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THE WHITE HOUSE 

WASHINGTON 

MEMORANDUM 

To: 	 Christine Ferguson and Katherine Hayes, Senator Chafee's Office 

From: 	 Chris Jennings 

Date: 	 June 27, 1994 

Re: 	 White House Public Liaison Meeting with Rhode Island Advocates for Health 
Reform 

Following up on our conversation this morning, I'm providing you with my 
latest list of participants who will attend a White House Public Liaison briefing on health 
reform. This meeting is being hosted by the office of Public Liaison in response to ongoing. 
requests by health care advocacy organizations to brief health care reform supporters from 
around the country. 

We've done a number of these briefings for other states and I anticipate Public Liaison 
will do more in the future. To avoid any type of misunderstanding about this meeting, I 
wanted to inform you of the participants and the intention behind the briefing before it took 
place. If you have any questions, please give me a call at 456-5560. I hope you guys get 
some rest sometime soon. . 
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Harry Baird 
Special Assistant 
Governor of Rhode Island 
Providence, RI 

Barbara Baldwin 
Executive Director 
Planned Parenthood 
Providence, RI 

Bob carniaux 
HASBRO Inc. 
Pawtucket, RI 

Michele Cyr, M.D. 
Director 
Rhode Island Hospital,
Division of General Internal 
Medicine 

Richards Dvorin, M.D. 
Chapter President 
HCHP- Providence 
Providence, RI 

Allen Harlor, Jr., M.D. 
Eugene, OR 

William Kreykes
Chief Executive Officer 
Rhode Island Hospital
Providence, RI 

Patrick Mattingly, M.D. 
President 
Harvard Community Health 
Plan of New England
Providence, RI 

Joann Mullaney, PhD, RN, CS 
President 
Rhode Island State Nurses 
Association 
Newport, RI 

Ernest Balasco 
. Director 
st. Joseph Hospital
Providence, RI 

Timothy Barton 
Member . 
Owner-Operator Independent
Drivers Association 
Newport, RI 

Edward Caron 
Vice President 

Providence College

Providence, RI 


stanley Davis 
Vice President 

Triangle Wire & Cable, 

Incorporated

Lincoln, RI 


Kathy Fitzgerald, M.D. 
Providence, RI 

Margaret Kane 
Executive Director 

ALA of Rhode Island 

Providence, RI 


Donald Marsh, M.D. 
Dean of Medicine and 
Biological Science Division 
Brown University School of 
Medicine 

James Miller 
Executve Minister 
Rhode Island State Council 
of Churches 
Providence, RI 

Mary Mulvey 
President 

Rhode Island Council of 

Senior Citizens 

East Providence, RI 
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Georqes Peter, M.D. 
Professor of Pediatrics, 
School of Medicine 
Brown University
Providence, RI 

Jan Salsich 
President 
Federation of Nurses and 
Health Care Professionals 
Westerly, RI 

Richard Smith, M.D. 
Medical Director 
Thundermist Health Associate 
Wonnsocket, RI 

Bruce Sundlun 
Governor 
State of Rhode Island 
, RI 

Alfred Toselli, M.D. 
southside Medical Center 
Providence, RI 

Rosalind Vaz, M.D. 
Providence, RI 

John Warren 
Owner 

Cranston, RI 


Harvey Press 
President 
NEA-Rhode Island 
Cranston, RI 

Monica Schaberq, M.D., 
M.P.H. 
Vice President, Rhode Island 
Chapter
American Academy of 

John Stone, M.D. 
Department of Philosophy
Brown University
providence, RI 

patrick Sweeney, M.D. 
Women and Infants Hospital
Providence, RI 

Bob Urciouli 
President 
Roger Williams Hospital 
, RI 

Carol Warren 
Owner of one Truck 
Owner-Operator Independent
Trucking Association 
, RI 

Ken Wild 
President 
Mays, Marshall and Meir 
Manufacturing
Warwick, RI 
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MAINSTREAM COALI 

1. 	 Overview: i \ l\""" 

No mandate 

Phased-in individual based subsidies 

ON PROPOSAL: A SUMMARY 

. (l
"';1 .> 

tax on high cost health plans . 

Hard cap on Federal health spending 

2. 	 Coveragellnsurance Reforms: 

No mandate, but firms of 100+ must offer plans. 

2 kinds of groups: age adjusted community rated and experience rated. 

Voluntary purchasing pools for individuals and small businesses with 100 or fewer 
employees with community rating. 

Individuals and small groups could also join FEHB plans but would pay the , . 
community rate. 


Firms under 100 can join together and receive experience-rated premiums (MEW As). 


Firms with more than 100 workers will be experience rated or self-insured. 


Guaranteed renewability and limits on pre-existing condition exclusions. 


If 95% not covered by 2002, National Health Commission meets to make (nonbinding) 

recommendations to Congress on achieving universal coverage. 

3.' 	 Subsidies: 

Once. eligib~e, t~ose below I ?O% of povert~ receive a vo~cher equal to the average l '-' 
prerruum pnce In a geographIc area. ,-<J.) \.J. .t:."v-d ~ ,JvJ.... ("-Jt;:A..c. -- 0r -'I I... 

Once eligible, those between 100-240% receive a sliding percentage of the average 
premium price. 

Subsidy eligibility phased-in -- from 90% of poverty in 1997 to 240% in 2002, IF 
financing allows. 

No cost-sharing subsidies. 
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4. Benefit package: ( 
~C~\.K.("~ L"IvJ...... ~ ;>.,:)~ C~U- ~ 

One standard (equal to FEHB's BCBS· stand,ard) and one basic (catastrophic) ~ J-..~. ' 

" , ~.()~ J.~tfA (~d--
Under 200% of poverty cannot use subsidies for basic plan ,J 

o~ I",j.(r~....,... 1/ 

lrh .s'-'? f"~)-
5. High cost plan assessment: "-,~'"'" Ih-<.. UVff 

I ~Q() f.t,,$ f!JlI'fr'J...... 
~ Within each group of plans (community rated and experience rated/self-insured) the - 1 

~~<':J C- highest priced 40% are taxed. 
"' ~cC/<\»- J 

Q. \,)'6 Tax rate is 25 percent of difference between the average premium in that group and 
~ r the plan' s premium. 

n .1.... , (t""-cN~
r-" -~ ~ \h, ". &'\ M;lA . 

~ 6. Medicaid: i S'5.2 .5.\ ((I,y., ilV"ff S ,-l"f-,J-

Preserved as a separate program and beneficiaries are not part of the community rating 
pool. 

State option to enroll limited numbers of Medicaid cash (AFDC & SS1) into private 
health plans. 

Growth in Federal payments is capped. 

Disproportionate share payments are phased out by 2000. (J) 

r9 
7. Medicare: ti 

Program savings smaller than HSA ~'t....e.-{'. " 
8. Tax incentives: 

Phased in deduction of health insurance premium payments for individuals. 

Deduction limited to average premium in each group. 



. .. . 


9. Financing: 

. Federal mandatory health spending (Medicare, Medicaid, subsidies, tax expenditures) 
limited to specified dollar levels. 

Medicaid and Medicare savings 

Cigarette tax increased $1 per pack 

Assessment on high cost plans 

Postal Service savings 

Medicare HI tax levied on State and local workers 
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C~'JAvlb"'~ cT' 4~ ..tr4·,~ 
At.. I)~ -l t~~ iAf' 

"'-~Jf:J'" '~ , <_ F£YlB~ " 
7/17 Senate: 11, I It' .. "". 

·-r---Cl.ll "'EZ", "()~\""~~' (, fj.l<" ~ (t. ~~ C~)
To Dos/Options for reducing gap: t""t' ' , ~ J 1.-.: (7 

, -';;)...~ S' (rrMIW\4"" , '_ ""\( ./, .. 
1) Imlex subsidi~s to' target: cpi+3, etc. Does not cap individual or employer payments 

'.' 2) E~ployer subsidies (no mandate woi-ld) - cap total $and look at how, t~ time limit the '7 (b ~ 
~S16f subsidies or restrict to first come, first served. " ~ ,J 
:" ' . . . ~ \ . ~ 
. (~~elay mandatei uJ]til 2002 ' . , . . ,/ , 

" "', 

4) Delay subsidies to 1'998; delay AHC startup from 1996 to 1997 

5) Reduce cpst of Medicare drug benefit - options: delay' until mandate kiCKS in, increas~' 
copay for high.:..income beneficiaries " ' 

A~J~,
' 6) T~bacco tax: 4S'cents/packimmediately , l---'- , 


,7)'Raise high cos't plan.asses~ment from 25% to 35%-'~~~t..&"\· 


. 8) Add$2.3 billion for WIC. .... .., .w 
9) Explore effects ~f an equal contribution rule -.~.~~ , i" . . ,., ,'e',,' .,... 'l.-""/~"'-· (~
10) Subsidy admin:istr~tion:costs a~d structure .D0 t '1. " 

. , 

.' ' 

11) Medicaid: include State Medicaid DSH (a la Mitchell paper) and trend Medicaid acute '\ 

, care at NHE rather than 5.4% as in Finance mark ' 

12) Medicare savings increase IME payments from 3.0% to 5.2% and fill hole by phasing' 
down MedicareDSH payments and other options 

" : ' ~ 
, 13) Rai~e dependent coverag~from 18 to 2,4 ,~. 

. 14} Eliminate pre-mandate outre~ch for low-income pe,ople 

15) Impose cost' constraints iIi noncompetItive.areas ala ;Lynn 'Eth~redge in 2000 , 

/ 

16) Fail..,:safe mechanism/pay-go 

http:r---Cl.ll
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