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FEDLRAL ELECTION COMMISSION

15 K SIREEE NAWV.
WASHING TON,D.C. 20403

REPORT OF TIE AUDIT DIVISION
ON THE
PAT FULLINWIDER FOR CONGRLESS COMMITTEE

I. Backqground
A.  Overview

This report is based upon an audit of the Pat Fullinwider
for Congress Committee ("the Committee") undertaken by the Audit
pivision of the Federal RFlection Commission in accordance with the
Commicssion's audit policy to determine whether there has boeen
compliance with the provisions of the PFederal Blection Campaign
Act of 1971, as amended ("the Act"). The audit was conducted pur-
suanl to Scction 438(a) (8) of Title 2, United States Code, which
dirccts the Commission to make from time to time audits and ficld
investigations with respect to reports and statements filed under
the provisions of the Act.

The Committee registered with the Clerk of the louse of
Representatives on June 7, 1974, in support of Pat Fullinwider,
Candidate for the Office of U.S. Representative from the lst
Congreaasional District of Arizona. The Comittee maintained its
headguavtoers in Toempe, Arizona,

The audit coverced the period January 1, 1975, the
ctive date of the Act as amendoed, through September 20, 1977,
the {inai coverage date of the termination report filed by the
Ccomnit e, The Commi ttcee reporited a heginning cash balance at
January 1, 1975 of $839.26, rcceipts {or the period of £82,932.34,
total cupenditurcs fer the period of $83,771.21 and a closing
cash Laiance at September 30, 1977 of $-0-.
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This audit report is hasced on documents and working
pavers suvporiing ecach of its factual statements.  They form
part of the roecord upon which the Commission based its decisions
on the matters in this report and were available to Commissioners
and appropriate staff for revicew.
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B. Key Personncl

The principal officers of the Committee were Mr. Louis
Lee Rhodes, Chairman and Mr., Robert A. Hlenning, Treasurcr, during
the period of the audit.

C.  scope

The audit included such tests as vertification of total
reported receipts and expenditures and individual transuctions;
review of required supporting documentation; analysis of
Commitl tee debts and obligations; and, such other audit procedurces
as dceoned necessary under the circumstances.

IT. huditor's Statement and Description of Findings

1t is the opinion of the Audit staff, based upon examination
of the reports and statements filed and the records pracented,
that creept for the deficicncies noted below, the reports and
statenents of the Pat Fullinwider for Congress Committee fairly
present the financial activities of the Committee for the period
coveraed by the audit. Further, except as noted below, no material
problems in complyving with the Federal Election Campaign Act were
discovoered during the course of the audit.

A, Supporting Bocumentation and Ttemization of Expenditures

3

Section 434(b) (2) of Title 2, Unitced States Code, requirens
a political committee to disclose the name and address ol cach
porasen to vhom expenditures have been made by or on behalfl of the
committor which in the agygroegate exceced $100, together with the
amount., date, and purpose orf cach such exponditure

Scction 432(3) of Title 2, United States Code, reguiroeds
the treacurer to obtain and to Leep a r(‘coipt.cJ bill, stating thoe
paacticulars, for cvery expoenditw e omade by or on behalf of a
politicol committee in oxcess ot $100, and for any such expend-
itures in a leusser anount ii the agqaregate amount of such expond-
itures to the same person during the calendar year exceoeds $100.

.
[y

Part 10“‘.)((')( ) of the Commission's Regulations states
that when a receipted Rill is not available, the treasurcer may
keep: (i) the c.wc*oll(\“: chocli; and (ii) the bill, invoice or
other contemporancous memorandum to support the expenditure.
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Our cxamination of thce Committecc cxpenditurc records
revealed that 76 expenditures (20.49%) from a total of 371 item-
izablce cxapenditurces were not itemized on the disclosurce reports.,
The 76 cxpenditures totalled $3,776.56 (4.85%) of the $77,854.95
in itemizable expenditures. This was a result of the Conmittee
not maintaining an aggregation system for expenditures.

MAlso, our cxamination revecaled that the Committcece had
no receipted bills or contemporancous memoranda to support 125

(33.69%) of the 371 itemizable expenditures. The 125 expenditurces

totalled $31,441.22 (40.38%) of itcemizable expenditures. AL our
request the Committee agreed to obtain the missing documentation.

Recommendation

The Audit staff recommends no further action be taken on
the above matters since an amended report itemizing the 76
cxpendituves was received on March 20, 1978, and since the
Committce has obtainced and submittced to the Audit staff adequate
documentation to support a substantial amount of the 125 expendi-
tures. :

B. Reporting and Itemization of

Transicers from Political Committeces

Scection 434 (b) (1) of Title 2, United States Code, in
part, requirces that a rcport shall disclose the name and address
of cach political committee from which the reporting committcee
recceived any transior ot funds, together with the amounts and
dates of all transioers,

Our cxamination of the Committece's recoipt rocords
revealed that three (3) transfero—-in totalling $128.00 were
roportced as unitemizoed contributions. A comparison ot the
Committea's reports to reports of the political comnittees
{1led with the Commission disclosing transfers to Lhe Pat
Fullinvider for Congress Committeo indicated four (4) additional
transters totalling $993.44 that were unot renoried.

Recomaendation

The Audit staff recommends no further action on this matter
since an amendment reporting the four (4) transfiers and itemising
the seven (7) transfers was received on March 20, 1978.
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C. Other Matter

The following matter was noted during the audit for
which no further action is recommended.

Our cxamination of cight (8) cxamples of the Committece
campaign literature revealed that four (4) lacked the notice on
solicitation materials required by Scction 435(b) of Title 2,
United States Code. One (1) of the four (4) did have the
solicitation notice required by the 1971 Act. In addition, the
same four (4) lacked the authorization required by Scction
A441d (1) of Title 2, uUnited States Code.  The Committee treagurer
said ho was not involved in the design and the production of the
campaign literature, bhut thought most of the literature had the
required authorization.,  The Treosurcer agreed that for future
election: the appropriate solicitation notice or authorization
statement would be included on the Committec's campaign literatu
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CONGRESSIONAL AUDIT REPORT

Pat Fullinwider / Pat Fullinwider for Congress
Committee

State:
Arizona

District: 1
[ 2p)
< Majer Cpceonent(s): John Rhodes  (R)
c
't. Cther Candicatss Audizzd: Rhodes
C
Y+ tcd . Campyal = -3 - s .
~ otzs Cast:  Cenerai Zlection - ppodes 96,397  Fullinuider 68,404
<
- Primary Electicn - None
Total Raceizsts for Period: $82,932.34
Tot3l Excanditures for Pericd: $83,771.21

iczdle): N/A
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