arranging' ~he >ll:!-ncheon'. :.,,1 think; ,the 


"'::S,~na,tors apprecia't;ed",tJ:l.e"oppor't:~nitY ,to. ,hear, .from Mrs. 'Cl'inton, 

and. to let her. kno'w ~their .concerns·,:'" .,:. 
 c, '. ,. ,_ ~ • ~ • : v;\ .' -' \ 1 + \. 

" , 

.1f:r:·: pr.... any· :qf.£h:e· ,commit.:tee:~t.c:i~·f. 9an'·;~b~: of ,help'/,,:plea~'e 
, . - " -" ,'. , " , ~.: , . , .. ,know.' . ,'"" .. ' '.'
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, Those'. in attendance', ,at the Senate' Sinall Busines,s, Committee', s' " 
Heaith Care, Luncheon ,oh. ;August'S~ "1993, were 'MrS.' Clinton. " " ' 
and Ira' Magazine:r'; Democrati,c, :Semitors' Buinpers, ,Lev,in, .woffoJ;'d, : 

. Kerry" Harkin, 'Kohl, 'Lieberinan"Wellstone and Lautenbergi' apd " 
, Republ~can, Seriators 'Pressler, "Bond', 'Bennett; Hutchison,Burns'~ 
.Chafee ,~nd Kemptl.forne ..' ': .. ,'" ',' " . ,,~,;" '. " ", ' 

j , "~ • ,.!;-' ," f,,:,.''J..\''~'' :~;::.,, • 

Mrs. Clint.on, described the 'fOI~()'fi~~:6,:P,"t:?-bns for"Heal th ;Care "_~ 

, Refarm: : " ",. ',:". ~:""'~'~~~' ';'~~...:'.' }i':~", " '>, . ,; 1'" ,:•••. r,," ' 


SincrlePayer , ,- ,">~;;«.. . ,,,: '::~~f 
~ - '. "'"'" t-' ./ ... /: .....(;~".~., ' 

, \ ' , ,"J.,' .'.;',~'~ 

. ,low:ad~inistrclti'ohc6s't~;~;:r( 
-of 

'~>~i~;~:~\ 
,", , . , , , " iiili,ver. s:al, co.. v:.era,g'.e.:' ·-:;7.'•.·;~f\{ , . '" ~, 'c.< •• ': 

~ ~ ,..,..( ~ • _ ~ : ~.::~ .. ,.. ... 1..

" individual' ,mahctate!;',":,.. , ""\~'::" 5\. ,';,-il ,:;' :,";: '~'<";:':'. " " ": 
' ke . . " . \~~<,t:,,:<", J~.:~:::~::::;~+ If. ',' .' ,': ~.•~/<'~ ,:',: ~,';;,J)'.,c~: .'

L1 'Automobile" Insurance ~ '~{.' ",,:;,,'. ';':;'" ?C,~ .:. t~:;;i;' ':"',\'1~" . ~, .,,,: ',' , 
'\, 1>,..... iI,q '~iff' ~~ ..... ~\' ~·.. ~;.;·tkl,.".\.. ,~ ~..rJ _",.l\·\~" 

, '. '.' ' '~'"'-''(''1:1~ f"t'" ~l:r<t~.~/,~.I~·~1.~~\~':~:~'~·;~'~~~'~~~' ~"~)I'':;~'"''
Individual resp6ns'J. "ity' " :~..,;.~:, ,"t ~ t!:,~~;; '. '. ~::,' ;':"'>F1' 

, , __ "~".' \' • r ~ ~ Ii" ," I ~ ~ 'l"> ~"j)h,)"j
P,r,obl'ems t "CaD:' t, r.(3~c~~;.:tn<:if.v~,90~a;~l; ?qv:er~g;~ ., h' :,:"" ••,;.~:if',t ,r

. ' :. ' ";Gan' t .~~,~~'7.g:~;2;,~;.:,,+f>:1'l!':,~a.9"e·1~Ci,fr;~~~,; .,:W:f:~hout
, , / . ·tax'1ncrease '(":'i .'.. ," ",,,:-..'.··-,,,,,,,.:1" ".... ,'.

• ... '. '," '. ',.. ".' ,;;1 .£', ,t~1' ~ ~~~,' "";"j , j~,(':-,~ 'f ,1.'-, • • • • 

" '" Can ~ t keep ,cu'r.~ent,.;c0l!1pani'~1? t,hat',";do 
. ~nsurt9 ~.fr,?m",·b.~,Fk~~,SJ/ofP; .. ".. 

, ,'" ' ,f. '," ","'~.•• ,.' ~,' ;": \4~~'-(i~.""· ,_, . 
- Buiid. on'. Employer/Employee System,.·' :1ike. 'Hawaii.· . 

"",. ' .. t,' 
. .". . , . . .. i" 

,~ 

, , 

. Mipimizecost i.n:, entire. syst~Ri!',~spE3cHilly on small 
" 'bu·slness'.. .' .;'. . ',.' \~.:,.,,: r,.., '..' 

,.No;.gener'al: tax 'increase needed" only a mandate( 
No increase,at all to firms, that are'currently 

, insuring,. '(most are)' ....; , . : . " . 
~t'will 'be: lessor same as curr~rit, payment' 

,'t., • " " '. ' , • 

. The.Plan: 

. DiscQnntedc;:overage to. :~trtali bUfiiness, :es'pec'ially if 
",,' .' '. they· haY-e.' ~ow":'wage::w6rkers . .' ...., '. 

"lPO% deductibility for·: self~empl'oyed 
. Parti'<::ularlyiadvantageous' to small ,business., . ,', " . '.. ' ,.' " ..' .. ' ',' 

.Senator' Pressler: '. 
.' .' .;, ',' ..' ,......... .. ' 


'. " 101entioned t;hathe 'had·a letter. signed by ,41' 'Republicans, ... 
. opposed to, emplQyermandate' to' fund 'health reforms . Mrs .' Clinton' 

r,efers, to NFIB/MotleYi two-thlrds' of a'II' 'small>:Qusinesses" , ., 
" currentlyprovl.de 'In's:uranc~~' One..:thirdwh.o :provide hone. will .' 
',have to pay more;, beGau~e they arep~ying zero now:.:'We have al1" 

been paying for' tlJ.eunin~uredi hope to overcome object.ions 

because Overall cost willbe'the same' or ,less than. now anp, will 

cover everyone. ..' 
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Senator ,Bennett :' 
',' ~-

Disagrees 'with' Mrs.; Clinton ~s state~ent ,aJ)~ut- ,bu,sinesses 
, that don ',t provide health care. ,He believes :bl),e.se 'cb~panies 
,can,' t get, best employees if no' healthcare. HEfthin,ks; they can't 
afford topr.ovide it. 'He disagrees with Mrs. CIint:ori-':saying , 
"competitive' ~dv:antagel1'and pe,thinks "competitive disadvantage~" 
He's nervous 'at suggestions to solving .all the problems right 
now. He thinks health care costs will come down. "Purchasing 
cooperatives'" arehis'big'point~ Nation with be;:;t, most 

, innovation, etc ..; is the U. S. ' " 

Mrs. Clinton responds;' .~ses Wal-Mart example, t~mporary'worker 
?irgument; 

SenatQr Bennett:" Temporary ,worker problem is not. s.olely du~ to 

health care c()st. ,.It' is :cllsb the'()vercdl regulatory burden' of. 


"government which·ha!3 'lots to' dow-ith it,'· . , ' 

Senator LautertQerg:.~ ., 

Very i~terested 'in:temporary .empioy~e ph~nomerion. ';He '.' 

believes.companies.are.trying to escape'responsib{lities,to 

employees. ':,'" .' " ' 


,
,Senator Bond:,' 

'He believes government should provide some' ,s'ubsidy, to low...:. 
,income people. He suggests'doing so through 'the taX: ~ode' with. 
tax credits ~' Financing:; ta.x cap. on amOllIit ofdeductibility .o~ 
health care insurance; protection. against dropping employees.' He 
s'ees problems w:i th ' mandates icostS affEl'ct behavior i mistake with 
1990 tax code reluxury boats or cars, etc~He'cites R;ai,ser 
example" They surveyed 'HawaiL):)Usin~sses; .20% 'knew firms out of 
'business since health c'are mandate;· also knew some .with fewer,,' " 

• ,":a,. ;: • f ~"employees, ' . . . '. 'e' . ::"', .... '"';-'.' 

. ' "".. --'l \., .: "r: :' ~.! 'l; ., ~ •• ~ >t; 

, ~... -~ "'..:,. ..! --'''' :- ... " • , ."" 

Mrs. Clinton: Premium 'cap is inth9·,pi~n" !fnd was a' Re:eubl.lcari"c 
idea" Will be similar to 'workers cO,~p~n:~crt::icih, .. auto ,il)~su;ane~ :' 
payment.' P~an,:'" EJ.imi,riate 'separ?tew}?Jf~e'rs\ pomp~i?-~.at~Abn:r~' .' J.;\.o•••• ~, 
payments" etc. , ,an~ pr0t:'~de heal'th' car~;..:~Bver~g~;" for' ~.v'~r.yone·,~~, ' 
Unemployed: public funds ,.would pick ~p·':~q;r,,~perlqch~rt::indJ.'yi,dual , 
is une,mployed: ina 'given· 'year.' ,:r.1e~ic,ai:d·~~I;:e.9ipl~n;ts':n:9w,j?~Y\.,2:~ro, 
Even if' employed 'pa,tt· ,6f the year .. t T1YeY...~w9il'ld;''''paY''''if\eiri.pl0yed;. ' 

,- J ..... ,,,.:" ,t ;.:.. r "', , . . '. ' ..Y'. ~ " 
for time employed. ; Indiv.idual"ina'ndatei,dcfesn/,t"work we1f.l::;in- :;' '.; 
disorganized market. ·A.ssumes b)irga.i;n~rig~pqw$:f[·9Q:'~par~, '~~:(;:.'~: .: '7.~ .• 

companies or individual~ and as:~u.rnes-,:go,od ·~a:ij::.:r:,on' par,:t.of:<,.=- . 
employers. ' Plan will try to dispb~I}·:t~~,.cost"f~f~J~mal~ )l!~i,ness ;j"t<?,;,,:' 
phase i:p. gradually,over .time~. ,,' ,,;, >:;~~lf:~ ,:~'~:'7:>",; :~"::,,,;' }~"I'" 

.. ,. • ' • ~ >. A ' ~.'~j~ »~,t·~~~·~! ~~~::::~~~l;,~~~~~~~~~;'~vJ:~1 ~., t~~;:,~,;~/,,~~, ' 
.Mr. Magaziner: Keep an ,opeq mind, . 'r "~l ..::~/;;:? >~, :~i> .'<:, 

.',;' .',t{j,,~JJr" ,', 

. ~ 
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Senator" Bbrid:wa:nt's bipa,r;t:isap.a'pproaf.~,~ 
'" .:, ' 

'Senator Ch~fee: ;:,,'want,s 'to work-,·iwi.th,~MF~f.Clfnton~, ' 
. . .",': i:. ~ .;t, '~ ,"< 

'" .' • ,,' " • .:, • ~ ~.' ~"> , .;".' "'~ \ • • 

, '-:-- ~orkers, 'comp" 60%'o,fwor16:~rs~;C:0mp isl?s,t;,~ages'." ,': . 1;,':'i.;~ 

, , -- 'Mandat,~ 'on.' ,e~ployee<D6es~'tJ .un4,er,'!3~and ." I!l¢e}?-,.t'~,;v:e.for 


employer J:0' c;iropemployees? '70% empJ:Qy~r~mandat~,," 39% :,f'rom,.,;''' :',' 


h, ' ,somewher~. , ,:", ,','/: ?~;:;>'1"" ,~'.:ji:~"':';'"' !i';'<,t.':'~~;:~:"·~' 4',':' 

Mrs'. 'Clinton ~'~' rE3sporise; " Hopi~g ,·to.~f'rt~cj;\ia~ 'ri;hab:L,li:t.~:'::ibri:T:tn:;~:the 


, , ' fY'"!l-'o.;l'- :'.q ~," " '.. '1.\,", ,,.;~'" , ·,Y ... ' . ';,'

,'plan. Only lost wages 'WIll st;i):l" be'~,4n;\~wpJZ'kers\t.c'OIJlP:: peV':ic'e:'
.' ' • ~ • .." : \'. ", •..-', • .....,~ ~\ , '',t-' ~# r...' ",-t!.~ -' , '''-,'".",' .

" tJ.ed .topay .Of: employees: for .9Pll~ct~~g:1P9-ymehts.,:,·,,,:vqluI;l,\~:I:'Y ,:~ 

system, now.' Giving' government, ·ap'proval,Jt:~::(/j;rrdividua]~:.manda:.?e , 


-·.·:ould, '2i'ric'C)\lr~g:e people to droi?,'::8:ilip'lc,y~E;"~!"fr~·;m'~;'ex!is'~t':Ellg::bbv.e'rage",,' ~" 'f 

• ' \"'~ -, '1..' :," ~!:;, 't ,*, r.... l. ' ~ " ~!:! 1.. ~ ','). 1~~' I I. 'k fetc ~ . . ~ ~. . . . . ". S';il" t ~ \ ..lV' .« ,'. '\..' ...'t1 ..~'"'- \. J -"t , ;'1; 

,': I"~"',' .',' '... ',.,' ',: ~'>>::~:;')"'!r.,l;?,,, ,,:;::<;}"'~.,~ .::' ~'~':'~~~<:f""< "~1>:j:;: .' 
Senator LJ.eberman: .," _" ~~f"j'l't . b ..",(' ~,~ ( . 1':' " ..~ ;.; ,', ,/. ~,-, i/', 

• " • '~~'J~. ~ ! ••" :1\,\: :~" :/) l';~"..;:;·g~?", "'~ •.~\rfJ"t'i'!.\J,"· ,$'~' .,tttJts'V ' 
, .. '. \' '~'" I~~t'(~~~"'~~A;~~~'~'~:~ ;Ir\~;:;'~' ~,~~:..,.~~;:t )!,\~:L . 

• " ". - , ' "", "'I'J~ '", ,I·'~'-,~~·,~,'.:" , .. "".I',/"",~, ... ;.,.,".",.~)<
". -BJ.partl.san, many., other than' lUs:,:J:;., Replfb,l).,'9amu..:ha:"I{e:;';;~/~' 


relucta~ce- aboutmaridat~,:','I~" s~' em. at:tifp.~~'1~6jll~:~··:t>~:f~~ot;iYt:.~,';:i~' '" ' 

conclusJ.on., , Keep qpen.. ~J.nds;~ ,',: '"" ''', '. .' ~/ ,;~:,:: rii<t-,;; . ·:fl'." 

" ' ' .... ,'. .., ;" ti';//, '" ',; 

" .:... Business,.peopl~ look ~o'bottom line' not ideology. " " 
,Problem for ,those whedonl :t,'cover:empn.,yei3s\,. :: {~qs';t:·:·do';~,cover,~.' 

". <, .~ , ,'. / ;j'. \"'~";'.1':'-~~~:""",~, '.~~~~~' : '. 
, .' : ;~ 

,,! ,;,,' .. -',.:, '';;: ";:V~1' ' \~~.).\;,';7"f.,: ,', 
.... ."Senator, Levin :" ,'," 

. ,,' ... 
"'. ..' " 

. ~ !' " '.' ' ': ' ~ ",~ ~ , 
-: S!1lall business approach ;;'be :ca;r:'ef-q,1:.: "'Don". t over-promise .... 

-' Those that ncn,,,:, cover', wilfhe,.better"off ~ ",D0I1"t' " ','", ':' 


exaggerate.: ' , Those' whq don ~t,pay,now -W:ill ha:veto 'pay mor,e. .., , 

' ... - ..How wirl pian, subsidize :'those w.ith less:t:han': 5Qemploye'es 


who ~urrently provide?-:·5...;y~ar' and J-year,':phase':"in:,p,eriod? " , ., 

, ,'~', ,Wan'tssubs.i,dynot to bepeirinanent,.,; Subsidy' for, those,' who 


":"" . 
.. 'currently provide, ,size,6f',bus~'pess an.d,wage, leve;t"()f~mploye~s,, 
, ,should be 'cons'iderations. ;' ", ,"', :', :" " ":..' :' ,', " 

" , '.:,:. ", " ",::' ';"', '.' ,;' ,; .' 

, ':'" ,;r- " 
.' ,',


Senator ,Kerry::, ,'. 
',' 


> .. :. : .' "': " \~ , • • ., 

"", ' :' Uriempl~~~Iit in'surance'i',;'W:h~n ~iIl :'itbe pa'rt, of :plan?, ," 

,:M~: ,Magazinei re'plied., healthcare wil;l be phased.in;,with ',new .. 

, sys~em~ A: study qf' ,une~plo~~Ilt insurance ,t:Obe:AS~',. ' 'Ideally 


'~'. . 
"J?ass health. care"byChtistinas., ~,~~~,4,anp.i9'95b~gi~,~:;,,' ',' ". ' 

:J.mplementatJ.on ':, , ,Worke,:t;'IjlCOrnPi ·f~nJ..'shsjtudy ,at, end Of "1994, \\1J.l1 

impl~merit ,in 1995 " .' " ", ','-; , .'" ' ..i , . : 


" ,,"', . ,,' :1' 

Senator, Butripers :' Keep' oi?~ri;m'iri~~d. j, 
, " . . . ~ • I 
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