
Ms. Elizabeth M. Mrrphy 
Secretary AUGZ7.luilg 
UnitedStatesSecuritiesand Exchange Commission 
100F Street, NE 
Washington,D.C. 20549 

Re:Flash Orders andTrades and ServerCo-Location 
4-,5 89 

To the Commission: 

AthertonLane Advisers, LLC ("Atherton Lane") is an SECregisteredinvestmentadviserthat offers 
comprehensivewealth managementand investment counselingservicesto private clients. We are 
writing to urge the Commissionto promptly createrules which regulateor ban the trading practice 
known as flash ordersand the practiceof server co-location. 

We are concernedthat flash orders and trades offer trading advantagesto some market participants.
As stated by SenatorSchumer in a letter dated July 24, it appears that the practiceof flash trading 
allows certain traders to obtain order flow information for computer-basedtrading before the 
information is routed to the broader public market and creates a "two-tiered systim where a 
privileged group of insiders receives preferentialtreatment,depriving others ofa fair price for their 
transactions." While proponents of such trading practices may argue that the practice provides
liquidity, increasesthe speed of execution and helps traders get better prices, wi believe that the 
realand perceived unfairnessofthe practice describedabove tar outweighsits purported benefits. 

As with flash ordersand trades, it appears that the establishmentof a trader's comDuterservers on 
or near the floors of market centers,or even within the firewalls of market centers lserver co­
location),offers an advantageto traders (e.g., hedgefunds)who use it relative to those who do not. 
Somehave argued that through serverco-location,high frequencytradersmay get aheadof orders 
by institutional andretail traders. 

Finally, thesepracticesmay impact our bestexecutionobligationsto our clients. We typicallv send 
lradesto broker-dealerswho in tum send trades to market centers. [f some. but not'a]1.market 
centersoffer flash ordersand/orserverco-location,our decisionsregardingbestexecutionmight be 
aJf,ected. 

We respectfullyrequestthat the Commission promptly createrulesaddressingflash orders and 
serverco-location. At that time, rve will take the opportunit.vto oornment on the proposed 
regulatioDs. 

WilliamE. McDonnell, Jr.
 
ChiefComplianceOfficer.
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